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Commons off $12 

" • EQUITIES: the FT SOshare 

*** *** U1 np *. «■* 

powdeTkea” in the Middle East 
: .Tie Vemce stumnit’s decision 
G to 1 associate the Palestine 
; Liberation Organisation With 
.. peace negotiations and; to call for 
--Palestinian selfHtfeteraninaticHL 
... had been a serious and mistaken 
: ;diaitge--"'of :;1 policy, said tie 
. .Opposition leader. ' 

,- Ia ’ber ■ Commons statement 
r about the sdmmit Mrs. Thatcher ' 

..'Said: ; AThe diplomatic activity 
4 ?.'tfUiBlt the Nine will undertake 
over the nerf f ew nwnths is on-'. 

^tended, to .be ctwnpiimeataiy to 
. ; toeGaing .David process.” Page 
-10“; v A •>* ■ , • 

'Wooing Hussein 

: Tresident-Cartar ftas-pledged to Wggest single-day rise lor 

Me. a^ h^ powers of persuasion five menths. Page 36 
to.draw King Hnssem of Jordan- 

- into the TFJS.-sfponsored Middle • GILTS gains extended to 
East peace process -when the over-2 patjfts, and the Govern* 
. two meet mWasMngton today; ment -Securities index advanced 
Ffege S : A AU - V UC7 to 69.58. Page- 36 

Budset talks ‘ • GOLD lost $12 to London 

yesterday to dose at $595. 
The EEC Council: of Ministers -;page 29 - 

will meet representatives of the ... 

Snropetn PacHament- to day for ODOlEAR Improved on firmer 
talks, aim edAdt.' securing aBurodsdor rates to DM 1.7660 
budget agreement for the Com*. (0811.7555). Its trade-wei ghted 
.-anility by . the ; end of : the • index was 83.1 (83.6). STER- 
■ month. In -Luxembourg new . LING eased 10 points to $2.3410, 
. attempts opened to negotiate, h add its: index was 73.9 (73.6). 
•\ JP»S?2 Page 23 .. 

" estiva • 5£AIX STREET was L70 np 

Siege death : . at gflufr jj«*ore the dost Page 

A siege ixt Birmingham ended 30 . 
in death when Derefc Latham, A N A - a 

aged 25, kBlfict r himself after . J 5 !? 

keeping police at^hay for three Bto ^ s 

’ hours, wth a doabtobarrelled: .'Unaffectod by the U-f freezeon 


BY RAY DAFTER, ENERGY EDITOR 


: ixpdoa r Trmisp^ ’ 3 ©eed; to 
. ; publish a- highly critic^' report 
• - oL its management ■structnie on . 
- ; thesame. day that it; defeated; in 
the.High-Court a move-tomake 
its financial accounts more open 
A to the public; PageSA 

Soweto protest J 

; . Thousands - 4»f -■ black ■ and 
coloured South Af r ican workers 
stayed'away from;' work on. 
fourth - anniversary, of the. oiit- 
• break of Soweto riots.- A white - 
' hr^cemah-was stabbed to death 
-S Cape 'Town daring a baton 
■'barge- in a ■ blade township. . 

Pages-'-.. 

TftlN of* islands . 

Britain, and Prance are to meet 
this week to. discuss the dispute 

- over the New Hebrides. Lord 
Carrington, -the Foreign 

' Secretary, told the Lords hewas 
ponded by the row -over 
. Britain's decision to send 
marines to .the islands. Back 
.-Pager.: 

Partial few 

T£°ypt' Js. to- rebnppse -martial 
' law in its western desert region 
because of what it sees as a 

- growing threat from the Libyan • 
regime of -' CoL Muammar Gad- 
dafy* >. 

Biased opinions * 

A woman, was released from juiy 
service, at- Croydon, Surrey, be-- 
cause she said she was biase d 
■ againSt young coloured, 

people, and shops for aflowiog 
people to steal from them. 

Briefly > 

Kan.- was lolled and three others _ 
were injured by a blast on a 
grain' . elevator in Glasgows 
dockland. 

-Murder hunt was launched after 
Tina . Marie Sellars.- 18, was 
found' assaulted and -strangled 

- in w aring : house in Burtonbn- 
Treht 

- Doctors advised Banedona of 
abandon transfer deal ; for 
Trevor Francis of’ Nottingham 

"Forest because of doubts about 
his .fitness. .- 


Us idggest single-day rise for 
five months. Page 36 

• GILTS gains extended to 
over ;2 points, and the Govern- 
ment Securities index advanced 
Ut7 to 69^8. Page 36 

• GOLD lost $12 In London 
yesterday to dose at $595. 
Page 29 . 

•DOLLAR improved on firmer 
Eurods dor rates to DM 1.7660 
(0811.7555). Its trade-wei ghted 
Index was 83.1 (83.6). STER- 
. LING eased 10 points to $2.3410, 
" add its index was 73.9 (73.6). 
Page 29 . * 

• WAUL STREET was 1.70 up 
at 878.07 b^ore the close. Page 

3p..;; ;• 

• IRAN has' transferred back 
tojTdbrtn all; Its gold stotAs 
■unaffected ^ by. the jU-S. freeze bn 

Mhe lranian Central: 
- ihstiuctfons 

-itt&r&gji exchahge-rtserves to 
be mbveCback to Britain- Back 
Page. 1 O&er Iran Newsy Pige 3 
and .6 • ; " 

• HIGH-SPENDING local auth- 
orities could be penalised by 
. milllons of pounds a day if 

brokers: refuSei to place money 
with them; a senior Stock 
Exchange \ member said. Page 7 

0 • INDUSTRY Secretary Sir 
Kiith Joseph acknowledged that 
finasciK -■ aid could help 
encourage worthwhile industrial 
ventures, in a statement mark- 
ing- a" .considerable shift in 
attitude. Batik and. Page 8 

0 BEK ELECTRIC’S group 
managing director ' Gordon 
Hazzard has resigned after wbat 
be- described as 14 differences in 
both policy and style." Back 
Page. Results, Page 22 

6 ITALY’S Foreign' Trade 
Minister Enrico Maoca has 
called for. the hard lin e on trade 
with the Soviet Union to be 
eased. Page 6 

JAfiOOR . 

• . USSNEY Products,- makers 
of Matchbox toys^plans further 
redundancies . and "a boardroom 
reshuffle after announcing a 
£3-6m loss • for 1979 ' against a 
■profit of £5.1m. Bade Page 
Results, Page 22 

• BRITISH Steel Corporation 
and trade unions have agreed 
a further 870 redundancies at 
Shottorr steel works In North 
Wales. Page 8 . 

.• INSURANCE company Legal 
and General faces disruption 
from today, after a decision by 
union delegates to begin indus- 
trial action over pay. Page ID 

COMPAWES 

• HAMBROS,. the banking and 
insurance 1 group, lifted after-tax 
profits fori the year from £7.12m 
to £9.83nr and boosted the divi- 
dend to 16^p net C10.924p). 
Page 22, and Lex, Back Page 

• DAWSON mternafiohal, the 
luxury knitwear Snd" textile 
products group, raised pre-tax 
profits for the year by £L98m 
to a’ record £18-24m on turnover 
of £159.2Im (£135. 08m). Page 
23# and Lex, Back Page 


THE GOVERNMENT plans to 
announce on Thursday the go- 
ahead for a North Sea gas pipe- 
line network costing between 
£lbn and £1.5bn. This will be 
the start of a programme to 
increase private shareholding 
in the energy industries. 

Under plans being .formu- 
lated by Mr. David Howell, the 
Energy Secretary, all the State- 
owned energy corporations face 
major changes and, in some 
cases, loss of monopoly privi- 
leges. 

British Gas Corporation is to 
have only a. minority stake in 
the gas-gathering network. 
More than half the investment 
the Government proposes, will 
be drawn from a consortium' of 
offshore gas producers such as 
•British Petroleum, Shell, Esso 
and Mobil; major gas-users: and 
finan cial institutions. Several 
potential investors have ex- 
pressed their willingness to be 
involved in the project 

An organising committee is 
to be established to formulate 
the structure of the new con- 
sortium, which will build and 
operate the 400-111116 pipeline 
system, one of the most 
ambitious projects undertaken 
by the' offshore oil and gas 
industry. 

The Government hopes that 
the, 36 inch diameter pipeline, 
linking more ifhan a dozen UK 
fields, will be in operation by 
198445. 


Although the Government is 
giving its blessing to a British 
gas collection system, it has not 
ruled out the possibility of 
linking the network with a 
Norwegian pipeline. 

It is understood that BP has 
prepared outline proposals for 
a more ambitious pipeline net- 
work connecting British and 
Norwegian fields. 

Though British Gas Corpora- 
tion has told the Government 
that it would like to be the 
operator, or lead company, for 
the UK gas-gathering network, 
it is far from certain whether 
this idea will be accepted by 
Mr. Howell. 

He is' already looking at ways 
of reducing some of the Corpo- 
ration’s interests. 

.Ideas being considered in- 
clude introduction of private 
capital ■ into some or all of 
British Gas’s oilfield interests; 
they include parts of the Beryl, 
Montrose, Fulmar, and North- 
West Hutton reservoirs. 

The Government is consider- 
ing breaking the Corporation's 
monopoly right of supply, and 
allowing big gas-users to 
arrange their own deals with 
producers. 

The British National Oil 
Corporation is likely to be the 
first State energy undertaking 
to have its structure altered. 

Mr. Howell is expected to 
announce within a few weeks 
changes to be introduced in the 


next Parliamentary session. 
These will include injection of 
private capital into BNOC and 
probable splitting of the trading 
and operating interests. 

It is possible that the Govern- 
ment will adapt a hybrid 
formula for BNOC’s capital 
restructuring, involving both 
sale of shares and offer of oil 
savings bonds to small investors. 

In the longer term Energy 
Ministers consider allowing new 
private electricity companies to 
compete with a State supply 
undertaking. 

In the meantime the Depart- 
ment is putting finishing 
touches to a plan that is likely- 
to include closer co-ordination 
between the Central Electricity 
Generating Board, the electricity 
supplier, and the Electricity 
Council and area boards, the 
electricity-sellers. 

Private capital may also 
eventually be invited into the 
whole or part of the National 
Coal Board’s interests. 

Under the Coal Bill, which 
comes before the Commons for 
a Second Reading today, the 
Government is setting the Board 
a target to break even by 
1933-84. 

In the financial year just 
ended the NCB broadly broke 
even only after receiving opera- 
tional and regional grants 
totalling £255m. 

Oil rig order. Page 8 

Editorial Comment Page 20 


Cracks show in Labour 



ST ELINOR GOODMAN. LOBBY STAFF 


LABOUR’S COMPROMISE pack- 
• age of proposals for altering the 
party constitution was fraying 
at tile ^dges last night and 
showing signs of . co m ing apart 
by the party conference this 
autumn. 

The disagreement looks like 
surfacing again when the com- 
mission of inquiry meets on 
Friday to discuss the precise 
composition of the proposed new 
electoral ' college which would 
select the party leader and 
endorse the- party’s election 
manifestos. 

If - the Left fails to get its 
way, it is almost certain to pro- 
duce a minority report to put to 
the ftnmial conference which, 
ultimately, will have to decide 
the fate of all the constitutional 
proposals recommended by the 
commission. 

The . package was bitterly 
attacked by hardline Right- 
wingers, as well as Left-wingers, 
despite the view Mr. James 


Callaghan, the party leader, that 
it represented the best avail- 
*able compromise and that the 
unsatisfactory parts of it could 
still be removed with the help 
of the unions. 

The package, agreed after 18 
hours of weekend talks, 
resulted in a clear victory for 
the Left on the question of the 
mandatory reselection of MPs, 
and what was beginning to look 
tike an increasingly significant 
tactical victory for Mr. Callag- 
han, on the. issue of who should 
have the final say on the con- 
tents of the party manifesto. 

Both sides had to accept a 
measure of defeat in agreeing 
to the proposal for the new 
electoral college drawn from 
all parts of the Labour move- 
ment. 

But yesterday, the signs were 
that neither side was prepared 
to accept defeat and that both 
would be trying to reverse the 


decisions which went against 
them. ■ 

Mr. Terry Duffy, president of 
the Engineering Workers 
Union, which has a lm block 
vote at tbe party conference, 
said his union would vote 
against plans to make MPs go 
through reselection procedures. 
He was canfident other unions 
would do the same. 

Tbe shadow Cabinet met last 
night to he'r Mr. Callaghan’s 
views on the commission’s 
decisions. Right-wing shadow 
ministers were set to attack the 
package and call for its total 
rejection — even though Mr. 
Callaghan was one of the coxi- 
mission members • who 
reluctantly agreed to the 
electoral college as a means of i 
fending off a proposal which 
would have benefited the left i 
even more. 

Earlier • yesterday. Mr. ( 
Continued on Rack Page 
Parliament Page 10 


Ferranti shares may be split up 


BY RICHARD EYANS, LOBBY EDITOR 


MINISTERS are believed to be 
accepting tbe view that the 
National Enterprise Board’s 50 
per cent stake in Ferranti 
should be offered for general 
sale rather than in a block to 
the highest bidder. 

The terms of the sale have yet 
to be decided. An announce- 
ment of the Government’s inten- 
tions could be made by Sir 
Keith Joseph, the Industry 
Secretary, in tomorrow’s Com- 
mons debate on Ferranti. 

Some key Ministers and some 
members of the NEB were 
known to favour a sale to GEC 
or another rival group to 
obtain a premium on the cur- 
rent market price, and to aid 
the formation of a larger UK 
electronics group to compete 
with Continental and multi- 
national rivals. 

But there has been growing 
pressure from within the Gov- 
ernment and on the Conserva- 


tive back benches for a formula 
to be found to maintain Fer- 
ranti’s independence and the 
scale of its organisation and 
workforce. 

A meeting of Ministers 
involved is expected before the 
Commons debate. A decision in 
principle could be made then. 

One of the factors in the 
argument has been the preser- 
vation of jobs. Tory MPs are 
concerned at the prospect of a 
forced merger, which would 
inevitably mean ' rationalisation 
and loss of employment. 

Scottish MPs in particular 
have been lobbying: Ministers' 
for the retention of the com- 
pany's independence to -main- 
tain jobs. Tbe ■ company 
employs more than 7,000 people 
in its 10 Scottish factories. 

Mr. Michael Marshall, a 
junior Minister at the Depart- 
ment of Industry, was asked in 
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New tap 
stock 
sells out 


By Peter Riddell, Economies 

Correspondent 

GILT-EDGED stocks yesterday 
showed their biggest single-day 
rise since last November after 
the £lbn 1994 tap stock had 
quickly sold out in the morning. 

Brokers reported strong de- 
mand, underpinned by better- 
than-expected trade figures, 
throughout the day. This led to 
a rise in short-dated prices of 
up to £2} while prices of 
longer-dated stocks rose by up 
to £1J. 

The result was that the FT 
Government Securities index 
rose by 1.17 points to 69.58, its 
highest level this year. There 
was also a' response in equities, 
and the FT 30-share index 
-jumped by 11.1 points to 467.6. 

Some of the largest gains 
were in the 1994 stock, which 
rose £11 during the day to £42 
in its partly-paid form after 
being sold out at £40&. A sell- 
out had seemed likely since late 
on Friday, and up to £300m in 
cash, or £750m nominal, may 
have been sold yesterday. 

The main reason for the 
sharp rise in prices is tbe hope 
of an early fall in interest rates. 
There is no indication yet of any 
change in the Government’s 
current cautious approach of 
waiting for clearer evidence of 
a slowdown in monetary growth 
before cutting Minimum Lend- 
ing Rate.-- 

Brokers reported' unusually 
heavy demand from abroad, 
notably from U.S. hanks and 
institutions, some of which have 
not previously been active in 
the London market This 
follows the marked fall in bond 
yields in both tbe U-S. and the 
Continent in recent weeks. 

It has emphasised the attrac- 
tions Of the relatively high 
Continued on Back Page 
Lex Back Page 
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BY DAVID MARSH 

BRITAIN’S BALANCE of pay- 
ments on current account 
showed a surplus last month for 
the first time since July 1979. 

The current account for the 
year as a whole is still expected 
to be in deficit. 

But with toe onset of reces- 
sion reducing demand for 
imports, and higher prices 
boosting value of North Sea oil 
exports, the underlying trend 
has improved substantially in 
the past few months. 

As a result, the Government’s 
forecast of a deficit of £2.75im 
for tbe whole of 1980 now looks 
too pessimistic. 

According to provisional 
figures published yesterday by 
the Department of Trade, toe 
current account recorded a 
seasonally-adjusted surplus of 
£32m last month, compared 
with a deficit of £214m in 
ApriL 

The visible trade deficit was 
£18m, the lowest since October 
1978, compared with £2 64m in 
the previous month. 

Exports were up, to £3.97bn 
from £3.8Sbn, while imports fell 
to £3.99bn from £4.15bn. Part 
of toe reason for the decline 
in value of imports was the 
strength of sterling on invisibles 
— services, interest, profit and 
dividend remittances and trans 
fers — is estimated to be running 
at £50m monthly, slightly dow^ 
from the level earlier this year. 

Britain recorded a deficit of 
£10m in trade in oil last month, 
but a surplus of £29m in the 
three months March to May. 
This is the first quarter for 
which this has happened. 

The UK has profited from 
this year’s surge in inter- 
national oil prices by reaping a 
19 per cent increase in the 
average value of North Sea 


BALANCE OF PAYMENTS 

CURRENT ACCOUNT 

£m seasonally adjusted 

trade Invisibles account 
Visible Current 

1979 1st —1,588 +420 -1,168 

2nd — 486 +129 - 3S7 

3rd - 493 +410 - 83 

4th — 745 + 34 — 711 

1980 1st - 723 +306 - 417 

Mar. - 176 +102 - 74 

Apr. - 264 + 50 - 214 

May - 18 +50+32 

Source: Departmonz ot Trade 


crude oil shipped during March 
to May, compared with the 
previous three months. 

The price of crude oil 
imports went up by less, only 
14 per cent, reflecting tbe 
higher quality of North Sea oil. 

A favourable influence on last 
month's current account was a 
reduction in the deficit in silver 
trading to near-balance com- 
pared with April’s unusually 
high deficit of nearly £150m. 

The steel strike, which ended 
more than two months ago, is 
still thought to be having an 
adverse effect on the trade 
figures. 

This is put at £110m for May, 
caused largely by iron and steel 
re-stocking from abroad, as well 
as lower shipment of these 
products from the UK while the 
steel industry works 'tip to 
normal output levels. N 

Large movements in' silver 
resulting from this year’s 
speculative fever on the bullion 
markets have been one of the 
reasons behind the recent 
erratic performance of the trade 
figures. 

The Department of Trade 
Continued on Back Page 
Table Page 8 


Sony sales up 48% 

BY CHARLES SMITH, FAR EAST EDITOR, IN TOKYO 


SONY CORPORATION, toe 
Japanese electrical company, 
pushed up the value of its sales 
. by nearly 50 per cent in the first 
half of toe financial year, as 
business overseas jumped by 71 
per cent. 

Net profits for the six months 
to April 30 increased by 342 per 
cent to Y34.9bn ($ 1 61m). but 
the corinarison is distorted by 
the effect of toe US. Federal 
Accounting Standard guideline " 
applying to foreign currency 
translations, which more than 
halved toe equivalent figure a 
year. ago. Operating profits rose 
by 96.6 per cent to Y67.9bn. 

Sales, led by TV sets and 


video tape recorders, were up 
48 per cent at Y436bn (just over 
S2bn), from Y294.2bn. 

For the full financial year, 
Sony forecasts that sales will 
reach Y850bn, against Y643.5bn 
in 1978-79, and net income about 
Y60bn (Y17.7bn). 

The company expects to sell 
2 4m television sets this year 
against 2.05m last year, with 
'lies of videotape recorders 
rising from 550.000 to 800,000. 

The interim dividend has been 
raised from Y12.5 a share to 
Y15. 

Details Page 38 
Lex Back Page 
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the Commons yesterday whether 
the Government proposed to 
limit the size of applications for 
Ferrahti shares to enable 
members of tbe public, particu- 
larly small investors and 
Ferranti workers, to acquire an 
interest in the company. 

Mr. Marshall said in a written 
reply the NEB was required , 
under its draft guidelines to 
dispose of all its shareholdings 
“ having regard to the interests 
of toe company and the tax- 
paver and to such other con- i 
siderations as the Secretary of 
State may draw to its attention.” 

Sir Keith was still consider- ! 
ing wbat advice he might give- 
to the NEB about the disposal 
of its Ferranti shares, he said. 

The electronics group lias 
been one of the major successes 
of tbe NEB, which rescued the 
company from the brink of 
collapse six years ago. 
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EEC COUNCIL OF MINISTERS LOOKS FOR RECONCILIATION 


MEPs’ backing sought on budget 


BY JOHN WYUES IN BRUSSELS 


THE EEC Council of Ministers 
will meet representatives of tbs 
European Parliament today, for 
a delicate negotiation aimed at 
securing a constitutionally 
agreed 1980 budget for tbe 
Community by tbe end of tbe 
month. 

Since tbe * Parliament un- 
expectedly rejected tbe Council's 
draft 1980 budget last Decem- 
ber, a number of major 
political obstacles have until 
now prevented any attempt at 
reconciliation between tbe 
Community’s two budgetary 
authorities. 

But last month’s package 
settlement of tbe British budget 
problem, and agreement on a 
5 per cent increase in farm 
prices, have paved the way for 
today’s meeting. Both sides will 
be driven by a desire for rapid 
adoption of a 1980 budget, but 
neither wishes .to make too 
many sacrifices of principle. 

Whatever the outcome how- 
ever, tbe Nine's Finance 


Ministers will decide ' later in 
tbe day tbe shape of a draft 
budget which will- be presented 
to tbe Parliament in Strasbourg 
tomorrow. . 

Essentially, Ministers will be 
sounding out the. parliamentary 
delegation, led by its President, 
Mine. Simone Veil, on the possi- 
bilities of short-cutting normal 
procedures so that a 1980 
budget could be adopted by tbe 
Parliament -at a special session 
to be held in Luxembourg at 
the end of next week. 

Normally, tbe Parliament 
amends budget proposals sub- 
mitted by the Council. Tbe 
Council then accepts or rejects 
the amendments before passing 
the draft back to tbe Parlia- 
ment This procedure could 
well delay adoption of tbe 
budget until well into July. 

Tbe original rejection of the 
budget was prompted by the 
Council’s refusal to accept 
parliamentary amendments 
making a token cut in agricul- 
tural spending and increasing 


by about £430m regional, social, 
and other spending. 

Although the Parliament 
demonstrated clearly last month 
that it has lost any enthusiasm 
for Teform of farm spending, 
the delegation* is expected to 
argue that the Council should 
endorse the Commission's pro- 
posal to raise non-farm spend- 
ing by £245m more than in the 
rejected budget. 

Full endorsement by the 
Council is, however, unlikely, 
because tbe Commission’s pro- 
posals include provisions for 
more staff, which member- 
G overaments refuse to accept 
But Ministers may well be 
ready to bargain if they believe 
the parliamentary delegation 
can deliver swift endorsement 
of a broadly agreed budget 
package. 

- .Since December, the Com- 
munity has been operating 
under an emergency budget 
system which is starting to 
creak under the strain of try- 


ing to meet the needs of the 
farm policy. It has also pre- 
vented payment of full 
expenses to Euxo-MPs. 

The Commission’s draft 
being considered by -the 
Council today is broadly the 
same as one tabled in February, 
but it has been amended to 
take acount of the farm 'price 
settlement and to include 
£183m for special spending in 
the UK. This is an advance on 
the £717m to he returned to 
Britain under last month’s 
agreement and most of which 
will be made available in the 
EEC’s 1981 budget. 

The new draft contains 
appropriations for commitment 
totalling £1057bn (17594bn 

units of account), some 18.6 per 
cent more than in 1979. Appro- 
priations for payment total 
£9.92bn (16J24bn units of 

account), 12.58 per cent higher 
than last year. Agriculture 
will consume 73.4 per cent of 
all payments, compared with 
74.5 per cent in 1979. 


Ministers strive to meet fish policy deadline 


BY MARGARET VAN HATTEM IN LUXEMBOURG 


MINISTERS responsible for 60 per cent of EEC waters come 
fisheries policy, met here jester- within the UK’s 2Q0-miIe limit. 


day to pick up the threads of 
the European Community’s long- 
standing fisheries dispute in the 
hope of meeting the year-end 
deadline set by Foreign 
Ministers last month for con- 
cluding a foreign fisheries 
policy. But, although it is 
understood that the EEC Com- 
mission will present its IS80 
quota proposals next month in 


it has a right to most of the 
Community's fish. There could 
be no agreement on fishing 
quotas until the question, of 
access to “ British ” waters was 
settled. 

West Germany, however, in- 
sisted that the deadline set by 
Foreign Ministers was no mere 
statement of intent and had to 
be met. Although the West 


an attempt to focus the discus- Germans have a secondary in- 
sion, there was little early sign terest in fishing in Community 
of progress. waters, they are anxious to reach 

Britain repeated its well- an internal settlement so that 
rehearsed argument that since agreements with third coun- 


tries, such as Canada, can be 
concluded. 

The Commission has proposed 
that Canada be given preferen- 
tial access to EEC markets for 
an extra 8,000 tonnes of frozen 
cod a year, on top of the 10,000 
tonnes already provided for in 
GATT. This is almost four times 
as much as the EEC was origin- 
ally prepared to offer and has 
been increased in response to a 
Canadian offer to allow the 
Community to increase by 38 
per cent its catch in Canadian 
waters. 

The problem is that most of 
the Canadian cod would come 


to the already depressed UK 
market, while most of the extra 
Canadian fish on offer would he 
caught by West German fisher- 
men. 

However, the Canadian prob- 
lem is secondary to that of 
access to UK waters where 
British opposition to French 
and Danish claims has blocked 
progress for nearly four years. 
Yesterday’s - Council was not 
expected to make much pro- 
gress on this point, merely to 
reopen doors so that Ministers 
can get down to the detail at 
the next Council, scheduled for 
next month. 


Multinationals may be forced to reveal more 


BY MICHAEL LAFFtRTY, BANKING CORRESPONDENT 


French 
cultural 
centre for 
E. Berlin 


By Leslie Colrtt In East Berlin 


ALL NON-EEC multinational 
companies operating in Europe 
would be required to disclose 
detailed financial and other 
operational information to their 
employees under draft EEC 
legislation which is being con- 


United Nations Centre for 
Transnational Corporations and 
the International Labour 
Organisation. 


A memorandum prepared by 
Commission officials, tided ** lo- 


an EEC directive could “ ensure 
workers the right to informa- 
tion and consultation on ques- 
tions concerning the enterprise 
as a whole, regardless of the 
location of its head office (even 


would be imposed on national 
companies, but would be aimed 
at multinationals “which, from 
outside a member state or the 
Community, can impose certain 
far reaching decisions but da 


outside' the Community), with- not enable their subsidiaries to 


sidered at the European Com- rermanon ana c onsultation of 0 ut thereby disturbing existing inform and consult the workers 

mission. The initiative, which workers m Enterprises Operat- legislative systems, or placing in the way required of purely 

has been launched by Mr. Henk in ff 111 Several Member States, unreasonable -burdens on the national firms.” 

Vredling, the SodaJ Affairs ..“^.^noiis . voluntary enterprises themselves.” There is a possibility that the 

Commissioner, is expected to be. rauaawjres have failed to achieve . - The areas of information for proposals; may be ; altered to ; 
presented in draft- form before ^ oesfreo level of information disclosure are .listed; as: the apply equally to •multinationals, 
the end of July. for workers. ; enterprise’s economic and finan- based inside and outside the 

' “Transparency jyill. not be dal position, production and EEC... Viscount Etienne 

The Commission’s objective is achieved, nor can* workers be sales trends, investment and pro- Davignon. .the EEC Copimis- 


to translate into legal form- certain they will be informed 


many of the voluntary pro- 
visions contained in the OECD’s 
disclosure guidelines for multi- 
national companies issued in 
1976- It is also partly based 
on work in this area by the 


of the operations of the enter- 
prise as a whole . . . unless 
compliance is made compulsory 
and more precise rules laid 
down." 

The memorandum says that 


duction programmes, rationali- sinner whose portfolio covers 
ration schemes, introduction of industrial policy and company 
new methods of work, and other law, is said to be concerned 
procedures that could substanti- that the rules should not 
ally affect workers’ interests. discriminate between multi- 
The memorandum states national and national 
specifically that no new rules panics. 


com- 


Sheik Yamani 
on four-day 
Norway visit 


OSLO — Sheikh Ahmad Zaki 
Yamani, the Saudi-Arabian Oil 
Minister and key OPEC leader, 
arrived yesterday for a four- 
day visit to Norway, including 
two days of talks with Mr. 
Bjartmar Gjerde, the Oil and 
Energy Minister, and other 
Cabinet Ministers. Be will have ' 
audience with ' King Olav 


an 


today. Talks with Prime 
Minister Odvar Nordli are 
scheduled for tomorrow. 

Tbe Saudi Minister will also 
visit Statoil, the Norwegian 
state oil company, in Stavanger 
tomorrow afternoon, and will 
watch the construction of a 
giant concrete off-shore oil rig. 

He flies to north Norway on 
Thursday, hoping to experience 
the midnight sun. 

AP-DJ 


Key Dutch wage deals agreed 


BY CHARLES BATCHB.OR IN AMSTERDAM 


FRANCE WILL beeome the 
first Western country to 
establish a cultural centre in 
East Berlin where - East 
Germans wi 11 be able to read 
French newspapers and 
books. . Until - now. Western 
publications and books, apart 
from technical ones, have 
been forbidden in East 
Germany. 

France and East Germany 
yesterday signed agreements 
to set np cultural centres in 
each other's capitals, as well 
as signing cultural and 
consular accords. The two 
other Western allies .in 
Berlin, the UK and the UJ5„ 
already have consular agree- 
ments with East Germany, 
but allied diplomats here are 
catling the forthcoming* 
French cultural centre a 
“ breakthrough " if ordinary 
East Germans are to be 
allowed inside. 

French diplomats say they 
would. like to set* up the cul- 
tural centre on Unter den 
Linden, East Berlin’s main 
boulevard. It is to have a 
reading room where East 
Germans will have access to 
the latest French newspapers 
and magazines, as well as a 
library. 

French publications in 
German will also be avail- 
able as well as information on 
travel to France, although 
East Germans who are not of 
pension age are forbidden to 
travel to the West 

Nearly all East Germans 
watch West German tele- 
vision and listen to West 
German radio, but the lack of 
anything except Communist 
reading matter from the West 
is one of their main com- 
plaints. Westerners entering 
the country are forbidden to 
take printed matter 

East Germans have to travel 
to ‘neighbouring Poland to 
read a West German news- 
paper or magazine in one of 
the many public reading 
rooms with Western publica- 
tions in virtually every Polish 
city and town. 

France has enjoyed special- 
favour in East Germany in 
recent years and their bi- 
lateral trade doubled last 
year to some 1.9hn marks 
(£46tfm). bL Jean-Franco Is 
Ponufct, the French. Foreign 
Minister, last* summer became 
the firti of the three Western 
allied Foreign Ministers to 
visit East Germany and* the 
current agreements are said 
to have received an Impetus 
from his talks. 

East Germany regards 
France as especially impor- 
tant because of the close 
Franco-West German rela- 
tionship and the pro-Moscow • 
French Communist party. 


Khaled in Bonn 
talks on closer 
links 







BY ROGER BOYES IN BONN 


KING KHALED of. Saudi 
Arabia has begun four days of 
tails with West. . German 
leaders aimed at strengthening 
Riyadh’s ties vriti^ Europe. . 

The visit comes only days 
after' Heads of Government of 


point is expected to loom large 
in the talks'with King; Khaled 
and also* in discussions .with 
President Carter at the West’s 
economic summit ; .in /. Venice 
next week, rod \4tft President 
Leonid; .Brezhnev at -talks.- in 


the European Community called Moscow outline 30. 
at their Venice meeting for self- Some, senior- mejhbersvof the 
determination for the Pale- Chancellor’s* -Social 1 Democratic 
stimgng The King’s presence party have expressed concern 
here also reaffirms Bonn’s wish about the EECis-Yeaice-declara- 
to' improve its links with Arab tion, on th*e ;grpund .that it goes 
countries for strategic and -too far towards >ccgmmod»tmg 
economic reasons. the PLQ- ■- predictably. 

But the timing of the visit Herr Frahz Josef ; Strauss, the 
has raised tbe sensitive question opposition . contender;, .for the 


of how Bonn can reassure Israel 
which is bitterly critical of. the 
German role' in the EEC 
declaration on the Middle East 
Officials stress that the West 
German Government will not go 
beyond the Venice declaration, 
which also called for a role for 
the Palestine Liberation Organi- 
sation in the peace process and 
criticised Israeli settlement 
policy. It is believed that tbe 
Saudis are unlikely to press the 
Germans to go further. But 
Chancellor Helmut Schmidt, - 
[ who is due to meet the King 
1 today, nonetheless has to main- 
tain a delicate balance- during 
i the viaL 

He has tacitly to reassure tbe 
! U.S. that the -EEC does not 
intend to undermine tbe -Camp 


Chancellorship at October 
elections;' has launched an out- 
right . attack pn./the Venice 
statement ; ; ; V ; -. 

It is difficult to’ she. how Bonn 
can stave .<& .further;, criticism 
from IsraeL * Relations ‘are 
delicate- -at : tbe best - of* jimes, 
conditioned by memories of the 
Nazi ' period. 'When senior 
German. ■ Ministers v visited 
Riyadh fast year, : Israeli 
politicians, accused Bohn' of 
structuring its' Middle East 
policy around ifce nebd for oiL 

Saudi* Arabia' is' West 
Germany’s main supplier of 
crude and has also provided tbe 
Ger mans -- with- more"' * than 4 
DM 3bn (£723m) in direct' credit 
this year. ■ • • V-' 

Bonn hr anxious to develop 


David peace process initiated by further btiaterpl .infrastructure' 


President Jimmy Carter. He 
also has to make clear to Israel 
that Bonn has no intention of 
giving full recognition to. the 
PLO. At the same time he 
wants to stress hi* support for 
Gulf states in their attempts to 


deals with Saudi Arabia. 
Germany is Riyadh’s third most 
important.- supplier after the 
U.S. ' juicL : Japan, and i sold' 
DM 4.4bn worth' of "goods tothe 
Saudis last year. Saudi exports 
to Germany, ..overwhelmingly 


take more responsibility for crude oil, rose' by dyer. 40 per 
their own security. The last cent to DM 8.7biL 


THREE ‘LARGE Dutch multi- 
national companies have 
reached wage agreements with 
the unions which are likely to 
set the trend for the rest of 
industry. Royal Dutch Shell, 
Philips and the steel group 
Hoogovens have agreed two-year 
contracts - restoring automatic 
price compensations which is 
banned under current wage 
controls. 

The accords grant, on average, 
increases of about 3 per cent 
for the 24-mouth period, exclud- 
ing price compensations. This 
is expected to add about 6 per 
cent a year to wages. 

The unions have been press- 
ing for two-year agreements, 
rather than the traditional one- 
year contracts, in order to 
obtain benefits for their mem- 
bers not possible under the 


wage curbs. They are also 
anxious to pre-empt any decision 
by the Government to extend 
the controls for a second year 
into 198L 

The contracts take account 
of tbe wage curbs until they 
expire at the end of December 
but then allow more generous 
increases. The curbs restrict the 
gross increase in wages to 
FI 26 (£5.70) a month for each 
employee. A company’s total 
wage bill may not rise more 
than 0.75 per cent 

The most important element 
in the new deals is the restora- 
tion of the twice yearly com- 
pensation for increases in the 
cost of living. The companies 
have also allowed, to varying 
degrees, extra money for heavy 
or unpleasant work. Hoogovensl 


the Netherlands, has given an 
extra day’s holiday and reduced 
the age for voluntary early 
retirement 

Union members have im- 
posed conditions on tbe final 
acceptance of some of the 
agreements. Philips, tbe largest 
private employer in the 
country, with 82,000 workers, is 
to review its job classification 
system, while Royal Dutch 
Shell, with 19,000 workers, will 
carry out a study of its shift 
system. . 

Royal Dutch Shell has 
resisted pressure for a five-shift 
system which would reduce 
employees’ hours. The unions 
won an important principle last 
month wben the Mobil oil group 
agreed to five-shift working at 
its Amsterdam refinery after a 


Paris airport 
cleaners go 
back to work 



King Khaled (left) with President Carl Carstens of West 
’ Germany on his arrival in Bonn yesterday. 


Switzerland’s trade deficit 
widens further to ill 4m 


BY JOHN WICKS IN ZURICH 


ComeeOn 
meets as 


economic 


PRIME MINISTERS £od econo- 
mic,- experts - from. Comecon, 
the, i.-10-natiquf Communist 

• bloc economic : grouping, 

- meet in- Prague today both to 
; Jook back on the problems of 

ifae ! current five-year ' plan, 
which ends in December, and 
ta.'- discuss economic- co- 
. -ordination' over . the' next .five 
‘ jfbaxs. : 7 • 
Suclu/ summit meetings' are an 
annual - event Besides .trade, 
they discuss, the k£ad; ,of 
'economic assistance 'Which 
/ the. Soviet. Union and itif East 
European . . partners 'V - afe^ 

- obliged to supply to the non- 
European members of the* 
groapin^'Mongbti^'Cuba and 

--Vietnam.- * '.-v • *';•- 7.- 

This year, further economic aid 
. J to Afghanistan, as well as to 
the Soviet Union’s other 
• ; .cheat states /in' .Africa and 
: Asia, is . also expected, to 
com* under review,- V - - 
As'-* is usual at such; top-level 

• meeting^ most of; the . staff 
work has been done and most 

: of the.- detailed trade negotia- 
- tiros have already token-place. 
-The main pre-occupation of 
t the non-Soviet members is to 

• ensure 1 they receive as much 
: Soviet nib '• gasr *ahd raw 

materials as possible - on an 
exchange basis which leaves 
as wide, a margin- as possible 

• foi; the -satisfaction of both 
domestic needs- mm .'hard cur- 
rency markets. . 


■Gv 




Vital deliveries 
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By David White in Paris 


which employs 26,500 people in four-week strike. 


THE SECOND of two long 
labour conflicts involving 
immigrant .workers in Paris 
ended at the weekend when 
cleaners at France’s Charles 
de Gaulle airport returned to 
work on the promise of a 22 
per cent wage increase. 

Tbe airport eleaners are to 
receive FFr 2,800 (£390) a 
month from October, and nine- 
sacked workers are to be 
reinstated. But union leaders 
warned that they might be 
back on strike In a few 
months’ time since there was 
no provision for further in- 
creases to keep up with the 
cost of living. 


THE SWISS trade gap widened year ago. All industrial sectors 
further last month to played i part,' with' particularly 
SwFr 669.3m (£174m), double sharp growth ‘ rates 'of 15 per 
the deficit in May of last year, cent for the leather, rubber and 


While actual foreign trade plastics- products, ;&! per cent 
volumes were down over the -for chemicals rod -10 per -cent 


year, price increases led to a 
13.1 per cent rise in overall 
import values and one of . 5.2 
per cent for exports. 

The terms of trade continued 


each for the machirie-b nil ding 
and wood-working industries. 

At the same time; employ- 
ment fell last month to the 
lowest level since April 1975. 


to deteriorate, import prices Some 5 , 705 people^ 0.2 per cent 
having gone up by as much as of tbe workforce, are out' of 
38.1 per cent in an annual com- work. This is 48per cent down, 
parison and those for exports on May last year's^ 'much less 
by only eight per cent than half , of tite'totortitustions 

For the first five months of vacant 


The Soviet Union, on the .other 
* hand, is eager* to obtain as 
much as it can in. return 
for its vital deliveries: The 
economies of: Countries . like 
. Czechoslovakia. Hungary, and 
East Gennady are in many 
ways more, -/advanced/ and 
.. sophisticated than that of . the 
^Soviet Union itself and* 1 are 
capable of supplying rela- 
tively high quality industrial 

- - and consumer goods. . . . . 

The importance of such an “in 

' house ” source of supply has 
/ been increased by^ the: Western 
1 trade' and financial restric- 
tions imposed, however half- 
heartedly, _ in- the : wake of 

- the Soviet invasion *. of 

. Af ghanistan- - • 

Under -these circumstances, the. 

. Soviet Union. fSs'fuxder Strong 
internal- pressure Jt» step up 
imports" -from its East Euro- 
pean partners and to demand , 
a higher contribution by Its 
partners to the economies of 
its Third World- client states. • 
Against j thfSi'. however, Moscow 
has to reckon with increasing , 
dissatisfaction/ .. in Eastern, i 
Europe in the face of . a con- 
. tinning deterioration in the 
terihs of trade. This has led ' 

- to -lower -growth and obliged 

all - the countries - of Eastern 
Europe to reduce investment 
and warn nf further austerity 
ahead. - • 

Last year was Gomecon’s worst 
" -ever. Gross national income, 
the Socialist -countries.* equiv- 
alent to GNP, rose by only 2J5 
per cent, half the 1978 growth 
figure -and well below. original 
-targets. * ' - .* ' ' • *"t:' 


1980, Switzerland recorded a 
foreign trade deficit in visibles 
of SwFr 55bn (£1^5bn). ThiB 
compares ^ith SwFr 4.7bn 
(£1.22bn) for the whole of last 
year. 

Industrial production, how- 
ever, rose by 9 per cent in the 
first quarter, compared with a 


The continuing, rise in pro- 
duction rod shortage . of man- 
power is confirmed -in the latest 
report of the Government’s 
Commission */ for Economic 
Studies. This forecasts, a further 
increase in orders? and output 
with a greater - strain -on - the 
labour market*. 


Campo’s dead industries look to Gibraltar for new life 


BY ROBERT GRAHAM, RECENTLY IN LA UNEA 


THE SOLE signs of life at the 
closed gates on the Spanish 
side of the frontier with Gib- 
raltar are two Guardia Civil 
officers and a man squatting on 
a battered motorbike. 

“The gates will open soon,” 
the motorbike man says know- 
ledgeably. He then offers a 
range of contraband goods that 
have found their way across the 
frontier to La Linea. When 
the frontier opens, business will 
return “like the old days,” he 
says. A crowd of 2.000 gathered 
at the frontier at the beginning 
of this month wben rumours 
went round that the gates would 
be unlocked. 

La Linea and tbe bay area, 
known as the Campo, used to 
depend on the Rock for their 
livelihood. Since the closure of 
the. frontier on June 8, 1969, 
the Spanish Government has 
attempted to relieve this 
dependence. Yet its policies 
have been so badly conceived 
and poorly executed that the 
mal nhope for the Campo and 


new economic base as more a 
question of national honour 
than of serious development 
New jobs were guaranteed 
through grandiose schemes and 
a stamp was issued with a 


to the -plight of La Linea and 
the * string of broken Govern- 
ment promises. Unemployment 
had risen to 20 per cent of the 
active population. 

In less than 10 years, La 


special Pta 0.5 tax to raise funds" Linea and the Campo has 


for affected families. 

The Campo was promised its 
own airport, to offset the loss 
of tourists from- Gibraltar. 
Despite a formal cabinet 
decision in 1973, . only a few 
metereological soundings were 
taken, according to the. mayor 
of nearby San Roque, Sr. 
Eduardo Lopez GiL La Linea 
was promised a new fishing port 
and a marina; nothing further 
than preliminary infrastructure 
has been built The government 
promised to connect La Linea 
with San Roque and Algeciras 
by rail; some 10 kilometres of 
track were built in the early 
1970s but no train has ever 
used the line. Just before the 
frontier was closed, a huge 
stadium, which cotud seat over 


become an industrial graveyard. 
Tbe biggest casualty Is Crivanis; 
its five huge cranes hang sadly, 
unused on 35 hectares of expen- 
sively reclaimed land Attracted 
to the Campo by tax holidays 
and investment incentives 
offered by the Government, 
Crivanis was to build Liquefied 
Natural Gas tankers, and float- 
ing liquefaction plants, on new 
technology developed by a 
Basque engineer, Sr Jose 
Manuel Sendagorta. It was to 
create some 3.000 jobs and ser- 
vice factories were set up 
nearby in anticipatoin of work. 

Crivanis hoped to capitalise 
on growing world demand for 
LNG carriers and tied itself to 
Kalingas. a project in southern 
Iran, which would sell LNG to 
Europe, the UB. and Japan. 



UK aftaits Spanish 
move on blockade 


successful have created 
problems. The wagfe and work 
conditions of Cepsa employees 
cannot be matched by other 


University in the. UK.' There is 
talk of. enlarging -the Gibraltar 
airport and of ^attracting. tourists 
to the bbttGoh end. of- the Costa 


BRITAIN IS stm waiting for 
Spain to say when it will lift 
the blockade on Gibraltar, 
writes David Tonge. The two 
countries had agreed to com- 
plete preparations by June 1. 
and Britain expects to see the 
issue solved before allowing 
Spain to join tbe EEC. 

Sr. Mareelino Orejo, the 
Spanish Foreign Minister, 
said last week that, for its 
part, Spain might not want to 
join NATO until progress had 
been made on Gibraltar.. But 
the* fragility of the present 
Spanish Government means 
that on both Gibraltar and 
NATO it is treading warily. 


employers, and there have been del Sol and to the undeveloped 
strikes for parity. Atlantic coast 'nw"' , ^!arila.^ ■''' 

The Campo's industry, has But the Spanish . Government 
also ruined the once beautiful will do its best to prevent a 
Bay of Algeciras and its pros- return to -ther situation before 
pects for tourism. The bay the frontier was . closed, • least 
water is filthy and a pall of of ail a massive .new.. trade -in 
pollution hangs in the air or duty-free gobttofimrin^-tiirough 
shrouds the top of the Rode. Gibraltar. Equally, the Campo’s 
Algeciras has profited from industry will hinder tourism as 
the closing of the frontier. Its industry is 'hampered by poor 
population has almost doubled, communications : ' with ~ ’ 
in 11 years to 100,000. Because ' Spanish hinterland. 


of a sharp upturn in the 
□umber of visitors to the 
Spanish duty-free enclave of 
Ceuta, across the straits in 
North Africa, and to and from 
Morocco, Algeciras now handies 
4m passengers and 500,000 
vehicles a year. The reopening 


Without new road, and rail 
links, including probably a new 
road through the mountains 'to 
Cordoba, the Campo - remains' 
isolated. . - 
Administration- and finance 
are still confused. With the 
exception of San Roque, all the 


of the Suez Canal and increased Campo’s municipalities 4re in 


„ 11311 I* 3 Linea’s population,. was . . 

its seven municipalities is once completed, A few months later, Crivanis never built a tanker 

again an open frontier. ^ Spanish national football and went into temporary 

Its closure meant the im- h I down receivership in September, 1978: 

mediate loss of 4,800 jobs inside muen imblicity for a match The service factories never 

Gibraltar. Worse, La Linea had ? e “ th - e op £ r ? ted -. „ „ 

grown by providing fresh fruit ? as . f ? Uei ? mt0 disrepair Cnvams collapsed partly 


financial needs. 

On the main industrial estate 
at La Linea, only one in 10 of 
.the plants are operating. The 
rest are overgrown with weeds 
or are empty shells. These 


factories elsewhere,” he said. 

According to the Mayor of 
Algeciras, Sr. Francisco 
Esteban, some Pta 3fibn (£22m) 
has been invested on unused 
plant. La Linea is not untypical 


Middle Eastern trade have also 
boosted the port. 

'But the town's development 
has been speculative and in- 
coherent there is too much 
costly housing and too man; 


deficit and - short /of funds. 
Algeciras cannot ~tax its profit- 
able part to -cover ■' municipal 
services. All! decisions have to 
be referred -to the local 
provincial ".capital -tin Cadiz, 


m*.!, , T . - t--- — include a textile plant once of the area as a whole, he says. 

vegetables and meat to Gibraltar because La Linea s municipality because Iran decided to stop all employing 1,500 workers, a In Algeciras, only 10 per cent 


facilities which cannot be used, before- going on to* Madrid. And 
UKe a kidney unit at the -Andalusian autonomy,- -if it Is 
hospital which has never, accepted, - would: be Vrirn from 
opened because of lack of staff. Seville^ r . > 


and bars, restaurants and 
brothels to tbe British Service- 
men there. Within a year of 
fhe closure. La Linea’s popula- 
tion had dropped hy almost a 
third to .52,000. 

From the start, the Franco 
Government regarded La Linea’s 


cannot afford to keep it up. gas export projects. But no 
The municipality is so poor small Spanish company had 
that twice recently it has been ever attempted to carry out a 
streched to pay its own em- project that -required , massive 
ployees. Last October, all the financial backing. Although the 
major political parties and project received full govern- 
trades unions backed a one-day ment backing in 1972, successive 
general strike to draw attention governments baulked at its 


small steelworks and a packag- of the projects planned for an 
ing plant. According to a long- industrial zone -have been 
time local resident, some were installed. Tbe town -itself is 
never serious investments, still awaiting a ring road that 
“Companies took advantage* of was promised in 1973. 
investment grants but left the Even those industries, such 
plants empty, putting the as the Cepsa petrochemical 


The principal hope now is 
that the opening of the frontier 
with ; Gibraltar will force 
Madrid to rethink the future 
of the Campo. A study has been 
made of new super sport and 


The Gibraltar issue" is being 
used as 'a ' .lever to* establish a, 
new ana separate province 4 >r 
region exclusively . for the 
Camplo." But : no one - can agree 
whether Gibraltar or Algeciras 


the Mayor of San Roque is pro- shonld-be rts Capital: Ar^ the 
moting a scheme. to etabhsb a - -• — • 


mating a scheme, to etoblish a plan excludes anytteng ihat the 
fail uiguaI_ Kngl is h -Spanish _ uni- Gibraltarians themselves mV 


machinery into existing plants, which have proved versity. He has contacted Keele wish to see happen. 


may 


Revised targets 


Host Gomecon: countries will 
.end lie current five-year 
plan period with performance 
20 per cent and more below 
plan. Only East Germany has 
come close to targets . which 
in any case, have been repeat- 
edly revised downward. 

Over -the- next- five-year plan, 
targets" will be more modest 
. as 1 ' Coinecro grapples * with 
higher energy prices- and an 
r external debt- already- -in ex- 
cess- of ?65hn (£27Bbn) and 
stilLrisingi' 

Upt to now, Gomecon .as a 

- whole,. jand the Soviet* Union 
* to" particular^ has been much " 

less - agile than '-the mixed 
. economies of tile West in ad- 

- justing to; ' straightened r.cir- 
cnmstances. Until recently the - 

. Com m unist - countries were 
able to hoi dout : -fhe prospect 
. of . continuing, . if ■ relatively 
•small, -improvements in living 
standards together with stable 
prices and full- employment 
These benefits can. on longer, be 
guaranteed; Living - standards 
are not .likely . to increase 
. - much .over the next five-year, 
plan period* particularly .'if 
East-West tension anA pres-.- 
sure • far. *- higher-" military 
spending' continues. / 

Thera are economic rod. political * 
. ..realities .which underlie.-thls- 
the^-. week’s meeting in -^Prague., 
They, represent- -^a: .-.major 
challenge to what has proved 
.an-, inflexible, non-irmovafiye 
aiid wasetful economic"* system 
which, by .attempting to plan 
everything; has * insittution- 
aHsed.; technological' .back* 
■wardness and 'proved 
.vulnerable, to economic forces 
beyond its control, / -. 
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A CDNFERENCE 1 - on* teriSlej .. 
and bui ld ing materials -as - rids 
to, energy-saving wili' be hfttd 
at 'the Shirley Institute; Man- 
chester, on October 2L' Papers 
wfll : be given pn. comfort of 
clothing "In teems, of warmth 
rod vapour • transmission;, and 
on thermal Insolation properties 
of. butidings- and materials. ' 
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over pay 

// BY ANDRfiW VWflTLEY IN ABADAN 

iRANBvyrrAL .oil and petro- sinoe construction work on the 
.-.chemical mdusmes are facing site was halted. 

- genqua ^lafacr gr tr ooMes as . a ■ . r A' senior Government official 

; a tiqvarnmCTt decision. . confirmed yestesrday that in the 

, tn_eirt out Omost^aD allowances - interests of economy it had 
./ ;and,extra payments to State emr' been decided to seduce excess 
. pJcjees- Thev decision will cot ' payments to all 1 . 4 m state em- 

; W F7. mote than ployees. It was being applied 

-• ha^ iD^aap ca^s. ■ ' " initially by the Oil Ministiy, 

auUWi. .general ' which is also responsible for gas 
■ mana ge * ofthe Abadan-reflnery, and 'ftp t )-nrb »m)<nk 
, said yesterday that he was es;- 
~ peering considerable difficulties 
: ;in‘;persuading his 17,500 em- 
-.. ployees ; to' accept • the new 

- -terms. Bat . the refinery’s pn*> 

. fafems .are - much less than in 


• r, , ■ 


to- 


other State, -companies where 
milch higher bonuses disguised 
as i lovertime; ^payments ‘.are 
noinbal. -• \ 

At ' the •“ Iran-tfapan . . Petro- 
ehenricai Company at Bandar 
^Mahsbthr, woriceca have. become 
used to- receiving up to 12 


Maximum . 'salaries in all 
Government 'organisations have 
already .".been reduced to 
200,000 rials (£1218) in Tehran, 
and 250,000 rials (£1,523) in 
the . harsher conditions • of 
southern Iran. There are fears 
among staff that these will be 
reduced lizrther soon so as to 
reduce, the. state wage bill, 
.estimated at £7.7bn. 

■ The economic grievances of 
the workers and staff in south- 
west Iran’s oil and oil-related 


-hSmB OVertime a day at 135 per SfiSg* ““ 

inoustnes, - are amplified by 


*1. - 
‘P/ 


cent -of the. standard wage level 
' .This iS. now ' being cut out, 
: ; along with severe reductions in 
■ -travel*'- ' housing and -ether 
. aBowaices. :.': / - ■ 

^ STegotiatiitojs 16 ihtnoduee lie 
‘ changes eire at an early stage. 
Already there has been a sharp 
: reaction at the UPC complex 
irt-m . a:, workforce. which has 
‘been idle forthe past 15 months 


political tensions, between rival 
Moslem and left-wing factions 
'which occasionally spill over 
into dashes. The situation at 
the UPC complex is further 
complicated by the manage- 
ment’s decision to restore a 
normal working day of eight 
instead, of five hours, in pre- 
paration for a full resumption 
of work on the rite. 


H*/ “ 


Soviet Union shuns 


mission 


BY DAYID HOUSEGO 


-BOTH THE Soviet Untoi and been taken as a sign that the 
fee Babrak Kannal regime in -Kabui-regtaze may be unwilling 


Kabul . are cold-shouldering the 
negotiating mission oh Afghani- 
stan set up- last month by the 
Islamic conference though they 
have not formally ruled out 
contacts with it 


to meet the mission. The Soviet 
Union said the mission was 
“notorionfi.” 

if that is fee-case fee mission 
win meet in- Geneva, a nomi- 
nated spokesman of the Afghan 


-i' 


• : .K 


This is the hnpte^an fomed:,^^-^.^-^: 
by the ^^manmiSBon, com- SwW^dt^maUy recognise 

V^LSf-SPSi. ^irSnte^Tparty Tthe 

of Pakistan and Han and fee , . alttwurfi its official 

- conference’s secretajy ^eneral, to conSlt 

in their- initial . soundings on ft, t £ * 
seeking a ..political solution . ^m-^tbe-tetms, for a cease- 

that would embrace aRussian m y'- 

withdrawal, . - - The Kiissijuis. want recogni- 

Mr. Agha. - -Shafaii the, troh 'of :Ahe^paftr'4k ‘Karmal 
. . Pakistani foreign Minister,, will •" rC^me. ^which ^has^been ruled 
be having talfcs-in London today ou t' by- fee Islamic conference, 
with ’■ Lord Carrington, '..• the 
^Foreign Secretary, -and Mrs. 

. Thatcher to compare notes on 
the - European ' and- Islamic 
assessment of Russia's inten- 
tions and fee situation in south- 
. west- Asia. 

The mission approached the 
• Russians through the- Soviet 
ambassador in Paris to see 
. whether: it might visit Moscow. 

The Russians said, however, 

.. "that fee answer would depend 
pn. the outcome of talks fee 
frdssion had with the Kabul 
Government 

But- fee terms in which the 
Russians" condemned fee man- 
date of the mission — a with- 
drawal. of Russian . troops- a 
freely chosen, government in 
' • Afghanistan and guarantees for 
•' the country’s sovereignty — have 


and direct talks with Pakistan 
and Iran. ; 

It is dear that if the mission 
fails, blame for the breakdown 
will- be placed firmly on the 
Russians- at an- extraordinary 
session of fee Islamic confer- 
ence to be held in' New York in 
September to- coincide wife 
meeting- of fee United Nations 
General Assembly. 

Mr. Agha Shahi will hold his 
talks with the British Govern- 
ment after an extensive tour 
feat has ihdnded consultations 
with Iran, Romania and West 
Germany. He is evidently con- 
vinced that fee Russians are 
determined on a hard line 
policy both in Afghanistan and 
in diplomatic negotiations about 
its future. 


Afghan rebel activity 
reported at low ebb 


. NEW DELHI — Afghan 
Government “ fores backed by 
Soviet troops appear to have 
crushed minor guerrilla activity 
in the mountains north-west of 
Rahul. . .. 

BL JaquS: Euob, of fee French 
Magazine. TExprss, who has 
visiTed - the rea, - said in the 
Indian capital- yesterday feat 
Soviet troops had been trying 
to flesh out insurgents from 
the Paghman mountain range 
and this had led to clashes over 
tire past :two weeks. The 
clashes were .minor and there 
had’ been na real fighting. 

, M. Buob said lie visited the 
town of Paghman last week and 
saw no vidence feat a battle 
had been waged. The town was 
nomal and there were no sol- 
diers in sight. Another Euro- 
pean traveller said he was in 
Paghman. last weekend and had 
heard nothing about a major 


rebel offensive. Western re- 
ports of a fierce battle appeared 
baseless. 

Conflicting reports have 
emerged of fighting in the 
Paghman mountains and of 
guerrillas encroaching to within 
eight miles of the Afghan 
capital. Indian Press reports 
spoke, of Soviet aircraft and 
artillery cutting a wide swathe 
of devastation through, fee 
mountains. 

Soviet troops were also 
reported to have deployed a ring 
of steel around Kabul but 
diplomats dismissed as fantasy 
suggestions feat rebels were 
preparing to attack the city. 

M. Buob said sporadic shoot- 
ing was heard- last week m the 
capital: “It appeared mostly 
to be gun battles between' rival 
factions of fee ruling People’s 
Democratic Party.” 

Reuter 


Mrs Gandbi raises train 
fares and freight rates 

. BY. K-. K.. SHARMA W NEW DELHI 




ANOTHER INDICATION of 
Mrs. Indiia Gandhi's willingness 
to- .takb. -unpopular decisions to 
restore - India’s economy came 
yesterday when passenger fares 
. and.. Height charges for Indian- 
cailways -were increased 
sharply. - 

Fares have been raised from 
between 5 and 20 per- cent 
according to class and a sur- 
charge of 15 per cent has been 
imposed on all freight. This will 
produce a. surplus . budget for 
the Government-owned railways 
for the first time in many years. 

Coming just two days before 
the Government’s first full bud- 
get fee decision suggests that 
Mrs. Gandhi is now- ready to 
lake urgent economic decisions. 
Last week, the pre-budget 
economic survey admitted that 
gross national product had 
fatten by 2 per cent in 1979-80 
because of lower - agricultural 
and industrial production-' Sub- 


sidies are. expected to- be 
slashed- in the budget on 
Wednesday. ■ 

About 10 days ago, Mrs. 
Gandhi raised' fee prices of 
petroleum products and 
fertilisers. ' That suggested feat 
fee government was willing to 
improve the profitability of fee 
public sector even though- it 
might affect the interests of 
farmers who are fee bulk of the 
population. 

Meanwhile, fee public sector 
Oil and Natural Gas Commis- 
sion has . submitted a proposal 
for the expansion of the offshore 
Bombay High oilfield involving 
an investment of 3.7ha rupees, 
(about £200m), according to Mr. 
Veerendra PatH, Minister of 
Petroleum. . - 

This will raise the production 
of crude from Bombay High 
from, fee present 5m tonnes to 
12m .-tonnes a. year by the 
mid dle -of -1982. 


Stay-away 
protest on 
Soweto riot 
anniversary 

By Quentin ftd in /ofnnnesburg 

THOUSANDS OF buck and 
coloured (mixed race) workers 
stayed, away from work in South 
Africa' yesterday, and shops 
were closed, to mark fee 4th 
anniversary of the outbreak of 
the Soweto riots. There were 
clashes between stone-throwing 
youths and riot police in several 
pans of the country. 

In Cape Town, the major 
centre of action, a white police- 
man was stabbed to death late 
on Sunday during' a baton 
charge in a black township. But 
although shops and factories 
reported a mass stay-away early 
yesterday, some workers turned 
up later. 

There were no serious 
attempts to organise a similar 
protest in Johannesburg and 
the Witwatersrand, but there 
were sporadic clashes between 
police and black youths In 
Soweto itself. In Bloemfontein, 
police dispersed groups of 
youths wife tear gas after they 
had stoned buses. In Durban 
tear gas was also used after a 
bus and an oil tanker were 
stoned 

The disturbances followed a 
government ban on all forms of 
commemoration and protest 
meetings — but the ban appears 
to be effective in preventing 
any major confrontation and a 
more widespread work stop- 
page. 

The stay-away in fee Cape 
follows several weeks of com- 
munity action in both coloured 
and black townships, including 
a boycott of classes by school 
pupils, a bus boycott in protest 
at fare increases, and a boycott 
of red meat in support of a 
strike by workers in the meat 
industry. The bus boycott aggra- 
vated fee stay-away yesterday, 
because some workers were 
delayed in going to work, rather 
than deliberately staying at 
home. 

The position in many town- 
ships remained tense last night, 
and there is a danger feat any 
of the clashes with police could 
blow up into a bigger confron- 
tation. However, there also 
seems to be a desire both, on 
the part of fee police and many 
in the black community to avoid 
any repeat of the 1976 tragedy. 

Some church services were 
held, but sermons were low-key. 
Earlier Bishop Desmond Tutu 
General Secretary of the Ssuth 
African Council of ChurdBes, 
criticised fee ban on meetjnjs, 
saying it was comparable iffith 
a ban on fee Day of the 
Covenant— the day when Afri 
kanerS celebrate a victory over 
the Zulu people. 

Business and Apartheid, 
Page 21 


Madid 
chooses 
new coinage 

By Bernard Simon in Johannesburg 

MOZAMBIQUE is unexpectedly 
introducing a new currency 
this week, as announced by 
President Samora Machel in 
Maputo at the weekend. Details 
of the new currency are sparse 
and South African banks have 
suspended transactions with 
Mozambique until more infor- 
mation can be obtained. 

The new currency will he 
known as the metical, divided 
into 100 centavos. The metical's 
exchange rate against other 
currencies has not yet been dis- 
closed although bankers think 
that it will have the same value 
as the escudo which it is re- 
placing. 

The official exchange rate for 
escudos has been about 2S to 
the U.S. dollar, but strict 
exchange controls have 
prompted a thriving blade mar- 
ket. 

Mr. Machel said that the 
introduction of the metical was 
aimed at "assuring fee success- 
ful implementation of Socia lism 
in Mozambique.’' Observers 
point out feat large amounts of 
escudos ifive been smuggled 
out of fee country by the 
thousands of Portuguese who 
have left since Independence. 
The new currency may be an 
attempt to make these balances 
worthless. 

The changeover to the metical 
is taking place over a period of 
three days, ending tomorrow. 
Mr. Machel said feat fee 
country’s borders would be 
closed daring this time, but 
South African Airways said that 
its scheduled flight to Maputo 
operated as nomal yesterday. 

U.S. Fed chief 
visits Peking 

PEKING — Mr. Paul Volcker, 
chairman of the UR. Federal 
Reserve Board, has arrived in 
Peking for discussions with 
officials of the People’s Bank of 
China on monetary and finan- 
cial issues of mutual interest. 

An offidal at fee UR. emb a s sy 
in Peking said the two sides 
were not expecting to reach any 
agreements, but would discuss 
fee general operation of their 
respective organisations, which 
both operate as national central 
banks. 

Mr. Volckeris trip is a return 
visit for one made to the H.S. 
in late April by Li Baohua, 
president of fee People’s bank 
of China. The Fed chairman is 
due to leave Pelting for a pro- 
vincial tour on Wednesday 
before returning home via 
Tokyo. AP. 


Hussein tries to broaden 
U.S. view of Mideast 


"VC 



PRESIDENT JIMMY CARTER 
has pledged to use all his 
powers of persuasion to draw 
King Hussein of Jordan into the 
U.S.-sponsored Middle East 
peace process wben fee two 
men meet in Washington today 
for the first time in more than 
two years. 

For his part the King will 
almost certainly be trying to 
persuade Mr. Carter to move 
away from the Camp David 
formula and to find a new basis 
feat would Involve all fee so- 
called conflict states and the 
Soviet Union. 

Jordan feels the American 
attitude that promoted the 
Camp David approach to peace, 
is “simplistic,” in fee words of 
its Prime Minister, Mr. Abdul 
Hamid Sharaf. He is the King’s 
key foreign policy adviser and 
is accompanying him in 
Washington. 

The King is angry that in the 
eyes of the West the Camp 
David framework shifted 
pressure onto Jordan by making 
it appear to be fee obstacle to 
peace because of its refusal to 
join the Egyptian-Israeli talks. 
Jordanian anger, however, is 
tempered by fee King’s 28 years 
of experience-as a Head of State. 

King Hussein will be trying 
to see whether there is enough, 
flexibility— fee Arabs would call 
it statesmanship — in Washing- 
ton to nudge the Camp David 
talks towards a broad set of 
negotiating principles, such as 
were embodied in fee European 
Community’s statement -in 
Venice at the end of last week. 

The vast gulf that separates 
fee two leaders means that at 
best the talks might mark some 
easing of fee two-year chill in 
relations between formerly 
friendly countries. But with 
President Carter seeking to 
defend his one major foreign 
policy “ success ” in an election 
year and King Hussein deeply 


By Roger Matthews in 
Cairo, Kami Khouri in 
Amman and Thsan Hijazi 
in Beirut 

disturbed by the growing Arab 
radicalisation that he sees 
arising from the Egyptian-Israeli 
peace treaty, it will be remark- 
able if anything more can be 
achieved. 

King Hussein has already 
been raising warning signals 
for those who wanted to see. 
Since Camp David he has 
moved Jordan significantly 
closer to radical Iraq, has par- 
tially mended some of his 
bridges with fee Palestine 
Liberation Organisation and is 
hinting at closer ties with the 
Soviet Union. 

As a small country 
surrounded by powerful neigh- 
bours, heavily dependent on 
external financial assistance, 
and with over half its popula- 
tion owing first allegiance to a 
dreamed-of Palestinian state 
rather than the Hashemite 
monarchy, the authorities in- 


Amman have little option but to 
remain close to the mainstream 
of £rab politics. 

That mainstream is now more 
than ever convinced that Camp 
David was a disaster for the 
Arab world because Israel 
never intended that it should 
be anything more than a means 
of neutralising Egypt, its most 
militarily powerful Arab neigh- 
bour. 

The subsequent failure of fee 
Palestinian autonomy talks and 
the alarming descent into 
violence on fee West Bank and 
Gaza Strip is of most immediate 
concern to King Hussein, who 
fears that the reverberations of 
such explosions could be felt in 
Jordan. 

He is therefore particularly 
anxious not to provide further 
ammunition for his more 
radical opponents who have 
already criticised his trip to the 
UR. But as the one leader in 
the Middle East who is always 
working assiduously for con- 
sensus, King Hussein obviously 
felt it important both to let 
President Carter know of his 


•'* i . ■ ' 


King Hussein: angered by West's view of Jordan’s role. 


concerns and to find out 
whether there might be any 
shift in UR. policy later this 
year. 

The King had proposed an 
international conference on the 
Middle East within a UN frame- 
work which would uphold fee 
right of Palestinians to self- 
determination and Israel's right 
to exist 

If the U.S. would endorse his 
proposal, Hussein is ready to 
bring before the next Arab sum- 


Sea raid thwarted by Israelis 


BY DAVID LENNON IN TEL AYIY 


A SEABORNE Palestinian 
commando raid on Israel was 
foiled early yesterday when- 
an Israeli navy patrol boat 
Intercepted a small Pales- 
tinian craft a few miles south 
of Lebanon. Three Palestinian 
guerrillas were killed and one 
Israeli -seaman was injured in 
the clash, according to fee 
Israeli army spokesman. 

The Palestinians’ glass 
fibre boat; powered by an out- 
board motor, was approached 
by fee Israeli vessel which at 


first thought it was a pleasure 
craft The guerrillas fired a 
rocket at the Israelis and a 
three-minute exchange of fire 
followed. 

It is fee first attempt by 
guerrillas to land from fee 
sea this year. Last year there 
were five such attempts, four 
being foiled at sea. 

In April last year, a Pales- 
tinian squad landed at 
Naharia, south of the point 
where yesterday’s clash 
occurred, and four Israelis 
and four guerrillas died in the 


subsequent fighting. 

The most spectacular sea 
raid was in March 1978. A 
guerrilla squad com- 
mandeered a bos after land- 
ing and 37 people were lolled 
in an exchange of fire when 
fee bus was stopped outside 
Tel Aviv.. 

In response to feat raid, 
Israel invaded southern 
Lebanon up to the Litani 
River and only agreed to 
withdraw when United 
Nations troops were moved 
into fee area. 


init conference a motion in 
favour of Arab readiness to 
accept Israel’s right to exist 
within secure and recognised 
borders. This would be condi- 
tional on Israeli withdrawal 
from Arab territory occupied in 
1967 and on Israeli agreement 
to discuss Arab sovereignty in 
east Jerusalem. 

The Arab s ummi t Is set for 
November in Amman and Arab 
Foreign Ministers will be meet- 
ing in the same place in July 
to make fee arrangements. Arab 
diplomats say the King already 
has Saudi support. 

The announcement that the 
U.S., Egypt and Israel have 
agreed to resume autonomy 
negotiations may have short- 
circuited the monarch’s talks in 
Washington. But the value of 
the talks may lie in setting the 
stage for a Jordanian role if 
and when the Begin govern- 
ment is replaced in Israel by 
the labour aUgraient. 

King Hussein is engaged in a 
delicate balancing act between 
the radical and moderate wings 
of the Arab world. 

As if to empharise the 
delicacy of his position as 
middleman, the King plans to 
go to Moscow after his trip to 
Washington. 
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David Bnchan reports bn political wrath over the Federal Trade Commission 

FTC regulators fight on two fronts 


A spring tide of congressional 
■wrath has just washed over the 
Federal Trade Commission, the 
longest regulator; arm of 
government in .the US. 
economy. The Commission’s 
edifice still stands. But twice 
this year Congress, in pique, 
briefly shut the Commission 
down by cutting off its money. 
The erosion of some of the 
FTC’s anti-trust and consumer 
protection powers was signed 
into law in May in the “FTC 
Improvements Act of 1980.” 

Mr. Michael Pertschuk, the 
FTC chairman, says his agency 
is still a fighting force. Despite 
its pruning by the Capitol Hill 
lobbies, it will not “duck the 
issues” because of political 
pressures. But Mr. Alfred 
Dougherty thinks otherwise and 
is resigning at tbe end of this 
month as chief of tbe. FTC’s 
Competition Bureau. He 
reckons Congress may have 
compromised the commission 
fatally. 

The arm of the FTC extends 
from foreign companies, who 
must run an FTC gauntlet In 
taking over American concerns, 
to U.S. opticians who might seek 
to keep the prices of their 
spectacles hidden from prying 
FTC eyes . The commission’s 
1914 charter requires it to 
police “ unfair methods of com- 
petition ” and “ unfair or decep- 
tive acts' or practices” that 
harm consumers. 

Few sectors of the U.S. 
economy are closed to the 
FTC banks and financial 
institutions is one and the 
penalties It can seek either 
directly in the courts or 
before its own administrative 
judges are considerable. In a 
monopoly case, it can order one 
firm to sell another. Violation 
nf any one of its consumer pro- 
tection rules can expose the 
culprit to a fine of $10,000 a 
day. 

With such powers, the FTC 
was hound to be a target of an 
“ anti-regulatory ” mood that 
has been welling up in the U.S. 
Some say its source is the anti- 


consumer policies of the Nixon 
Administration, others that it 
has been swelled by the success 
of tax-cutting initiatives in the 
late 1970s, it is a reaction to 
Government interference, or is 
tiie product of new business 
think-tanks at U.S. universities, 
whose faculties have taken on 
more “ Frtedmamte ” econo- 
mists. 

Equally, the translation of 
many associates of Mr. Ralph 
Nader into jobs in the Carter 
Administration has weakened 
tbe consumer lobby outside 
Government. - In this election 
year, Mr. Ronald Reagan and 
the Republicans ' preach the 
need for less Government inter- 
ference. So, in a fainter echo, 
does tbe Carter Administration 
with its policies of “ de-regulat- 
ing” the airlines, trucking and 
much else. 

The present economic dump, 
too, provides the arguments 
for those concerned with 
“ supply-side ” economics. They 
claim that America should be 
left alone by Washington 
agencies to produce itself out 
of recession and inflation. 

In fact the 1980 Act speci- 
fically restricts only one 
element of the FTC’s competi- 
tion policy. It cannot cancel 
the trademark of a product on 
tbe grounds that it has become 
so widespread as to be generic. 
This stemmed from the FTC’s 
bid to cancel tbe Formica 
Company^ trademark name 
because it felt consumers were 
paying up to $5m a year too 
much for Formica’s plastic 
tiles, when cheaper substitutes 
were available. 

The FTC’s move aroused the 
ire of two Congressmen 
from New Jersey and Ohio, 
where Formica has big plants — 
and they got the ban written in. . . 

Congress has clearly given 
the agency a warning that it 
may return to the attack on 
this front and Mr. Dougherty 
claims this amounts to 
intolerable political intimida- 
tion. He is shortly* off to 


study competition policy in 
Europe on an EEC Commission 
grant * 

• The doughty Mr. Dougherty; 
a firebrand to many of the 
FTC's critics and some of his 
associates believes tbe Commis- 
sion has an important role, 
alongside the Justice Depart- 
ment - 

It is not just that two police- 
men on the anti-trust beat “help 
to assure that one of the cops 
will be at the right place at the 


not be allowed to signal price 
changes far in advance, thus 
permitting others to match 
them. 

Environmental controls have 
killed the market for these lead 
additives. ” So why pick on 
them. The FTC claims the fact 
that falling sales have not led 
to price cutting may be evidence 
of collusion. Mr. Dougherty 
says his interest is “to send 
signals to the rest of industzy 
so that they will change their 


THE Federal Trade Commis- 
sion is among the oldest of 
the several .dozen UJS. 
agencies appointed to watch 
over businesses and in- 
dustries in the public interest. 
The U.S. usually creates a 
seml^autoqomous body to 
govern an area, such as 
occupational safety, which in 
most European countries 
would be the responsibility of 
tbe civil service. *■ 

Each of the FTC’s five com- 
missioners is appointed by the 
President to a seven-year 

right time” The Justice 
Department can only prosecute 
most offences under the 
Sherman (Price Fixing aiid 
Monopolies) and the Clayton 
(Mergers and Acquisitions in 
Restraint of Trade) Acts. But 
business malpractices have 
grown far more complex since 
those Acts were passed before 
World War 1 and Mr. Dougherty 
claims the FTC is skilled 
enough in economic analysis 
and has refined anti-trust law 
to deal with these malpractices. 

This week the FTC went to 
court charging the Ethyl Cor- 
poration, Dupont and two other 
companies with a form of price- 
fixing. The four are not accused 
of indulging in .any formal 
conspiracy, but In playing 
“ follow-my-leader ” ^in setting 
the prices of the petrol anti- 
knock lead additives 'they selL 
The remedy, the FTC believes, 
is that the companies should 


term, subject to approval by 
the Senate. While they may 
be of no particular political 
persuasion, no more than 
three may be of the same 
political party. Their terms 
are staggered to maintain con- 
tinuity of experience. 

Working for them is a large 
staff of 210 lawyers, whose 
energies are mainly devoted 
to investigation and litigation 
in anti-trust cases, and also to 
remedying consumer protec- 
tion abuses and producing 
analyses of different sectors. 

behaviour, or be more cautious, 
as the result of a test case.” 
Two industries he bad in mind 
are cars and steel! 

The FTC has a case in hand 
against Exxon for its planned 
takeover of the Reliance 
Electric Motor Company, on the 
grounds that the oil company 
would otherwise have itself 
gone into this sector and created 
competition, and a host of 
monopoly or shared-monopoly 
cases against such companies as 
Kelloggs, General Foods and 
General Mills, Dupont and ITT- 
.ContinentaL 

This is an ambitious number 
of cases. The recent bid to stop 
British American. Tobacco tak- 
ing over Appleton Papers also 
shows no bending to political 
pressure. The FTC contends the 
combine would result in a near 
monopoly of carbonless paper. 
But BAT also owns Brown and 
Williamson, the Kentucky 


tph a accompany from the home 

■ state of Senator E. Wendell 
Ford* who -chairs- the FTC’s 
supervisory body in the Senate: 

.The anxieties of the tobacco 
-.industry about the consumer. 
' protection activities of the FTC 
are believed To have been one 
of the- reasons behind the Senate 

- hearings Sen. Ford called last : 
year; and which started the ball 

..rolling against the FTC; 

.. Concern that . the : FTC .was. 
over-protecting consumers goes 
' back further, to the mId-i97Qs, 
When Mr. Pertschuk directed 
the staff of the Senate Com- 
merce - Committee and played a j 
major ' part in writing the 
Magnnson-Moss Act of J9T5* 
which encouraged the FTC 'to 
-start writing rules for whole 
industries, instead of dealing. 
With isolated complaints. 

The business community was 
horrified when President Carter 

■ made Mr. Pertschuk FTC chair- 

- man . in' 1977. Mr. Perfschuk’s 
pet project was to- stop tele- 
’ vision advertisers mesmerising 
children into bullying their 
parents . into . buying sugar- 
coated foods, The -attempt to 
regulate children’s television* 
"kid vid." as it was called, 
brought uproar and a dash with 
a $60Gm a year coalition of the 
sugar lobby, cereals makers, 
and TV networks. The FTC and 

, Mr. Pertschuk. were accused -Of 
“'national nannyism ”- in pre- 
scribing' what children should 
and should- hot watch! 

. The row on - Capitol Hill was 
swelled when constituents urged 
Congressmen to Stop the FTC 
regulating the used-car busi- 
ness, funeral prices and profes- 
sional standards. - - 

-" Congress- also took the power 
to veto any FTC consumer rule 
by a vote of the two houses. 
How much it will- want to use 
this is another matter. Quite 
apart from the extra work 
needed. Congress may realise 
bow - double-edged consumer 
issues are and how useful the 
FTC can be as a scapegoat for 
special interests. 



Mr. Mare Lalonde . hoping 
.'for compromise 
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Canadian 


THE NAME OF 


TRUST COM 



So,whafs in a namePW^lefs just 
say that when it comes to entrusting the 
care of your company’s pension fund to 
an outside organisation it pays to choose 
carefully. 

As you might expect from its name , 
Barclays BankTrust Company is a wholly- 
owned subsidiary of Barclays Bank. 

It is also one of Britain’s largest and 
longest established trust corporations, 
audit heads a specialist division of the 
Barclays Group, the one that is devoted 
almost entirely to the business of 
professional asset management 

That’s one of the reasons why the 
pension fund portfolios managed by 
Barclays BankTrust Company include 
household names. 

Butthere are other reasons, too 
After all, pension fund manage 
ment is all about performance 
-maximum growth with 
minimum risky 

Thatis why the man 
agement team you 
choose needs to have 
not just a big name 
butalotafwis* 
dom and the information and ability to 
make the right decisions at the right time; 


Barclays Bank Trust Company has 
the experience, the skill and the resources 
your employees expect you to look for in 
pension fund management; whether it be 
for the complete fond orasubstantial part 
of the portfolio. 

And,by the way, we are equally good 
atpension fund admmistralion. 

If you would like a copy of our 
brochure or would like us to tellyou more 
specifically about the kind of service you 
can expect from Barclays Bank Trust 
Company, please write to: 

David Moss, Executive Directoi; 
Barclays Bank Trust Company Limi ted, 
Juxon House, 94 St Pauls Churchyard, 
London EC4M8EH. 


By Victor Madae in Ottawa ■ 

MB, MARC LALONDE* the 

C anadian Energy Minis ter, has 

warned, that if an oil pricing 
agreement is not .reached 
between the Federal Govern- 
ment and 'Alberta- by the end 
of this month, Ottawa may . uni- 
laterally fix' prices. ; 

The current agfement on oil- 
prices between Ottawa and .the 
province expires, on June . 30 
The domestic price stands at 
C$14.75 (£5.49) a barrel Both 
sides want the price to rise to 
near world levels* out the 
Federal Government in under 
pressure from oil-consuming 
provinces, to let it rise more 
slowly than Alberta wants. 

Mr. Lalonde said yesterday he 
hoped that meetings with 
Alberta scheduled to start to- 
morrow would produce a com- 
promise. The province has 85 
per cent of Canada's proven 
reserves of oil and gas. 

Failure to reach a new agree- 
ment by June 30, he said, could 
result in a price set by Ottawa 
and retaliation by Alberta. 

If Alberta raised its price 
without an iterim. agreement, 
“ We would have to assess 
whether we should not invoke 
the Petroleum Administration 
AcL” That i b the law which 
gives the power to the Federal 
Government to fix prices. . - 
Alberta has threatened to 
invoke its own law giving it 
the power to restrict production 
if it is not satisfied with the 
proposed price. 

The Liberal Government’s 
most- recent proposal— rejected 
by Alberta-— is - virtually 
identical to the price scheme 
included in the former Con- 
servative Government’s Decem- 
ber budget which was -defeated. 
The Tory proposal, initialled but 
never ‘ formally signed by 
Alberta, called for a C$2 a 
barrel increase for oil on July 1 
and 30 cents per cubic metre 
for natural gas on August 1. 

The Federal Government’s 
most recent proposal was to 
come to an interim agreement, 
to be replaced on October I 
after further negotiations with 
the provinces produced a long- 
term oil pricing package. This 
proposal has also been rejected 
by Alberta. 


New Wall Sireef 
newspaper launch 


BY PAVIP LASCrUJ-* IN NEW YORK 


NEW YORK -got a new. news- 
paper yesterday' — the Wall: 
Street Final*" a slim tabloid' 
designed specifically to provide 
home-going commuters with the- 
latest stock prices. ■ * 

With time at^a premium* the 
paper is ftnsemblefl near the 
financial district In southern 
Manhattan, printed on high- 
capacity presses nearby, end 
then rushed to .the main 'rail- 
way stations and busiest street 
comers. . 

The publishers, hope to get 
15,000 copies out with the .3 pm 
stock prices, and another 30,000 
copies with the dosing prices, 
for a total run of 45,000. The 
first editions will be available 
for early home-goers at 4 pm, • 
and the later one at about 5 pm. 

The man behind the project, 
42-year-old Mr. Michael Gold- 
stein, says that delivery is 
crucial. He has . made dummy 
runs using all kinds of trans- 
port, from helicopters, and van, 
to bicycles and subway trains. 
But in the end. he settled for 
roads, despite ■* the traffic, 
because the more exotic f onns 
proved unreliable. 7 - 

Most of the paper will centre 


on stock, market" news -and 
prices* but there Will -be some 
sport and ether features, in- 
cluding the crossword from the 
London Timet;-. - -L- 
There js an. open market tor 
a newspaper "carrying- closing 
prices btit previous ventures To 
exploit it have failed, mainly 
because ' the . stock exchange’s 
decision to put baek the c ktf&g 
bell from 3.30 pm to 4.00 pm in 
1974 made , printing and . 
.delivery- schedules impossibly 
tight • 

, Mr. Goldstein, . however, . is 
confident that his project mU 
work. Be claims to have enough, 
capital to get it established, 
even if advertising is tbm. 

Mr. Goldstein made his name 
and money bn an earlier news*. - 
paper venture, the Soho Nets* 
a highly successful weekly - ' 
“alternative" _ paper which the.-, 
sold to Vere Harmsworth, jhe- 
British publisher, last year. / ■ 
However, New York publish- • . 
ing history is littered --wim 
failed new; ventures. The most 
recent was The Trib, a monrihg 
newspaper launched in early 
1978 which closed after three 
months.' 
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First in Europe. Brian 
Clough’s team has 
done it again. Also 
taJring a top place 
is Brian’s home town 
Middlesbrough. As the 
centre of Cleveland 
County, which has 
gained the title of 
Europe’s most dynamic 
industrial area ? it scores 
well with industry and 
commerce looking for 
relocation and growth. 

Bringyour 





Here’s^opp orturiity io go 
straight to the top 
suggests Brian. Clip the 
coupon tQ;win, or 
telephone Don Brydon, 
Industrial Development 
Officer on 0642 245432 
; Ext. 3756 


BARCLAYTRUST 


BARCLAYS BANK TRUST COMPANY LIMITED 
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Let’s assume the year is now 1984. 

Four years ago you bought a new Volvo 244DL. 
At the time it seemed a pretty good bet. 

In terms of performance and space there was 
little to choose between the Volvo and its rivals, give or 
take a few seconds and inches. 

In terms of equipment the Volvo couldn’t be 
faulted; headlamp wash-wipers, atachometer, aheated 
driver’s seat and 4 inertia-reel seat belts all came as 
standard. 

And the Volvo did cost substantially less. 

Looking back to 1980, do you still believe you 
made the right choice? 

Well, if all the surveys by motoring magazines 
and consumer organisations hold true, you wm have 
no regrets. 

Time and time again the Volvo has come out as 
having fewer breakdowns than the average car, fewer 
major faults and fewer days off the road. 

Or to put it another way, less expense for the 
Volvo owner. 


So even if Orwell’s vision of 1984 has become 
fact, at least you’ll have one thing to smile about. 



Many a car begins to show its age after 4 or 5 
years’ hard use. 

Yet at this point a Volvo isn’t even approaching 
middle age, let alone retirement. Statistics compiled by 
the Swedish Government show thatVolvos last longer 
than any other car tested, giving an average of 17-9 
years’ service before that final j oumey to the scrapyard*. 

Obviously we’re not suggesting you keep your 
Volvo this length of time. 

But we are pointing out that their reliability 
and durability is well-known amongst those looking 
for a second-hand car. 

Consequently, used Volvos tend to fetch a very 
good price indeed. 

And there’s nothing like a big cheque to soften 
the blow of parting with a car that’s given you so much 
faithful service over 
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WORLD TRADE NEWS 


Italy seeks easier line on Russia 


...a 


Japan-Soviet 
steel pipe 
talks 

break down 

By Richard C. Hanson in Tokyo 

THE ALREADY long-delayed 
negotiations between Japan 
and the Soviet Union for the 
sale of large diameter steel 
pipe, believed to be worth 
$35Qm t£148m) have broken 
down over the interest rates 
the Export and import Bank 
of Japan wants to charge on a 
.loan to finance the deal. 

A Japanese negotiating team, 
including both Exlm Bank 
officials and representatives of 
i he steel industry, returned to 
Tokyo uver the weekend after 
rejecting a Soviet request to 
lower interest rates on the 
iuim io the sjuie level as on a 
similar pipe contract loan 
ubijincd from West Germany. 

Tiic Soviet Union is also 
believed to be asking for an 
adjustment in the price of the 
steel pipe, to be used in a 
Siberian natural gas project. 
The contract price was set in 
January denominated in yen, 
which has appreciated 
rapidly over the past two 
months. 

Earlier this year, following the 
Soviet invasion of Afghanis- 
tan, talks on the Exlm Bank 
loan were suspended while 
the Japanese Government 
debated whether to include 
the pipe shipments in a pack- 
age of economic sanctions 
sought by the U.S. A deci- j 
sion was made to allow the 1 
h>an ;n go through after it [ 
became apparent the West ■ 
German Government had 
v’iven it; indirect appr.c.al of j 
a large pipe **ale by extending 
a ^lKTunirtr lo cover (he i 

e:.porl. 

.Tii*. .U.panoe interest rate for 
Exlm Bank toans is a hove the ! 

.-uiclelifie >m such f 
official trade financing The 
West Germans offered lower 
rates through private chan- 
nels v.hich do not jdhere to 
OECD rules. 

Font major Japanese steel 
companies, led by Nippon . 
Steel, have agreed to ship 1 
350.000 tonnes of pipe during : 
the first half of the fiscal year 
starting in April. A similar I 
volume would likely be : 
agreed to for the second half j 
and the Exlm Bank (plus | 
private hank) loans would 
cover the full year’s ship- 
ments. 

The loans reportedly would be 
for about $350m, with the 
Exlm Bank providing more 
than half. 


BY CHRISTOPHER BOBINSK1 IN WARSAW 


ITALY’S present hard line on 
trade with the Soviet Union is 
hurting Italian industry and 
some $2 50m worth of contracts 
with the Soviets are being held 
up because of Italian export 
credit restrictions, according to 
Sig. Enrico Manca, the Italian 
Foreign Trade Minister. 

Sig. Manca. in Poland for a 
three-day visit, said in an inter- 
view that u Italy should develop 
commercial relations with 
Eastern Europe and the Soviet 
Union anew.” 

Sig. Manca noted that follow- 


ing the Soviet- invasion of 
Afghanistan “Italy was among 
those Western countries which 
acted most rigorously against 
the Soviet Union.” and, he 
added, “ in contrast to others 
who acted differently.” 

Italy, for example, did not 
renew • Government export 
credit lines to the Soviet Union 
which expired at the end of -last 
year, and this was affecting 
deals in the chemical and engi- 
neering sectors which were 
arranged before the invasion. 
But now Sig. Manca says that. 


without condoning the Soviet 
action, “the economic dialogue 
with the Soviet Union should 
begin." 

He expressed thfe hope that 
the export credit problem “ will 
he solved in time” and that 
private contacts with Soviet 
officials on the issue were con- 
tinuing. 

Meanwhile Sig. Manca yester- 
day.' signed agreements here, 
extending $184m worth of 
Italian export credit to Poland. 
Some 560m is tied to exports of 
steel products, 560m to export 


of textiles and chemicals and 
another 564m is to so on im- 
ports of industrial machinery 
and equipment 
The five-year credit is to be 
taken up in the years 1980 to 
1982 and carries an interest 
rate of 8 per cent. Another 
credit line, this time over five 
years in duration and valued at 
5280m, is stOl being negotiated 
with the Poles. ■ 

Italian- exports to Poland in 
1979 were 5390m, while Polish 
exports last year reached 
5450m. 


Talks resume on Moscow-Tehran gas deal 


BY ANDREW WHITLEY IN TEHRAN 


MR. KEZA SALAMI, Iran's 
Economy -and Finance Minister, 
arrived in Moscow yesterday at 
the start of a five-day visit 
during which the price of 
Iranian gas piped to the Soviet 
Caucusus is expected to top the 
agenda. 

The gas supplies were halted 
some three. months ago, origin- 
ally for technical reasons, and 
had not been resumed. 


Bilateral trade in tl?e past 
four months is reported to have 
dropped by aproximately 40 per 
cent compared with the same 
period a year ago, largely 
because of the interruption of 
-gas exports. These used to 
eanr Iran up to 52S0m a year. 

Soviet officials have been 
making strenuous efforts to. in- 
crease their commercial 
interests here since the start of 
the crisis with the U.S. 


Although they have -not been 
as successful as their East Euro- 
pean counterparts, agreements 
have been reached in principle 
on the expansion of overall 
.trade and of Iranian land and 
sea entry points from the Soviet 
Union. 

In April, when the last round 
of negotiations in Tehran on 
the gas price; broke down, Iran 
was still sticking to its position 
that the price should be raised 
five-fold from. 76 U.S. cents per 


1,000 cubic feet to 5&S0- The 
Soviet Union, in torn, refused 
to go beyond 82.66, a difference 
which amounts to 5417m a year 
when tiie pipeline, Igat-1 is 
operating at full capacity. 

Soviet doubts about the 
future viability of the scheme 
are believed to concentrate also 
on the low level of Iran’s pre- 
sent oil output, which generates 
only half as much gas as is 
needed to meet the terms of the 
(fid deal with Moscow. 


Nigeria part 
fakes worry 
ear makers 

By Kenneth. Goodma Motor • 
Industry Correspondent ' 

RAPID DEVELOPMENT of 
trade in counterfeit motor 
parts in Nigeria is -giving : 
cause for- extreme concern, 
according to the UK Society 
of Motor Manufacturers and 
Traders^ 

The society has warned that 

UK -manufacturers and their 
agents “can be expected In- 
take legal action, in Nigeria 
for heavy damages where- : 
infringements has oceured.”. . 

Fake parts are mainly made 
in Taiwan and are sold at very 
low prices. They often carry 
the mime of well-known, 
reputable . ' manufacturers, 
whereas the counterfeiters in 
other parts of the World— the 
problem is . widespread in 
Europe and the Far East too - 
— use brand names which are 
not quite the same. ' 

The society said yesterday 
that some' of the parts could ‘ 
very seriously -affect the j 
safely of any vehicle to which - 
they were fitted. .It feihrare- .-[ 
fore collecting, as much 
information ~as. possible : to' 
send to the Nigerian Ministry 
of Information. ’• 



early decision 
on 


't»‘ ft.' : 





BOMEr-lfr. Takashi Tshihara, 

president of Nissan jfdtpr, said 
he wants 'a deefeioa by the 
Italian Government :iu .two 
months on titei proposed link- 
up between. Nissan .'and Alfa-, 
Romeo.. 1 ■.v... ;J 
-In an. interview in the. weekly 
magazine Espresso, he said: “I 
can see no: reason for Italy: to 
say no to the . joint, venture^” 
Half of the '60JXHI cars to be 
produced in. southern Italy 
under the -proposed deal would ; 
be ' sold. ln;ltdy>epd (he rest 
exported, "he 'saitt- -V ■ 

' sig-. Gianni . de -MieheESf the ! 
Italian Minister for. State parti- 
cipation: in. -'.industry, said.-; 
recently a' decision' tm 'the deal 
would be takes by the micldlp of : 
this ' month. . But/- - political - 
decisions .'have been : held dp 
by regional elections and the . 
two Venice" sdmxiiJXs; .-"V'V 
- Mr. Istohaxaf also said he had 
talks 7 ' with ■ ;FSat\ about co- 
operation to the spare parts 
sector, but -they had not came to 
anything. 

Thejoint Atta^tfikSan venture 


would produce 60,000 cars a 
year ■ tu a :^derw /factory tribe 
: built nearNaples/TiMng engines 
from Alfa’s nearby AlfaSud sub- 
. sWfary. ' The care wouldbe. 80 ' 
per cent Italian and/ JHJ. per cent . 
Japanese via wing pre- 
stamped steei body parts from 

.Nissan.:;' - - • 

Asked about: Nissan’s inten- 
tiooo- in . Europe, 1 Mr. - Ishihara. 
said if.: Nissan had, wanted to 
.Hire. Italy - as 1 a' bridgehead to 
-eater tire European market, if 
would have spent much more : 
than - the |15nr.(£&3m) it plans 
la.investrih the Alfa' deal 
. - Meanwhil e, Sig. . Ettore Massa- 
cesi, chairman of - Alfa -Romeo, 
announced the merger of Alfa- 
•Romeo and . its jsubaidiary Alfa- 
sudr to form Alfa-Anto. : 

; The state holding company. 

• HU has- Approved a restructur- 
ing plan for AMa-Romeo which 
also- provides for the creation of 
two companies for Alfa’s indus- 
trial vehicle and aeronautics 
activities, he told ;a prize-giving - 
ceremony- 
Agencies 


Mexico risks trade conflict by wielding the oil weapon 


BY WILLIAM CHISLETT IN MEXICO CITY 


MEXICO HAS embarked on an 
ambitious new foreign trade 
policy which entails using the 
nil as a trade weapon in order 

10 achieve the kind oE free 
trade benefits which ir could 
have gained- ih rough, member- 
ship in the General Agreement 
on Tariff?. and Trade rGATT). , 
Mexico rejected membership 
of GATT in March. 

The decision was basically 
political, not economic, and was 
made in the face of a. barrage 
of opposition from manu- 
facturers and trade unions who 
wanted to maintain Mexico’s 
protectionist system. 

Mexico's idea .is- to sell its 

011 to those countries which 
offer greater and freer access 
for Mexico's n OS-011 exports 
and - who also increase their 
investment in the country and 
offer technological co-operation. 

Mexico’s ambition fis to avoid 
the pitfalls of other oil pro- 
ducing countries and not 
become just an oil exporter, 
although oil represented 55 per 
cent of total exports in the first 
quarter. 

The policy, say Mexican 


officials, was encouragingly 
tested during President Lopez 
Portillo’s recent trip to France, 
West Germany, Sweden and 
Canada — all actual or potential 
customers for Mexican crude. 

Aloug with Japan, another oil 
client, they are the main new 
iparkei s i in o which Mexico 
wants io break and so diversify 
away .'front dependence on. ,the 
U.S. 

-However this policy could 
well bring Mexico into further 
trade conflict with the U.S. 
which currently takes 70 per 
cent of Mexico’s exports and 
supplies it with 62 per cent of 
its imports. 

Washington took a dim view 
of Mexico's decision not to join 
GATT — particularly as the 
terms of entry negotiated were 
the most liberal ever granted. 
There is a move in the U.S. to 
get tougher with the highly 
protected Mexican economy, a 
move which could be intensified 
as the U.S. is gripped by 
recession. 

Essentially Mexico is seeking 
the best of both worlds. On the 
one hand it wants more favour- 
able treatment for its exports 


and, on the other hand, it is 
reluctant to open up its own 
economy to competition. 

Mexico wants trade package 
deals in return for selling its 
oil and not just straight com- 
mercial- transactions. This 
desire . for - wide-ranging 
economic . co-operation was 
emphasised in each of the joint 
communiques released at the 
end of the visits in Europe and 
Canada. 

But this policy, which is 
specifically aimed at Mexico’s 
industrialised trade partners, is 
fraught with problems. 

First, Mexico has boxed itself 
into a corner with its' oil policy, 
and critics are wondering how 
Mexico can use the oil as a trade 
weapon when its exports will 
only be in the order of Llm 
b/d — peanuts in world terms. 

Pemex, the state oil mono- 
poly, has said that it will not 
turn up the oil valves beyond a 
level which is sufficient to earn 
the revenue which the country 
can usefully manage. 

That level currently stands at 
a high of 2.7m b/d. Production 
at the moment is approaching 
2 -2m b/d. 


Many countries would like to -—flooding the country with 
receive as much Mexican crude petrodollars and creating 
as Pemex is willing to supply “economic indigestion.”. 

In order to reduce their depen- Second, ' its oil-importing 
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Rise o) 


1978 

1979 ' 

year 

- 

5m 

Sm 

(%> 

TOTAL EXPORTS 

4217 

8,913 

43A- 

Agricultural and Livestock Sector 1,975 

2J85 


Extraction Industries 

1.988(on 1 Jbn)4.104(oil 3.7bn)10M 

Manufacturing Industries 

2^55 

2324 

ll.V 

TOTAL MPORT5 

8,144 

12,097 

485 

Consumer Goods 

<QJ 

€7B ’ 

SB* 

industrial Raw Materials 

5^16 

. 7*412" 

39A 

Machinery .and Equipment 

T.981 . 

' 3/407 

7 2J0 

Freight and Insurance 

419 

600 

412 

Public Sector 

3.085 

3^51 

248 

Private Sector 

SJDS9 

8^46 

6 X0 


Source; Bettcomer wrtA data from the Batik of Mexico 


dence upon the volatile Middle 
East 

If Mexico is to really have 
success in this trade policy 
then it may have to increase oil 
production higher than it wants 
and thereby fall into the very 
trap which it is anxious to avoid 


clients are capitalist' countries. 
While good will may exist to 
increase investment in Mexico, 
Governments are not in a posi- 
tion to force their private 
industry to establish joint ven- 
tures in Mexico. 

Third, as Mexico has derided 


hot to - join GATT its major 
- trade" partners— all of whom 
belong to G ATT— might not be 
able to make a special' case for 
-Mexico 'and reduce -tariffs with-, 
nut extending the- ^same terms 
to other r: Q ATT, countries..: - ; 

It is. understood that- Mexico 
has noh asked .-for tariff prefer- 
ences, but., is concentrating on 
encouraging inward investment,, 
especially in' the capitar goods . 
-sector. : : >. ■ .*■: . . 

On the - riU level- problem 
there are signs > - .greater 
flexibility. • v 

Accor ding to/ a .Commerce 
Ministry . adviser: closely ' in- 
volved in. the GATT issue,. 
Pemex wfll; have a inargahi of. 
about 400^000 to 500,00 . b/d by; 
the end. of the' year- iff nncom- ‘ 
mited exports;: and these wHt 
go to - those countries which, 
must fall in line with Mexico’s 
policy., 

. Currently 1.1m b/d exports 
are committed; On the basis 
of 2.7m b/d- production, of', 
which Mexico would i consume 
about 1.2m. this leaves 400,0(5 0 
b/d uncommitted. •- 

To emphasise this- pmnf the 
official said that ' Canada could 


well - bare; been grebted - a 
100,000 i/d commitment during' 
President 'Topes -Portillos visit, 

' instead: of -50300: b/d, if it had 
: come up withr proppsate to help 
Mexico, build-lip- a pulp industry. 

As regards its trade with the 
developing . world,: Mexico is 
. trying to -breath .-new life into 
the Latin. American Free Trade 
Association. (LAETA), which 
: will meet forv. il- days ' hi 
Acapulco from -June 16.; : 

Mexico’s idea is to seek com- 
plementary agreements to 
establish industries in' Latin 
America whicji would reduce 
the continents dependence 
iqion imports. ..... 

' At the same- time thp Goyezh- 
ment has stated, that it will 
continue, its ; policy 6f trade 
liberalisation by substituting 
import licences with tariffs' 
.which: will ..be- gradually 
- reduced. However, the 1300 
products remaining- wblch need 
licences -represent 60; per cpnt 
of Mexico’s imports. 

. . In. ; ••. such- fAv 'riimate 
MexiroV cod died manufacturing 
industries are unlikely to feel 
the - ptorif ' to : become very 
competitive. - . 



for my 21st 



' 1977, 1 set up a UK plant in Central 
incashire-che . company’s 21st, in 
fact, although we now have $9 plants and 
warehouses on 3 continents, phis sales 
outlets in more than 100 countries!’ 

Karel Bos is Chairman of Bosal 
International, who specialise in the prod- 
uction of quality eSnaust systems, garage 
equipment and steel tubing. ' 

“It was inevitable we should setup in 
the UK, because this is a very large 
market for us-there are more than 15 
million cars over here. 

“We hit on Central Lancs because 
there’s a lot of industry similar to ours in 
die area, and allour raw materials are dose 
to hand. 

“Whats more; a lot of potential cust- 
omers are widiin a 100 mile radius of us. 

“Obviously, we looked at other areas 
before making the choice. Many of them 


offered what seemed to begcncrous incen- 
tives which would have lowered setting- 
up costs, but ,we thought weti really 
only be buying a very big problem for the 
future. 

“Once we'd chosen the site, we bu3c 
the factory ourselves-our experience has 
given us certain ideas on the way a plant 
should be. 

“The Development .Corporation’s 
architect was superb. He came over to see 
our Belgian 'mother' factory, then prod- 
uced the plans just the- way we wanted 
tbem-almough I have to admit he wasn’t 
keen on all our ideas! 

“Apart from business and economic 
arguments, the Corporations people and 
die service they gave us were major 
reasons for our choice of location. Tve 
nothing butpraise for them!’ 

he’s based in Belgium, 


Karel frequently commutes to ensure 
things are running smoothly. 

‘The sites proximity to Manchester 
Airport means i can leave Belgium in the 
early evening, arrive in P rcston intiraefor 
a good nights sleep, do a full day’s work, 
din-fly back on the 8.10 evening. flight 
-it’s no problem!* 

This dose contact obviously has an 
effect. The UK plant is now exceeding all 
previous production levels. 

“I find the workforce responds well to 
a policy of co-operation; we also make 
quick decisions, which they seem to like. 
“Our UK operation is still only in 


sion by the end of this year!’ 

Bosal International are one of the 
many companies who ve found success in 
Central Lancashire's 3 prime industrial 
locations. 

For all the hard facts, call Bill McNab, 
our Commercial Directo r; or just dip 
the coupon below. 

It could be the 
move that gets your 
business moving. 

1 Please said methe _ 1 

I hard tacts about Central Lancasbizes 3 prime j 
i industrial sires. ; 

J Name : ; ! 

J Position 

j Company, I 

1 Address a I 



Centi^Iancashire j 

ThcfeiaKfarkxilbryourliitiiic. • . 

~Posttt£ W. McNab. F.R.l.C.S^GjnT nv. Ttnl Otreaot; . " j 


Canrd LaicadiiTcncvc^imLiv Cmporawm. 
Curnfcn Hall, Ibiuhcr Hridp.-. IVtoon l*lt56AX. 
Tik-pho,»r 1*11310(1 107^3 3K21 1. 
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Prudent and Assertive 







Republic New York is a singular sort of bank. . • ir-; 

Our policy of assertive growth has-hdpedTiiake iJCSthe 41st 
largest bank in the country. 

Yet Republic New York has always pursued fii policy ofpru- 
dence. Our capital-to-deposits ratio add capital-tdrloans ratio ■ 
are among the best in banking. ~ . ’ V 

For further examination of our performance, you may wish - 
to see Our latest annual report Of course,- it won’t explain our: 
singularity — how we manage to be so assertive and successful 
in building assets, and so prudent in managing them.' 

For that you may wish to meet us in person. Call or write . 
Richard Lazarus, Vice President, Republic National Bank of 
New York, 452 Fifth Avenue, New York, N.Y 10018, (212)221-6000. 

Republic National Bank 
ofNewlbifc 
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Brokers ‘could hit’ 

overspending councils 


.# NEWS ANALYSIS — WILLIAM HALL LOOKS AT THE PORT OF LIVERPOOL 

Merseyside problems— ten years on 


BY ROBIN PAULEY 


t of *5 j” mounted by the Con- other fimw have taken the 

!*?»*>“ ° f British. Industry action tills year, and it . 


^ IT IS ten years since Mersey severances but Liverpool has around 12 per cent As a result write down of the company's Many shareholders believe 

lj Docks and Harbour Board first had to find the severance money Liverpool’s wage bill is far debenture stock and the creation this policy is contrary to the 

embarrassed the Government from its own resources. higher than it should be. of £20m of redeemable snbordi- spirit of the 2974 capital re- 

by defaulting on its debt. Since Since 1970 Liverpool has Last year the port’s accounts nated unsecured loan stock and construction which provided 

then, it has closed south docks, spent- £20ra on severance pay- were qualified by the auditors, £2m of share capital as partial that proceeds from surplus land 

, _ had a capital reconstruction and ments to redundant dockers and underlining the serious financial compensation for stockholders, sales would go direct to the 

reduced its workforce from staff. It is dear that this has position. The National Ports The company is obliged to stockholders. At last week’s 

more than 10.000 to 6.800. How- sapped what little financial Council is making a detailed redeem the loan stock from the annual general meeting dissi- 

ever, its problems still seem strength it had left after the study of the company’s future, net proceeds of land sales and dent shareholders attempted to 


intractable. 1974 capital reconstruction. last As part of the study the from" appropriations from profits unseat the chairman of the 

Last week, the Government year ’Liverpool spent £5.6m on adequacy of financial resources as and when it has. sufficient stockholders advisory com- 


'_ ; day/ ’’by,' Jankers refusing to a-protest we have stooDed dot- short term loans. If that borrow- ^ast wee*, me i; overrun ent year l 

4 them. . ing them half a year or a year in° was also more Hiffiwit they rern , ove ^ Sir Arthur Peterson as several 

x-'-.- cbmrajaq in advance and are now paying might at last start to feel that .chairman Mersey docks. This £7. 5m. 

SSSL or : ** i®Sfe them by monthly instalment they should act responsibly," he ? 


Last week, the Government year Liverpool spent £5.6m on adequacy of financial resources as and when it has. sufficient stockholders 
removed Sir Arthur Peterson as severance and lost a total .of io continue the company's opera- cash In the bank. Since 1974 mittee. Thi 


advisory 




: ^ ^corporatermember of- tire Sto%k • ' •••- - ■ . 

- Exchange, -has made strong 
•; /’- representations to the Prime • . • - m -a 

at »"■*-“« * Companies bonus payouts 

; < H1s 6 wti company places gim w 

with local, authorises as . by James McDonald 


another Government-appointed deficit of £8.7m, dose to £20m 
director, Mr. Melise Nicolson, a of unfunded pension liabilities 


v era nee and lost a total, of ^ continue the company's opera- y^aJj j in the bank. Since 1974 mittee. They felt he had not 
L5m. lions will be considered and dis- the Merseyside properly market tried hard enough to persuade 

It now has an accumulated witl1 Department of has been very depressed. There the Mersey docks board to sell 


Transport 


have be no significant sales of the land. 


The study should be finished land. So far. 8p in the £ of In the absence of land sales 


. -A r-.-/ r two-day, seven-day, one-month, ~- L 
— \ ‘^thHe-znbnth . and call money. A BRITISH 


by james McDonald 


respected shipowner. Sir Arthur and has been forced to neglect by the autumn and it will loan stock has been redeemed — many stockholders would at 

has been moved to the National much needed investment and Probably prove embarrassing for of which only 2,5p has been least like the benefit of the 

Ports Council, which is- being maintenance. Its financial the Government. Ideally, the from the proceeds of property rental income from the develop- 
wound up, and Sir John Page, problems have been exacerbated Government would like Britain's sales. Repayments have now ments. But so far, they have 

present chairman of the ports by "the continuing decline in ma 3° r P° r ts to sort out their own stopped because of the severity been unable to persuade the 

council, is taking over as head trade through the port problems without state assist- of the Mersey Docks financial board of the validity of their 


.COMPANIES are have five weeks holiday or years ago, 


council, is taking over as head trade through the port problems without state assist- of the Mersey 

of Mersey Docks and Harbour In 1071 nver «n m tonnes nF ance * However, the Government situation. 

Company, a post he held a few trade passed thrS 3“5o£ S“ „ P e Jersey 

years ago. «... w Bort of London Authority believes that in 


«V--. 

5 ?-*. 

3&J.; 

1 


: ; ;:h. 3large .amount- of the money 4s. ^eir 9®^ staff more” it is not' dear what the fo 15.in tonnes JuthouEhit 

‘ ; .vV : . pIa«d on behalf of building ° r ^J n J® es Sck pay, holidays, training reshuffle is intended to achieve, has pat up its port charges its 

His company also pur- -J””?- Pounds up to as subsidies and assistance, and No one has given a reason for total revenues have stagnated 
-r ■ : chases local authority yearling b^chas ,^0 cent of their pensions are the four most com- the Mersey docks changes hut for several years. Indeed 6 since 
l»ads for: private Clients. annual salary. mon , fringe benefits, with long it is believed that Sir Arthur's j.976 Mersey Docks’ annual 

^ . “The Financial Times recently ■ A national survey by the hohdays and cash incentives only crime was to highlight the revenues have only risen bv 


“£25« because it f eelsit had to honour 


situation. case. 

The Mersey docks board The problem of the surplus 
believes that In the absence of land sales has" been further 
any offer to purchase surplus complicated by the establish- 


bonds for; private clients. - 
7:^. V. “The Financial Times recently .• 


It is not dear what the + 0 15.4m tonnes. Although it c iis any oner to purenase surplus compucaieu oy uie 

reshuffle is intended to achieve, has put up its port charges its GovernmeiJts dockland at realistic prices the roent of the Merseyside Urban 

No one has given a reason for total revenues have stagnated _ + best wav of enhancing the com- Development Council to regene- 

the Mersey docks changes hut fnrseveral years Indeed 6 since Althou fih *he study has not party’s surplus land value to the rate the Merseyside dock area, 

it is helped that Sir Arthur? mWmS^%SSr%SSS. benefit of the un- This further limits the freedom 

only crime was to highlight the revenues have only risen by .rfSnSS ! ec F red l® 8 ? stock holders, is of manoeuvre on future pro- 


* • • • igujm 4v ; • 1 - ~ M ^ r . * i uiuj nunc woo iu uigiruKui luc revenues jiuve njny risen oy r ? __n,. LI M — t — 

.. iHfiJlished-a list of 21 councils - Alfred -Marks Bureau of 382 and bonuses seen as the most inconsistencies of successive £5 5m while its annual wase a £F mff #5!5 to lease it for development periy schemes, 

at the top ot the 1980^2 over- companies, employing more tbari attractive. 1 « — * Si. assistance. The Government 


22? S®. .!« i^ased by >f 7.5m BSSKtatottSKSS 


;speoding league. Council over- .-XOODOO. office staff, finds that About half of the companies Britain’s two major ports, despite heavy redundancies Its JEr S-S tt 

■ Spending and rating levels are profit sharing, cash bonuses and allow staff to work staggered London and Liverpool. financial problems are now so 

-^.acUsgracejad a oomcils «* longer j^ual holiday are the or fierlble ho™, 44 ^Teeot Both have had to adapt their SLHffle ?ort^u f«e ScSta Si 

- xnt Prepared to cut expenditure most pref erred fringe benefits offer assistance with season anC ient faciliti^ and working chance of Mersey solving them ^ceivTrs agam. 1 ^ “ 

,-V . at^time of economic difficulty of- office staff. More than half tickets, and around 20 per emit nractires to the contain^ on its own. wSie Government 


MERSEY DOCKS AND HARBOUR CO. 


reason why they should- be drying cash 
supported.. - bonus®.'-- '. 

“There are more" than 400 in additior 


jy^jeash incentives or ta-vd telephone .riti— ThU has «£= "SSS SSET^ l&X 

“**■■■ ' _ . ' ,< r ? pf i r^ ne p~,__J9 r Oiftc? resulted in- the loss of several many dockers are reluctant to their money in the capital 

In addition to— or as an . Statistical Services Divi- thousand jobs. The Port of take advantage of them — there reconstruction, are also becom- 


fnnniJlii iv—vi as djj — - — - — ■ — “ — — uiuuojuu juus. rue rwi ui iriKe auvauicjge oi mem — mere rtxuuhuui-uuu, are aiau 

alternative to— bonuses and Bureau. London Authority has received is no such thing as compulsory ing increasingly restive. 


- . responsibly Than the, worst 20 °^ ier types of incentive, over £^g 

or so and we can place our one quartsr of the companies — : 1 

*1 .njpney with them instead," Mr. give their office staff a Christmas t t ry\ 
. '■ said y^eniay- present— excluding cash— with a -LLvJ J 


84-36, Regent Street, London, J substantial Government aid to severance — because of the area’s The principal features of the 


help it meet the cost of its chronic unemployment currently 1974 scheme were a 60 per cent 


. ■ •; Bobson said yestwday. present— excluding cash— with a 

,-'i • •I®-. bis representations to the turkey the most common gif t, 

X* '■’emphasised that councils dis- ^ view ® 

regarding aovemment requests 

fat cats in expenditure and staff “ft? 0 ®? at wer 20 per cent, it 
levels cpu7d*be dSripJined b/ “ that staff 

i.VLt- fhe financial Community simply ^“5 ^* at J 3 *® ^? em 

: refusing to place money with to hand and the time 

them or '.withdrawing., money to spend it, says 

already placed at the end of the Mr. B ernard Marks, bureau 
appropriate term. *■' cbmtraan. 

r, Those who deliberately will Holidays for office staff in- 
. : not ’.comply >rith/ Government creased significantly in the past 
• . • policy should be left in no ;fwp years; the survey finds. The 

‘ " doubt about ;tbe .possible ‘con- average length of paid animal 
, * . . .sequences as to their borrowing holiday is jow 20.5 days — more 
: abflity. EDw- it or imt,. they too . “«to days up on 1875 

l‘\ m . are subject io'^market forces “and 1980 marks the break- 
17 '. and ■ another, type of cash through of the four week bar^ 
; ■ limits," Mr. Roteoto' .said. rier. . ' One-third of all office 

Mr. Robson is also playing an staff ho\^ enjoy between 21 and 
active part hrthe local campaign 24 days a' year and 5 per cent 
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means 


BY*JOHN 6RIHTIHS" ; 

FIAT IS seriously considering 
reviving the supercharger, 
which had its heyday in motor 
racing between the World Wars, 
• for its production car ranges. 

The company believes it can 
be used to provide a 1.3 litre 
engine, such as is fitted to its 
cheapest Mirafiori model, with 
equivalent ’performance of a 
two-litre unit-rhut with signifi- 
cant fuel savings. 

While Fiat’s subsidiary, 
Abarth, has concentrated its 
supercharger development pro- 
gramme on the Mirafiori, Flat 
believes such engines could .be- 
used beneficially in all its 
middle-range ears. 

A supercharger works by 
driving the fuel/air mixture into 
the. engine under pressure, sub- 
stantially increasing the power 
available. Its traditional -dis- 
advantages are the high loadings 
on the engine, which reduce its 
Dfe, and the counter-productive 
power loss and extra fuel con- 
sumption entailed by driving the 
supercharger from a crankshaft 
pulley. These led to it being 
ignored by major manufacturers 
in the post-war period. 


Recently manufacturers, led 
by Saab, have been turning to 
the turbocharger to provide 
more power without an exces- 
sive fuel consumption penally. 
The principle is the same as the 
supercharger, hut the turbo is 
driven by the car's exhaust 
gases, thus avoiding, the power 
losses of a mechanical drive. 
Against* that*, the turbocharger 
builda’lup . -extra, power rather, 
more^-*towIy'..;tban the durect- 

with tradi- 

tiox^t»^fans of «ngine. dnra- 
*lhSitjr'o ; vercome, «; breakthrough 
^r syperchargihg has/ been pro- 
i.'Viaed' .by more effective • die- 
erating’ techniques,- making pos- 
siblJh:,fhe production of light- 
weight ' . .superchargers in 
volumets ■ 

The altmaniimi -mtit fitted to 
its -1.3 litre test models weigh? 
35 lbs. Flat claims that at 
constant speeds between 40 and 
110 mpb it provides a 10 per 
cent fuel saving on its two-litre 
engine, rising to 23 per cent 
“when driven carefully.” It 
claims a 39 per cent increase in 
torque over the. two^litre unit 


TouristJBoardto invest 
£4.2m in imj^V|omeDts 

FINANCIAL TtHES REPOilii& AV 7 ? : ‘ ’ - ' • V 


THE ENGLISH Tourist Hoard - -* 
has announced a number- of ; 
selected investment programmes.; 
for tourist projects in England’s .. 
assisted areas under Section 
Four of the Development of 
Tourism Art 1969. 

The projects include: help 
with improvements to accom- 
modation in such resorts as 
Blackpool, Skegness, Torbay, 
Ilfracombe, Scarborough and 
the Lake District; development 
of hi g h-quality self-catering . 
from redundant farm bu i l d i ngs 
in North Devon, the Peak 
District and the North Pennines; 

. and development of services for 
“ business tourism ” in such key 
areas as West Yorkshire, Hull, * 
Liverpool and Manchester. 

. Other programmes include 


provision of facilities for 
outdoor’ recreation In the Lake 
Ifefrict and the" .West Country 
and ynconragement'-ef projects 
promoting England’s maritime 
history.*' : •* 

The Board -.2$ .'confident that 
cheaper loans — made possible 
by ■ the • ETB interest relief 
grants on loans raised from the 
private sector .which were 
introduced this year— will be a 
stimulus to tourist development 
in the assisted areas this year. 

A total of £4£7m is available 
to the Board in 1980-SI to pro- 
vide assistance to Section Four 
projects. Most of this will be 
in the form of interest relief 
grants which the Board hopes 
will generate capital spending 
of over £30m. 


April statistics reflect 
furniture industry slump 


FINANCIAL TIMES REPORTER 

THE SLUMP in the furniture 
industry . is reflected in April 
statistics published by “British 
Business.” Domestic furniture 

deliveries to the trade in the 
month, worth £74.8m at current 
prices, were £13. 3m less th a n 
in March and £11, 4m down on 
April, 1979. 

The Department of Industry s 
seasonally-adjusted index of 
deliveries (1975 = 100 ) for April, 
at 84, was 10.6 per cent lower 
than in March and 28.2 per cent 
below the 1979 level 

The. three-monthly average 


index to end-April, at 91, was 

10.3 per cent less than in the 
previous three months and 19.5 
per cent down on - the - same 
period of last year. 

The Department’s index of 
orderwm-hand by the furniture 
industry also continues its 
'sharply downward trend. At 53 
at end-April, it was 11.8 per 
cent down on the month before 
and 41 per cent lower than a 
year earlier. 

The three-month average 
index to end-April, at 60, was 

18.4 per cent down 
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A v. workforce 

Trade 
m. tonnes 

Revenues 

fin 

Profit 

(loss)* 

fin 

1973 

9,485 

25-9 

37.2 

(4-2) 

1974 

9.62 6 

2L4 

395 

(3.9) 

197S 

9.410 

225 

53L2 

(0-1) 

1976 

8529 

215 

605 

5J2 

1977 

8^75 

185 

62.7 

44 

1978 

8,094 

15.9 

64.4 

1.2 

1979 

7597 

15.4 

664 

(W 

* 

Before severance costs £2Jin 1978, £55m 1979. 




REGISTRATION 

Four ways it will pay you to let us help 





*| Efficiency Is your present system trouble- 
some, time consuming and costly? Does it 
create problems at peak periods and suffer from 
lack of priority? 

2 Information Does 
your system provide you 
with up-to-dateinformation 
instantly and in an easily 
readable form? Does it 
function well in emergencies 
when speed is so essential? 


oulda 


rights or bonus issue 
create difficulties, or would a 
merger or any other capital 
operation cause problems? 


4 Forward planning 

Are you introducing an 
employee profit sharing 
scheme and require trustees 
or assistance with the register 
of participants? , 



Our Registrar’s Department, based in 
Worthing, can assist you with all these problems. 
We have the expertise and the capacity to meet the 
requirements of any situation and maintain a 
LondonofficetomeetCityandlnstitutionalneeds. 
We operate through in-house 
computers, devoted solely to registration 
business, with the capacity and flexibility 
to meet every demand a company may 
make. We can give the speed and efficiency 
that is so essential in handling any task 


Some four hundred 


companies, corporations 
and unit trusts have 


already appointed us 
as their registrars 



Ifyou would like to know 
more about the service, 
contact The Chief Registrar, 
on Worthing (0903) 502541> 
or write to himat: 

Lloyds Bank Limited, Registrars 
Department, Goring-by-Sea, 
Worthing, West SussexBNl2 6DA. 
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Mexico 
orders 
1 12m UK 
drill rig 

By William Hall, 

■ Shipping Correspondent 

BRITAIN’S ONLY jack- 
up drilling rig-builder, UIE 
Shipbuilding (Scotland), bas 
won an order for a £L6.5m 
(S38m) drilling rig for a large 
Mexican drilling company, 
Perforciones Marinas de Golfo 
(Permargo). 

The order will help remove 
the uncertainty over the future 
of the Clydeside rigbuilder 
which used to be owned by. 
Marathon Shipbuilders. At the 
end of April the French-owned 
Union Industrielie et d’Entre- 
prise. took over the yard. 

UIE Shipbuilding launched 
its latest jack-up drilling rig 
yesterday for.Saipem AG. The 
new order is*, for a similarly 
designed rig. 

Since the French takeover, 
the yard's workforce, which is 
relatively old, has been reduced 
from 980 to about 740. 

The contract, due for delivery 
in July 1981, will provide con- 
tinuity of work for 14 months. 

The yard still hopes for 
orders for North Sea work, in 
line with its declared policy of 
diversification. These would 
include the contract for a plat- 
form for the Brae oil and gas 
field. 



publish criticisms 


BY RAYMOND HUGHES AND LYNTON McLAIN 


LONDON TRANSPORT agreed 
yesterday to publish a highly 
critical report of its manage- 
ment structure, on the same 
day that it defeated in the 
High Court a move to rpake its 
financial accounts more open to 


or might not be desirable that 
LT*s accounts be audited on a 
different basis, for tbe sake of 
public accountability, but that 
could not be achieved by tbe 
“ rather fanciful ” interpreta- 
tion of an Act of Parliament 
put forward by the Department 
The way in which LT*s 
accounts should be audited, had 
been laid down by the Trans- 


‘ London Transport said that 
while that might be appropriate 
for a local authority* it would, 
not be for a body such as itself. 

Its principal objection was 
that an audit under the 1972 
Act would be three times as 
costly as the existing system, 
which, said the judge “would 
undoubtedly have repercussions 
in an organisation which finds 


public scrutiny. 

Tbe LT executive was forced 
to back down from its refusal to 
publish the report, by PA 

SSSSL aon ^? na £ me, S 0 S 1 ; 5* afiTTW ^5 

££i 0 T2i““ 

transport tioned those audits. 


Bennett, London 
chairman, in a letter that he 
had “ no choice ” but to publish. 

Mr. Bennett responded by 
immediately agreeing to pub- 
lish the report in full today. 

In the court case, caused by 
an attempt by the Department 
of the . Environment to make 
London Transport accounts open 
to scrutiny, Mr. Justice Whit- 
ford upheld the executive’s 
argument that the system of 
auditing its accounts should be 
changed to one which could be 
three times more expensive. 

The judge said that it might 


However, the Department had 
decided that the position tiftd 
been changed by the 1972 Local 
Government Act, as a result 
of which, it claimed, LTs 
accounts should be put on the 
same footing as those of local 
authorities. 

1 An audit under the 1972 Act 
would mean that there must be 
a far more detailed investiga- 
tion of the accounts with, at 
least on the face of it. a possi- 
bility 'for inausy by local 
government electors. 


London Transport Executive 
was a body appointed by the 
GLC, and carried out functions 
not dissimilar from those 
carried out by other local 
authorities, who frequently 
made arrangements for public 
.transport, the Department con- 
tended. 

Tbe judge said that London 
Transport could, not in any way 
be compared with the type of 
public bodies listed in the 1972 
Act 

He granted it a declaration 
that its accounts should con- 
tinue to be audited in accord- 
ance with the 1969 Act 


Laker’s 



Minister urges ‘atoms for peace’ 


BY DAVID RSHLOCK, SCIENCE EDITOR 


Leukaemia 
treatment 
‘may strain 
NHS cash’ 

By David Flshlock, Science Editor 

SUCCESS IN treating the 
cancer which causes leukaemia 
is threatening to be a financial 
embarrassment to the National 
Health Service. 

This is the conclusion of a 
repon from the Office of 
Health Economics, thinktank of 
the British pharmaceutical in- 
dustry, which estimates the cost 
of a bone marrow transplant for 
a leukaemia patient at £5,000- 
£ 6 . 000 . 

In addition, thd patient re- 
quires preparatory treatment 
costing £5,000-£10,000 before he 
is ready for tbe operation. 

British hospitals are treating 
about 50 patients a year, but 
the QHE estimates the demand 
at 300-500 operations a year. 
Demand will be still higher if 
problems of tissue matching 
can be overcome. 

The NHS spends about £500m 
a year on cancer treatment. Of 
this, about £15m is spent on 
leukaemia patients. 

The OHE suggests the Health 
Department .should exercise 
more direct control over the use 
of NHS resources for expensive 
treatments, including heart and 
kidney transplants. 

• Leukaemia: towards con- 
trol. OHE Paper No. 68. Ojfice 
oj Health Economics, 162 
Regent Street. London W1R 
6DD. 60p. 


NO LONG-TERM strategy for 
meeting Britain’s energy needs 
was possible without using 
nuclear power, Mr. Nonnjm 
j Lamont, Energy Minister, told 
i an international conference on 
j the future of nuclear energy in 
Stockholm today. 

Britain's fossil fuel reserves 
were insufficient to safeguard 
it aganist energy crises in the 
future, he said. 

In a vigorous defence of the 
merits of nuclear energy, he 
urged the international nuclear 
industry to revive its earlier 
slogan of “atoms for peace.” 

From the 1990s, Britain would 
again become an importer of 
energy, he forecast 

It was spending heavily on 
nuclear energy because this was 
a proven source of energy. 
There was no guarantee that 
“ throwing money ” at the 
renewable sources of energy 
would solve their problems. 

Nuclear energy could play a 
crucial role in reducing the 
threats to world peace 
from present international 
dependence on Middle East oil 
supplies and from the throttling 
of Third World ambitions by the 
high cost of oil. 

But Mr. Lamont described 


allegations that the British 
Government was concentrating 
exclusively on nuclear energy 
as “a gross distortion of tbe 
truth.” Its long-term energy 
strategy was based on tbe use 
of cqal, on conservation and on 
nuclear energy— the so-called 
u co-co-nuke policy.” 

The UK nuclear and 
electricity supply industries 
deserved more credit for their 
safety record “than they have 
sometimes received.” He 
referred to the loss of 130 lives 
in the recent Alexander Keil- 
land oil platform accident, and 
said he wondered whether pub- 
lic reaction to their deaths 
would have been as short-lived 
had it been a nuclear accident 

For Britain, the decision to 
build a pressurised water 
reactor power station was a step 
uf considerable significance. 

“ However, given the pre- 
ponderance of PWRs through- 
out the rest of the Western 
world, we believe it could be 
unwise not to have this option 
in the UK The international 
spread of PWRs means that a 
wealth of research and know- 
how is available, not least on 
safety matters.” 

. Britain's PWR plans had been 
criticised as a crash programme. 


But France, Germany and Japan 
“ could well have nuclear pro- 
grammes in operation in the 
late 1980s that are as large or 
larger than we shall have in 
the year 2000.” 

Mr. Lamont said those who 
opposed it failed to realise what 
a “very considerable potential 
force for good in the world” 
was nudear energy. It could 
help make war less likely, and 
could help to relive the eco- 
nomic plight of tbe poorest 
countries. 

To illustrate the “enormous 
disparities ” B between nations in 
energy consumption, he said 
tiie average American con- 
sumed as much energy as nine 
Cubans, 16 Chinese, 53 Indians 
or 1,072 Nepalese. 

Dr. Sigvard EkJund, director- 
general of the International 
Atomic Energy Agency, said the 
world’s nudear industries had 
learned an important lesson 
from the accident ■ last year at 
Three Mile Island, just as NASA 
had learend important lessons 
from the Apollo fire in which 
three astronauts died. Without 
tiie changes made after that 
accident, the moon .landing 
would have failed. Dr. Eklund 
said. ’ 


Forlink in pledge on Bamfords 


set for 
boost 

BY LYNTON McLAIN 

FLANS FOR Sir. Freddie 
Laker's round-the-world Sky- 
tndn are likely to be given 
a boost this afternoon. 

Mr- John' Nett, Trade Sec- 
retary, is expected to con- 
firm Laker • Airways as one 
of the new airlines to fly tbe 
London to Hong Kong route. 

However, yesterday staff 
from British Caledonian Air- 
ways — one of Laker’s rivals 
for the route — marched on 
tiie House of Commons in pro- 
test -at the possibility that 
. BCal may lose its rights to 
fly in competition with 
British Airways on the route. 

Staff at BCal are worried 
that their jobs and the com- 
pany's investment in new air- 
craft may be at risk if its 
exclusive licence to fly 
against BA, granted by the 
Ovil Aviation Authority In 
March, is taken away. Lens 
of this exclusive licence may 
cost BCal £40m in lost 
revenue. 

Cathay Pacific Airways, 
the local Hong Kong operator 
■ is the other airline anxiously 
waiting -for Mr. Notes reding 
on .appeals against, the 
authority’s derision. 

The decisions are erpeeted 
to be made by Mr. Nott in 
the House of Commons later 
today. 

Sir Freddie, chairman and 
managing director of Laker 
Airways, .said yesterday be 
was “over the Moon” at the 
prospects of gaining rights to 
fly to Hong Kong. 

He said: “This is a golden 
opportunity to see if free com- 
petition works. Hong Kong is 
one of the few air routes in 
tiie world where the UK 
Government is able to show 
In practice its attitude to 
competition.” 

Mr. Nott is expected to 
grant at least limited licences 
to Laker Airways. British 
Caledonian Airways and 
Cathay Pacific Airways to 
enable potential passengers to 
be offered complete freedom 
of choice. 



more 
Shotton steelworks 


BY ROBIN RHYB, WH5H CORRESPONDENT 


AGREEMENT HAS been 
reached between management 
and trade unions on a further 
870 redundancies at the British 
Steel Corporation’s Shotton 
works. North. Wales, 

It will reduce the number of 
employees at the plant to 3 , 388 . 
It brings job 'losses at the 
Deeside works aver the past six 
mouths to more than 7,000. 

. An agreement to mid iron and 
steel making at Shotton, with 
some 6,400 redundancies, was 
signed just before last Christ- 
mas. Tbe bulk took effect in the 
first three months of the year. 
Most of the latest steel men to- 
be made jobless will leave at the 
end of the month. 

The new deal covers-the cold, 
rolling milL ahd finixhfng- — 
coatings complex— opened only 
a year ago at a cost of£4Bm_ 
It is now geared to process 
10.000 to 12^00 tonnes of hot 
rolled coil a week, supplied from 


plant "in 


BSC's R&yenscraig 
Scdflasd.' ■ r T:'.r- 
Shottorr's redundant ' workers--) 
will receive 'ex gratia , severance 
payments averaging. ,000 per. 
person^ •> . _■ ■ 

. This ‘IfsV-anfejL than was 
recently agreed for the 11,300 
redundancies o»t Fort - Talbot 
and Iianwern in South Wales. 

The 'Shotton-' agreement is 
based en 50' weeks? : wages, 
stemming from BSC?s one-time 
co mmitme nt to maintain iron 
and steel making there. at least 
until -1982. -At Port- Talbot mid. 
UahwefH. there , -have V never 
been gjmflar 

redundancy payments are based 
on 20 to ' 45 ' weeH? wagest} 
depending da' length- of-servioeL 
The ... Shottflri ^agreement 
leaves negotiations outstanding 
on L200 Of more; than '20;00<* 
redundancies being' effected at 
BSC’s Welsh plants.,- BSC's 
deadline for completing nego- 
tiations is theehdofthe month- 


Swindon companies warn 
of threat to jobs 


BY OUR FINANCIAL STAFF •_ 

THREE companies i£ Swindon, 
Wilts-, announced yesterday that, 
they were in financial difficul- 
ties. As a result, more than 160 
jobs wifi be at risk. 

Two of the companies have 
called in receivers. Ane, Limond 
Electronics, was set up last year 
but has now virtually stopped 
production. It employs 87 wor- 
kers in the radio and micro- 
electronic business and bad 
hoped to manu facture mini 
computers, VHF radio equip- 
ment and marine equipment. 


■ The receiver has also 1 been 
called ; in at Thomas Try,' chro- 
mium plating company which 
employe about 30 workers and 
which is - appealing to ensr 
tomers and suppliers fm help. . 

At- Bradley Engineering, 45 
workers will be made" redun- 
dant as. a result of- the -com- 
pany's decision*, to' drop its 
dealership for Talbot cars and 
Leyland track servicing.- -It will 
retain skilled men; to.. work ^on- 
general engineering sub-con- 
tracting business. 


Moratorium plan attacked 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


FORLINK, which has acquired 
certain assets of the agricultural 
machinery specialists Bamfords. 
undertook in the High Court 
yesterday not to dispose of, 
charge, or otherwise deal in the 
assets without the court's per- 
mission. 

The assets were transferred 
to Forlink. a subsidiary of 
Bamfords, under a hiving-off 
agreement 


70p per gallon 

CAN YOU RUN YOUR 
VEHICLES FOR THIS? 

I 

Fleet owners can, and we’ll tell you how, even 
the private motorist need only pay 95p! 

Now Dual-Fuel Systems Ltd* can simply convert 
any car, van or truck to run on L.P.G. as well 
as petrol. 

All you do is flick a switch.’ 

L.P.G. is a by-product of oil exploration, that’s 
not only much cheaper but also available when 
petrol isn’t 

Don’t wait until the next round of 
petrol price increases or an oil 
crisis — we get inundated. 

ACT NOW and get miles more for 
your money. 

Snip coupon or p hon e ^ton (Q582) 414090— anytime 



Tell Me More — Please Send Me a Brochure 

Name 

Company (if applicable) . 

Address : 

Tel. No 

Dual-Fuel Systems Ltd. 

Unit 8, Britannia Estates, Leagrave Road 
Luton, Beds. LU3 1RJ - Tel: Luton (0582) 414090 


ASBESTOS PROBLEMS? 

Fbr management seeking advice on asbestos problems. 

_ bubal surveys and reports undertaken discreetly and 


Highly disciplined site operations, planned in detail for 
nnng mini disturbance and using the most advanced asbestos 
removal or encapsulation techniques. 

Problems with asbestos or other toxic substances? Talk 
to Jehu Belches Managing Director. Envirocor LuL, 
Langton House, Bird St, LjcbfieMJStaffa. WS13 6PY 


Tel: Lichfield 53335, 
THec 336552. 



The undertaking had been 
sought by Gardner Steel, whose 
petition for the compulsory 
winding-up of Bamfords, based 
on a debt of £50.802, is due to 
be heard on June 30. 

Mr. Justice Vlnelott con- 
tinued until the hearing of the 
petition an order he granted 
Bamfords on June 3. This gave 
the company leave to sell exist- 
ing stock, machinery and spare 
parts pending the petition. It 
also permitted Bamfords to 
open a new bank account from 
which certain wages and other 
liabilities could be paid. 

The judge said then that the 


order was needed to secure 
Bamfords’ properly and to 
enable it to dispose of stocks 
and completed machinery at' the 
most advantageous time. 

Yesterday the judge rejected 
an application by Gardner Steel 
for a direction that Bamfords 
file more evidence about its 
directors’ knowledge of the 
windingup petition. 

He had been told by Mr. 
Daniel Scrota, for Gardner, that 
there was a suspicion that the 
state of Bamfords' directors’ 
knowledge of the petition had 
been misrepresented at the last 
court hearing. 


Benin collection sale 
fetches £747,660 

ONE OF the finest collections Adolph Schwarz of Amsterdam. 

•“* P 1 *?* “ d after auction It was 

Nigeria, still in private hands, announced that all tbp three 

S °=J Sotbeb J’ s t0 P lots would be returning to 

yesterday. The three most im- Nigeria. 5 

portant lots, out of a total of 24, 

— Mr. Sch ware's skill in build- 

ing up a collection in this fast 
appreciating sector of the art 
market is indicated by some 
comparative prices. An early 
. . . ,, Benin bronze memorial bead of 

all sold to the. same anonymous an Oba chief, probably made in 
private buyer and the bought-in the early 14th century, sold yes- 
" reasonable terday for £200,000, a record 
auction price for any Benin 
item. In 1954 the bead sold at 
Sotheby's for £320. 


SALEROOM 

BY ANTONY THORNCROFT 


percentage was a 
12.7. 

The collection had been 
formed in recent years by Mr. 


Motor 
agents 
seek easier 
terms 

By John Griffith* 

THE GOVERNMENT is to be 
asked to ease . hire-purchase 
restrictions on used cars. 

The Motor Aents’ Association, 
representing the retail end of 
the motor trade, is preparing a 
case which it hopes to put to , 
the Government in about a 
week. I 

With both the new and used ! 
car markets heavily depressed, I 
the association said yesterday | 
that many of the country's [ 
9.000 dealerships were under 
“ terrific pressure ” from high 
interest rates and their inability 
to move stocks. 

The association has been 
under pressure to seek easing of 
presnt terms on both new and 
used cars. At present a 
minimum deposit of one-third [ 
and a maximum repayment 
period of~ two years are 
required. 

But the association clearly 
fels that without a U-turn in j 
Government economic policy I 
its chances of securing a con- ! 
cession on new cars are ' 
minima! 

By seeking concessions for 
the used car market “ it should 
help dealers to start moving 
metal without bringing in more 
imports, because the cars are 
already here.” 

Tbe trade is not without its 
sceptics about the move. Some 
dealers fear that the proposed 
extension of the repayment 
period to three years would 
mean that many owners, need- 
ing to change vehicles after 
two years, would have insuffi- 
cient equity in their cars to 
afford a new one. 


BY ANDREW TAYLOR 

A MOVE to place a moratorium 
on new building work by local 
authorities would mark the com- 
plete failure of Government 
policies to control public’ spend- 
ing and switch resources to the 
private sector, construction -in 1 , 
dustry leaders said yesterday. 

Mr. Kenneth Cooper, director- 
general of the National Federa- 
tion of Building Trades Em- 
ployers, said such a move would 
drive the construction industry 
into an even deeper recession 
and force many companies into’ 
bankruptcy. 

The Government is consider- 
ing a moratorium as a means 
of keeping public spending 


within planned ceilings. It has 
become concerned at the ^con- 
tinued failure of local authori- 
ties to reduce ~ staffing, and. 
Spending levels. ’ •’ 

Me. : Derek ; Gaulter; ; director 
-general of the.Federatimr bf 
Civil Engineering Contractors, 
said a moratorium would be an 
admission that the Government’s 
economic policies had failed. It 
would mean that public' sector 
jobs were to Ae preserved at 
the expense of the private sector." 

The builders’ federation has 
warned the -Prune. Minister that 
a moratorium, a ^ discredited 
device,” would “ undermine the ’ 
credibility of your new approach 
to economic -policies.” ' 


Bottleand 
biajfadiistiy 
opposed to 



A ?CHANCl?‘tB save consumers 
at Britain; fflflmr a year amply 
by tiring more -returnable drink 
■_ --- -- - he iostTiecanse of 

ram ahd bottle 

^ ___ j& claimed 

,in ;> btibhrity. 'report fro® a 
raestiber v of. /the . committee 
| jezmohomi subject.'--. - 

‘The split of - opinion on the 
Waste-' Management Adv isory 
C ouncil package and containers 
wuridug: part? '.resulted 3# '® e 
.pubGcatiouv Of. the confidential 
majtfrfty3teporf yesterday.. 1 . . . 
"Friends of the Earth, whopro- 
T-difred tifo minority report, said 
thgy Vhad - taken - ihe “ difficult 
dadslon”. to. release a confides 
4iaii~ -report S-tot * Government 
because they-, felt the industry 
representatives on the com- 
nutteqflrad: aeted xmfairly. . 

. Tkfe-VSaajority - report, - suy 
ported- by . tiie-' metal, glass and 
, plasfics - industry - repi«enta- 
trtfges^ - rengmmends up action to 
implemoit proposals . including: 
_ a^ compjete ' ban bn non- 
refiU^ble containers; • 

• inandatory, deposits on all 
drink. containers; 

-jgfc tax ■ on Think bottles and 
CAhsj;- : 

♦xeq hiri fig - -.retailers selling - 
non-returnable containers to 
also equivalent return- 

The ’repeat . recommends 
instead that esdsting systems 
should": be improved -to make 
more efficient use of: energy and 
raw 'materials. 

-The mino rity ! report by Mr. 
Andy Gawdell, Friends of z the 

Earth’ representative on tiie 
commit tee, says !the majority 
report 'was: -based .on'- an 
unrealistic:' assumption that all 
non-retomable bottles would be. 
banned: he had assumed, an 
increase of returnable containers 
from tim present 50 per cent to 

about80peE,cent. 

^If there ’were no change in 
consumption, benefits. * would 
then include: ...... 

A -.25 ' per . cent saving in 
energy. ■ ;■ 

ZOOm" per year saving in' 
container -easts, assuming con- 
tainers could he used on average 
lp tim®.':: ':; 1 ;'..; 

• Saving cf ^00,000 tonnes of 
xaie ntetexiaBr-a year; 

• Saving of- 50 per cent in waste 
disposal iCCBtS. . . - 

The - majority report - says 
tiiat changing to an all-refiUable 
System ■ ot- drink containers 
wduld mCan tiie loss of 7,000 to 
9,000 'Jobs,' ■ mainly in South 
Wales canning industries. Addi- , 
tional employment in distribu- - 
tioa. and re&3 sectors to Handle 
retumableis Bright offset some of - 
this, however;;. • . . 


Trade figures imp 


BY DAVID MARSH . 

BRITAIN has run a sharply 
reduced deficit on* the current 
account of its balance of pay- 
ments In the last three months, 
largely as a result of & fall-off 
in imports and the increased 
vaTue of oil exports. 

Invisibles’ earnings have been 
improving compared with the 
slack period towards the end of 
last year. 

Tbe current account shortfall 
during the March-to-May period 
was £256m against £584m during 
the Deeember-to-February kuar- 
ter. according to provisional 
seasonally adjusted figures pub- 
lished yesterday by the Depart- 
ment of Trade. 


The deficit on visibles, trade 
narrowed to £458m from £?S9m, 
while' the surplus on irrvisihles 
is estimated at £202m compared 
with £2 15m in the- previous 
three months. ■ ’< ■ 

The invisibles’ surplus daring 
the first three months of -the * 
year has been revised upwards 
to £S06m from the-, previous . 
estimate of £150m. Britain’s, 
surplus ■ on services, interest," 
profit and dividends 'and trans- 
fers payments bas thus- im- 
proved compared with the filial 
quarter ' of last year, when tire 
.surplus was down -to only £34m. 

Britain had a surplus of £29m 


in’ oil- trade -during -the March- 
May period,^ compared with a 
deficit of £209m during the pre- 
vious three months. The volume 
of ocude ofl exported fell by 35 
per cent, bat .its volume went 
up by 19 percent 

; The Volume of. total exports 
fell by 3 per cent during the 
two. three-month periods, while 
imports dropped by 4$ per cent. 

_ The terms of trade-Ahe ratio 
of expmrt to import prices— 
nee, slightiy. during the three 
months to -101.4 (1975=JL00) 
from 101.3. This follows a 
decline of about 2 per cent in 
the first quarts- of tiiis year. 




BALANCE OF TRADE 




Exports- 

Imports 

Exports • 

Imports 

Term* «F trade 

• • ; , - 


Cm seasonally adjusted 

Yolume secondly adjusted 

"♦Unaifiasted - 

T Oil balance 




. 1975= 
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1978 1st 

8J90 

9^J23 
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- T13j6 

105.0 - 

—625 . 

2nd 

M76 

8^62 

’ 121.0 

_109.r'-' 

■'TOiS - 

l-~4T9 

3rd 

8$33 

9,401 

• 1225 

T15J) 

loti 

. ' —497 

4th 

9JB72 

9^78 

122-S 

1125 

106 S - 

. “458 

• 1979 1st 

8373 

9,961 

109J0 r 

- 116.9 . 

•- 10741 

—235 

2nd 

10,658 

11,144 

135 3 

128.9 

106.4 

—229 

3rd 

10^41 

11,134 

1293 • -> 
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10641 

’ —156 

4th 

11,017 
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-..>•'1293:;-: 
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- 103J7 

“157 

1980 1st 

11,832 

12370 ... 

■ 13JJ-- 1 ; - 

1245 

. 1007 ' 

’ ' —126 

Mar. 

3^35 

4^M» 

127J 

- .122.7 

- 1004 ‘ 

- —’-5 

April 

3^85 

4,149 

127i 

12X4-'. 

torn 

+ 44 - 

May 

3,973 

3991 

..1302-. 

■DM.'-. 

10741 


* Ratio of export prices to import prieas 



Source: Dtrptrtmooz of Tnto 


Germany spends more 



GERMAN INDUSTRY receives 
at least four times as much 
financial support from its 
Government for research and 
development than is provided 
in Britain, according to the 
National Economic Develop- 
ment Office. - 

The West ■ German Govern- 
ment has a data processing pro- 
gramme and research • ahd 
development promotion which 
totals some £350m a yvar com- 
pared with only £90 spent by 
the British Government, largely 
througi research development 
Boards. 

‘Typical of the thinking 
behind these measures is the 
German view that competitive- 
ness now depends crucially . 
upon innovation and quality 
performance, ahd that lack of 
resources should at no point be 
allowed to hold up the imple- 
mentation of potentially viable 
innovation,” says a paper which 
the office presented to the 
National Economic Develop- 


ment Council yesterday. 

The paper summarises aid 
schemes in other countries and 
has been prepared at a tim e 
when British industry is becom- 
ing increasingly concerned that 
companies are cutting back on 
tbeir research projects because 
of the recession. 

Tbe National Economic 
Development Office believes 
that more aid should be pro- 
vided ' by the Government, 
despite tiie opposition of Sir 
Keith Joseph, the Industry 
Secretary. It produced yester- 
day's paper to provide detailed 
evidence. 

It said that there has recently 
been a shift away from specific 
sectoral aid schemes in foreign 
countries which now favour 
more general comprehensive 
programmes. 

“This is a trend away- from 
picking winner industries and 
towards promoting a modern 
industrial base from which more 
successful products will 


emerge." said Mr. Geoffrey 
Chandler, director general of 
the office. 

The paper dealt with what are 
called ' “ positive' adjustment 
policies ” which means aid 


cancel out each other's efforts,” 
says tbe paper. 

Explaining the main reasons, 
for adopting adjustment poli- 
cies. the NEDO says “ France 
in particular, and increasingly 


John Elliott, Industrial Editor, examines the National 
Economic Development Office comparisons of State aid 
for industrial research and development. 


schemes aimed at encouraging 
industrial change rather than 
propping up dying industries. 

“There has been a growing 
disenchantment with selection 
borne of -the past failure of 
government officials to ‘pick 
winners,’ the recognition that 
powerful lobbies often lead to 
spending money on propping up 
losers instead, and the tendency 
of various governments to pick 
the same Industries for special 
treatment without regard to tbe 
market share aspirations of 
other governments, and so 


other European countries, have 
recognised that Governments 
can increase the speed with 
which capital, technology and 
labour are recombined both 
between industries and within 
industries. 

“ In energy-rich countries like 
Holland, Norway and the UK, a 
high exchange rate can reduce 
the growth of industrial produc- 
tion and create even greater 
pressures to change the distri- 
bution and efficient combination 
of resources.” 

Policies could help companies 


identify and exploit Mb tech- 
nology and product opportuni- 
ties, spread 'the costs of. adjust- 
ment, increase information- and 
understanding; .. remove 

restraints, on competition, ■ and 
direct resources. it says; . .. 

’• The " largest.- '..number of 
examples of schemes found by 
the .NEDO during- a. recent 
survey were in France, -Holland 
and-- West , Germany. .. . Other 
countries covered include Bel- 
giiihv Denmark, SSre, Italy 
Luxembourg, . Norway, - Sweden’ 
and Switzerland. 

fii the early. 1970s. Japau and 

France started- “pickpig wfo. 
nera” and supporting- them 
selectively. This led to the 
development of schemed for 
specific . sectors., of , industry i« - 
other countries. . 

Recently sectoral schemes 
have become more open-ended 
wth Belgium concentrating; pa 
diversification- and Denmark; - 
Holland, Sweden on: manage!.. 


ment restructuring: ; Denmark, 
France and Switzerland ■ have 
also concentrated r-bn higher. ', 
technology, \ . -..j . 

Th e -Dutch have v recently 
introduced -a comprehensive set 
.- ot measures; which combine a ■ 
sectoral “ approach . -with a.: 

.- flexible . system of investment . 

incentives .and the promotion of ; 
research and;, developments '. 

The French;' says^tbe paper, l 
hare a >ide _ rang6- of discre-; 
taonm y Instruments which can ■ 
iiwt , together “td^vatying - 
packages. -% ; ;•« . . ; 

.“A- Jaige group -of the 
. adjustment - policies, surveyed” ” 
are intended, to assist tbe^nat- 
ionairttWiiets and users of Jhe : 
new nigh technologies ib iatdi * 
tip and tp_ ««xist with the” ; 
leaders In tfiese fi«^ A -’ , iays 
pe paper, “ The erapbto here - - 
m Upon . dtifoslbn’ hztd 'npf;‘ r oo7 
me whole, upon ’ promoting 
na^twieh&mp ~v-r-\ •-■? > - : J 

• ! • ■ ’?•*** ’ 
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THE FIRST PRACTICAL 

WAY TO POWER A 
VEHICLE WITHOUT 


1 





GASOLINE 


M 




A 



ST WILL GOST ONLY 46* AN 
ELECTRIC GALLON EQUIVALENT. 

This is as opposed to the $1.75 a gallon gasoline is likely to 
cost by the end of .this year. It will be convenient. You'll be 
able to recharge your electric vehicle at home, or in 
your apartment garage, overnight. 

. And there will be no air or noise pollution. lmagine what 
a difference this will make to our cities. 

THE G+W 2X30 ELECTRIC: 


ELECTRICITY FOR YOUR HOME 


r f ' ' - 

. --- ••• 


TOWER -COttriTONKG 


THIS BREAKTHROUGH KJPOSSBLE 
BECAUSE OE OUR PATENTED ZIHC 
CHLORIDE ENERGY STORAGE SYSTEM. 

Onlythis system operates at room temperature, has low 
production cost, is safe, long-lived, highly efficient, light- 
weight; and has all of its materials plentifully available in our 
qwn country. And it has'been granted over 40 U.S. and over 
100 foreign patents.;. . 

. MILES PER CHARGE AT 50 MPH\ - 




100 - 125 150 175 200 225 250 


' Compared to lead-acicf batteries, it has at least 4 to 5 
times as much energy per pound— and twice 'as. much as 
^ickel-'Zincbatteries.The cells-the heart of the G+W 
Electric Engine unit— have achieved, in a test model, over 4 
years of daily, continuous cycling— charging and discharging 
fully 1400.times— the equivalent of 200.000 miles of 
continuous performance without failure and without any cell 
degradation: This is a sigriif icarit development since the 
cells in nickel-zinc and lead-acid degrade with each cycle. 

‘ . The Electric Engine unit replaces several hundred parts 
necessary with an internal combustion engine, and it is not 
limited by design constraints. When adapted to a Volks- 
wagen Rabbit, in actual performance, it achieved accelera- 
tion from 0 to 30-M PH in 9.8 seconds.. . \ 1 


OVER 200 MILES AT 55 MPH 
ON A SINGLE CHARGE. 

All performance tests to date were achieved in a vehicle 
designed to house an internal combustion engine to which 
we had to adapt our system, preventing maximum 
utilization of the Gulf +Western Electric Engine unit. 

According to our best research, an optimum vehicle 
designed to maximize the potential of our engine will In- 
crease performance by approximately. 30%. The G+W 2X30 
Electric 4-passenger automobile, when completed, will be 
used as an experimental vehicle for efficiency test purposes. 


in nighttime, off-peak ST 1 

deliver electricity in 

peak hours, when there's high demand. This will eliminate 
the need for costly turbines and other less energy-efficient , 
means now being used to generate that electricity at 
peak times. And the system is so environmentally safe that 
it can be located in residential areas. 

THE FIRST PILOT PRODUCTION 
PLANT IS ALREADY IN 
OPERATION IN GREENSBORO, N.C. 

Thispilotplantwillhelpusmasterthe techniques necessary to 
eft i ciently mass produce our systems. G + W Energy Storage 
SystemsarenotyetcommerciallyavailabJe.butweanticipate 
the operation of afull-scalefacility by 1983-1984 when 
limited commercial production will begin. 

WE NOW HAVE THE POTENTIAL FOR 
SAVING MILLIONS OF BARRELS OF OIL. 



IT WILL POWER A CAR APPROXIMATELY 
150 MILES AT 55 MPH ON A 
SINGLE CHARGE, REPEATEDLY. 

^According to U.S: Government statistics, that's 50% farther 
than 99% of all automotive round trips made in the United 
States. So it's quite probable that the electric vehicle is 
destined to become the 'firsfor ‘primary’ carforthe 
American family, rather than the second, 
in fact we estimate that; based on' this breakthrough, there 


years' time And electric vehicles could represent close 
to 40% of U.S. vehicteproductidn in the year 2000. 



We can say, based on our projections, that 
the electric vehicle and ‘load leveling' uses 
combined could account for savings that 
will grow to approximately 400 million barrels 
of oil a year within twenty years’ time— in 
our countiy alone. 

Worldwide, these savings jjS 

would be significantly a 

largerandwouldgreatiy Q 1L* 

contribute to reducing the j~~j jgT^ 

depletion of the world's lqqn 1qql - 

natural oi! resources. 1330 


400 MILLION 



2000 


A FIRST MAJOR STEP TOWARD OUR 
INDEPENDENCE FROM FOREIGN FUEL! 

The G+W Energy Storage System is the product of 
eight years of intensive research and development 
arid millionsof dollars in investment. 

It was achieved with the assistance of the Depart- 
ment of Energy and the Electric Power Research 
Institute. 

But most importantly, it was.achieved in America, 
by an American corporation. 

Gulf+Westem believes in America’s ingenuity and 
imagination . . . and in our ability to develop alternate 
sources of energy to foreign fuel. 

We are proud to make this contribution. 


Gulf+Western 


GULF+WESTERN INDUSTRIES, INC. 

Kaulf+Ytestern Plaza, NewYorK N-Y. 10023 
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Government 
wants joint 
action 
over New 
Hebrides 


EEC ‘creating powderkeg’ in 


M. East says Callaghan 


Legal and 

to 




BY NICK GARNETT, Labour staff 


BY PHILIP RAWSTORNE 


By Ivor Owen 
FRENCH PROTESTS 


against 

the despatch of a contingent of 
Royal Marines to the New 
Hebrides brought a low-key 
response from both the Prime 
Minister and Lord Carrington, 
the Foreign Secretary, at West- 
minster yesterday. 

Both emphasised Britain's 
continuing readiness to act in 
co-operation with France in 
dealing with the rebels of 
Espiritu Santo, although Lord 
Carrington admitted in the 
Lords that be had been u puzzlid 
by recent events." 

In the Commons, Mrs. 
Thatcher confirmed that she 
spoke to the French President 
about the New Hebrides 
situation during the Venice 
summit, stressing that Britain 
continued to wish to act jointly 
with France. 

She equated the despatch of 
the Royal Marines to the action 
of the French in sending armed 
gendarmes to New Caledonia — 
pointing out that Britain had no 
armed police. 

When asked if the French had 
The right to veto the use of 
British forces. Lord Carrington 
stated: . " I cannot see any 
circumstances in the need to 
protect law and order in which 
the French would not agree to 
the use of our troops." 

Mr. Peter Blaker. Foreign 
Office Minister of State, told the 
Commons that he was seeking 
an early meeting with his 
French opposite number, M. 
Paul Dijoud, to clarify the joint 
approach of the British and 
French Governments to the pro- 
blems of the New Hebrides. 

He reacted angrily to taunts 
by Labour MPs, and repudiated 
a charge by Mrs. Gwynethe 
Dun woody, an opposition front 
bench spokesman, that it was 
"painfully obvious” that the 
British Government had been 
led by the nose by the French 
Governmenl- 

The Minister was particularly 
incensed when she called for a 
fuller account of the conversa- 
tion between the Prime Minis ter 
and the French President 
Mrs. Dunwoody complained : 

“ We know what Mrs. Thatcher 
said, but it would be helpful to 
know if President Giscard got a 
word in edgeways." 

Amid laughter from both 
sides of the House, Mr. Blaker 
replied: “It would not be 
proper for me to say what the 
French President said to the 
Prime Minister." 

The Minister accused Labour 
MPs of acting irresponsibly and 
trying to inflame relations 
hetween Britain and France 
even though they knew that it 
was in the interests of the 
people of the New Hebrides 
that there should he dose co- 
operation between thp British 
and French Governments. 

He hoped that his meeting 
with M. Dijoud could he 
arranged as speedily as possible 
so that Anglo-French policy 
could be re-established on 
similar lines. 

After reaffirming that July 30 
remains the target date for 
Independence for the New 
Hebrides, the Minister added: 

“ Tt would not be a responsible 
Ttinn to allow the territory to 
cn into Independence in a state 
of insurrection," 


MR. JAMES CALLAGHAN 
yesterday accused Mis. 
Margaret Thatcher and other 
EEC leaders of ' “ creating 
another powderkeg " in the 
Middle East 

The Venice summit's decision 
to associate the Palestine 
liberation Organisation with 
peace negotiations and to call 
for Palestinian self-determina- 
tion had been a serious and 
mistaken change of policy, he 
said. 

“If that Is the kind of initia- 
tive European statesmen are 
committing themselves to. It 
would be better if they had kept 
quiet. Mr. Callaghan declared 
in a series of Commons clashes 
with the Prime Minister. 

"AU thev have done is to 
.encourage Mr. Begin in his un- 
wise and illegal policies on the 
settlements: to give a boost tn 
the PLO which has said it will 
destroy Israel; and to embarrass 
the United States in its efforts." 

Mr. Callaghan asked whether 
the EEC declaration meant the 
creation of a new independent 
state on the borders of Syria, 
Israel and Jordan. 

Such a state could, under the 
right of self-determination, be 
fullv armed, he warned. 

If that were EEC and 
poliev. it wnuld create another 
powderkee in rhe Mid* 1 * 

Mr. Callaghan said he 
recognised that the Palestinian 
people had rights, but the EEC 
bad fallen for PLO propaganda. 

The Middle East protagonists 
wer always trying to line up 
allies — and the PLO had won 
a propaganda victory by lining 
up the EEC, whose concern 
about oil made their motvies . 
suspect 

"It wauld have been for better 
if Europe bad said it supported 
the discussions to take place 
between Jordan and the U.S.," 
Mr. Callaghan suggested. 


Mrs. Thatcher, in her Com- 
mons statement said that the 
EEC's declaration restated the 
two principles which had been 
the basis of the European 
position fa r many years : 

• The right of all the states in 
the region, including Israel, to 
existence and security. 

• Justice for all the peoples, 
which implies the recogntion of 
the legitimate rights of the 
Palestinian people. 

"A comprehensive settlement 
requires that all the parties con- 
cerned should be hound by these 
principles." she said, 

Mrs. Thatcher added that the 
EEC had decided to make con- 
tact with all the parties to 
ascertain their position on these 
principles and then to deter- 
mine what from from the EEC 
initiative might take. 

“ The diplomatic activity 
which the Nine will undertake 
over the next few months is 
intended to be complementary 
to the Camp David process on 
which the U.S., Egypt and 
Israel are still engaged," she 
declared. 

Mrs. Thatcher reminded Mr. 
Callaghan that he had signed a 
European Council statement in 
1977 which recognised the 
right bf the Palestinian people 
to a homeland. 

The EEC leaders recognised 
there would be no quick solu- 
tion to. that point, she said. 

" But you and all other heads 
of Government have for a very 
long time accepted that if one 
people expects to exist behind 
secure boundaries, they cannot 
deny that right to- another 
people. 

“What you ask for yourself, 
you must be prepared to accord 
to others— tiiat is exactly what 
we are saying.” she continued. 

The EEC leaders had made it 
perfectly clear they believed 
in the future of the Camp David 


initiative as supplementary to 
it. 

process and regarded their 

Mr. Callaghan retorted that 
the European Council had gone 
further than it had before. 

“ If you are giving support to 
the creation of an independent 
state in this part of the world, 
then you have gone along with 
a process that President Giscard 
initiated and you should not 
have done so. 

"President Giscard does not 
support Camp David and never 
has done,” he said. 

Mrs. Thatcher replied angrily 
that Mr. Callaghan was “trying 
to put words Into my mouth." 

The European Council was 
not trying to undermine the 
Camp David agreement, but 
merely seeking a peaceful 
settlement. 

Mr. Julian Amexy (CL, 


THE LEGAL and General, one 
of the country's leading in- 


trial action would 'he flexible 
among Legal and GeheraTs 64 


was simply attempting to reach 
an. agreement-" similar to those 


Brighton -Pavilion) suggested surance companies, faces , con- offices. Banning the use of the struck’ it "other 'Insnriface' com- 
that it should be for Jordan to siderable disruption from today telephone did not contradict parties which.’ the union says 


decide whether the PLO should 
be a negotiator in a Middle East 
settlement 

Mrs. Thatcher replied that 
the EEC had not recognised the 
PLO as sole representative of 
the Palestinian people. 

“ We have not done that and 
could, not do it" she said. 
“But there cannot be a com- 
prehensive settlement in this 
area . unless the PLO is 
dated with it" * 

If the negotiations were to 
achieve anything; she said in 
reply to further questions, Israel 
would, have to accept the 
legitimate rights of the Pales- 
tinian people, including the 
FLO, just as the PLO would 
have to accept Israel’s right to 
exist behind secure boundaries. 


industrial action over pay.- 

The Association of Scientific, 
Technical and Managerial Staffs, 

[ which oTaims just under. 3,000 
members out of the company’s 
4,000 staff, agreed a set of guide- 
lines on industrial action to 
begin throughout the company 
starting today and tomorrow. 

The guidelines include a ban 
on the use of telephones to con-, 
duct business which could . be 
hand led through the post, 
together with rigid adherence, 
to contract and a .general policy 
of non-cooperation. 

Mr. Peter Kennedy, ASTMS' 
national officer, said -the Indus-' 


The company has offered 16J2- forded Into coming bade for 
per eent from. Jifly L, the more L£ other insurance dom^ 
traditional settlement date .In ; it panics /negotiated bigger deals . 
nine-month deal... to - .be re-: -in the next sir months. -: 

negotiated next. ApxxL ; ‘The -V -HMiWng Insurance . and 
offer, which- also- Involves , im- FTnairce -thiion has agreed ~a 
provemeots in [fringe benefits,- pay ’deal with the: Phoenix' 
follows a 5 per cent payment In Assurance - group, which gives 
January. • - . ; rises oiplELSper cent from June, 

. The company .says .that when the. ' annual settlement - date, 
all these factors,' are taken into with a further 4 per cent -from 
account the deal: fa; worth more ' January:;!. s . . 

than the new percentage offer. The settlement, to nm for 12 
The union* howdver, .Is seeking. - monffis^ also/iiichides improved 
immediate rises 7 for Mts/'mem*- fringe. • benefits; involving 
hers in line with the ii£e m the Changes -to- its house purchase 
retail price .index.- * -. ' -, / scheme- and' to- London weight- 
ier. Kennedy said 1 the' union * .fag-payments. 1 . . . 


‘No new moves on jobless’-PM 


THE GOVERNMENT would 
not be introducing new 
measures to alleviate un- 
employment Mrs. Margaret 
Thatcher, made clear in the 
Commons yesterday. 

Hie Prime Minister was 
challenged by Mr. James 
Callaghan about the Govern- 
ment’s intentions after the 
EEC summit statement call- 
ing for “ short term measures 
in the context of an active 
employment policy." , 

Mr. Thatcher retorted that 
policies like the youth employ- 
ment programme had already 
been Introduced to ease the 
problem.. 

“We are not prepared to 
print money to do it," she 
asserted. 

Mrs. Thatcher told MPs that 
EEC leaders had agreed that 
the major short term objec- 
tive must be to contain infla- 


tion by means of appropriate 
monetary and fiscal policies. 

' "We were concerned that 
the 100 per eent increase in 
the price of oil over the last 
year would lead to a recession 
in world trade." she added. 

“We were therefore ris- 
tin-bed at the pressure for 
further oil price increases at 
the recent Algiers meeting 
of 'OPEC. 

“ Such an increase can only 
make worse the economic 
problems of the Industrialised 
intolerable burdens for the 
countries and give rise to 
developing countries." 

Mrs. Thatcher said* the Euro- 
pean Community remained 
willing to discuss the. situa- 
tion with tiie oil producers. 

Mr. Callaghan returned to 
attack her statement as “ thiii 
and inadequate.”- 


Vosper shipyard 
peace talks fail 


BY NICK GARNETT, LABOUR STAFF 


Gilmour attacked over attitude 
to Brandt Commission report 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


DISCUSSIONS AT the weekend 
between Vosper Thorny croft 
and local trade union officials 
failed to solve the dispute at 
the company's Southampton 
yard, where more than 2,000 
workers are on strike. 

Management officials ~ at 
Vosper Thorny croft a member 
of British Shipbuilders, met 
representatives of British Ship- 
builders* management m New- 
castle yesterday to discuss the 
dispute, the root of which is a 
national agreement between the 
corporation and the Confedera- 
tion of Shipbuilding and Engin- 
eering Unions. 

A further 130 men employed 
on bull work walked out yester- 
day at the yard, which is build- 
ing three destroyers and three 
mine counter-measure vessels. 

About 130 plumbers stopped 
work at the beginning of last, 
week bemuse 20 plumbers 
transferred from Vickers ‘at 
Barrow - in - Furness. another 
British Shipbuilders subsidiary, 
were put on a higher basic rate. 
A further LflOO of the 2J500 
Southampton hourly - paid 
workers then struck in sym- 


pathy. -• / ‘ v 

The plumbers L from Vickers 
were moved to Southampton 
under a national agreement 
signed by British Shipbuilders 
and - the- CSEU. This was prin- 
cipally .designed to cope with 
temporary labour . shortages at 
specific yards.Vosper Thorny-. 
croft has had a shortage . of . 
plumbers, who., have been in; 
surplus at Barrow. 

.'Vosper says -It has stuck 
rigidly ..to the nafipnar agree- 
ment, which has been used in 
a considerable number of 
Worker ' transfers in British 
Shipbuilders. 

The national ' arrangement 
provides transferred, workers' 
with at least minimum- basic 
pay rate for their grade, plus 
£10 a week, a deal to run for’ 
12 weeks. 

This has resulted In the 20 
transferred- plumbers, earning a 
basic rate above some £T 
more; than th e “plumb ere already 
working for Vosper Tornycrof L 

Local officials of unions, in ' 
the CSEU have discussed the 
strike with snop stewards 
the Southampton yard. 


Warning 

oniobs 

schemes 


By Philip Bassett, Labour . Staff 


Carrington 

steps-up 

anti-Games 

pressure 


SIR IAN GILMOUR. Deputy 
Foreign Secretary, came in for 
strong criticism in the Con? 
mons yesterday when he out- 
lined the Government’s attitude 
to the Brandt Commission 
report which recommended a 
large and concerted increase in 
aid to the developing countries. 

In particular, Mr. Edward • 
Heath, the former Tory Prime 
Minister, who was a member of 
the Commission, made It dear 
that he found Sir Ian’s speech 
quite inadequate to meet the 
scale of the problem. 

The Opposition also strongly 
attacked Sir Ian’s response. 
There were cries of "disgrace- 
ful, shameful " from the Labour 
benches when the Minister sat 
down at the end of a speech, in 
which he failed to give any 
specific Government commit- 
ment to the recommendations 
of the Commission. • 

Mr. Peter Shore, Labour’s 
Shadow Foreign Secretary, des- 
cribed it as “an astonishingly 
lack-lustre" performance. 

"I cannot find a great deal 
of evidence of political will or 
imagination in the speech we 
have heard." he declared. 

Opening a debate on the 
Commission’s report, Sir Ian 
took a cautious attitude towards 


Its main recommendation that 
world leaders should hold a 
summit to launch an emergency 
aid programme. 

• “This might be useful but we 
should need a great deal of pre- 
paration and it would have to' 
be .fcarefully timed,” he main- 
tained. 

Dealing with the recycling of 
surplus oil funds to those in 
deficit, he stressed that the 
.major role must be borne by 
the private banks. 

There were cries of protest 
from Labour MPs when he said 
that Brltain’i aid programme in 
present economic circumstances 
was a substantial one amounting 
to 0.52 per cent of GNP in 1979. 
The Government he said, 
remained committed to the UN 
target of 0.7 per cent of GNP 
to go for aid purposes “but we 
esnot give a firm date by which 
this is to be achieved." 


that this 
capacity of 
control the 


Ian thought 
exaggerated the 
governments to 
world economy. 

“It is desirable to continue 
the evolution of the present sys- 
tem in response to the changes 
facing us rather than make 
wholesale changes to the rules 
governing the development of 
trade " he said. 

Wholesale Government action 
might harm rather than help 
the economies of the develop- 
ing countries. 

But Mr. Heath told the 
House : “What I want to hear 
is not that the British Govern- 
ment is to play its part in what- 
ever may or may not be done, 
but that the .Government is 
going to give a lead in imple- 
menting tiie proposals of the 
report.” 

Political will and public sup- 
port was necessary and the 
Government should address 



N G A launches campaign \ 


against Employment Bill 


He agreed that the prospect . itself to this. 


for many developing countries 
was deeply disturbing and since 
the report was published the 
latest increases in oil prices 
had made many -of the Com- 
mission's forecasts seem opti- 
mistic. 

The report called for changes 
to be brought about mainly by 
Government action. But Sir 


He pointed out that the 
Minister had suggested that the 
Government could not be 
expected to deal with these mat- 
ters. But he disagreed. The 
situation -could only be dealt 
with by governments because it 
was they who controlled the 
international institutions. 

As a “private enterprise man” 


Sir Tan Gilmour : 
no wholesale changes 


THE NATIONAL Graphical 
Association. Britain’s biggest 
print craftsmen’s union, yester- 
day launched an attack on the 
Government's Employment Bill 
which it described as “ a major 
assault on hard-fought-for trade 
union organisation rights." 

In a special paper circulated 
to its 108,000 members, the 
union said the assault dosely 
resembled the attack staged by 
the 1971-74 Conservative 
Government through its dis- 
credited Industrial Relations 
Act. 

1 These policies must be 
opposed at an costs, for if the 
Government achieves its objects. 


there will be'little effective pro- 
tection for’ trade. unionists” the 
union said." : V. 

The ‘union said/it .was launch- 
ing its campagm against the- 
Bill to .ensure -'its members 
were aware / of 1 the '• Potential 
threat posed by the Bill;.'. - 

“We art calling - on the 
Government to drop -its legis- 
lative plans and seek co- 
operation with the trade union 
movement. 

"“To progress' any further 
with 1 this Bill will Undoubtedly i 
sour the climate of industrial 
relations as previous attempts 
at such. legislation have shown," 
the paper warned. . 


he agTeed that the private sec- 
tor had a part to play, parti- 
cularly the multi-nationals. 

But he added: “To say that 
private enterprise must get on 
with it is quite inadequate to 
deal with the situation which 
now exists.’’ 


Local government Chiefs 
accept 18 % pay rise 


BY OUR LABOUR STAFF 


Heath predicts ‘intense danger 9 for West 


By Chris Sherwdl 


GOVERNMENT pressure to 
persuade British athletes not to 
go to this year’s Olympic Games 
will be stepped up today when 
Lord Carrington, the Foreign 
Secretary, meets the heads of 
those sports bodies still intend- 
ing to send teams to Moscow. 

Lord Carrington’s interven- 
tion In the controversy repre- 
sents a significant intensification 
in the Government* s five-month- 
old anti-Olympic campaign. 

Apart from Mrs. Thatcher’s 
own pronouncements, responsi- 
bility has up to now fallen on 
Mr. Douglas Hurd, Minister of 
State, while Lord Carrington 
has spent his time on issues' 
until now regarded as more 
important — Rhodesia, the EEC 
budget, and the Middle East 

The move also confirms that 
Government efforts to persuade 
athletes not to go to the Games 
did not end with the passing 
of last month’s deadline for 
national Olympic committees to 
accept their invitations to 
Moscow. 

With the Games due to start 
in less than five weeks, pressure 
on Ihe British Olympic Com- 
mittee and its head, Sir Denis 
Follows, Is clearly being re- 
directed a tier lower. Officials 
do not rule out the possibility 
that the athletes will soon come 
under direct pressure. 

With a few notable excep- 
tions — such as equestrianism, 
yachting and hockey — mast 
athletes and. their admini- 
strative bodies have responded 
to Government appeals not to 
attend the Olympics by refusing 
to be singled out and suggesting 
that the Government itself takes 
more action in protest against 
the Soviet invasion of Afghani- 
stan. 


MR. EDWARD HEATH, the 
former Prime Minister, 
predicted last night that the 
1980s would be a period of 
“ considerable international 
instability and of Intense danger 
for the Western world.” 

He said European members 
of NATO would have to assume 
their share of the burden of 
upholding international security. 

“It will no longer do for 
Europe to behave as if the only 
contribution which it has to 
make to global security outside 
NATO is to voice its concern to 
the UE.," be said in an inter- 
national Institute for Strategic 
Studies lecture in London. 

The U.S. was now more 


nationalistic in her polices and 
“ very much Iras willing to 
underwrite the stability, of the 
international system in the 
common interest with all the 
sacrifices which that entails." 

Europe could play a greater 
international role in diplomatic 
and economic spheres and 
“make a substantial contribu- 
tion without deploying large 
numbers of troops outside the 
NATO area by the provision .of 
military equipment and training 
to countries threatened by 
external aggression. 

“ She can dot it by strength- 
ening the defence of the Euro- 
pean theatre itself and she can 
do it In some cases by provid- 


ing logistical support for 
American military deployments 
outside Europe,” said Mr. 
Heath. 

If the North Atlantic allies 
failed to rise to the challenge 
of restoring greater unity among 
themselves, “the result will be' 
to push the UJ3. towards isola- 
tion and the Europeans towards 
accommodation with the Soviet 
Union." 

Mr. Heath said: “The 1980s 
are going to be a period of con- 
siderable international insta- 
bility and of intense danger for 
the Western world. 

“On the part of the Soviet 
Union, we have witnessed a 
relentless accumulation of 


military power in every single 
category of weapon. 

“ This has enabled her to 
take advantage of the increas- 
ing numbers of pockets of 
discontent and rivalry through- 
out the developing world so as 
to. tilt the geopolitical balance 
in various regions in her own 
favour.” 

Mr. Heath warned that the 
belief that East-West relations 
could be reliably affected by 
gestures of goodwill gave the 
Kremlin “the opportunity of 
attempting to influence Western 
behaviour by largely cosmetic 
ploys such as the withdrawal of 
a few thousand troops from 
East Germany.” 


Silkin decision hig hli g hts split 


BY RICHARD EVANS, LOBBY EDITOR 


THE DECISION by Mr. Sam 
SiUdn, former Labour Attorney 
General, not to seek re-election 
as MP for Dulwich at the next 
election has highlighted the 
pressures that many moderate 
Labour MPs could face. 

Mr. Silkin, MP for the con- 
stituency since 1964, gave as his 
reason for retiring his age at 
the next election — he is now 62 
— and his desire to devote more 
time to his family. 

But It is freely admitted in 
his local party and among his 
colleagues at Westminster that 
there have been deep political 
divisions within the party and' 
Mr. Silkin could, have faced 
growing pressures to stand 
down. These diviSons are 
believed to be the real reason 
for his planned departure. 

His decision to withdraw well 
before the likely date of the 
next election coincides with the 
success of the Left-wing cam- 
paign to have mandatory re- 


selection of Labour MPs once 
In each Parliament. 

This was accepted- in principle 
at the weekeend by the Labour 
Party’s Commission of Inquiry, 
although it is still opposed by 
Mr. Callaghan and party 
moderates, who believe it would 
simply . increase the power of 
party activists to unseat MPs 
whose views they criticised. 

The proposal .will now be 
argued over in the Shadow 
Cabinet, the National Executive 
Committee, local Labour Parties 
and in the trade unions before a 
decision is taken at the October 
Party Conference. 

If the proposal is accepted, 
it Is regarded as' certain that 
many moderates now in Parlia- 
ment, would not be re-elected. 

The difficulties experienced by 
Mr. Silkin at Dulwich, a mar- 
ginal seat which he won by 122 
votes after a recount at the 
last election, are similar to those 


of a score or more Labour MPs. 

An upsurge in the power and 
influence of Left-wing activists 
In the .constituencies has left 
sitting MPs vulnerable to attack 
by a local caucus. 

Mr. Silkin's local party chair- 
man. Mr. James Wheller, said 
he thought It was the swing to 
the left at Dulwich that had 
prompted Mr. Silkin’s decision. 
He said the main activists in 
the local party were Left-wing 
and 'against the old party faith- 
fuls. < 


It is. local issues that have 
recently dominated the local 
party and there have been 
complaints that Mr. Silkin did 
not take enough trouble In deal- 
ing with them. 

Mr. Silkin's career as 
Attorney General was marked 
by several controversies, includ- 
ing an attempt to prevent pub- 
lication of sections of the 
Grossman Diaries. 



Sam Silkin . . . 
growing pressures 


EMPLOYERS AND union 
negotiators for 454 chief execu- 
tives in local government have 
concluded agreement on a total 
IS per cent pay rise outstanding 
from their pay settlement date 
last July. 

The agreement includes- the 
results of an abritration award 
which gave a 9.4 per cent 
increase backdated to last July. 

Final agreement has been 
held up by disagreement on 
distribution of the omney which 
employers were concerned to 
see based on differentiation 
between local authorities 


depending on population' size.- 
Loca] government employers 
will today discuss an offer to its 
white collar staff who have sub- 
mitted a 20 per pent claim, • 


Aims award 


THE National Free- Enterprise 
Award for 1989, presented by 
Aims. ^ the Free .-Enterprise 
Organisation, will be presented 
to Sir Hector Laing. Chairman 
of United Biscuits (Holdings), 
on Free Enterprise Day (July I) 
at the International. 

Centre, London.. 


la|ter ^-TflCTri , ? r "iiitiglit - be a 
reasonable achievement ^ given 
the dffficnlty in faring the 

• fonget-Term unemployed fa " 
work. fhe\ former figure was. 
comparatively much : Jess' 
successful: -• 

Sir Richard said the.faifare 
, of . 20. per cenf nf those taking 

• part in the' youth scheme ^lo . 
^Secure Jobs was not a bad. 

1 resoIL”: i But he warned: “I 
think , these figures are going 
to be difficult to. hold at this 
level In. current labour market 
conditions." 

- He -said there were signs of 
increasing difficulty for young . 
people to. find work. Ho hoped 
it would be possible to. pro- 
duce figures at a similar -level 
for this year, but (he Com- 
mission- might not he able to. . 

. . Sir Richard was questioned 
about a recent .report by Sir 
Douglas TTerile*. Comptroller 
und Auditor. General, on the - 
commission's, nceounts., which, 
said the MSC auditors had 
yfjrffed: 136 pf. the commit 
sion's employment nroTerts 
and .made serious criticisms 
of 3fl. “ of which 10 were in 
financial difficuitv and 2 Q fa 
a financial muddle . n 
: --The . Gin | mntTQner ? s report - 
>Tsn said that ; the- auditors 
had. ••#*xurej»pd dnuhts about 
the effectiveness of MSG area 
nffires*' financial niopftorlng.- 
JiCvelB: nf nurnfforfag hv four 
of thu 'Sfi area offices " y/en*. 
**onFirt**refl iTradofntafe . and 
tiro others -bad done no flnan-' 
cial monitoring fa the neriod 
examined hy ; the internal 
amUfors.” . - . 

The MSG told the Conro-~ 
treiier that soine of the dtfE-- 
culffes stemmed from having 

#© use inexperienced staff fa 
quickly-) anj>ched programmes. : 


Nursing unions urge unity 


BY PAULINE CLARK, LABOUR STAFF 

TWO BIG nurses’ unions national officer for thp'Tfenirt* ■■ 

yesterday urged a united pro- Service in NUPE representing for indiSrial^-rtn Plans 
IDduStrial 80,000 nurses, said there 

over the 14 per cent health little more to be. gained from 
semce cash lim^. _ further negotiations .op nurses 

The call for disruptive action, pay. 

The union ; was advising its' 
nurses in branch consultations 
“to take a. wide-ranging look 
at the. way they can -take aefton 


which would avoid directly 
harming care of patients, was 
made by the National and Local 
Government Officers’ Associa- 
tion and the National Union of 
Public Employees. 

It came on the eve of a major 
debate on nurses’ pay at this 
week's Blackpool conference of 
the Confederation of Health 
Service Employees, which repre- 
sents about 130.000 of Britain’s 
total 490,000 nurses and mid- 
wives. 

The confederation’s executive 
will recommend rejection of a 
14 


Gerard Vaughan, HealiJi 
Munster, yesterday agreed^ to 
meet union representatives of- 
37,000. supplementary, medical - : 

®*riy- next mo fair over a 
pay claim -which ' management - 
estimates is -worth 59 per eent ", - 
The group,.: which liiclndes 


per cent pay offer and is .... - 

expected to .press for a ballot on . the middle, of;- current pay 
the issue to test grass roots negotiations ' and while local 


wittatt iumnmg jartimt care." nalogratiim; 

“We aim to get all thermirses ‘ .occupational ;. therapists' and 
unions together' to '■ mount a Professional workers- in : 

joint campaign *hlch.,-wffl place W National Healfii Service, has' 
sufficient peeasnaife...'--go'.... the /pouted the nurses Hr.attaddng' 
Government and emplovers to Government attempts to' impose . 
come up with' ra fair deal- for * 'i, cent cash limit- on 
nurses and break the 14 per he *** h service , pay. ..- . 

cent deadlock." said Mr. Poole. ._ Union lfesders li'ave beenitold 

The Royal" College of Ndrsing oy; .man agemeht that employees . 
was attacked: by the union fo^ ;!wtu reconsider a recent. 14~per 
“ accepting a. management offer but they bold dot 


support for industrial action. 

Any programme of action 
however, would not include 
members of the 130, 000-strong 
Royal College of ' Nursing. 


committees in hospitals were 
still discnssingforins.of action,’’' 

. Mr./ Steve. Johnson, .national 
officer for the. health, .'service fa 
NALGQ. ... yesterday ; favited 


which has decided against, COHSE nurses toJOln wItb lS 

rommmomlino antinn m ■ ... • 4 “ “ 


recommending action In spite 
of anger over an 18.7 per cent 
inflation award to doctors and 
dentists. 

Mr. Roger Poole, assistant 


nurses’ in a programme of In- 
dustria! action, ' .. 
^Negotiators for "the' union’s 
30,000 nurses -were mandated 
at the Nalgo snnual confer- 


Mttie hope of- any substantial 
improvement without . dfreef . - 
Gov^ri^Gnt faierrontion;- ''. - - 
The group, wh’ieh has already- ; 
taken industrial action this jMT - 
.fa a .dispute ;<jver. at Clegg earn- • 
parobnity award, has: subma'Sed?; 
a 31 Point jay dafa^ _ 

/• An afa^aneemen’sjleader, 
Mr. -Terry;. Mallinson. yesterday; 
vra rae d.that th & p ttbMc 
,to suffer, another: ":wfa ter T of afi-/ ' 
content ” unless_ his. member#- - 
wm better, pay aodzeozutitiOTOi .... 


'? f 


following a decision yesterday work rontra<^ for^eric^ st^ have b^ averaging 20 tq:25 
by. union delegates to begin "belaid,- . - -.-V.’ -■ -per cent. 3£<fid.not want to Be 


THE GoverameuFs •: special 
employment measures, intro- 
duced to aneviate the effects 
of high unemployment, are 
likely to become less effective 
because -of the \' country’s - 
deteriorating economic posi- 
tion, the Manpower Services 
Commission warned yiftterifey. '- 

The commlssteH has already - 
endorsed economic foj^casts 
tituct ^unemployment is likely 
to exerted, 2m by the end of 
next year/ . > : 

Ste Itiehard O’Brien. MSC , 
chairman, told the. Public 
'. Accounts Committee, that 70 . : 
-per cent of - those who had-* -- 
-taken part In the Youth.-,. 
Opportunities ... Programme; . : 
Introduced fa 1978 to give 
unemployed young / people 
work experience, went on to 

■ secure permanent jobs. A 
: -fairtlrerJfl peir cent undertook 

some form trainfag>‘ 

..Under the SperialTempo- 
rary Employment Programme, 
which >as Introduced at/the 
same ttme-.tp offer tefanorary 

■ work;' mainly to the longer- 
_term adult nnempleyrnL only - 
“four fa. 10 who t@ok part late- 
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COMMUNICATIONS 


Keeping it Supervision is made easier 


^EOntB'BV ARTHUR BEFMETT ANDim SCHOETBSS 


» ENERGY 

patches the watts 

■JVITB 1 power, costs soaring and 
.even -more stringent monetary 
penalties for exceeding fore- 
cast peak demand in the offing, 
users -of large amounts of 
electricity now have an impera- 
tive*' need to keep consumption 
Vnhdey/.tjght 1 control. ' 

V, With:, this in-.mind, Ferranti 
.'Instnnnentatidn has brought 
■ . opj ,- .a . ^tate-of-the-art energy. 

'control unit which can be speci- 
:fie4 in several capacities from 
'it- demand, controller to a unit 
capable ; of . coping with 96 
different power consuming 
,‘4evJoes/.pro cesses , fed from 
several sources and subjected 
'S&r different; priorities^ that is, 

: the eqnipment wiil turn them on 
:iir off r ln a . selected sequence 
:|(fccdrding to pre-set maximum 
•dpnsamption allowed in a given 
"time period. 

t-- Depending oh the type of 
application, the equipment 
' which starts at £2,250 and goes 
-iup to over £5,000, can be written 
'off. in -two years down to .less 

- {hah one year. It is capable 
•• of- controlling ' other f uel-con- 

- sumlng - equipment where 

; needed. . . 

- Because: many industrialists 
- gfriv believe their plants cannot 

-;?hed load, or do that easily, 

Ferranti would not install a 
’ controller before having made 


clean 


an extensive site investigation. 
a'w tin* company points out. 
however, in very many cases, a 
great deal of the power load 
can be reduced with relatively 
simple changes to the feeds in 
a . building. Lighting, for 
instance, is so very frequently 
at a much higher intensity than 
needed by the occupants during 
a large part of the evening, 
particularly in city centres. 

Interesting in the construc- 
tion. of ■ the new controllers, is 
the provision of a battery .which 
will keep the memory /ies in 
the equipment going for at least 
60. days. This allows for pre- 
programming at the factory and 
suryival from the longest power 
failures. 

An on-board computer con- 
tinuously calculates the load a 
consumer Is entitled to take 
within a specified target figure. 
Thus, it is carrying out a con? 
rinnons forecasting task which 
can either be translated into 
alarms or into direct load- 
shedding action, according to 
the mark of . equipment 
Installed. 

Ferranti has called it Cedxec 
for computerised electricity 
demand realtime energy control. 
The company operates from 
Moston, Manchester M10 OBE. 
061 681 2071. 


EDINBURGH BIO CHEMIST 

Jeremy Frew has spent four 
and a half years on research, 
resulting in the announcement 
of an invisible protective barrier 
for an assortment of surfaces, 
such as glass, paints, vinyls, 
metals and ceramics. 

This promises to prevent dirt, 
or dirty rainwater, from adher- 
ing to or depositing on surfaces 
to which the product, called 
Forcefield, has been applied. 

The barrier has anti-stick pro- 
perties (even adhesives have 
extreme difficulty in attaching 
themselves) and actively repels 
contaminants. Dirty raindrops, 
for instance, are said to roll off 
a Force field-coated surface like 
miniature glass marbles carrying 
their dirt content with them. 
Subsequently, airborne dirt 
settling on a horizontal surface 
can be easily removed by fur- 
ther rainfall or by hosing down 
with plain water, thus obviating 
the cost of detergents, solvents 
and labour, says manufacturing 
outlet, J & L Developments, 30 
Montgomery Street, Edinburgh 
(031 556 4203). 

- Water repellent properties in- 
hibit rust and abolish the neces- 
sity for repetitive wasing of 
vehicles- 

Product is non-aridic. non- 
caustic, has a high flashpoint and 
very low order of toxicity and 
irritation. It does not damage 
any surface to which it is 
applied, is totally insoluble in 
water, is not an emulsion and 
contains no wax. 

Applications for worldwide 
patents are being processed. 


TESSELATOR IS the latest aid 
developed by ASEA for man- 
machine communications, 

primarily in connection with 
ASEA’s Sindac computer-based 
systems for supervision and 
control. 

Together with an extremely 
low keyboard and a tracker 
ball for cursor control, Tessela- 
tor helps to ease the work of 
control room operators. 

It greatly improves the read- 
ability of displays on video dis- 
play units (YDUs). Its patented 
character generator makes it 
possible to mix arbitrarily both 
large and small characters. 
Important information can be 
presented as large, easily read 
text, while other information, 
for example data which remain 
unchanged is presented as 
smaller text. Paradoxically 
enough, it is possible to com- 
bine in this way good legibility 
with large amounts of. informa- 
tion. 


Up to 890 different symbols 
can be stored in the VDU 
memory. They may be optional 
shape and size and in this way 
can be designed according, to 
valid standards for electrical 
symbols, quantities, chemical 
formulae, etc. The unique 
character generator is even cap- 
able of correctly forming the 
Arabic and Russian alphabets 
as well as Chinese characters. 

The ergonomic advantages 
of Tesselator are that it is pos- 
sible to design the displays in 
an optimum way. Display build- 
up is simple and is done dir ect 
on the keyboard. The system 
itself checks the logic connec- 
tion points of the symbols. The 
user need only select the charac- 
ters, sizes and direction of 
writing. With four optional 
directions, it can cope with all 
writing modes: from left to 
right from right to left and 
columnwise. 

Another advantage is short 


response time. The reason for 
this is that each symbol, irres- 
pective of its size, needs only 
one character code. This 
reduces the amount of data to 
be transmitted and conse- 
quently also the response time. 
A completely new display is 
transmitted tn 0.1 second. 

ASEA/ Fan urn House, 48, 
Leicester Square, . London 
WC2H 7LZ. 01-930 5411. 

• COMPONENTS 

Resists 


Watches the water level 


A NORWEGIAN manufacturer 
is offering a water level 
measuring/ management system 
called LEHMSOR MK n, which 
consists of one or more remote 
monitoring stations, connected 
to ■ a control station in a net- 
work. 

The remote stations can 
transfer data locally to a dis- 
play unit or tape recorder, or 
transmit data via an optional 
answering machine to a tele- 
phone line. 

It is stated that in addition 


to water level measurements, 
LEHMSOR can perform local 
process control, valve or gate 
control, valve petition indica- 
tion and record and transmit 
messages concerning measure- 
ments. 

Each station contains a 
custom-designed microprocessor 
and the design facilitates quick 
connection to a minicomputer 
or a large main-frame system. 

Full details can be obtained 
from Lehmkuhl ' Elektronikk 
A/S, P.O. Box 188, Skoyen, 
Oslo 2. 


corrosion 

THE PROCESS industries 
requirements for fluid-handling 
equipment call for high 
corrosion resistance against a 
broad range of industrial 
chemicals at temperatures up to 
300 degrees F. 

These requirements are 
claimed to be met by the Nil-Cor 
500 TM ball valve which is 
formed from graphite fibre 
reinforced polyphenylene sul- 
phide and is manufactured in 
the U.S. by Babcock and 
Wilcox. 

The valve has a blow-out-proof 
stem and is highly resistant to 
corrosion in such environments 
as sulphuric acid, ferric 
chloride, hydrochloric and 
hydrofluoric acids. Stem ball, 
bonnet and body are of the 
graphite, fibre - composite 
material. More details can be 
obtained from Diamond Power 
Specialty. Buckingham House, 
6/7 Buckingham Street. London 
WC2N 6BU (01-930 8724). 


Treating 

larger 

components 

TORVAC is to install a new 
bottom-loading vacuum furnace 
at its plant at Skelmersdale, 
Lanes., which will offer the com- 
pany's sub-contract customers 
facilities for the vacuum braz- 
ing and heat treatment of 
much larger components than 
hitherto. 

The new furnace, the Model 
VR60 from the Abar Corpora- 
tion of Fcasterville, Pennsyl- 
vania, U.S., has an unusually 
large useful hot-zone size 
measuring 5 ft diameter x 5 ft 
high, and will initially be used 
for the processing of large areo 
engine components. 

VR60 incorporates broad- 
band molybdenum elements 
with a large radiating surface to 
ensure temperature uniformity. 
Another important point is the 
provision of tangential radial 
cooling from gas jets located all 
around the hot zone, giving even 
cooling and thereby reducing 
distortion in the heat-treated 
components. 

Installation of the new fur- 
nace is due in late 1980, and is 
the latest stage in a major ex- 
pansion programme of the Skel- 
mersdale plant which has in- 
cluded other furnaces, new 
electron-beam-welding capacity, 
new offices and storage facili- 
ties, 3Dd the hire of extra staff. 

Torvac (Midland) on 0203 
367786. 



® SERVICES 



PRIME EQUIPMENT supplied 
to Peter Merrick Associates will 
form the basis of a new style 
timesharing service'. 

At the same time, the latter 
is to supply Prime information 
systems from PRCI as part of a 
service to users who require 
their own in-hnuse computer 
or who subsequently growing to 
require one. Extensive support 
is planned to help users to 
move easily from being time- 
sharing-only users to having 
their own in-house system. 

The agreement between Peter 
Merrick Associates and PRCI is 
one of the first to be concluded 
following PRO’S exclusive 
dealership agreement with 
Prime under which it markets 
the Prime information system 
range in the UK. 

PCR is at SL George's House, 
9 Church Street, Twickenham, 
Midllesex, UK. 01-S91 4021. 


Battery could go far 


; : i$ THE eight years or so since 
■.iti was-, first mooted as a pos- 
^sibiiity the zinc-chlorine battery 
■:^ouple has emerged as a very 
•: strong contender. . A recent 
'.announcement by its main U.S. 
protagonists — Gulf Western 
Industries— would pnt it well 
ahead of - sodium-sulphur and 
! other possible couples for the 
high- power density crown. 

G and . W . makes several 
- claims, the bioSt impressive of 
which is. that a - zinc-chlorine 
cell has been tested through its 
. charge-discharge cycle over the 
equivalent.. -of 200,000 miles, 
whereas , most lead-arid battery 
systems Would collapse and 
require - replacement after 
30,000 miles or so. i 

Installed in a . Volkswagen 
Golf, the battery and its asso- 
ciated drive' has. been demon- 
strated to provide . 150 miles at 
a constant 55 mph on one 

• HANDLING 


charge. The battery/drive 
weighs 1200 lb or about a third 
of the' : equivalent lead-arid 
system. 

In view <rf the foregoing, the 
company believes that a 
purpose-designed vehicle would 
hover at least 200 miles at 55 
mph and considerably more as 
the average speed is decreased. 

Gulf-Western has opened a 
pilot plant at Greensboro, 
North Carolina, to make the 
zinc-chlorine units. Five test 
vehkJes equipped with these 
will start service With GTE for 
evaluation at the end of this 
year. 

Limited comm erciri produc- 
tion should begin in 1983-84 and 
the company anticipates that by 
1385. manufacture of passenger 
vehicles by U.S. groups could 
be running at 120,000,. rising to 
over 6m by the end of the 
century. 



DESIGNED ' SPECIALLY for 
transportation of /brides is a 
semi-trailer developed by Prim- 
rose Third Axle Company. 

. Ewood, Blackburn, Lancashire 
(0254 56031). ' , 

It has two 115 ft long body 
sections separated by a gap of 
3 ft for the crane installation. 
’ Each body section is fitted with 
two 2J ft high dropsides per 
side, these being of angle- 
sections framing a panel of 
welded steel mesh. 

On the . nearside, slung 
beneath the trailer chassis, is a 
' Lister diesel donkey engine and 
hydraulic pump for^powenng 
the hydraulic crane. The trailer 

• IN THE OFFICE 


WHAT "AMOUNTS to a small 
word processor specifically pro- 
grammed to meet the invoicing 
needs of a company where per- 
haps 50 to 100 invoices are 
needed, daily at the point of sale 
or distribution, has been intro- 
duced by Adler Business 
Computers; 

. Known, as the TAiInvoicer it 
is a new stand alone 
typewriter with an additional 
numerical keypad Jha* wjJJ 
automatically undertake all the 
repetitive typing of items such 
as product descriptions, prices, 
discount and VAT, thereby 
■ reducing invoice preparation 
time by; up to a half aDd tend- 


is-tfms T sel5contained so that it 
may be coupled to any other 
tractor when necessary. 

• a full load normally com- 
prises 20. banded packs of bricks 
— loaded by fork lift truck or, 
in emergency, by the crane it- 
self. Trailer and its equipment 
weight 6.58 tons. 

First example (a S3 ft tandem 
axle) has been supplied by 
Caffyns, Brighton, to C. Gander 
at East Preston, near Little- 
bampton, Sussex where it works 
with a Ley land Marathon 32-ton 
tractor; it operates under con- 
tract to. Ibstock Brick Hudsons, 
a ‘subsidiary of Ibstock Bnck 
Leicester; 


speeded 


mg to reduce errors .at the same 

interesting approach to 
the programming is that the 
customer provides the informa- 
tion required by filling m a 
business survey questionaire 
not only intended to convince 
him of the effectiveness of the 
idea, but to allow ABC to 
tailor the software to his needs. 

Costing £3400 with one 
tailor-made program. to® 
.machine is aimefl at companies 
employing up to 100 P e °Pj5 
distribution, wholesale, travel 
or wherever an invoice is 
needed when a sale is made. 

Adler Business Systems is at 
140 Borough High Street; 
London/ SE1 (01-407 3191). 


E>ATA PROCESSING 

ids handling of text 

— , . _ rtf enmmi 


3DISH- manufacturer Tele- 
Qomi, specialising -an test 
rt and handling, as well as 
I processing systems .has 
delivered its first prapro 
. 2002 DF double-density 
E>y. disc text and information 

E*3£S? are WW 

ailed in commerm atpr^ting 

s as new input units and— ~ 
,rie Instance— to replace up- 
le existing input systems. ^ 
he • '"double-density disc 
pm allows more direct access 
more information than 
Her units and represents the 
development in the Tele- 
omi Grapo range (a sub- 


system of compart wmimsition 
is also available for editorial 
inputting of texts to local news- 
paper centres from branch 
offices, or for copy tranpmssion 
from advertising agencies). ■ 
Special to the Grapo unit, 
which allows access to up to 
500,000 bytes, is backu p whi ch 
ensures that material corrected 
or edited is stored separate 
from the new corrected 
to ensure c^plete secuirty 
nueration. This facility makes 
it possible to revert to earher 
lexis tor file searching, Reck- 
ing, etc., until the material is 
cancelled. 



- STATEMENT from the 
VDU Eye Test) Advisory 

id Partners. 

1 was an independent body 
1 in July 1978 and chaired 
m Stewart .(foimeriy of 

borough University, now 

Butler . Cox) with lhe 

ryJobjective of 

iet of tests suitable for 

iperators. 

ris a useful booklet for 

B concerned with the 

ion of VDUs. It contms 

t of recommended eye 

for operators which. 


because of the urgen^ of the 
need for suitable tests, have 
heen selected from among those 
« currently available throughout 
the United Kingdom m a 
standardised and reliable form. 

From a practical point 

the tests are not difficult to 
administer and thereport says 
that suitably trained lay 
personnel can test the majority 
of .the visual functions usin*. 
proprietary vision testers such. 
£I°the Keystone Tdebmocular, 
Mavis Tester or the °^°r® ter ‘ 

. Butler Cox .and Partner. 
Morley House, 26 Holborn 
v£duct London EC1A 2BP. 01- 
583 9 SSL ; 








There's never been a better ti me to play 
your cards when it comes to buying a 
SAAB 992 or 4-door. Combinepnee with 
performance and reliability .comfort ana 
economy, a rally-proven 2 -lrtre engine and a 
special finance scheme— you 1 realise 
you've never had a better deal! 

SAAB cars have always been known for 

their economy when ft comes to fuel 

consumption.Typical return in the SAAB 
99GL2-doorwas around 41 .5 mpg at a 
constant 56 mph._Now,the deverty 
designed high ratio gearbox is fitted to the 2 
and 4-door manual, it can reduce fuel used 
by an INCREDIBLE FURTHER 8%* and the 
NEW ECONOMETER will help you drive 
even more 'fuel efficiently'. 



pEIl. 

When you consider the SAA3 
A ; 99GL 2-door is still only £5,275 and 

A ’ the 99GL4-door£5,760,for the carthat 
0 | is one of today's outstanding saloons, 
with excellent roadholding and superb 
' ^ driver and passenger comfort, it must 
be an ace! 



V, The exclusive purchasing aid, now 

b • available through 'SAAB FINANCE' 

,4 atjust6% for all SAAB SSs, including 
the remarkable 99 Turbo, makes it a 

lot easier for you to own the economy 
investment of the 80s. 


6% FINANCE BEAL FOR LWED 
PERIODW 


SAAB 99GL 2 door- 
SAAB 99GL 4 door- 




■ IHh.P WlBtes 

For more facte from your local SAAB dealer, use the Freefone. Dial 1 100, askthe operator 

to getyou Freefone 3215. It wont costyou anything. 

^,Mar. O W, BU ck & SO 1 LY.Tel:Mariow(06284)6977. 
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JOBS COLUMN,’ APPOINTMENTS 


The best paid staff posts in 



BY MICHAEL DIXON 


Alongside are the 14 jobs 

which, according to the latest 
of the thrice-yearly surveys 
made by the Jonathan Wren 
recruitment company, head the 
salaries league for middle- 
management and junior staff of 
banks in the City of London. 

The survey is a two-pronged 
effort Part one collects salary 
data of three kinds. The first 
kind consists of the salaries of 
people who apply for the jobs 
which Wren is handling on 
behalf of clients. The second 
kind consists of the salaries 
being offered by the clients. The 
third kind consists of the 
salaries at which the recruits 
are eventually appointed. A total 
of 1$3 different h anking jobs 
are covered in this way r 

The other part of the survey 
provides a detailed description 
of the various pension arrange- 
ments and other fringe benefits 
offered to staff by City banks, 
based on information gathered 
from more than 40 employers 
in the area. 

Obviously, it is beyond the 
scope of this column to report 
on the whole survey, which Is 
obtainable through Ken Ander- 
son at Jonathan Wren (170 
Bishopsgate, London EC2JI 
4LX; telephone 01-623 1266). 
But he has kindly allowed 
me to use some of the data on 
salaries— the pay being received 
by applicants for jobs being 
handled by Wren — with the 


Job tilde 

1 — Loan manager 

2 F or e ign e&cdiangc/moncy manager ; 

3 — Eurobond issue manager 

4 — Corporate finance manager 
5^— Eurobond dealer 

6 — Financial controller 

7 — Operations manager 
Chief auditor 

9 — Leasing exe cuti ve 

10 — Senior lending officer 

11— Investment fund manager 

12 — Chief foreign exchange dealer 

13 — Data proc e ssing manager 

14 — Senior foreign exchange /deposit dealer 


Minimum 

£ 

UMWO 

.20,400 

18,000 

14.400 

9,600 

1MOO 

13.800 
14.400 

10.800 
12,000 
10,800 
13£00 
14£50 
10,860 


Average- 

£ 

24,024 

23,457 

22060 

19,856 

15,649 

204*34 

19,670 

18,400 

14,934 

15,970 

16J75 

18010 

16J79 

14,279 


Maximum 
£ - 

36.000 
30000. 

30.000 
28000 
25000 
24,600 
24000 
24000 
22*80 
21,900 
21000 
21000 
21000 
20/400 


aim of indicating the salary 
levels now prevailing. 

Because: of that aim, however, 
the figures in my table are not 
those which appear in the 
survey. Since Mr. Anderson 
collected the statistics for the 
latest report over the period 
from January to April, they do 
not take into account the 1980 
pay rises already settled by the 
clearing banks and expected to 
be generally matched by the 
City’s international and mer- 
chant banks. 

I have therfore taken the 
statistics gathered by Wren, 
which treat salary as including 
London u weightings ” and con- 
tractural bonuses as distinct 
from profit-sharing and the like, 
and increased them by 20 per 
cent which Is the approximate 
going-rate for the 1980 pay rises. 

The only other comment 


which needs to be made on the 
table is Ken Anderson’s esti- 
mate that the jobs listed will 
generally carry pension arrange- 
ments worth a farther 20 per 
cent of ' the salary or there- 
abouts, and other, fringe bene- 
fits roughly worth yet another 
20 per cent So if City hanks 
do not provide the best rewards 
for middle-dnanagement work in 
Britain, they certainly don’t 
provide the worst. 


Quartet 


NOW, since we are on banking 
today, to four jobs being offered 
through another (Sty-based con- 
sultancy, Noel Alexander 
Associates. Since in no case may 
it name the employer, appli- 
cants who so request will not 
be identified to the bank in 
question until specific permis- 


sion is given later. The address 
for inquiries is 70 Queen Vic- 
toria Street, London EC4N 4SJ; 
telephone 01-248 2256. telex 
8812703. 

Consultant Dane (Houston is 
seeking someone to be respon- 
sible to the vice-president of the 
European division of a whole- 
sale international bank, for two 
main activities. 

The first is marketing and 
business-development " in the 
United Kingdom. The other is 
helping to manage the London 
branch. 

Candidates must be able to 
show several years of success 
in the marketing of banking 
services, and ‘have established 
contacts in major UK and into 
national businesses. Experience 
on the operations side is also 
wanted, and those with first- 
hand knowledge of international 


banking particularly in connec- 
tion with, the Middle East, 
would have a strong advantage. 
A degree cohld also be helpful. 

. The salary indicator for this 
job. is "negotiable around 
£20,000. ” There is a ear among’ 
the copious. City-type perks. 

Inquiries about the other 
Three posts should be addressed 
to Mr. (Houston’s fellow-consul- 
tant. Bans WesseL ' . 

Mr. Weasel’s first pair of 
posts - also have marketing as 
their prime task. But in both 
instances the recruits will be 
concerned with potential, cus- 
tomers in a particular region 
overseas, which twpptir that 
ling ui stic as. well as business- 
development suns are required. 
The main product with which 
tiie newcomers will be con- 
cerned on behalf of the inter- 
national-bank employer is 
medium-term syndicated loans, 
for which they will generate 
demand from governmental and 
private-sector borrowers. Their 
immediate boss will be the head 
of the bank’s international 
division. 

One of the new. recruits will 
be responsible for the Iberian 
Peni n su l a, and will thus need 
competence in Spanish or 
Portuguese or both, as well as 
experience of dealing with 
institutions and businesses in 
that area. 

The same ■ goes for. the 
operating experience of the 
other person, whose respon- 
sibility will be primarily the 


.Nordic countries. Here, there-- 
fore, pjoficieiKor tn Swedish or- 

Danish ' dr both, is wanted. ’ \ 
. Candidates ;.for - eifeer _ pert 
.would find Trailed States haiSc 
credit-iramijig a help,- ’ and' 
developed skill in legal docu- 
mentation would be highly 
useful. The salaries are quoted 
as “Into five figures,” which I 
think must mean from' £15,000 
to about £20,000 depending on 
the aptness of experience and 
skill. 

The remaining job _ being i 
offered through Hans WesseL is- 
with a UJS. merchant bank 
based in London, and Its -main, 
task is to promote the use of 
the cash-management ■ tech- 
niques developed by the bank. 
As well as marketing- these 
techniques to client companies, 
the newcomer will help '■ the 
clients to put them into practice. 

Candidates - should ' be 
thoroughly versed in cash- 
management, and preferably 
have done similar work with a 
U.S. or European bank, market- 
ing to client concerns in -the 
UK and on the Continent A 1 
business-school degree would' 
help. 

. Skill in one or more of the 
major. Continental languages 
would be valuable, but not 
essential. 

- The salary indicator -for- this 
cash management executive’s 
post is “from £15,000.” The 
perks will be of the usual City 
standard. 


: ' ■ : international tax ' ... 

C, London r '. r .V" • 1 4 £f1,06&+Car 

A wed-tawwiilnduBtiW group- with wodOwtda JptmmtcitAnknm 
apponunfcyio join is Taxation Department «ta aerifr- lent Bmdat 
the fntemalf onattMarf Office,' the position f* concerned wtfb oug ia e a a 
C w a o BW na and w#t provide focrentoo invotvanwra In tax pfenning. 
A fl ptoat s need pqjawvo masting tuqra i fe nce intfife erne ttitafaxAi toe 
euqngfCfr'UK qhi x feto tax tori p o w o m atpieva nt gua fifi c it too. . ' 
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JAMES CAPEL & CO. 

ECONOMIST 


The expansion of our Economic Research Unit provides an outstanding 
opportunity for a young analyst to join a team covering the UK and 
overseas economies in a major stockbroking firm with a strong 
international bias. 

economic analysis of economies, be familiar with econometric and 
statistical techniques and be able to translate economic events into 
Ideally candidates will have some experience in monetary and macro- 
financial market trends. 

The remuneration will reflect the importance we attach to this type, of 
research. 

If you think you might be interested, please ring or write in confidence 
to: — 

Robin Wilson 

James Capel & Co-, Winchester House 
100 Old Broad Street, London EC2N 1BQ 
Tel: 01-588 6010 


L. MESSEL&CO. 

wish to reinforce their current effort in the sector 
by recruiting a 

Building Analyst 

A minimum of 3 years relevant experience and industry contacts are 
the qualifications which we are seeking. 

The remuneration will be fully competitive. 

Repfyto: f * * 

The Senior Partner, 

L MESSEL&CO., 

Winchester House, 

100 Old Broad Street, London EC2P 2HX. 



d W tf 1^1 | W i 1 1 1 i || i M l i 1 1 1 ii tV fee ' t 

Ml^ ' i ^ '-*" 1 * ' 1 1 


• Yf. FINANCIAL ROLE 

A vacancy exists for* qualified finarttjtf acco u nt ant to wilt fit m 1 
subsfaSsfy of a large inter n a ti on a l comp a hy In tha efe cu oni ca fieid- 
Rsporting to the dompphy secretary, the successful appScant wffl work 
with a. young team of a cc o un tants and w6 have soma st effq fliuroL A r 
knowledge a t computerised, systems wW be -.of a d van tage n th* 

• p af a w na n c 8 qf hbduflee which wBEnduda variotffiad boc ftn iction B^ . / 

LmrHou»« r TondonW«fl. Lon4o»6CZYSAS.T*tffT-«08®77l 


ROBERT IWILF 

Accountancy & Financial personnel specialist. 


PORTFOLIO 

MANAGEMENT 

Hong Kong c £1 5,000 

Established and rapidiy expanding Investment 
Management subsidiary of major Far East 
Merchant Bank has substantial funds under 
management and a broad range of private, 
institutional and government clients. It seeks an 
Investment Manager to take control of a num- 
ber of portfolios and to monitor and advise on 
specific geographic markets. 

Candidates will be in their late 20's or early 3Q's 
and will have a successful track record in inter- 
national portfolio managementpreferablyindud- 
ing experience of North American stock markets. 
They should be cheerful, flexible and enjoy team 
work. Salary negotiable around £15,000 plus free 
accommodation, house loan scheme and other 
significant financial benefrts (SW287). 

Candidates male or female should write briefly 
and in confidence to the Managing Director. 
Executive Appointments Limited, 18 Grosvenor 
Street London W. 1, quoting reference. No iden- 
tities divulged without permission. 


LETTERS OF 
CREDIT/FOREIGN 
EXCHANGE 

Growing Banking Group invites 
applications from experienced 
executives to join group to 
develop L/CS and Forex Depart- 
ment. Terms negotiable. 

Write Box A7203, Financial 
Times, tO Cannon Street, 
EC4P 4BY. 


CHA1NE HOTELlE=RE FRANQAISE : 

CONCORDE 

Recherche 

pour I’ouverture du 

CAIRO CONCORDE HOTEL 

UN blRECTEUR 

ADMINISTRATE ET FINANCIER 

Situ6 sur I'adroport'dii Ca ire, cet etablissement de 400 cham- 
bres, S etoiles. comprendra un Restaurant, un Coffee-shop, 
un Diner-Spectacle, 2 Bars, un service Banquets-Receptions, 
das Boutiques, des Tennis, une Piscine. . 

Eflectif : 600 Personnes. 

Nous proposons un contrat cTexpalrias de 2 ans renouvelable 
a un candldat possedant une experience si possible dans ie 
secteur Hotelier et la connaissance de VUniiorm-System. 
Rattache au Directeur General, il aura I'entiere responsabiiite 
du departement Comptable/Finances/Controle - 
Posta & pourvoir Oclobre 80. ; 

Langues Anglais, Frangais. 




Mere! d’adresser vofre candidature 4- photo 
sous Reference CAIRO a 
NORAY Consultants 
28, Rue de I'Echiquier 
75010 PARIS 


CO AHEAD CO, la S.W.15 require OUfflld 
account) at C25-i5) to loin young team. 
Real career opportunity far ambKtoui 
applicant. Excellent salary + car. Ptaase 
write Bom A-720Z. Financial Time*, 
10, Cannon .Street, EC4P *8Y. . 


FINANCIAL CONTROLLER 


c £10,000 


GOOD PROSREGTS 


COMPANY CAR 


An independent famSy jit'm writh iteadfjrMrcers in Aberdeen, process- 
ing, an atrraotave ahd’groWing range of frozen food products require 
a versatile aceoontant widi smmd industrial experi«ice, w>mmerdal 
awareness- and a 'knowledge ,of fmanesat anid oost accounting. Tke 
successful person: aged. 35 . to 45 wifi be responsible- to. -fte- chairman ^ 
for aH financial a^>eots ptus'oornpany administrative functions witiKn 
the organisation ;■ TMs vj.a--key post in the management team and 
the appofatee witf be expected to take z : peiraonal interest : «i. 
developing and providing reliable product oostsv finandai and 
operating information. A professional accounnncy qualification -_<s 
desirable followed b/ relevant aH-rcaind experience in a majurfactur- 
Tng or ^rticessinf industry. . A company car wiH be provided. ' It 
is env^ged tfjat <he successful cnitSdkte;', ititer e period of -tiflre, 
may ; be^ ^-considered .-jter:# directorriiip, • i • - 

- ' Applications tor '• • . - ■ 

: r. A. H. DUTHIE CA, DELOtTTE HASKINS AND SO IS : : 

. Chartered Accaantants, , 

6 Golden Square, Aberdeen AB91JB .. . 


COMPANY NOTICES 


BUXTON’S & M.M.B. LTD. 

Require a 

Local Authority Dealer 

with knowledge of 

Inter Bank market 

' Salary and terms negotiable 

Please reply in strict confidence to 

The Managing Director, 

Boston’s & M.M.B. limited, 

80 Cannon Street, EC4N 6U 


WATTS, BLAKE, BEARN £ AND CO. LTD.. 

Marketing Director 

of this quoted U.K. company producing raw materials 'in several* 
European countries, principally for the ceramic industry, world wide, 
requires assistant. ( 

Should interest ambitious, qualified person (preference for ceramic 
or scientific background) with aptitude for languages, business 
orientation and will to work. 

A successful candidate with commercial flair has excellent prospects. 

Apply with C.V. to T. P. V. ROBERTSON 
WATTS. BLAKE. BEARNE & CO. LTD „ NEWTON ABBOT. DEVON TQ12 4PS 


IMPORTANT FRENCH SHIPOWNER 

is looking for 

OWNER’S 

REPRESENTATIVE 

for African English-speaking countries 

— Confirmed experience in International and 
Maritime Trade 

— Perfect knowledge of French and English 
required. 

— Preferred age: 35/40 years. 

Write with curricitium. vMae under No. E. 13.955 Con tease 
PabUcSld, 20, avenue de l’Opdra, 75040 Paris Cedex 01 


PROPERTY DEVELOPMENT 
MANAGER 

required by Belfast property company. Successful 
applicant would be required to live in Northern 
Ireland. Full details of career and experience, etc., 
to:— 

CRAWFORD & CO. 

Chartered Accountants . 

. 5 Donegal! Square South, Belfast X 


EUROBOND 

SETTLEMENTS 

.City subsidiary ‘of lading Continental Investment 
Bank requires experienced person seeking an oppor- 
tunity to work with: a small specialists* team" as 
manager iff its Eurobonds and international 
securities settlements department Highly com- 
petitive salary- commensurate with experience. 
Write 7 Box A.7201 , Financial Times 
10 Cannon Street, EC4P 4BY 


FINANCIAL 

SECRETARY 

National, London-based, charity- 
seeks Financial Secretary to 
control expenditure approaching 
£2m pjl, liaise with financial 
advisers and supervise day-to-day 
departmental work, answerable 
to General Secretary, Accoun- 
tancy qualification desirable and 
previous financial -experience 
essentiaL Candidates should be 
.aged between 45-55. Starting 
salary up to' £10JKW pa. plus 
non-contributory pension. Appli- 
cations with c.v. to Box A.7197, 
Financial Times, 10, Cannon 
Street, EC4P 4BY. 


INVESTMENT 

ANALYST 

London office of- leading New 
York stockbrokers require 
analyst for UK market 
Experience in Continental, 
Australian and South African 
markets 'an advantage . 
Seplg with some written 
material to Box A7186 
. - FmanciaLTimes 
ID Cannon Street, EC4P 4BY 


M AKITA ELECTRIC WORKS LTD 
<CPRs) 

The undersigned announces that u 
from 26th June IM B-it Kas-As s ocHHC 
N.V.. 5pvMraM T72, Amsterd a m, 
■Bv.uuw. 20 taccompaitied hr an 
"Affidavit") of tne com MaMta 
Electric Works. LM.. vriil be Parable 
with Dfb. 2.79 act per CM, repr. 
50 sto and Dfe. 55.80 net Per COR. 
w. 1.000 shs wiv. aer record-date 
20.2.1980; grass Yen 7-5 pith.) after 
deduction el 15U Japanese tax — 
Yen 58.25 ■> DOS.. 0.49 per. ODR. 
-epr. 50 sm; Yen 1.125 = Dlls »-80 
per CDfl. rar. 1,000 (bs. Without 
an "Affidavir* -20% Japanese tax . — 
Yea 75 — OB*. 0-66 per CO«- «pr. 
50 shs; Yen 1 -Soo - DBs. 13-20 per 
1DR. rapr. 1 ooo sta; wju be deducted. 

L Alter 20.9.1380 the <Uv. wW. only 
be pvW under deduction of 20% Jap. 
tax with D8s. 2JGZ net, per CDR 
repr; so shs and DO*, sz^o net.- 
aer CDR repr. 1 fiOO sbs. in accordant® 
with the Japanese tax regulation*. 

AMSTERDAM DEPOSITARY 
COMPANY N.V. 

Rmatenfam. 

5th June 19S0. 


ASSOCIATED BRITISH FOODS LIMITED - 

'NOTICE IS HEREBY GIVEN that Hifr 
Beplster of Member* wm s» closed from. 
17 June in 11 July 1980. both dates 
Inclusive. 

By Order of the Board. 

_ . T. H. mVSHAW. Secretary. 

Wextnn Centre. 

AO B e rk e l ey Squarev 
„ London W1X Stt. 

17 Jon* 1980. 


BARL OWS LIM ITED 

NOTICE * iS HEREBY GIVEN that the 
Transfer. Booio of Barlows Llnittwi vriH 
be jOosed train July 1, 19B0 to Jidy 10, 


Hsustpil' .Based 
Eiiprgy Firm 
Establishing 
Londbn Office 




gyi r m r 
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EXHIBITIONS 



.(£ - Kepfinger, - President'' and 

“Chl»;,;. Executive., Officer . of 
LCebUng^ -abd 'Associates, Inc,- 
.wW .be in . London, the week of 
npt i£th, for the . purpose of 
e5tabBsbing a London office. . 

"iKepflr^ep-and Associates,' Inc.;' is. 
-A . : pntstie*°us ' International 
Eiietgy- Consulting firm which is 
’ headquartered in Houston, 
Texas, with, offices, m Tulsa. 
Oklaj > Denver, CoU Casper, 
Wyp.; Billings, “Moot^'Sc. Martin- 
vflle r '' La.V Dallas and 'Corpus 
Christi, Texas and Hong Kong. 

Air. KjepNnger Is interested In 
personally 'Interviewing qualified 
enginebr^ geofaglstj- and gear 
pfeyslclsts^wlpt S', or more years 
experience. .* • . - " “> 


v> , Send -your resume in'-, 
rompilete. confidence . to: 

AMERiCAN JURIDICAL 
' SERVICES fbfC^-r 
23 Alb emerie Street 
London WBC 3HA 
-For more Information calf 
r* 01-491 2924 






INTERNATIONAL LTD 

Situated in Horig Kong suets the 
aarviOOs. of- an axporioncad. 

COMMODITY BROKER 

In London 'an a commission basis 
Cali The Chaimum 
on 0276-23045 
Biter 7 pm any waning 


Dona chmsand information: . 
Major The Earl of Ancaster, 
KCVO.TD^, Midland Bank ' 
Limited. 60 West Smithfieid: 
London EC1A9DX-- . . 

British LimUess 
Ex-Sercice 
Men’s Association 


l J.TT: 


L 00 KT 0 Y 0 U 
FORBELR^ : 

Wecome from both world wars. 
We come fTomKfcoya^ Maf&ya, 
Aden, Cyprus. .. aacLtromUIster. 
From keying theueaceno loss : 
than from war we limbless look to 
yoaforhelp.' ■ . ir 

And you can'beTp' by helping T -‘ 
our ASsoc!alian.BL£SMA(the 
British Limbfess.Ex-SeiVfce Men’s 
Assodation) foofes after the v 
1 rmbless from all the Services. . - 
rt helps, with advice and ; . . - - - v 
encouragement, to overcome the 

shodconosingarm^aclegsoran - 
eye. It sees that red-tape doesnot ' * 

■stand in the w?yaf:thc right’ 

entitlement to penri6WAiid,~fdr • 
severely handicappqdind the 
elderly* it pravides-Kesideniial 
Homes where they can live hi , 

peace and dignity. ' "/ 

Help BLESMA, please. Wo 
need money despiaitdy. And, we : 
promise you, hot a penny ofhwffi' 





LEGAL NOTICE 


(Rtgjqrav ;B*ANth^crfmr^ 

’N Oil CF IS • HEREBT-' Gty Ert wmi.'ei 

.?scth»K 283 ot the Compaftlaa -Acte 1ML 
'.dWi a Mwtiod 

^ovb-wmb#^ Company wi|(,'ba r brid-rt 
t wa. ft fgsou _'caf : CunU. a. Co. 

attimad at .3/4 Bentin ok fetja«<i=oodoo 
: WTA- 3BA oil Tuasdey tfi* tirt.-day of 

Juiy.1980 12 'midday; 'Mr-dtb.-Mfc 

- Oatad'.-tJi*' 10tb;d8Y:crf 
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VIDEO AND FILM 

' In comparing the two . media, the application to which they will be put has a considerable 
; influence on the final pros and cons which will emerge. Nevertheless, with the rapid development of 
video systems, film must, in the long-term future, be overshadowed with obsolescence. 


Broad 


(media / : 

.;•£ By jfoim Ohittodk 


J.'THE FIRST publicly demon- 
strated. television . system, 
;i : jhvented by the- energetic Scots-, 
r -fl fon John Logie Baird, relied on 
••-“the «$&pf a large revolving disc 
: -.‘U-perforniated . with, a spiral of- 
s ijoies— inside, the receiver. Its . 
/TtraC p&neered J>y a team at 
,' ESfL ^gpenped . with, ftis JSnjd." 
r<- ynp<»ViaTilp al •' scanning and 
' employed the-efectronic 'picture 
^ • -Reproduction, Systran which, was 
K . essehtJaBj’ similar to television 
]•; today. 

' Sbme media ' experts today 
t 1 would say that in some respects 
motion picture film — mecham- 
cally- tfriven— stands in relation 
to videotape- recording as 
Baird's system did - to - EMTs 
£ electronic one.. Although video- 
.tape recording. makes -some use 

ofrmechanacal drives, .its method 

of picture- reproduction essen- 
. tially relies bn-electranics. : 

• ' Video offers low running costs 
• per minute, ^convenience . in 
Instant repWy,-- and 1 better 
- . control ’ ’ .over ; ■ the , technical 
characteristics . of the- - -image 
’ (e.g. colour quality, ^special 

r effects, etc.), TKe-ndvantages of 
film are low weight and capital 


cost ' of equipment , better 
. quality reproduction for large 
audience groups and ease .of 
iandjing in post-production 
<e.g. editing) stages, 
qietse are also disadvantages 
. in each "technology. Video is in 
-- an almost ■ anar chic state _ of 
confusion -over standardisation. 
There are- various recorder 
systems (even more if broadcast 
"recorders art included). Nor are 
. the different national television 
systems of PAL. SECAM; and 
NTSC directly compatible with 

• the other. - 

Video equipment is cumber- 
Some, - costly ‘ .and _ demands 
greater technical skill in use 
than film. .And although it Is 
- capable of superior colour 
, fidelity than - film, it cannot 
-• reprod uc e -the fine detail nor 
i the-- range -of extrem e brj ghtness 
t from shadows to highlights of 
f- which film is capable. 

5 - ; . ..• These- are some of the more 
t . giwpi tqtic. - arguments. However. 
J. in any serious • examination of 

• the "two : -media one or two 
B important criteria have to be- 
5 established. Film is different 
1 from video in one very impor- 

• tant operational respect: it is 
Y an almost universally profes- 
s sionai technology; with even 
i- Super 8mm fim— the largely 
n amateur gauge — still cropping 
s up in professional situations. 


Differences 

Video embraces a much wider 
range of applications and 
amateur equipment is rarely if 
ever usuable in broadcasting. A 
broadcast television camera, for 
example,; will cost 100 times 
that ~bf a "domestic video camera, 
and neyer 'tfie twain shaUmeet 
in compiling the two media, 
■ jt -is titrefore- important to 
.understand that the application 


to which they will he put has a 
considerable influence on the 
final pros and cons which will 
emerge. 

. The amateur wishing to cap- 
ture a family wedding celebra- 
tion. if faced with a choice of 
media, will have to resolve a 
number of questions. Is a sub- 
stantial running time involved 
and is the cost of this 
important? If yes, video scores. 
Must some of the shooting take 
place .out-of-doors and in the 
church? If yes. film scores, 
especially if the cost of equip- 
ment is a factor. Is it necessary 
to edit the finished material and 
perhaps add a well-created 
soundtrack? Film may be best 
if the answer is yes. Is the 
material to he- viewed only by 
small family groups and not 
large audiences? Video 
triumphs for a yes. 

Such criteria are for the 
amateur. For professional and 
industrial users, the pros and 
cons become more complicated. 
The first consideration will be 
how or where the material is 
to be shown. If it is to be 
viewed solely on television sets, 
without any need for large 
audience screenings, videotape 
will certainly be the first choice 
of production medium, unless 
special considerations apply 
Cfor example, need for very 
lightweight or inconspicuous 
cameras). 

If the audience will be mostly 
congregated in large groups, or 
in scattered communities where 
even the existence of mains 
electricity is in doubt, film is 
almost certainly the inevitable 
choice. 

Where cost or weight of 
equipment is a factor, film is 
generally much more suitable 

■ —whether for production or 

■ screening. Where cost of pro- 


duction is a key issue, t^e 
choice between film and video 
is more evenly divided — regard- 
less of many wild claims that 
video is an inexpensive produc- 
tion medium. If cost of distri- 
bution is an issue, video scores 
heavily because, for example, 
one hour of victeo cassette is 
substantially cheaper than film, 
considerably lighter in weight 
for despatch purposes, and 
ILkely to outlive film in wear 
and tear. 

Professional users 

For example, professional 
and educational users are 
essentially distribution- 

conscious — getting the message 
to the right audience at the 
right time as quickly and 
cheaply as possible, and here 
video is beginning to displace 
film wherever its other dis- 
advantages are irrelevant. 

Marks and Spencer have 
equipped all their stores with 
video playback machines for 
■ training purposes, replacing 
16mm and. slide equipment 
Some schools are already pre- 
ferring videocassettes to film, 
especially where pupil or 
student control of the viewing 
is more important than teacher 
presentation. And the 
cost of videocassettes is at last 
being recognised by some 16mm 
libraries, who are now offer- 
ing them at a reduced rental 

fee. 

One Swedish ' distributor 
even reports two new training 
titles — which are available on 
both fil mand video— as being 
more popular on video — a 
significant sign of things to 
come in the training business, 
where 36mm film distribution 
will be most vigorously chal- 
lenged by video. 


In some, situation the two 
media co-exist and actually , 
complement each other very 
well Where film is preferred 
for production of a programme 
but video has the advantage for 
distribution, the film can be- 
transferred to tape. 

The converse is 1 also possible, 
and this may be especially 
useful if the programme 
requires unusual special effects 
— which often can be accom- 
plished on video better than 
film. But tape-to-film transfers, 
when projected on to a large 
screen, rarely have the quality 
normally associated with film. 

Other interesting possibili- 
ties include the use of video- 
t D-film transfer for preparing 
16mm copies of foreign lan- 
guage films. For economic 
reasons, foreign films required 
for 16mm distribution are 
often duplicated in the film 
laboratory straight from pro- 
jection copies — a technically 
unsatisfactory method that 
yields poor quality. Addition- 
addition of English sub-titles, 
which is costly and rarely satis- 
factory on tecnical grounds. 

If the projection copy of the 
film i s transferred straight on 
to videotape, it is technically 
feasible to “inject” electronic- 
ally generated sub-titles which 
can be of superior quality to 
those created by photo- 
chemical means. The tape can 
be then re-transferred to 16mm 
film, usingfi electronic control 
to also rectify quality problems 
in the colour and the image. 

Such mutations of. film and 
video have yet to be utilised 
in a significant way, but they 
exemplify how the two media 
can co-exist — even if the long 
term future for film must be 
inevitably overshadowed with 
obsolescence. 
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The US-300 video cassette recorder (above, left) and the VS-500, 50" large 
screen television; both items from Mitsubishi Electric. Below: One of Furgusms 
Videostar range of video cassette recorders, the 3V22 Its .features J^lude an 
eight-day timer and 24-hour digital clock. This model, which sells for around 
£500, is expected to be Ferguson's volume seller this year. 
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Of course, we haven’t forgotten the other features 
that make JVC the video leaders. You can set the 
new JVC 3660 to record programmes uptojldaysahrad. 

Complete and utter video, 
i The HR 3660 is just one of the JVC range. There is 

B R.3330 and the revolutionary HR 4100 - the 
; colour home video system. Now you can 
jwnTV programmes too. And JVC have the 
st range of video cameras on the market 

Why not see for yourself at your local 
JVC stockist Or fill in the coupon below. 
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example, of TT3K’s p abflrt£tQ 'grow 
by combining fillet awareness : 
with, technological expertise. 

Vy •*c'£X£i &*•£' 

•. J.V -V- ■._£•• 







.;^--t - , -, — Sj-sii stai ft <&£& redortobfc 
kljLvad^C^rnp^hdanhua 


ins> 


.MtieHtt. 

jrowth.^Oyerthe 
jijpfj 9.j%tJriCE|as 
/ejoligwe" 





sarnaoptr^ndfd 
■r.cmr'arm^alS're pi 


Let us put you 



Without doubt, the biggest thing in 
communication today is the small screen. The 
way to get people to listen is to talk to their 
eyes. 

. Videotape recording has made it possible 
for you to put your message into a television 
programme that can be shown wherever you 
wish. And in the field of training and 
company communication, the Distributive 
Industry Training Board can help you . 
to do it. 

We have available for hire 
a 4-camera, 1,500 square 
foot studio together 
with a wide range of 
broadcast quality 
facilities. Directors, script 
writers, graphic designers 
and video training consultants 
can also be made available as 
required. All yon need is a 
rough idea of what you want 
to say and our 
telephone number. 

The DITB 
Video Centre 
is conveniently situated 
at Knutsford, Cheshire, just a few 
minutes from the M6 motorway. 

The Board has also 
produced a large number 
of training- aids 
on video, details 
of which can be 
obtained on 


Technical Facilities. 


STUDIO: Dimensions: Floor Area 1,500 sq. ft. 

Access: Up to IS ft. high. Acting area fully covered by 
12 ft. cydorama. 

CONTROL ROOM: With stations for director, production 
secretary, quality control engineer, vision and sound mixers. 
Viewing gallery for six observers. 

CAMERAS: 3 x Philips LDH 20 with 10-1 zooms and 
Yinten pedestals. I x Shibaden FP 1000. 

VIDEO TAPE RECORDERS: 2 x RCA TR600 Highband 
2" Pad Quad. 

TELECINE: Quadruples Philips U)H 16 Unit handling 
1 6 mm and 8 mm film (optical or magnetic sound) and 
35 mm slides. 

SOUND: 10 Channel Neve mixing desk. Radio and boom 
microphones. 

LIGHTING: Thom 2PM 40 console with ten pre-set 
channels. 

TAPE COPYING: Facilities for transfer to Philips, . 
Sony U-matic and VHS video cassette systems. 
CONFERENCE ROOM: With a seating capacity 
of up to 40. Fully equipped with 16 mm 
projector, video cassette recorders and 
monitors, etc. 


DITB courses include a one day 
course for those who may appear on 
television as spokesmen,.a one day 
video appreciation course and a three 
day workshop course on scripting 
and production. 

Telephone for details of facilities, 
video aids and courses. 


request. 
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THE MASS PRODUCTION of understanding. Liceusmg agree- 
low-prlce (typically £550 retail) meats were sighed with Ameri~ 
videotape recorders is a can semiconductor manufao 
Japanese speciality. Indeed, in tnrers in 1952 and the first 
1979. 85^ per cent of deliveries Japanese transistor - products 
to the UK trade originated- in . -appeared two' years , later, 
that countr y. T hese were pre- Transistor production in Japan 
dominantly VHS (-75.2 per cent) . rose from 6,500 units in .1954 to. 
and Betamax (10.3 per cent) 27m in 1958. 
models for the household Hiroshi Takeuchi, chief ... 

market, in which Japan's sole economist - in the Economic -duetivtiy was tnhererrtly higher 
competitors are Philips (Hoi- Research Division, the Long' in 


Speaking hi -May to a Royal activity where thereto the best 
Television Society " audience,' ' chance of success. 'Thia jioficy 
Sony Broadcast managing has been- continuous tteoagtiout 
director Howard Steele attri- various political chaasesrin’post- 
butod the success of Sony Japan war Japan. like educatioaaiHi 
to its being controlled largely health, industrial poUgi-janst 
hy adding that “Bean : remain outside politics^ . 1 

counters ^do; not- make •• ideal ciiheiuding on generaHSes. it 

*i > P ear ® - tw 

suggestion, .toaf, m dividual pro- a . strong . consumes^ 'elec-. • 


- «■» 


SSrSS trpnics industry partiy ftutmgh 
Jtean daJto-_ loSs _<* confidence m-J^r own 


land) and Grundig (West Term Credit Bank, of Japan, -tog thatSimy -UK's exp^dtog- ideas (why was it left^nSony 
Germany) whose respective explains tile rapid growth -of to pursue'digital video 7 tape 

VCR and SVR formats totalled -Japan's electronics industry on ' SqulkWate, recording technology pioneered 




12.1 per cent and 2.4 per cent 
of 1979 UK deliveries. 

In recent years, the Japanese 
electronics industry also has 
begun competing seriousl y in 
the higher-price broadcast VTR 
market, hitherto . dominated by 
Aznpex and RCA (UJ5.) and 
Bosch-Fernseh (West Ger many ). 
A similar expansion is visible 
in colour TV camera produce 


the country's ..readiness, -.to bvTheMJK Independent Broad- 

absorb ' foreign t echn ologies Britehv- toa nagwn tet. with Its. c^^ng- Authority Y-l.aiS'jiartly 
(the rotory-head. VTR was ; • because- the video, .market in 

itself a Etiro-American develop- - ^o^tfe-^dmmercial -partietdar fe too small teattract 

merit) i on. “ the. dfligeitte of frtklore'thaL Jafi^hese decision- bra* Interest. \ ' 

Japanse engineers,” \ and on makiog' tended' to. be. -through THORNhEMI recently declared 
social harmony within the- coUeedviS if jlon^whided “ pre- its intention:, of commencing 

workplace. ‘ : nieetl&gs/' enetraragiDg . hrativa- video disc player produ^pn in. 

-- tion'.' Britaixr when or. if ir!made 

- Adaptation to volyemear^btifc retafnlng tto ei^honiic Seiise. Rank.’&shiha' 

“A cleverly devised system ^ ODy ^ ajfiliiy to 


turn, where a profusion of low* has also- been adopted to rotate 
cost designs (£400 to £2,000) engineers; In research ihsti- v ■ - ^V 

have been joined by studio mid totes of large corporations, an Within KEE ETectromics, a 
portable broadcast units. engineer, until’ his early thirties, British loudspeaker- xUanufac- 

Japan's concentration on elec- engages in 'small but i np nv a tiwe Luxer wttlr ^-ewfisj^ tsnniner- 
tronics dates from 1948 when researches without managerial dal rerord,- 
news of transistor technology capacity. After tost, he “will -be ^ n °t s mi ^s~ ^ne k ey to 
filtered from Europe and the .promoted te a chief /position . Japan’s induSC^at;.g^ow1to . ' 
UA Early attempts to produce with a few subordinates, assum- - kef mahagtog diroctor, Ray- 
semlconductor crystals failed as tog the duty -of heading a mond Uooke; sas^^3Persona33y 
much through lack of basic research project from a broader I thtok it is hwH»4ikely-diie to 
facilities — air and water purifi- viewpoint,” he writes to a recent a continu ous. audr OohereDt goV- 
ca tion— as lack of technical report.. exnment policy;-^ enepnraging 


wfll- 


shonly 

Betamax- 'video- 
cassette TeKordeis to ffitTWest 
Country^ tie first UK VTtt pro- 
duction Itoe tratefe Chelmsford 
where Marconi, recently ^ ^ ‘began 
assembling C tormatlbro^cast 
recorders under Heence-^from 
Ampeac Are these the first signs 
of a strong fbttoe Brffislf video 
industry? .- 

David gjik 

The ipriter is editor of 

“Video." 


yh % 
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Industrial video: the new 


company 



Distributive Industry 
Training Board Video Centre 



Parkgate Industrial Estate, Knutsford, Cheshire. 
Tel: Knutsford S2S7I 


LOW COST, speed, flexibility 
and high quality are the hall- 
marks which make video the 
first choice for internal com- 
munication within companies 
today. 

To take a prime example: 
RecMtt and Colman annually 
releases an end-of-year video 
report, produced by SB Modules, 
which is shown to their 30,000 
employees all over the world 
within hours of the figures 
being published. The inclusive 
cost was £27,000 or just under 
£1 per employee. 

Compare this figure with the 
price of the printed annual 
report as issued to shareholders, 
which each employee also 
received. It cost £1.50 a copy. 
And, to give toe video viewers 
toe impression that what they 
were seeing was in every way 
the equal of what appeared on 
their television sets every night, 
the latest 39-minute video pro- 
gramme opened with a piece of 
computer animation in toe 
modern manner. 

Again, the acceptance of 
British Leylaud’s new policy by 
toe workforce may be attributed 
partly to their readiness to use 
video as a communications 
medium. All 25.000 employees 
of Leyland Vehicles saw a 
30-minute programme, made by 
World Wide Pictures In 24 
hours, In which TV journalist 
Brian Redhead interviewed the 
chief executive, David Abell, on 
the Ed ward es' recovery plan. 

The cost of the video opera- 
tion was well under £8,000 and 
the dozen yideocasette copies 
required were available the 
same afternoon as the record- 
ing. For those viewing points 
which were not equipped with 
-video toe tape was transferred 
to 16mm film of which 20 prints 
were ready for showing two 



Films International. It provide^ 
an explanatioo of general -busi 
ness principles. 

Kodak , saw; fids- programme 
■ and decided it would be more 
helpful to toeto-own employees 
than the others available on toe 
same subject But how could. 
;toey;.-esptoto :^hat - although 
_ made or Id it : waa relevant to 
Kodak?- ;i 

. TStor answer .was. to get SB 
Lr. Modules jfo ; producei e special 
L : videe jxrogramipe,. at a cost at 
;,today’s 3 »ricesef £7^0L showing 
. a panel of six . employees: who 
had .seen .the - Id-, programme,- 
. exp laini n g' why they found It 
helpful: 

..v Another example of using 

.. . . . to ' tofluence employees' 

A company presentation , itsmg d video, protector. T ; the programme 

Organisations , large and ImdU, ■ are making 

increasing use of video equipment Jor interi^- ■ SM * ’™ ed 

communiadioh. ' . . , •=- •' .vi-r-j 


( - ■ 
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Extel, which- has diversified^ and toe .total cost was just over 
into a number of different : £20,000, 


operations, wanted to arouse .a 
sense of unity of purpose among 
their 2.000 or so employees. So 
they commissioned a production 
company, Video Arts, to make 
a 37-minute programme titled 
(A Word In Your Eye) in which 
James Bellini interviewed positions— -such, 
managing director Alan Booker' 
about the various companies 


World. Wide also; produce a 
quarterly-. vftHg * magazine . for 


“ Word tor .Word,* it explained 
what The ;iBtrodnction of word 
processors would mean to those 
who wotild Jbe affected by them. 
' -Most iff . toe-big suppliers of 
training materials— Rank, Mill- 


8rS*h - • fZ bank - tfie Central Fflm library, 

pSSiriiS? S8JKJ. I' if®* yweo Arts and Gufl(LSound and 
25 suppljr- Tldeotip. 


_ versioiis. ; -rof programmes 

successfully.. - ^tcogreged . . by .. originated <h£ film. These are 
planting monitors : xfl-prominent -often to Sony X^afato? 

cct' JSetampX formats, ;thohglu ; some 

cer Britannic . House ; 4n>" Loud on, • of thent' hav<r noticed an niv 
ics which con tinually : displays . a « i ro wr- vn - IS ' 

ux ^ er 'n ls ^ or l ua 'i, ^ traner for the.pregrSS? -■ - ??“? l -' fbr 

To illustrate the flexibility of s . - f 

video events,, the National Bus.. An (‘tantole " 

Company’s recent programme - :>*•.' " ■ • 

can be cited as an example. The • r^iNorto Tfeaii^^Bo^r^^^ 

company wanted to explain that make, some: oflhefe pfrn -train- * n 

the Transport BUI now going tag and . toter^cc tonnurnk ^tioO ^ e ffi^ ate 

through Parliament would programiiies,^^^^! y jte 

Involve “a deregulation of the studio^ of . Iricfendgnt 

industry.” It approa<*ed Dr. rision * ’ New^ - af^r.; cost ’ &§-. S e 
John Hemingway of World Wide betweeir £W0 aq& : :£I2,dQK- . oat ™ the 

Pictures who decided they “ Some Faces. Ot Etetoce,” 'Tor - 
needed a studio audience of 

about 30 people to the pro- irow (be; fihmioe . 

gramme to make it a success, deals with, everything, concerned " 

This would have been very wita money from gas bills to - 1 s^es 

elaborate to do using film, so wages. . 

video with three cameras was The Id Mastics Division's 

case for rtieking to Jbe 16 mm 

made in 30 ‘diSring and for their own" vArrkforoe but^S Stonw" 
separate versions— one for each now available to industry 


$ 

•4 


days later. 

But it is 'not only big com- the obvious choice. package “Minding Our Own 

Ponies, which count toe number The.27-minute programme was Business," wax originally Sei 5™ 

of their employees in five made to 30 differing »t,d ^ ^ format— I wouldn’t enter- 

figures, that make video pro- 


grammes about their businesses. of their operating companies— generally through Training 


Kenneth Myer 


Big potential for disc systems 


rr HAS been -said that the most important feature of its brought bursting back Into fun disc whir* ™nni™ •«»- 
Japanese communicate with technology. Yet it is also the life^gato^fitotoS^a fiSrS! P J2^ 

each other by a process, of -least appreciated. The main to handllll& *** a 


osmosis. In the absence of an thrust of video disc activity is 
extensive vocabulary, but with geared to the release of movies 
written language, perhaps an and documentary leisure pro- 
extra sense of communication grammes, with for example, 
is necessary for them. In many Jaws already available in the 
ways, the promise of the video U.S. for under $25. 


television screen that 
cannot be fully '' appreciated 
until some - hours have been 
spent playing with the device.’ 

These are some, , but _by no' 


technology which offers open- 7 
ended; .development -<vto, 
opticaHy-encoded-. .discs which 
are read. by alaseTj. " 

The rival - RCA system de- 


disc is similar, offering to 
Western society at least a new 
dimension in our understanding 
of communication. 

The justification for this 
claim lies to the facility that 
video disc technology possesses 
for handling pictures with a 


Opportunities 


The distribution of entertain- 
ment-material on video discs is 

of course important, anH 
promises _ to stimulate new 
opportunities for the movie 


■“» <* the chartoderis^s- ponds on a Wyius for physical 

^£ e0 - di ?cw ,lic ? 1 . tracking, to the ^disc. (whereas 
user&r-whetoer .to m- the /Philips avoids any oqntict 
.between, disc and ^pickup 


home. But beforelbat benefit head); RCA's discs harete"b 0 


fluency previously peculiar o nly bu sin ess, toe hi fi record indus- 
to words and numbers, tor and even broadcast tele- 
Suddenly, pictures become a vision. - The BBC, -for example, 
potential extension to contem- hopes that the video disc sale 
porary language. of some of their television pro- 

Ty pically, a -video ~ " 

system will offer its user a 


Mm enarty contained in a rigid.. caddy to 
^ Protect them from physical 

.dfa,.* W present provide freeze flame. . 

.* chance , local slow ' ' motion.- nor even stereo 

sfarmiriies. created by Thomson- sonni"^^'. - j - “ 

. - ' '- '■'••• = ;; JVC’s VBll vlded disc^stem 

has been recorded re- Res somewhere between - toe 


Di 




1 i u '- 
.1 


-J i 
i : 


As 


- ESP* recent other ■ two. It : ■ -nses similar 

^isc grammes will ease some if- not • °? 2l 5 ■Pbmps, RCA and JVC -.-technology- to RCA’s, readtog rts 
all of their growing financial differ&st and n<m- sigpali from the disc as varia-: 

problems. Mmpatfble video dise systems.^ tions in electrtMajadtmKe- 


S. 

i 


potential store of about 50,000 
colour pictures on one side of a 
double-sided disc; each picture 
is instantly retrievable, and It 
is possible to programme toe 
automatic retrieval of toe pic- 
tures in any sequence required. 

If apicture is worth a thousand 
words in clarifying communica- 
tion, what are 50,000 pictures 

worth? 

This single picture facility of frame-by-frame progression 
the video disc is, perhaps, the the movement until it 


a video -disc, the medium is pioneer, - 


unique when compared with 
other moving picture systems 
such as film and videotape. Ou 
a video disc, It is generally 
possible to freeze the move- 


as XBkfc toms as -used by Philips/; This 
. Sanyo, and Sony- means -that although ^ JVC's 
?^ paT ™r S baddn ^ tracking-;. : system not 

Tfiorn 7 Ean ^Pport- . mechanical, a stylus hmst artin 

mgjvu - inftkerome eotoact \rtto toe disc 


ment, repeat’ any part of it over h„T c "SJ . ■ , . . 
and over again, speed it np, ^ ^ s, w r^ * playhack-.speadfica- 
slow it down, even analyse the 


Tec hn ically, tbe : PhUips VLP -to read the signife' At' Mddy xs - : 
system -to superior' to its main ! al «j required for the dse. ; 


tion 


it -t ~ : - system is toberently.to-- 

capable of ’ prmddine^ftoe 
ards of broadcast televimoq, a ffexibmtv of - yTjW— : . 

. coNTiNuar on next; page '^= r ; ; ; . 
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VIDEO AND FILM HI 






ibuejKnpST' ' fir ■. one ■ sector • 
where .acceptance .«£ video has 
.been'- dower fean . ■ anyone was 
.jpr^cttogrteiiyears age. . Des- 
pite fee .-nnteniable actvfmtagts 
of-fee-cafisette^and tliefaet that 
86, T of , secondary 

schools v in. the: . UK. possess 
ree6iBens/’;filin;. is stiU the 
, ^^goOrifeaaetHnm- for conveying 
any^infoxxdaiicm.iiivolviiig move* ' 

/ Sqeptiqai: eijucatiomsts ieven- 
/suggest; that 'the term "video 
MVOlutioxT^ -Was. invented as a 
-'j marfefijlg-ploy, -certainly audio- 
visual ' '^manufacturers, gloomy 
/generally- about fee dump in 
:eduCat 2 pnal.._-sp^iidjng, report 
fairiy- fiealthy sales tQ schools 
' of .video . recorders. - . 

/,0a. /fee software side, how- 
’ivef, the .picture, is very 
different; -wife educational 81m 
.BBttaies merely dabbling- in 
jtide®-:- Alft<mgh most now offer . 
certain./ titii es on cassette, they 
Clrfpl feafideinand tat them is 
: iphitesJmal, . while. . . the few 
^requests they do receive come 
>tnos!ly,frbin_hifeer educational - 
institutions;^:. ..t_' * 
.p-B^ctaological- . developments 
Ain? hardware, feave . attracted so 
' ranch ,v : attention that - smne -' 
aspects : ,'of , video's "practical 
application: seem to 1 have been 
.overshadowed,; ; /. Most schools . 
don’t - yet regard their video • 
' recorder as a' means of .showing 
hired Amateriair : but purely as 
something- which - will copy and 
playback broadcasts which are 
incompatible .with' school time* 
tables. Tn: this: -way thousands 
- nf stadeuts are for ilie -first time 
benefiting . from-- , broadcasts 
which are often of aa adznirahly 
higfr standard. . ' : •"■ •* 

•’ Sometimes -video ' /recorders 
will" Be ■ fully titiUsed in ' just 
this way: However, according 
to the SBC survey, those schools 
which are equipped with video 
have —an - average of * two* 
machines, each and this may 
not be .enough . • 

Problems often arise -when 
these .are Sited In a " resources " 
of “teteriSSon^/Toom where it 
may not be amvenient fe take 
a 'class to view only a short pro- 
gramme. ,Wh3e recorders them- - 
selves ara highly portable; large 
televisions- are almost ' impos- 
sible to - transport without a y 
cumbersome’ trolley. - - So ' some-;, 
times 16 /mnf projectors may’ 

• ‘actually' proveinore portable: 
’■* given - fee- advantage of 



For professional arid industrial users x the pros and 
cons between film and video are complex. However, 
for outdoor ivork, as above , film can have the 
advantage , especially i/ the cost and loeight of 
I:--.:-; . equipment is a factor 


being able to show to a whole 
class what on cassette would 
have to be played to separate 
-groups or shown on several 
monitors, schools .may choose 

film: • 

Often teachers’ attitudes are 
responsible for lack' of Interest 
in pre-recorded cassettes. _ As 
one major ' distributor said, 
" Teachers have been' using film 
for. 40 years. Video is still in 
ate ftifanqy:* Will .it be there- 
fore- feat because ..schools: have 
projbctors’ tbey will use 
them: until feey fall apart or 
mitii ; cdQuteid disappears, or 
atell they, come to recognise the 


distinct advantages both media 
can offer? 

Perhaps, distributors should 
confine their video titles to 
those, where detailed study is 
important and then promote 
them heavily. Once they con- 
vince their customers that tape 
is. for viewing, stopping, analys- 
ing, repeating and discussing in 
small groups, whereas films are 
intended to he shown from 
beginning to .end usually to 
larger audiences, demand for 
video may soar. 

Sales of pre-recorded cassettes 
will increase to higher education 
and local authority resources 


centres,- though it seems un- 
likely that scvhools will build 
up their own video banks until 
prices can be greatly reduced. 
Education is different from fee 
domestic market in feat turn- 
over is rarely sufficient to keep 
fee unit price down. 

The UK Government’s Central 
Film Library recently arranged 
to distribute programmes 
made by fee Inner Loudon 
Education Authority at a 
remarkably low rate. .But the 
programmes were all made in 
ILEA’s own television studios 
and if production costs were 
included in the charges, these 
would be signicfiantly higher. 
It is becoming increasingly diffi- 
cult for commercial producers 
and distributors to make a satis- 
factory profit on educational 

LocaJ schemes 

There is also pressure from 
some local authorities to operate 
their own video licensing 
schemes. Some see this as 
financially disastrous for feem- 
silves and, in fee long term, for 
education. If authorities man- 
age to obtain very favourable 
licensing terms or pirating is 
carried out on a large scale, 
producers will not get a suffi- 
cient return to make more films. 
They fear this could mean the 
end of the educational film 
industry. 

Possible answers arc to shoot 
straight on to tape, which is not 
satisfactory in many cases; to 
sell video rights for so much 
feat it does not. matter how 
many versions are made or for 
how long they are kept; or to 
bring prices right down and aim 
at selling a very high number 
of units to individual institu- 
tions, who will not consider it 
worthwhile to copy. 

It seems inconceivable tbat 
fee educational film industry 
will collapse. Each generation 
of producer has felt threatened 
by new technology and teachers 
do not readily tike to change. 
Wife the more by schools to 
fee VHS video cassette format, 
more will be able to afford fee 
'hardware, so there should be a 
growing demand for the soft- 
ware. 

Attitudes do change, even if 
slowly. The important thing is 
for producers and user to 
co-operate. 

Ros Hawkins 



Impact on the 
Super 8 market 


' V Mr JBUl Fulton, nvmtging director of Sony (UK), 
.demonstrating a Sony optical, video disc andplayer 
at a recent trade show. This was the first time that Sony 
had demonstrated the system in Britain 


Disc systems 


CONTftttlED FROM PREVIOUS PAGE 


..as:" freeze frame, slow 
m, etc. But by providing 
aa-oh microprocessor ana 
5 ' stare unit,, this fac ility: 
ie Offered as an extra. 
ihzriiaL parameters apart, 
and- marketing strengths 
najor criteria in this battle. 

S - player "promises to be 
iheapest Philips’ (in the 
currently $795) the most 

is ive/ But JC^s add^n box 

almost certainly raise the 
cost of: the combine d unit 
rfest of the Philips VLP. 
t/ - would, argue that to 
ileal terms alone, Ruhps 
the best product But the 
heated, -issues of market- 
alliances, manufacturing 
gfes, programme supply;- 
s, and sheer panache to 
■hing a- new product, may 
intrtbute mote to determm- 

be winner than technology ~ 
ifips are already on the 
market . and their VLP 
id arrive in the UK in mbt 
/KCA -expect to he mart,. 
a.U:S. laundh in.fee first 
of 408L JVC will follow 
iirl981.. ■ ..... 

e-fflm industry eyes all tins 
a mixture of apprehension, 
fcspectatioa- Some see « as 
SSenge to. conventional 

ni-going; sorRe . a3 ^-^Z 
t for their product Many 


in the UK are ambivalent in the 
stance they take, trying simul- 
taneously to reject video discs 
as a concept whilst keeping well 
in touch with developments. In 
fee U-S., the movie business is 
showing ' greater involvement, 
with r names such as 20 th 
Century Fox and Paramount 
already committed to video. 

Lower down the scale, the 
short fil« producers have high 
hopes from this new medium. 
Sprocketed dilm win remain for 
a . long time" the preferred 
method of programme origin- 
ation for some video" subjects, 
and anyway many of them are 
now equipped for video produc- 
tion too. Any medium which 
opens up a wider audience, 
thirsty for material on subjects 
as varied as hang-gliding to 
motoring, is good -news for the 
specialised producers. 

On another front, fee whole 
information ■ storage- and 
archivel business will be thrown 
Into turmoil by. the potential of 
video disc, especially because it 
it not susceptable to ageing like 
print, film and videotape. The 
video • disc is - indeed a totally 
new medium, $nd- possibly the 
-ultimate ..one for recorded com- 
munication systems. 

John Chittock 


EVEN IN the early 1970s 
it would have been pos- 
sible to visualise a very 
rosy future for Super 8 
film. Although it filled only a 
narrow part of the moving pic- 
ture spectrum, being used essen- 
tially for only small group 
viewing of functional pro- 
grammes, it was beginning to 
shake off the image of its stan- 
dard 8mm forerunner as a 
purely amateur gauge. 

There was even a concerted 
effort to have Super 8 accepted 
as a professional production 
medium for industrial and edu- 
cational films. It cost less than 
half the price of 16mm, the 
equipment was lighter and 
simpler to use and the 
increased image area of a 
Super 8 frame gave a creditable 
picture on a screen of modest 
size. 

For Super 8, then, the timing 
of fee dawn of fee video age 
could hardly have been worse. 
Yet it would not be strictly fair 
to characterise Super 8 as an 
early victim of video. 

The key lies In fee versatility 
of video aqd the economic 
advantages which result from 
fee spread of functions it can 
fulfil. Super 8 is consequently 
forced back more and more into 
fee amatenr market as video 
replaces film in institutional use. 

The most powerful illustra- 
tion of this trend is the case of 
General Motors in the UB. In 
1972 the company, in common 
with other motor manufacturers, 
decided to set up an audio-visual 
network among dealers to pro- 
vide sales and training material. 
The Technicolor Super 8 
cassette was adopted and GM 
and Chrysler bought a total of 
25.000 back projection units. 

Now GM has just completed a 
replacement programme, install- 
ing .instead 11.000 Universal 
Pioneer . optical video disc 
players, gaining a range of 
interactive facilities while 
saving on software costs. 

A carious economic balance 
existed ' between video and 
Super 8 when fee mass con- 
sumer market for video began to 
be exploited in 1976. The cost 
of producing 80 minutes worth 
of half-inch videotape pro- 
gramme, using non-broadcast 

facilities, was about a tenth the 
comparable cost of Super S, but 
fee video equipment cost 10 
times as much to buy. 

- Since then, the balance has 
come down, firmly on video s 
side.' The price of Super 8 film 
has gone up by -46 per cent— 
including a recently announced 
increase of 22 per cent— while 
fee cost of videocassettes per 


hour is now only about a quarter 
of fee 1976 price. 

Equipment prices have also 
fallen dramatically as recording 
systems have become more 
sophisticated and more com- 
pact. Colour video cameras, 
little bigger than Super 8 
counterparts, have come down 
in price to graze the top-of-fee- 
market prices for film cameras, 
although a full portable video 
system will still cost upwards of 
£ 1 . 100 . 

Nonetheless, market analysts 
Mackintosh Consultants expect 
portables to make up 10 per 
cent of the total UK video mar- 
ket next year. Expected sales 
of 25,000 units will exceed the 
number of Super 8 cameras 
believed to be sold in Britain 
each year. By 1985, portable 
video could reach sales of 
110,000 units a year. 

Home movie market 

To emphasise this trend, two 
Japanese firms, Funai and Ike- 
gami, have introduced new 
video recording systems. They 
are based on quarter-inch 
videotape, are designed specific- 
ally for the home movie market, 
and will sell at around £600. 

One murky corner of the 
Super 8 business which has yet 
to be hit hard by video is the 
bine movie. At present, accord- 
ing to one trade source, film 
outsells video by about 30 to 
one. But la the more legitimate 
field of selling theatrical fea- 
ture films for home consump- 
tion, the videocassette shows 
signs of flattening fee Super 8 
market very quickly indeed. 

For the price of a 20 minute 
Super 8 extract of a favourite 
movie, it is possible to buy the 
whole film on videocassette. 
Video discs, when they arrive 
in Britain nest year, should be 
only a third the price of 
cassettes. 

So if fee Institutional and 
home movie markets are being 
captured by video, wbat is left 
for Super 8? The bald answer 
is not a lot. Already trade in 
narrow gauge film equipment is 
suffering. Recent UK Customs 
and Excise figures show that the 
value of 3mm camera exports 
(never one of Britain’s strongest 
points) declined by 60 per cent 
last year, and projector exports 
tfere down 34 per cent 

More significantly, imports of 
projectors declined in value by 
6 per cent not counting the 
effect of inflation. It is unlikely 
feat . Super 8 can now reverse 
fee slow fade ont. 

The trriier is editor, “ Screen 
Digest" 

David Fisher 
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The TV screen, power-boostedby the arrival of 
video and Viewdata, is revolutionising business 
communications. 

And, as you would expect, it’s Granada, Britain’s 
largest independent TV rental company, who are 
pioneering the supply oftbe new technology to ^ 
industry and commerce. 

VIDEO 

Granada are pace-setters in the supply of 
video equipment —including a complete video 
recorder/camera/TV monitor 'package’ that is now 
being widely used in industry for staff training and 
communications. 

The advanced Granada VHS video recorder is 
also beinginstalledinever increasingnumbers as a 
point-of-sale aid. 

VIEWDATA 

The UK has the world’s first public Viewdata 
service in the Post Office’s Prestel system- which 
gives you access at the touch of a button to a vast 
computer store of valuable information. 

And already, customers in many different 
industries and professions are renting Granada 
Viewdata sets: including advertising and PR, 
computing,construction,education,food,govern- 
ment,legal, investment, publishing, property, oil/ 
chemicals, retail, travel, engineering and 
entertainment. 

And Granada’s outstanding success is based 
upon our ability to provide more than just up-to-the- 
minute hardware, but also all round professional 
know-how in its applicationfor specific clients. 

SERVICE AND VALUE 

All this technology isbackedby our unbeat- 
able nationwide service which is fully inclusive in 
the rental. 

And Granada contract rental terms minimise 
your initial capital investment and gives you the 
facility to spread the cost over the years. 

For more details of Granada technology and 
know-how contact us today. 

Andrew Morrice, Granada TVRentalLtd, 
Special Services Division, PO Box 31, Ampthill 
Road,BedfordMK42 9QQ.Telephone: 0234 55233. 
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Midland Bank, Boots, 
McCann Erickson, 
IBM, Plessey & Citibank, 
use 

Video 

Presentations, 

THE FORERUn; JER ii I iNSUjTRIAL VIDE? Ff.CDUCilOri. 

BBC, Thames Television, 
NBC, Granada, London 
Weekend leievision 
& Video Presentations, 
use ' 

Trilion Video, 

THE LEADIf :G TclcVljlCf 1 FACLITIZ; COl^NY. 

You can use them both 
for your industrial communications 
on video. 



01-6330060 


01-4394177' 


OXFORD SCIENTIFIC FIUV2S LTD. 



OSF is a sophisticated production house specialising in a combination 
of quality visual techniques available nowhere else in the world. 
Most of the following systems and techniques are available in video, 
16mm. 35mm and VistaVision cine formats and/or 3Smm stills 
format. 


High Spaed 

High Spaed 


Super „ 

Time Lapse 
Snorkel Camera 


up to 500 f.p.a. registered 
up to 10.000 l.p.s. rotating prism 


frame rates and integrated pan/tilt 
precision multi-axial composite moves up to 
90 ft with roll ovor, roll and underwater option. 
Video monitored controls 
up to 1.200 x 

Macro sophisticated multi-axial optical benches. Heat 

free fighting 

scuba, periscopy. flowtanks 
total coverage of present-day techniques. 
Specialists in high speed and micro 
live in camera composites 
integrated model construction and photography 
for commaroial/feature projects 
impossible access photography 


Micro 


Underwater 
Stills 


B : ue Screen Aerial Imagr 
Miniature Special Effects 


Fibre Optics and Pinhole 

Systems 

Liquid, Chemical & 
Vibrational Special Effects 

Flight Effects 

Scientific Consultancy .... 


mindblowing simulation effects 
insects to space 

all personnel am biologists by training, 
scientists by profession 


LONG HANBOROUGH OXFORD OX7 2LD 
FREELAND (0993) 88)881 


Video Pr©t 
Production I Jne 

VVb ran ,Tal> e a programme h talk to shop Vr.v cr shv&hTi ier-.. 
From small presentations to big trodutcirercan-j we/g ire latest nan eware 
far Hire & Safe, fully backed by Britans finest service faciiii'es. Ringfcr a 
target conscious Quote or send for our Rate Card and Brochure. 


ZOOM 


l Television Limited. 

■PINEW00D (0753) 554044 •UXBRIDGE (?095) 579-51 (sales) 
•KriUTSFORD (0565) 54532 triortn) 

Rrw.vwd Stud-os. Kea**i. Bw:S- ; TIG W 


VIDEO AND FILM IV 


Wider scope in 




ALMOST FIFTY years ago. the 
father-figure of the British 
documentary film movement, 
John Grierson, said that one of 
his central aims was to educate 
the emerging masses “in the 
complex and intimate drama of 
their citizenship." He wanted to 
use film as an improving 
medium, to make people more 
informed about the world they 
lived in and generally to en- 
rich their quality of life. 

The last decade has seen a 
new movement spring to life in 
Britain, employing what have 
come to be known as community 
media. Its practitioners ex- 
ploited a whole range of media, 
such as poster printing, book 
publishing, drama, newspapers, 
film and video all in a com- 
munity context The aims of 
this movement have not been 
so very different from those 
which inspired Grierson. 

Community media practition- 
ers have wanted to improve the 
quality of daily life by making 
people more aware, but they 
have gone further than Grier- 


son. Instead of just making 
media products for people to 
consume, they actively involve 
ordinary people in the actual 
production process. Film and 
particularly video have played 
a prominent role In these acti- 
vities. 

Much criticism of modern 
society has focused its atten- 
tion on the role of the audio- 
visual mass media of film and 
television. These critics argue 
that it is unhealthy for millions 
of viewers to sit isolated in 
their homes watching' endless 
imported U.S. cop shows inter- 
spersed with glossy bubble-gum 
advertisements and news bulle- 
tins which distort and manufac- 
ture their own brand of news. 

Community video and film 
practice is the antithesis of 
broadcast television. The bulk 
of it concerns intensely local 
issues — such as the closure of a 
local hospital the need for 
more day nurseries, or the work 
of a battered women’s refuge — 
and Telies on the help of inter- 
ested local people to make the 
film or videotape. 


Some community media work 
can assume a more artistic slant 
— possibly the filmin g of a 
drama written by a group of 
unemployed school-leavers or a 
group of old age pensioners hav- 
ing a sing-song at their dinner 
club. 

Small audiences 

Using mostly half-inch gauge 
black and white portable video 
technology (generally known a s 
poriapaks) and Super-8 home 
jnovje-type equipment, countless 
records of such activities have 
been made. Often these films 
and videotapes reach very small 
audiences, sometimes not many 
more than the' group involved in 
making them. Barely would they 
ever be seen by more than 1,000 
people over many screenings. 

But community media acti- 
vists who foster such work on 
a full-time basis would argue 
that the actual process of ere at- . 
ing the product— expanding 
people’s understanding of how 
media work and giving a sense 
of achievement as part of a team 


— are as important as the num- 
bers who see It if hot more so. 

All of this activity has had to 
lead a hand-to-mouth, existence. 
It is a new form of coimmini-' 
cation - which has not happily 
and conveniently fallen > into 
any existing pigeon-hole, thus 
guaranteeing- a source., of .-in--, 
come. " ’ • 

. The Arts Council of Great- 
Britain invented a new category 
of arts funding in the- mid- 
1970s .called community arts 
which lias supplied a limited 
amount of finance. But several 
observers have criticised the 
narrow definitions', sometimes 
applied by the 'Arts Council and 
the regional arts associaticms.- 

The community tag has 
attracted a severely united 
amount of dash from local auth- 
orities. Sometimes this has been 
channelled via the education 
department, spdal services; arts 
and libraries, planning, or even 
parks department In MU ton 
Keynes, the development carp- ' 
oration, in conjunction with 
the Post Office, set up an am- 


bitious project , in costing, derisions, 4 ' It. mlticiaes any gov- 
several . hundred . thousand ''orfimeat'policy which increases 
pounds called Channel 40, * unemployment and reduces wel- 

Ur 

make-v television programmed .. 

wittf local peopfe’a help!; The . But it ia- because or its tjues- 
station nsed a. Post Office . cable Coding spirit and its deep sense 
network' to feed a tew- hours -of :. of partiapatipn ffiat connaunity 
local teleias5on;M(ifi(!w«fc : aii?ecC.;>inedia activity is worth s^pport- 
to people’sitelcvistoij seteln : the - ring. . It makes for a. healthier 
new city; v V>- r- - v -society,, because it provides all 

passively 

year after- 'thestaffh^ maunted Gnersorrs words. 


a campaign for ‘greater- com- 
munity involvement which the 
management appeared not to 
want : - '..y.V 

' The more challenging film 
and video groups— -sometimes 
they used both media end 
sometimes- just one— have al- 
ways found It difficult 'to sur- 
vive economically,; Their work, 
by its very nature^'questions the 
status qua It challenges safe 
art, it attacks . Ideal authority 


to make 
people more aware of " the.com- 
plesr and intimate drama of 
their citizens hip.” 

Graham Wade 

The miter is co-author with 
Heinz . Nigg of Comrnuniiy 
Media, published by Regcn- 
bo gCnVerlag, Zurich. Available 
in UK at £4.65 (including post 
and packing) from Blackthorn 
Books, .. 7% Highcross Street, 
Leicester. - . 


More opportunities 
in training 


THE UrROP.TANCE of audio- 
visual aids in training is re- 
flected in the proliferation of 
media courses aimed at the 
conscientious trainer, ranging 
from part-time diplomas at 
further education colleges such 
as the South Thames College In 
Putney, to intensive one-or-two 
day courses offered by training 
agencies such as the British 
Association for Commercial and 
Industrial Education or the 
various industrial training 
boards. 

Courses may cover audio- 
visual usage or production — or 
both — for the trainer is often a 
producer of in-company training 
materia] as well as a purchaser 
of ready prepared packages and 
programmes. This dual role of 
user and producer has under- 
standably led trainers to favour 
media which are both flerible 
and easy to use and prepare. 
Increasingly this means video. 

A few months ago, Marks and 
Spencer decided to use video as 
the main medium for staff train- 
ing. replacing the existing mix 
of tape/slide and film. Faced 
with the traditional difficulties 
of training part-time staff, the 
company believed that training 
sessions using video wonld be 
more flexible and easier to 
organise at short notice. 

Another company to come to 
much the same conclusion was 
the Aer-Lingus-owned Tar?. 
Hotel in London. With 840 staff 
to train, the hotel's management 
recorded the switch from film 
and tape/slide presentations to 
video as one of “natural pro- 
gression." Tbs hotel’s manage- 
ment decided to make its own 
internal training programmes 
rather than buy in commercially 
produced materials. 

Again, flexibility is the key 
word. The management felt 
that internally produced 
materials could respond quickly 
to changes in the hotel's facili- 
ties. with training programmes 
heiTZ readily updated or remade 
as required. 

Both the Tara and Marks and 
Spencer projects are based on 
a video equipment rental agree- 
ment made with Granada TV 
Rental. It provides a complete 
package for in-company video 
production and presentation. 
This neatly gets round the major 
problem still associated with 
video — that of a newish tech- 
nology which has not yet 
standardised its equipment 
Aside from group training. 


there is also a strong trend 
towards the use of video as a 
self- teaching aid to individual 
study, particularly in new tech- 
nologies such as computing. The 
London-based company, BIS- 
Deitak, has made a speciality of 
producing video based, “self- 
instruction " tr ainin g courses in 
data processing and computer 
programming. User clients range 
from American Express to the 
Paymaster GeneraL 

Popular medium 

However, despite the video 
invasion, film in the form of 
tape / slide still appears to be 
a popular training medium, 
whether as a complete pro- 
gramme or as part of a multi- 
media package. Like video, this 
medium has a certain flexibility. 

Increasingly, professional pro- 
ducers are offering, as an extra, 
to insert particular company or 
product references Into an other- 
wise mass-produced programme 
to give the impression of a tailor- 
made presentation. It is not 
unknown for training officers to 
perform this sort of. programme 
manipulation themselves. 


However, 16 mm film appears 
to be the domain of the pro- 
fessionals. Certainly there is no 
comparable number of 16 mm 
production courses vying for the 
trainer's attention. Last July. 
Rank Aldis spoke of British 
training film production as a 
boom business. 

Both Rank and Video Arts, 
which between them claim to 
have some 60 per cent of 
the UK training film market, 
have been placing increasing 
emphasis in their productions on 
the use of star names from tele- 
vision. Penelope Keith sorts 
out problems of management 
organisation in The Pursuit of 
Efficiency, while John Cleese has 
built an entire business (Video 
Arts) bn his television reputa- 
tion. Latest Video Arts releases 
even feature an episode from 
“ Fawlty Towers!" 

Inclusion of TV personalities, 
it is felt not only adds an 
element: of ente rtainment to the 
training programme but helps 
to create an atmosphere in 
which trainees can identify 
more readily with characters 
and problems at issue. 

Boom business or not how- 



ever, professional production 
companies are increasingly 
hedging their bets on the 
film/video wrangle. The grow- 
ing trend now is for pro- 
grammes to be made -available 
on both 16mm- film and video- 
cassette formats. Perhaps the 
last bastion to fall will be the 
programme showcases ' — the 
audio-visual festivals. A large 
number of people still believe 
devoutly that film looks so much 
better. 

Christie Qainri 

The i miter is editor of 
Training Digest 


A studio discussion (above) 
during the- making, of the 
latest video training- pro- 
gramme for- staff of the 
National Bus Company. TV 
and radio presenter' Brian 
Redhead led the discussion by 
inviting questions oh ., the 
Transport SOL- 
The programme , . recorded 
by World Wide Pictures at 
Watford, will be seen by many 
of. the 60,000 NBC -staff 
throughout- Btitain; '<md 
- various' e&f&onsSvf the : pro -1 
.gramme are adapted- to suit 
regional- needs: Earlier 

recordings have ' looked - at 
driver training ; staff-fnduction 
and customer-relation topics. 


Comparisons in various 
recording systems 
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SEND FOR THIS BOOK. 




Discover how Ascotts Video can 
help your business. Cut out the 
coupon and send off for 
your FREE copy of 
our new brochure 
the complete 
guide to 
video. 

Ascotts is an 
exciting new video 
company with massive techni 

experience in evezy aspect of video, 
covering security, training 
and promotional 
applications. 

Send off for your FREE 
brochure now. 


, Ascotts Video, 3 Soho Square. London WnrsDE. * 

1 JHEascseudmtJfl copy of the A&cotts Video brochure, j 
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CHOW OF CUilPAMES 


THERE MAY seem, to be Utile 
in common between the motion 
picture camera with its 
chemically processed photo- 
graphic film and the television 
camera recording electronic 
signals on magnetic tape. But 
in fact both have a common 
ancestry and both involve essen- 
tially electronic processes. 

In the 2830s the discovery of 
chemical reactions involving 
silver initiated by the action of 
light to produce “photogenic 
drawings" formed the basis of 
photography as a method of 
image recording with vastly 
increased detail, but sVB 
limited to monochrome without 
mnvement- 

From this point the chain of 
development to the motion 
picture of today appears clear 
enough — silver plates, glass 
plates with wet coatings, dry 
plates, until emulsion layers on 
flexible celluloid allowed a 
sufficient number of separate 
pictures to be taken in rapid 
succession and thereby record 
objects in motion, with repro- 
duction in a similar fashion. 

It had been shown that infor- 
mation in the three main 
regions of the spectrum, red. 
green and blue, was sufficient 
to proride an adequate repre- 
sentation of all of the hues 
present in the scene, so colour 
photography and cinemato- 
graphy dveloped first by taking 
seprrate picture records of each 
of the three which were then 
combined for viewing. 


If sufficient photons are avail- 
able the process is repeated to 
build up a cluster of silver 
atoms which is stable and per- 
manent within the crystal 
Like a transistor, a sufficient 
threshold of electrons must 
have Been reached before a 
crystal is switched over to re- 
cord its exposure to light 

In the first photographic 
materials the silver halide 
crystals could only respond to 
photons of blue and violet light, 
so that only a monochrome 
record of the scene was avail- 
able. But later discoveries 
allowed the same crystals to re- 
cord other colours. In photo- 
graphic terms this is called 
sensitisation but electronically 
it may Jbe regarded os applying 
a selective transducer to the 
crystal surface. 

The transducer absorbs light 
of the longer wavelengths, such 
as red or green, and as 
a result passes on electrons 
to build up the duster of 
silver atoms In the appropriate 
crystal. In modern colour 
films separate layers with 
intermediate colour filters are 
use with appropriately sensi- 
tised crystals to record the red. 
green and blue images; but 
single layer grain emulsions 
have also ben produced.' 

Each picture area of the 
film after exposure contains 
millions of these silver atom 


light intensity making up that 
part of the picture area. Deve- 
lopment produces an enormous 


Film offers realty access and 
re-arrangement, as in deatipg a 
pack - of cards; _• but ^Ithdugh 


amplification through the initial' advanced aiffi sophisticated, Rec- 
order 90 db or one thousand trpbic equipment can be- made 
million times. , available to : 'hkndle videotape, 

In themselves the silver* the video, -edit® .may stfll find; 
grains in the three layers of lamself ' hampered Jay. the -very 
film are sot coloured. But the profusion of .electronic hard- 


process is designed so that 
developer molecules which have 
lost electrons can combine with 
another chemical in the emul- 
sion layer to form a dye mole- 
cule around the switched' 
s r y s t al, again in proportion to 
the light intensity of the initial 
exposure. 

Amplification 

At a further stage, both the 
converted metallic silver grains 
and the unswitched halide 
crystals are removed so that the 
final picture is made up of three 
coloured dye images only. . 

It is this separate amplification 
raring electrons available from 
chemical reaction that permits 
the use of high information pack- 
ing in the film- But separate 
amplification also precludes 
immediate playback of a film 
record, despite the efforts of 
Pola vision to build chemical 
developme n t ■ into- a film . cart- 
ridge. 

It is a tantalising thought that 
an exposed frame of cinemato- 
graph film straight from the 


ware Wfaichmust be- interposed, 
between blsy -decision and his 
; picture. y 

'Him,- oh. -the other hand r 
permits the Initial recording: of 
extreme^ fine - detail and, once 
processed, offers, simple- and 
direct access -for the editor: with 
the greatest flexibility of selec- 
tion. However, at the time of 
shooting, :the director is kept 
In the dark as to just what -has 
been, recorded by his . camera. 

But it is all there in the film,; 
the ‘ photon-generated electrons 
have' permanently -triggered, 
their silver halide -crystals and 
these only await . ^suitable 
method of -instant retrieval to 
allow the picture to be checked. 
Could the development: of - such 
a method prdye -to be - the 
next fundam e ntal ' step jq our 
expanding technology >’ 


The. writer is technical editor, 
'"Screen -Dthesf .. ■■ 
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Video^stej^sand engineering 


VIDEO HUHS 
FOR RENT 
OR SALE 

- . - Wervision. TTie 

-Qf^afrwith ov5^3gK 
.tates to choose from; 
Haiti nock to softly shot 
: artmovies, mastersof 
horror to feature movies 
. and our latest releases 
intiude-epicssudias 
El Cid ana Faft of toe 
Homan Empire. 

So why not pay 
us .a visaorieJephofie 
forafteebrochUre/ 



,1 D2 HoflandParicAvonua. 

' London. W11-4UA - 
Tel: 01 -727 1453 (41toes) 


J ’ . 


clusters is a distribute repre- -"«ff STSSt^ 


Improvement 


This was later improved by 
coating three colour-sensitive 
emulsion layers on one scrip, 
the colour film of today. 

But the recording process of 
colour Sins is essentially an 
electronic one. The layers of a 
photographic emulsion contain 
electro =ic photo-sensors with 
sslf-encrgised semi-conductor 
memories, closely paralleling 
the solid state charge-coupled 
devices fCCDsl of the latest 
generation of TV cameras. 

The basic sensor element In 
the film is a minute crystal of 
silver halide, a lattice of silver 
and bromine lobs. When light 
falls on its surface Photons are 
absorbed and mobile electrons 
released. At suitable points In 
the crystal the electron may en- 
counter a mobile silver ion 
which neutralises it to form an 
atom of silver. 


seating the light and shade of 
the scene in each of the three 
primary colours; but as these 
centres are still too smal to be 
used some form of amplification 
is necessary. 

Although this is carred out 
by a chemical solution termed 
a developer it is again as essen- 
tially electronic process. Each 
exposed silver atom cluster acts 
as a micro-electrode with elec- 
trical potential between it and 
the developer solution and 
mobile electrons pass into 
adjacent lattice so that in each 
activated crystal most of the 
available sliver Jons are con- 
verted to metallic silver. 

Only crystals .which have 
received their threshold does of 
exposure photons react in this 
way, the others being un- 
aeffeted, and the number of 
crystals in any area so triggered 
is dependent on the amount of 
light originally incident. 

Thus after development the 
concentration of metallic silver 
forms a detailed record of the 


solid state device, requiring only 
some form of retrieval for 
instant presentation. ' Is.- it 
possible that some future con- 
vergence of photographic and 
electronic techniques might 
allow the immediate scanning of 
the- atomic dusters In. the 
exposed hut undeveloped film, 
to provide same form of 
immediate checking by way of 
a TV monitor screen at-ths time 
of shooting, .leaving the final 
processing to the converted 
colour -image to follow at the 
laboratory? 

TVonW such a facility finally 
establish a common practice for 
both TV and cinema recording 
methods? Videotape is recog- 
nised as outstanding in providing 
immediate replay at the time.of 
production, but the essential 
sequential scanning by Use 
dements imposes a rigorous 
limitation, on the amount; of 
detail recorded. Xn addition. tbe 
problems of creative editing are 
often cited. . 



For further information 'phone Ken Warton or 
Janat Tring onOT-6S£ 718: or 01-6B62599 

Sponsored by video MAGAZINE . • 

Organized by LINK HOUSE MAGAZINES 

MAKS A DATE IN YOUR DIARY NOW! 
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\ The' maii loathe centre, Edwin W.ellj, had fingers in both pies; while on the staff of Morgan Stanley he was involved with Belridge during, the Shell takeover bid. After moving to Warburg Paribas Becker he worked with Ira Wender (left), the chief executive of WPB, to plan the totally 

different strategy for Sun. They pursued Mark Millard (right) of Shear son, Loeb Rhoades, who was acting for Seagrams and Texas Pacific, to his holiday hotel in Rome in an attempt to outflank the competition. 

The men behind America’s mega-takeovers 


DP TILL sir months ago, the 
... largest TLS. takeover.on record 
- /General . Electrics $a.ibn . 

•jfrfljW for UtalL International. 

: £ /Sfcice'.tben; this figure has been 

- ■ ■ : topped not once but twice: -by 

/..•Tf.r^QYVOIfs.: $3.65bn bid for 
‘ - JtlJelridge' Oil, and . Sun's $2.Sbn- 

. . for TexaSiPacific. 

. - | "Th£se . immense sums have 
set new parameters 
", / 'Mfar.takeQV era in the UjS. But 
-\/o »£«$.: *aye 'also • . placed - new" 
/p'^ afiTOtids : - oijL . the skills and- ■ 
"Jf/Snra^jiatiOti 'Gf~the people who. 
-.1/ pirt sucii. ueals together' Wall 
‘ ;■ fvSfcreet'S' .-investment - ■bankers. 
jSdrf isince.- tfrese' deals clearly 
the dawning of. a new 

• i W- overs, given 

;• S*ifee : .iBteijse : competition /that, 
l -Kc how exBtS oil properties, 
/ : .f"^a^ v are worth ar closer look: 

level, the Shell mad. 
*4 ?£Sbn. dehfe' have a. -lot .in 
T '[ ^~<»]iaaoiL -- Both" are In oil, -both 

- Involve Targe integrated com-- 
«'< I'.newF. oil 

• k : . ^" properties. , -'. And; possibly most 

' important, they both required 
- 1 - • ' negotiators to make some diffi- 


cult judgments about the value 
of oil in the ground, and the 
best time to buy and sell it. 

• Yet they could hardly have 
>been assembled more 
differently. In Belridge’s -case, 
the investment bankers, who 
were Morgan Stanley, ran an 
extended auction and sold to 
the highest bidder. In the 
other. . Sbearson Loeb Rhoades 
did the, exact opposite; they 
negotiated privately- with a 
select group of would-be pur- 
chasers- And their investment 
bankers, and' struck an early 
teal.. - 

. The Belridge takeover was in 
many ways the most spectacular, 
though not necessarily the most 
instructive. ••"••• 

Belridge was a little-known 
Californian oil company owned 
principally by three families, 
the ; Greens, the Bucks and the . 
Wbittiers, Though Mobil and 
Texacb. owned 18 and 17 per 
Cent respectively. .The families, 
whose principal members were 
advancing in years decided the 


time had come to sell. Morgan 
Stanley, confronted with the 
problem of realising the best 
price for Belridge’s oil proper- 
ties at a time when soaring -oil 
prices had thrown the market 
into turmoil, decided the wisest 
course lay in holding an 
auction. 


Data room 
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$ ; courses 

■ ‘ Word Processing Seminar, Lon- 
'. v; - 4pn. ; jiily 1. Fee : £75- Details 
1 .... . front ‘ Conference - Consultants, 
:•% Ereepost, HLELingdan, Middlesex 

/;. _ X-;: v rt 

i.'V » ' / - a?.'- //•; ' , . ’ !• 

1 • « Fteamfce Htar flier- Noa-Fteandal 
; : Executive, Slough, -Berkshire. 

July 7-1L Foe: £300 (plus 
, L. VAT). /Details from Urwick 
Management ; Centre, Baylia 
- House, Stoke Poges. Lane, 

. Slough, Berkshire SL1 3PF. 

, " Trade Unions in the Ws— 
Challenge and Response, Hen- 
. ley-on-Tbames. July 6-11. Details 
- J from The Administrative Staff 
College, Greenland*, Henley-on- 
-. . Thames, Oxfordshire RG9 3AU. 

Micro Systems in Business, 
’■ ■Ijbndon- July 23. Fee: £65 (plus 
. VAT). . Details from Online 
: Conferences, . Argyle- House, 


Nortbwpod Hills, Middlesex 
HAS ITS. 

Manufacturing Management, 
Brussels. July 7-11. Details from 
Management Centre Europe, 
Avenue des Arts 4, B-1040 
Brussels, Belgium. 

Protecting. Exploiting: and 
Managing Corporate Intellectual 
Property Rights, EgJiam, 
Surrey. July 15-17. Fee: £320 
(plus VAT). Details from Euro- 
pean Study Seminars, Kirby 
House, 31 High Street East 
Uppingham, . Leicestershire 
LEl 5 9FY. 

Causes and Symptoms of Com- 
pany Failure, Bradford, July 22- 
23. Fee: £120. Details from 
University of Bradford Manage- 
ment Centre, Heaton Mount, 
Keighley Road, Bradford, West 
Yorkshire BD9 4JU. 

Pensions — Design, Finan c ing 
and Benefits, London. July 23. 
Details from The Registrar. 
Charterhouse Management 
Courses, 40 Charterhouse 
Square, London EC1M 6EA. 


So it announced last autumn 
that Belridge was for sale, and 
said that interested bidders 
could inspect confidential in- 
formation about the company in 
a special “data room” at its 
Los Angeles offices. They could 
then submit sealed bids. These 
would be examined and the 
winner announced a few weeks 
later. 

.The reasoning behind this 
strategy was that because Bel- 
ridge’s oil deposits were diffi- 
cult to reach, the amount that 
could actually be extracted 
would depend to a large extent 
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The SUN WORD PROCESSING SYSTEM 
reduces costs, Improves productivity, 
quality, and, ‘ most Important, job 
satisfaction. 

Laborious re-typrng oF your company’s 
reports, contracts, letters, quotations, 
technical manuals, specifications, 
personalised mail "shots, etc., is 
enmlnatecC together with errors. 

. For £ 4950.00 (Inc. VAT), y°ur office 
: cannot afford to be without one. 
Contact Sun for full details, we look 
■forwardto hearing from you. 


COST 

MONEY 

MONEY 

MONEY 

MONEY 

j=y 




SUN Computer Services, 

-138 Chalmers.Way, 

North FelthamTradlng Estate, 
Fbttham, Middlesex. 

01-751 5044/5 



Could you please tell me, in a 
business document, just what 
do the words * without 
prejudice ’ signify? 

The phrase without prejudice 
is used to denote that the state- 
ments and/or proposals 
governed by that phrase are not 
to affect in any way existing 
disputes or claims between the 
parties and that the document 
so headed may not be used in 
judicial or quasi-judicial pro- 
ceedings unless and until any 
offer contained in that document 
has been accepted uncondition- 
ally. 


Maintenance 

contract 

This company has a main- 
tenance contract with a lift 
company for three lifts installed 
by that company. The contract 
Is an annual one tunning from 
1st October in each year, and 
provides for inspection once a 
month, a quarterly report and 
the carrying out of repair and 
maintenance indicated by the 
inspections. There is a rather 
obscure reference to “a pro 
rata variation M in the event of 
national or local wages agree- 
ments or other substantial 
variation in costs. Consequential 
Increases are' always revealed 
well after 1st October in any 
year but backdated to that date. 
In a letter dated October 31, 
1979, warning was given of an 
increase which ou January 31, 
I960, was revealed to be 28.9 



X ROGERS AVIATION SALES LTD 

CRANFtELD AIRHELD, BEDFORD / 

Tel : 0234 750368 ■ <t T ele *: : 325348 


on the purchaser's experience 
and skill. So uncertainty about 
the recoverable value of Bel- 
ridge’s oil was likely to pro- 
duce widely varying bids. 

The main drawback to a sealed 
bid auction is that the winning 
bidder risks- *' leaving money on 
the tabie ” — vastly outbidding 
the rest of the field. If this be- 
comes known, it can be embar- 
rassing. 

And this appears to be what 
happened. Shell Oil’s $3.6abn 
winning bid not only greatly ex-‘ 
ceded the $2-2.5bn at which Wall 
Street had valued the deal, but 
Mobil and Texaco let it be 
known that they had bid only 
half as much — $1.8bn. It is un- 
likely that they were runners-up. 
But the huge discrepancy be- 
tween the publicised figures 
evidently caused Shell some 
pain, and obliged it to justify its 
bid by claiming that it could 
greatly increase production 
from .Belridge’s wells. 

Shell's unhappy predicament 
could also discourage companies 


BY OUR LEGAL STAFF 


per cent of which 26.2 per cent 
was stated to he “ wage settle- 
ment.” A protest was made 
that this was outrageous hut 
the only reply was that the 
agreement was a “national 
agreement between the 
engineering employers’ federa- 
tion and the union concerned.” 
Obviously one remedy Is to 
terminate the contract and go 
elsewhere but enquiries show 
that possible competitors are 
following the same principles 
and will' not quote a sub- 
stantially different contract 
amount — and there , are not 
many possible competitors in 
any case, so the problem Is: 
can any action be taken (and if 
so, how) under the Fair Trading 
Act 1973 or the Restrictive 
Trade Practices Act 1976? Or 
can pressure be brought to beau- 
in any other way? 

The statutes which you men- 
tion wili not araiL Your choice 
lies between renewing the con- 
tract each year or finding a 
different maintenance company. 
However, it may be that the 
increment now suggested is not 
warranted on a strict applica- 
tion of the terms of the con- 
tract; in which case charges for 
past periods may have been 
overstated and might be 
recovered. If you terminate 
the contract you may be 
entitled to refuse to pay the 
increment but this will depend 
on the actual wording in your 
contract. 


No legal responsibility can be 
occepteef by the Financial Times 
for .the answers given In these 
columns. All Inquiries will be 
answered by post as soon as 
passible. 


save downtime 
and money on 
computer systems 
maintenance y 

CFM offer a single-source 
service for mixed 
supplier installations - 
large and small 
- nationwide. 

Phone 0462 515 ft 


mm 


WWlCOMBWV 

Computer RaJd Maintenance Ltd. 

E'-Cfcii He jseTiyit >d-. sirial Eszie, 
V»ro-? '■’■sy .Hccr-r 
h'5ry.?J4 •J4c£;5ifLl 
7c:&c2£c64?. 


Hertz 


Central Way, 

North Fettham Trading Estate, 
Middx. Telex: 938805. 


from participating in auctions 
of this kind in the future. 

- The aftermath of the Belridge 
auction was untidy. Having lost 
the bidding, Mobil and Texaco 
(who were being advised by 
Salomon Brothers) mounted a 
vigorous publicity and legal 
campaign to obstruct finalisation 
of the deal, or at best to retain 
some kind of interest in the 
company based on their share- 
holdings. 

Shell offered them the chance 
to buy back an undivided 
working interest in the pro- 
perties, but at 110 per cent of 
the price Shell paid. Mobil 
and Texaco turned down the 
offer, and in the end dropped 
out of the fight 

This episode would have been 
no more than a messy aftermath 
to the whole takeover, were it 
not that the question of sellers’ 
rights also cropped up in the 
Sun deal, though in quite a 
different form. 

This deal came about when 
Seagrams, the $2.5bn Canadian 
drinks company, decided to sell 
its Texas Pacific oil company 
which it had bought as an 
investment back in the 1960s. 
The soaring value of oil had 
caused its subsidiary to grow 
out of all proportion to 
Seagrams’ other interests. 

But. like Belridge. Seagrams 
faced the problem of choosing- 
the best moment to selL And 
given the soaring value of oil, 
it also wanted to retain some 
kind of interest in Texas 
Pacific’s oil properties as an. 
inflation hedge. 

So it decided to sound out 
tiie market by making a few 
discreet approaches through its 
investment banker, Mark 
Millard at Shearson Loeb 
Rhoades, to a select group of 
about half a dozen oil 
companies. 

According to Millard: “We 
did not want an auction because 
we were more interested in the 


PHILIPS 


shape of the deal than in the 
price. An anction commits you, 
and reduces your freedom of 
action.” 

Several companies responded 
to the bait, among them Sun, 
the U.S.’s 12th largest oil com- 
pany, and one which has been 
trying to improve its oil pro- 
duction base. Sun quickly con- 
tacted its bankers, Warburg 
Paribas Becker, which is 20 per 
cent owned by each of S. G. 
Warburg and Paribas, and 60 
per cent by the firm’s American 
principals. The two agreed that 
this was a rare opportunity to 
acquire a large package of very 
attractive oil and gas properties. 

By a coincidence, WPB had 
just been joined by Edwin 
Wells, an investment banker 
who at Morgan Stanley had 
helped Belridge put together its 
package. Working with Robert 
HauptfUhrer! senior vice-presi- 
dent for planning at Sun, Wells 
decided, the best strategy was 
to gather information about 
Texas Pacific as quickly as pos- 
sible (Seagrams had set up a 
data room, but other informa- 
tion was available too) and put 
together a bid before other 
would-be purchasers had time 
to move. The bid would have a 
highly attractive price tag, and 
would contain firm proposals to 
allow Seagrams to retain an 
interest in the oil properties. 

WPB decided the package 
would also have to be backed 
by a strong public relations 
campaign to emphasise the high 
price being offered, and pre- 
sent it as what is known in the 
business as a “bear hug”— a 
firm written offer that the reci- 
pient is obliged by securities 
laws to disclose. All this would 
make it very hard for Seagrams 
to turn it down. 

Ira Wender, president and 
chief executive officer of WPB, 
explains: “We did not want 
an auction either. We were con- 


cerned that different people 
might bid for different bits. So 
we were determined to pat to- 
gether an offer that would pre- 
empt all the others.” 

But just as the package was 
completed, Millard (who did 
not know what Sun-WPB were 
up to) went off to Rome for an 
Easter holiday. Undismayed, the 
Sun-WPB team piled on to a 
plane and tracked him down at 
his hotel where they presented 
him with the offer. Millard, who 
had said he could not accept 
offers until all the other would- 
be purchasers had time to get 
theirs together, was neverthe- 
less impressed by Sun-WPB 's 
persistence, and agreed (indeed 
was compelled) to announce the 
offer before Wall Street opened 
on the Monday. 

There was one big condition 
to the Sun offer, that Seagram ‘ 
accept it within five days (with 
another 14 to clinch it), and 
that it shut the data room to 
the rest of the field. Effectively. 
Sun said: “Take it or leave it” 

The announcement caused 
consternation among those 
others interested. notably 
Mobil, which had been stung 
by its failure to win Belridge 
and was- determined not to let 
another' prize slip through its 
fingers. Mobil hurriedly put a 
counter offer together, but it 
was turned down by Edgar 
Bronfman, Seagram’s chairman, 
because it had too many loose 
ends. 

Sun had won. But had it, in 
its eagerness to clinch the deal, 
given away too much? The price 
was certainly high, particularly 
given that the package in- 
cluded provision for Seagrams 
to retain a 25 per cent interest 
in the producing properties and 
49 per cent in the exploratory 
properties, once Sun had re- 
covered the cost plus an agreed 
return. 

WPB agrees the price is 
“ full” but insists this was 


fundamental to the strategy. It 
also says the financing of the 
deal has features which are 
much to Sun’s advantage. Like 
Shell, Sun justifies its bid on 
the basis of the large amounts 
of oil and gas it expects to re- 
cover from the Texas Pacific 
properties. ■ Sun also has the 
satisfaction of knowing that 
Mobil was prepared to bid an 
identical price and not half as 
much as it had for Belridge. 

Clearly, the Belridge and 
Seagrams deals are not directly 
comparable. But some people 
believe they were more similar 
than they look. After all. 
Seagrams’ strategy amounted to 
an auction insofar as several 
people were contacted and told 
that other buyers were in- 
terested. One person close to 
tbe deal even commented: “In 
fact, Seagrams held two 
auctions: one for ideas on tbe 
structure of the deal, and one 
on the price.” 

Sun-WPB's aggressive 

strategy is also an indication 
of what a determined bidder can 
achieve, even when the seller 
is still uncertain about when 
and how he wants to sell, 
Millard, a banker of no mean 
experience, commented: “ I 
can't remember a deal of this 
order that went through so fast 
and so smoothly.” 

Ironically, Sun’s, success 
suggests that Mobil and Texaco 
might have done better with 
Belridge if they too had waded 
in with a “ best shot ” offer 
no one could refuse. As share- 
holders in Belridge, the two oil 
giants would have been well 
placed to act before any other 
would-be purchasers were fully 
aware of what was going on. 

It is likely that this lesson 
has not been lost on Wall 
Street 

David Lascelles 
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A showcase for 
British medicine 


BY DAVID FISHLOCK 


A WHEEZE which is kicking 
around the Department of 
Health in London deserves 
-wider discussion than just 
‘ among doctors and a few civil 
- servants. This is the notion of 
an “ export hospital ” in central 
London, as a showcase for 
British medical technology as 
well as a British-owned centre 
for treating the sick from over* 

' seas. 


equipment; and still tougher 
ones when the experts find they 
must reject all British offers in 
favour of a foreign product, if 
they are to 'provide the best 
treatment available. 

Such a venture, involving 
private risk capital to the tune 
of perhaps £5m or £10m, would 
need to be protected against 
“renationalisation" for doctrin- 
aire political reasons. Many 


The idea is that the export hospital consultants are totally 
■ hospital might successfully com- against private NHS beds. Once 


pete with the private hospitals, 
' often forelgn-owned, now doing 
' such a good trade in London, 
=« treating wealthy patients from 
the oil-producing nations. At 
the same time it would be show- 
ing them, under very persuasive 
- circumstances, the best in 
~Z British medical technology, 
" from life-support systems to 
“ snare parts. 


Small units 


Medical technology is some- 
thing Britain has been good at 
inventing but not often success- 
ful at selling. The industry, 

- except for pharmaceuticals, is 
fragmented Into many small 

- units, some highly successful 

* In a specialised comer but few 
of a size which can justify a 
major export drive. The 
National Health Service is too 
short of cash to be a generous 
patron of every promising new 

' - invention. Yet potential 
; customers overseas invariably 
''.ask would-be exporters whether 
.their wares are already being 
...used in British hospitals, and 
"are discouraged if the answer 

• -is no. 

The most obvious form for 
-the export hospital would be a 
. joint venture of State and 
private-sector interests. The 
State would ' provide the 
hospital; several good ones in 
_ London are threatened with 
closure because of the city's 
dwindling population. The 
Westminster, for example, is 
both relatively new — 1930s — 
and very central. The doctors, 
surgeons, radiographers, nurses, 
etc., would chose the tech- 
nology. Private British industry 
would provide the equipment 
of their choice. 

Its management would have 
to be strong and its objectives 
clearly defined. Xt would be 
competing not with the NHS 
but with private hospitals such 
as the Wellington, of world- 
wide reputation. There would 
be tough decisions to take, for 
example in choosing the “best 
buys ” among rival British 


the NHS had released the 
chosen hospital — a move which 
in principle needs nothing more 
than a Treasury minute — the 
private sector must be assured 
that it would require nothing 
less than an Act of Parliament 
to secure its return. 

For industry's part the ques- 
tion is whether anyone has the 
cash and courage for such a 
risk venture. The hospital 
equipment industry spans a very 
broad spectrum, of products 
from “disposables" and the 
paraphernalia of any” hotel to 
very advanced electronic 
systems. Of its more profit- 
able sectors, the British drug 
industry could undoubtedly 
afford the venture but- its 
involvement in equipment is 
peripheral at present Private 
medical insurance is another 
possible patron bat its own 
worries about insulating Itself 
from th? financial risks of the 
more exotic form ot medical 
treatment may be self-defeating 
for a showcase of this kind. 


Vickers’ daim 


A third possibility Is that the 
Government might make a deal 
with one company willing to 
put together a consortium of 
interests to run the project 
Vickers, still claiming substan- 
tial reparations for the nationali- 
sation of its ship and aircraft 
interests, and with a medical 
engineering division it wants to 
grow faster, is an obvious place 
to start 

The private sector, before 
risking its cash, would need to 
satisfy itself that this was not 
just a politician's ploy for extri- 
cating the Government from the 
embarrassment of having to 
close famous London teaching 
hospitals. If It could be satis- 
fied, the export hospital could 
provide a cnhesion of purpose 
among the firms with the best 
British medical technology that 
no amount of enthusiastic 
cajolery from within has suc- 
ceeded in doing before. 


The time for the cork to bo 


A PUZZLED question often 
asked about vintage wines is 
when will they be ready to 
drink? Zt Is increasingly heard 


nos grape “cut” was rather 
“green'’ when first bottled in 
the spring following the vin- 
tage; and mellowed a little with 
six-months’ bottle-age. Not at an. 


ordinary vintages, like 77 and 
73, should be drunk. 

The same considerations 
apply to white burgundies. All 


and clarets are sow generally shorter life, tin t m imbalanc e^ iftRaufolaia, too. can improve 
ready for consumption, but of tannin in relation 'tp; fruit ' in ■ - btmle .rmore - than . many 
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when will' tins apply -to the 78 and sugar may result wines BeanjolaisiPrimeUr enthusiasts 
' ts? that. n&ver entirfely^“eome WOTdd;admit.%:It depends, 
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burgundies and the 75 clarets? 


but the leading fSiahiis and With burgundies the problem .round.”:. Among 


these days when the inability of jjg replied; the wine was at its Chaionnais wines, such as Bully ' is accentuated by the wide , counte d" the ’52 -3 


merchants to afford to keep 
stocks of maturing wine almost 
indefinitely has obliged drinkers 
to acquire such wines early, 
even - if stiff held in merchants’ 
cellars. 

Unfortunately, there is no 
exact when a particular 

wine is at its best Nor is this so 
regrettable, because one of the 


best in the January after the 
vintage ! 

.. The Italians, Spanish and 
Portuguese all tend to like their 
red wines with a certain “ back- 
lash” astringency. But the 
French say that 'while they 
drink ' their . fine wines too 
young, the English drink them 
too old: If- the former general isa- 


and Montagny, are best when 
young and crisp, but the fine 
Cote d'Or- whites, develop both 


variation in their production: regarded 
some lightly vinified on the , although 
f;Wr< c to make early-maturing > spk»di&.-- d $5& 

v>': 4 he' 


initially. 
ttere.4*av« 


WINE 

BY EDMUND PEN NING-ROWSELL 



. . .. .... .. TJl 

be - course, on lh% vintage, and how. 
the wine & made, and- applies 
only to -the crtey Moulin-i-Vent, 
some ,,Morgan, etc. I recently drank- 
'■ at ■ ~a fine ’fift. asd- are big- 

bottler 


pleasures of drinking vintage, tkm is almost certainly true, the 


rather than non-vintage, wine is 
to observe its development 


Confidence 


I sometimes admire the con- 
fidence expressed in wine mer- 
chants’ lists with such comments 
as “ keep another 18 months " 
or “ drink in 1984." It is indeed 


latter is surely not correct to- 
day, if it ever was. For nowa- 
days, when many wine drinkers 
do not. have cellars, there are 
fewer old wines around outside 
the wine auction rooms. More- 
over, commercial pressures en- 
courage early drinking. 

Yet most vintage wines of 


aroma and depth of flavour in 
bottle. Soom. ff but -already, the 
78s will be available? here, but 
it would be a pfity to open such 
expensive wines before they are 


wines, others left to . gather ; td 
more body and fruit- .. bd 
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very 
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they will leave fee£r wines until past the 
traditional best, maa* 'take comfort 
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from their origin, partly from .faring 
somewhere near their . best, t h^ - class.” The SL Emilions • Nqrwo6&&; 
after some, bottle-age. and Pomerols, made largely suggest'"' 

Fine white bordeaux is often from ilerlot grapes, develop ’fito"3te__ 
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is seldom, if ever, precipitous. 

more - good wines ate 
too soon,. particulaiiy in‘ 

.... _ Testanrahts, than too- late. .So- 

Brion Blanc and the small body para lively “forward" vintage deaux ■ fidugej>pdt r. the / tough, those of , us.; able to ;guard our 
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wine, with its distinct Sauvig- room for development. But to conclude that 73 burgundies accounts for its generally the cork. ’ . before the cork is drawn. 


likely to be reasonably mature; 
but there -is no call to mark a 
date in next year's calendar, or 
to chart a critical path analysis 
for the next so-many years' 
drinking. 

• It all depends, too. on per^ 
sonal taste. -In wine-producing 
countries, they tend to prefer 
young, vigorous wines. Some 


possible, 'estate-bottled wines of 
good vintages above the 
“ quality wine " level certainly 
benefit from several, years in 
bottle. . The finer 71s^ having 
shed some of- their surplus 
sugar, are now- drinking beauti- 
fully. So are the Kabinett 75s 


Beware of Ascot’s soft ground 


THE RAlN last week haring 
altered ground conditions 
dramatically and brought about 
going on fee yielding side of 
good, backers are best advised 
to tread warily on this the first 
day of Royal Ascot. 

For this reason I believe 


RACING 


furlongs— a furlong shorter 
than today's trip — but it was 
run an much faster ground and 
on an easier course. 

With far more testing oppon- 
ents here, in such proven 
milers as Last Fandango, Final 
Straw and Posse— a trio closely 
involved in the Irish 2~.000 
Guineas finis h — Dalsaan may previously. “ when 
need to be held up by Piggotr stable’s Habituate 


BY DOMINIC WIGAN 


Dalsaan is best watched rather 
than backed at cramped odds 
in the day’s feature event the 
St. James's Palace Stakes. 
Although Lester Piggott’s 
mount may have put up the 
most spectacular performance 
seen in Europe this year when 
alienating his opponent in 
Kempton’s Heron Stakes, it is 
worth remembering that nor 
only was that race over seven 


if he Is to oblige. That will 
be no easy matter for even the 
maestro’s legendary strength 
failed to restrain the Aga 
Khan's colt at Kempton. 

Forty minutes before the big 
mile event, Ela-Mana-Mou 
strikes me a6 a sound bet for 
tiie Prince of Wales’ Stakes and 
considerably more in the nature 
of a "first day banker” (if 
there Is such a thing) than 
Dalsaan. 

After watching Kris get home 
in the Tote Loekinge at New- 
bury on May 17, Vincent 
O’Brien — viewing the televised 


race from the Curragh — com- 
mented: “ That colt can be 
beaten this season.” I do nor 
know whether he had an animal 
In mind at the time, but it 
seems quite possible that he 
was thinking back to the seven 
furlongs Cold Shield Windows 
Trophy at Haydock, a fortnight 
his own 
stayed on 
strongly, to finish a length 
second to Kris. This afternoon. 
Habituate racing over a furlong 
further in the Queen Anne 
Stakes, looks capable of getting 
Piggott off to .another brieht 
start as be bids' to justify odds 
of 11-8 againtt him being top 
jockey over the fonr days. 


ROYAL ASCOT 

2.30— -Habituate** 

3.05 — Ela-Mana-Mon*** 
3.45 — Dalsaan 

4.20 — Motavato 
4.55— North Fori and 

5.30— Taffy* 


TV/ Radio 


t Indicates programme 
in black and white • 


BBC 1 

6.40-7.55 am Open University 
(Ultra high frequency only). 9.35 
■ For Schools, Colleges. L30 pm 
-The Flumps. L45 News. 2JJ0 You 
and Me. 2.15 Royal Ascot 4.13 
Regional News for England (ex- 
cept London). 4J.5 Play School 
(as BBC2 1L00 am). 4A0 Jigsaw. 
-5.05 John Craven’s Newsround. 
5.15 Ask AspeL 

5.40 News. 

5£5 Nationwide (London and 


South East only) extend- 
ing to all regions at 6.20. 

7.00 Wonder Woman. 

8.30 Rings on Their Fingers. 

9.00 News. 

925 Nobody Asked Us: The 
Steelworkers’ View. 

10.15 International Match of the 
Day. 

11.15 Golf: 1980 United States 
Open Championship. 

1L55 Royal Ascot (highlights 
of the opening day). 

12.10 am Weather / Regional 
News. 

AJJ Regions as BBC! except as 
follows: 

Cymru /Wales — 5-15-5.40 -pm 
BlUdowcar. 5.55630 Wales To- 
day. 7.00 Heddiw. .7.15 Gair I gall 
with Hywel Gwynfryru 7.40-00 


High Chaparral. 12.10 am News 
and Weather for Wales. 

Scotland — L25-1.30 pm .The 
Scottish News. 5.55-&20 Report- 
ing Scotland. 12.10 am News and 
Weather for Scotland. 

Northern Ireland— 4.13-4.15 pm 
Northern Ireland News. 555-620 
Scene Around Six. 12.10 am 
-News and Weather for Northern 
Ireland. ■ 

England— 5 -55-620 pm Look 
East (Norwich); Look North 
(Leeds, Newcastle): Look North- 
west (Manchester); Midlands 
■Today -(Birmingham); Points 
Wert (Bristol); -South Today 
(Southampton); Spotlight South 
Wert (Plymouth)’. ■■■ 


Plus Encore. 2.45 Charlie and 
Julie. 3.45 Tell Me Another/ 4.15 
Get it Together. 4.45 Estrar 
ordinary. 5.15 The Brady Bunch. 
5.45 News. 

6.00 Thames News. 

6.25 Help! 

6.35 Crossroads. 

7.00 European Football Cham- 
pionships. 

9J30 Love Among the Artists. 
1020 News. 

LLOO Creggan. 

12.00 The Andy Williams Show. 
12JS am Close: Personal choice 
with Ivor Mills. 


F.T. CROSSWORD PUZZLE No. 4,299 



ACROSS 

1 Ailment keeps a 'youngster 
inside a month (6) 

4 Hang -it ! The good man has 
to phone (6, 2) 

9 The best performance — 

make a note of it (6) 

10 Fifty in dismissal for doing 
no work (8) 

12 Speed with strange love to 
town (8) 

13 Get -the college fellow about 
me to behave (6) 

15 Old Punch line to those con- 
templating marriage (4) 

16 Produce an effect with claim 
to be In Fleet Street (7> 

20 There is one of these in 
town and at Lords (7)' 

21 “ And that Prius 

nuisance who just now is 
rather rife ” (Mikado) (4) 

25 Married woman includes one 
number for those under age 
(6) 

26 Died in fairy outhouse (8) 

28 His growl upset one in the 
chorus (S) 

29 Reduce Bible portion in the 
canton (6) 

30 Brunette of the sonnets 
(4, 4) 

31 Tribes from Rhodes (6) 


5 Told by shepherds and those 
who afe not truthful (4) 

6 Profit — it means you can’t be 
stumped (8) 

7 Employed by tourists, joined 
by girls (6) 

8 Heathens opening up with a 
short reply (6) 

II Thwarted — illegally, accord- 
ing to the R & A (7) 

14 A castle in Norfolk? On 
the contrary ! (7) 

17 Crazy gear with nearly 
everyone in song (8) 

18 Wealthy Scotsman needs a 
penny dn Surrey (8) 

19 Stupid object inferior (S) 

22 Medusa possibly, but . not 
Victoria (6» 

23 Oddly not what belongs to 
us during a -trip (2, 4) 

24 Playwright makes good with 
ancient emperor (6) 

27 Urge -the village to arise (4) 

Solution to Pnzzle No. 4*298 


DOWN 

1 Mother was ecstatic over one 
little coin (8) 

2 John's surname hinted at 
limited estates (S) 

3 It’s dreadful to go to court- 

straight it is (6) 



BBC 2 

6.40-7.55 am Open University. 

LL00 Play School. 

4.15 pm Royal Ascot (con- 
tinued from BBC1). 

455 International Match of the 
Day. 

6.40 Rugby Special: South 
Africa v The British Isles 
(highlights). 

7.10 Swim. 

725 Mid-Evening News. 

7.45 One Hundred Great Paint- 
ings. 

7.55 Out of Court 

825 The Philpott File: Inside 
a Multinational 

9.00 Spike Milligan in Q9. 

920 The Enigma Files. 


AJJ TBA Regions as London ex- 
cept at the following times: 

ANGLIA 

12.^0 am Against tha Wind. 1.20 
Anglia News. 2.00 Hmiaaparty. 2. 25 
Chopper Squad. &2D Doctor Down 
Under. 5.15 Barney MiHer. > 6.00 
About Anglia. 12.00 The George 
Hamilton IV Show. 17.30 am You 
Have • A Minina Lord? with .David 
.Kossofl. 


Mindy. 12.00 Jazz Concert: Salens 
Jones Quartet. 

HTV 

1-20 pm Report West Headline*. 
5.15 A Sight far Squaw Eyra. 5.20 
Crossroads. 6.00 Report West. 6.30 
Survival. 

HTV Cymru/Wafcs — Ae HTV West/ 
HTV General Service except: 12.00- 
12.10- pm Fhlibiiim.' l JO Penewdau 
Newyddion y Dydd. 1.K-1.30 Report 
Wales Headlines. 4.1S-M5 Sbardun. 

6.00 V Dydd. 6.15-6.30 Report Wales. 

11.00 Bywyd. 1241-12X0 am World in 
Action. 

SCOTTISH 

1.20 pm News end road and weethar. 
5.15 Popeya. 5.20 Crossroads. 6.00 
Scotland Today. 6J50 What's Your 
Problem? 12.00 Late Call. 12.‘05 am 
George Hamilton IV. 

SOUTHERN 

12L30 pm Against the Wind. 
Southern News. 2.00 House 


Barry Jones. 5.15 The Ur 
Adventures of . Captain Nemo. 
Crossroads. 6.00 Day by Day. 


TYNE TEES 


ATV 


12.30 pm George Hamilton IV. 1 JO 
ATV Newsdesk. 5.15 Survival. 6.00 
ATV Todey. 12.00 ATV Newsdesk. 


BORDER 


.1.20 pm Border News. 5.15 Anna 
end the King. 6.00 Look a round Tues- 
day. 12.00 Barney Miller. 1230 am 
Border News Summary.' 


North East Nows. 130 pm North 
News and Lookaround. 5.15 The 
trie Theatre Show. 6.00 North 
Newq Headlines. -6.02 Crossroads. 
635 Northern Lite. 11.00 North 
News. 1200 Winners and Losers. 
12JXI am Quiz of die Week. 


ULSTER 


CHANNEL 


10.20 All Change 
Brighton. 

10.50 Newsnight. 

11.30. The Old Grey 
Test 


for 


Whistle 


LONDON 


9.30 am Schools Programmes. 
11.55 The Undersea Adventures 
of Captain Nemo. 12.00 Cockle- 
shell Bay. 12.10 pm Pipkins. 12J30 
The Sullivans. LOO News, plus FT 
Index. L20 Thames News. 1.30 
Crown Court. 2.00 After Noon 


1230 pm Against the Wind. 1-20 
Channel Lunchtime News. What's On 
Where and weather. 5.16 Bailey's 
Bird. 6.00 Report 81 Six. 10.58 
Channel Late News. 1200 George 
Hamilton IV. 12.25 am Common mires 
et Previsions Mateorologlques. 

GRAMPIAN 

9.40 am First Thing. 1.20 pm North 
News. 5.15 How's Your Father? ' 5.00 
North Tonight end area weather fore- 
cast. 12.00 Reflections. 1205 am 
Police Surgeon. 1230 North Headlines. 


1.20 pm Lunchtime. 4.13 Ulster News 
Headlines. 5.15 Certoon Time. 
Crossroads. 6.00 LNsmr Television 
Nbwb. 6.15 The White Line. 
Bygones. 10.59 Ulster weather. 

Soap. 1230 am' Bedtime. 


WESTWARD 


1230 pm Against the Wind. 1.20 
Westward News Headlines. 5.12 Gue 
Honeypun’s Birthdays. 5.15 Bailey's 
Bird. 6.00 Westward Diary. 10.58 
Westward Late News. 1200 George 
Hamilton IV. 1225 am Feith for Lile. 
1230 West Country weather and 
shipping forecast. 


GRANADA 


YORKSHIRE 


11.50 am The - Bubblies. 12X0 p<n 
Against the Wind. 1-20 Granada 
Reports. 5.15 Happy Days, 6.00 
Granada Reports. 6.30 Moric and 


11.55 am The Bubblies. 1.20 pm 
Calendar New* 3.45 Calender Tuesday. 
5.16 Father. Dear Father. 6.00 Calendar 
(Em ley Moor end Belmont editions). 
1200 The Panadena Roof Orchestra. 


I Radio Wavelengths 

BSC Rsdlo London: 

1458kHz, 206m & S4.Buhf 

A 1(S3kHz/28Sm 

* 

1215kHz/247m 

Capita! Radio: 

1548kHz, 194m ft 9S.8vhf 

1 1089k Hz/275m 

0 

& 90-92. 5vhf alamo 

O ’ 693kHz/433m 

A 909kHx/330m 

4 

200k hU/ 1500m 
& 92JSvM 

London Broadeasting: 

S 88-91 vhf stnrao 

— 


1151kHz, 261 jn ft 97Jvhf 


(S). Stereophonic broadcast 
t Medium Wave 


RADIO I 


5.00 alh As Radio 2. 7.00 Dove Lee 
Trsvis. 9.00 Simon Bates. 11.31 Paul 
Burnett. 200 pm Andy Peebles. 4.37 
Paul Gambaccini. 7.00 Personal Cell. 
3.00 Mike Read. 9.60 Newabeat. 10.00 
John Peel (S). 12.00-5.00 am As 

Radio 2 


RADIO 2 


6.00 am News Summary. 5.03 Steve 
Jones fS). 7.32 Tarry Wogan (S). 

10.03 Jimmy Young (S). 12JQ pm 
□avid Hamilton (51. 2.03 Ed Stewart's 
Request Show (S) including Racing 
from Royal Ascot. . 4.03 Much More 
Music (5) including- 4.20 Royal Ascot, 

6.03 John Dunn (S). 8.02 The Leading 

Udine: - Jessie Matthews (S). 9.02 

Glamorous Nights (S). 9.35 Sports 

Desk. 10.02 Variety Club from Man- 
chester. starring Peters and Lee. 11X2 
Sports Desk. 11.10 Brion Matthew 
with Round Midnight, including 12X0 
News. 2.02-5.00 am- You find the Night 
end tha Music -(SI- 


RADIO 3 


45.55 am Weather. • 7.00 Newt., 7.05 
Overture (3). 8.00 News; 8.05 Momipg 
Concert (5). 9.00 News. 9.05 This 
Week's Composers: The Court ■ of 
Burgundy (S). 9JS Peter Walllierh 
Dions recital, part i (S)'.-10.20 interval 
Ruadmg. 10.25 Redder. -part 2. 11.10 


Haydn and Dvorak chamber music con- 
cert fS). 1200 BBC Welsh Symphony 
Orcnstra. part 1 (S) . 1.00 News. 1.05 
Six Continents. 1.2S BBC Welsh 
Symphony Orcestra. part 2 (S). 210 
Music for Tenor and Guitar (S). 240 
Schumann chamber music concert (S). 
3-25 Music at the Crystal Palace (Sj. 
425 Jazz Today (S). 4.55 News. S.OO 
Mainly For Pleasure (S) ft and mono 
only from 6 JO). 7.00 Either I- Sing 
or I Move? Opera singer. Nigel Douglas, 
discusses his profession (S). 8.00 BBC 
Northern Symphony Orchestra (S). 
8.50 In Remembrance of Things Past. 
fl-25 Debussy (S). 10.00 The Plano 

Music ol Busoni (S). 10.30 The Whole 
Weekend: story by Diana Molly (5). 

11.00 News. 11X15-11.15 Kolbome (S). 
VHF only-— Open University: 6JJ0- 

8.00 am and 6.20-7.00. pm. and for 
Scottish students only: 120£1J)0 am. 

RADIO 4 

8.00 am. News Briefing. B.IO'Farmlng 
Today. 8.25 Shipping Forecast. 6.30 
Today, including 6.46 Prayer for the 
Dev: 7.00. 8.00 Today's News: 7 JO, 
8.30 News Headlines: 7.45 Thought for 
tha Day. 8.38 Yesterday in Parliament . 

9.00 Newt. 9.05. Tuesday Cali. 10.00 
News. 10.02 Medicine Now. 10.30 
Daily Service. 10.45 Story Time. 11.00 
News. 11.05 Thirty-minute Theatre, 
11.35 Wildlile. 1200 News. 1202 pm 
You and Yours. 12^0 Down Your Way. 
1255 Weather; programme news: 1.00 
The World at One. . 1.40 The Archers. 
1.55 Shipping Forecasi. 200 News. 


202 Wcman's Hour. 200 News. 3.02 
Linen With Mother. 215 Little Donit 
(S). 4.10 Bookshelf. 4.40 Announce- 
ments. 4.45 Short Story. 5.00 PM: 
News magazine. . 5 JO Shipping Fore- 
cast. SJS6 Weather; programme news. 
6.00 News. 6.30 Detective. 7.00 News. 
7.0S The Archers. 7.20 Patsln end the 
Vichy Regime: French people talk of 
the defeat, hostility and controversy of 
40 years ago. B.05 In Touch (Cataract 
operational- 8.30 A Bunch ol Sweet 
Peas (1911 Daily Meil competition: a 
<tory). 9.15 Down The Garden Path. 

9.30 Kaleidoscope. 9.59 Weather. 10.00 
The World Tonlqht. 1030 Round 
Rritnln Ouiz. 11.00 A Book at Bedtime. 
11.15 The Financial World Tonlqht. 

11.30 Today In Parliament. 1200 News. 


INI KRTAIMil YI Gl li)i 


OPERA & BALLET 


240 6252 

NUREYEV 

& 


Coliseum. Credit 
Reservations 836 3161. 

FESTIVAL until Jane' 21: _ 

JOLIET. June Z4 to. July 1: DON 
QUIXOTE. July 2 ta & HOMAGE TO 
BALANCHINE. Ers. 7.30. Reduced Price 
Mao Sax. & June 26 u 2 


COLISEUM. Credit cards. 240 5258- 
Rescmtjons E36 3161.- ENGLISH 

NATIONAL OPERA. 1980-51 season 
open July 31- Mg. from Jaiy7. Sub- 
serration Pk«. 01 - 32 ® 2699, 


COVENT GARDEN. CC. S. 240 1066.. 
IG*ideocharee_ credit card* B36 69031. - 
THE ROYAL OPERA. Ton't i Prl 6 pm 
nrattaL Tomor & Thu 7 JO Shan 
Boccamm, Wed A Sat 7 30 La- Bobtate. 
65 Am phi seats avail lor an puts Iran 
10 am on day or peri. 


GLYN DEBOURNE. 0273 812411-813424. 

With the London Philharmonic Orchestra. 

Until Aua rat 11 . SoU out — pocUble 


.THEATRES 

pus VIC.. 926 7616.1 Jane -3-21. 'STEP 
note s AND SQUEAKS. . .Marina 

Berio: 


Robert 


Beriosova. Anton- 1 
June 24 -July 7 a. 


maru^ 

Bristol 


old 


jo I 
IVit 


Com) MIDSUMMER. . NIGHT’S 
DREAM. Save. 25 pc on'-B nnAt plays. 




AN ABO UT 

with Annabel Leventtm. -Gary Raymond, 
Bamard. Brass law. Eybs.TAS. Mats ; Wsd.‘ 
TRurs. Sr Sit. . 2 JO. ..MEET MIL 


MACREAiir wnbrrFruR ; fcanfe -TMtfr 

time. today 1.15. .• r ; •- • ; 

6BS4 


PALACE. 

ThUTS, 6. 




CC Of-437 

Pri, Jati B.oe -and 840. 
, m ~st SUPERSTAR. ■- Group 
-79-6061; . LAST -10 ' WEEKS. 




returns only. Tonight. TTiurs. A Sat. SJOr 


Falnau. Tomm. 5 JO Sun. 4Jp : Die 
Zauberflote-. Tri. 5 JO : Die Entfafarung. 
Tram dfloarts Victoria 252 pm. 


SADLER'S WELLS THEATRE. 

1672 CC 637 3856-7505. 


EC1. 637 

until Jtrfy 

1' & TsO 7 AM E R U: AN* DaSc£ U SEASO n! 
Until Sat.: ERICK HAWKINS DANCE 
CO. Ton‘t a Thura. : Asathion. Plains 
Daybreak. Parian Weems and the Cherry 
Tret Tcraor.: Early Ftoating. Lords 
at Persia. Greek Dreams with Hut*. 
Cantilever. Jane 25 to 25 : DANCE 
THEATRE OP HARLEM. June 30 to 
July 5 : MERCE CUNNIMGHAM 
DANCE CO. 


AND 


THEATRES 


AD EL PHI. CC S. 01-836 761T. 

Ergs, at 7 30. Sat. 4.00 and 7.45. Mats. 
Thura. at 3 J O. TO NY BRITTON. LIZ 
ROBERTSON. PETER BAYLI5S & ANNA 
NEAGLE in THE WORLD'S GREATEST 
MUSICAL MY FAIR LADY. Group book- 
Infts ring 01-636 7350 or 01-379 6061. 


ALBERY. S from 9 am 01-836 3578. CC 

379 6565. Group Urns 836 3962. Evt. 
7.45. Mats. TBurs. 4r Sat 4.0 Air ComL 
OLIVER! CHILD FREE with ADULT. 


ALOWYOi. S. 836 6404. CC 379 6233. 

(10-6. Sau 10AL Into 835 5332. Fully 


air conditioned ROYAL SHAKESPEARE 
Low price prers^ Pert 1: 


COMPANY. ^ 

Ton't tomor. Then Thura Part 2: Wed- 
Then Fr>. 7 jo. The Lite and Adventures 

of NICHOLAS NICKLEBY by Charles 

Dickens. The two parts are designod to. 

he seen in seouence. but can be enloved 

as a separate work. Dickens’ masterpiece- 

tallows the fortunes of Nicholas and his 


sister Kate through the swfftlv chain I ns 

at The 


England of the 1830's. RSC also at 
Warehouse and Piccadilly Theatres. 





Wed. matsi 


-3. Jrtu. 

HAMMER. 

. KING’ AND ■ I. - AUo 
uMa McKedra; HOTLlN_ 
. Evgs. 2$0? Mat. Wed. A 
Some .good snata . aval L. for 


PHOENIX. ! 
Bookings or-a 

at 7.0. Subs. 

3D. - sats.’S JO ‘And 1 
prices— limited .sent 
RYTON & PAUL' 


T7 


01-836 2294 


OTHER. SIDE OF THE . 

MHMtareHOirecHi 


RYTON. 

WELCH. 


L^yce 

. la THE 

arm 


P 1 CCADILL Y^rom _9 am -437 


iBsnarhi serw 

Kauffman's' “spectaciT 
agansa.". 2 News- 


TIME With 3 .... 
from Carman Du 
Griffiths and' ZM 
be seen It ooty _to . 
Times and Pame Gems 

f-nrxt pert. Frl.L PIAJR 

' 

Theafres.' . 





thru 

ME. 


PRINCE EDWARD. CC. . 01-437 6877. 
Eras.. 8.00. Mat. Thurs. and . Set. SXHJ. 
EVITA try Tton Rice and Andrew Uovd- 
Webber. Oracted ■ by | Frinoa, 


Group sales- 8«c 379 


PRINCE OP WALES THEATRE. 930 8661 

Credit card boaMogi 930 0 646. An 
evenios with TOMMY STEELE and Ills 
compeor. 1 ' Eras. Man.’. Thura. ;BJo. -Fri. 
■and Sat -6.00* and a. 30. Book now. 


QUEENTS. CC. -01-734 1166. EnnfclM 8 . 0 . 

Wed. 34 . Sat 4 Jo " -and - B.q. Tom 
Coutteoay. .Freddie: Jones THE DRE5SKR. 


AMBASSADORS TH, 836 1171. From 24 , 

June- .Eras. 7.30. Sat. 5.30 6 8 JO. ' 
HAROLD PINTER THE HOTHOUSE. "An 
etertrllylnp piece of theatre, splendid 
performances. Inventive. comoulslv- 
rediscovery." T. Out. “ An occasion - of 
histariul & dramatic interest. Full of 
comic Invention." S. Times. 


BBC Radio London 

6XK) am As Rsdlo 2 6.30 Rush Hour. 
10.03 Tha Robbie Vincent Telephone 
Programme. 1.03 pm London Live. 
4 JO London News Desk. 5.35 Look. 
Stop, Listen. 7.03 Black Londoners. 
8.00 Question Time from the House of 
Commons. 9.00-5.00 era Join Radio 1 2 


APOLLO THEATRE. S. CC 01.437 2663. 
Parties 01-379 6061. Mor^-Frt. 8.00. 
Wed. 3.00 5a ts. 5 00 6 B.15. W«i. mat. 
hat* Brice- JANE ASHER. MICHAEL 
COUGH. PHYLLIS CALVERT In BEFORE ’ 
THE PARTY by Rodney -Ackland. Story 
$TW. Somerset Maugham. Directed Or 
TOM CONTI. 

■ARTS THEATRE. 836 2132-3344. Tom 
Stoppard'S DIRTY LINEN. MOd-ThOra. 

5s*i I- 00 * 9 1S - NOW IN 
■TS FIFTH 1 YEAR. Lowest priced best 
seats In London.. Last two weeks. 


jjgUMljjgS 

COMEDY UfEATRE. CC 930 2578. 

Mon .-Sat- 9.00. Mat. Fri. and Sat. 6-30 
THE ROCKY HORROR SHOW. GtaS 
salM, Box Office 01-379 6061. LAST 1J 
WEEKS. 7th anniversary this Thurs. at 



DUKE OF YORK’S. CC 636 5122, 
GLENDA JACKSON ROSE. A new My 

ft'.' *YX£r 8 -°°- m?l 

Wf?' 3.00. SaB. S.OO. Over 100 totally 
lor* 1 today **“ aw "* ble 

TE , "^o. &». C Aa. 

8-60. _ DR- FAU5TUS. rj^ InrindQs 

JAMES AUBREY and PATRICK hESSSc 

eAfWICK.CC 01-836 4601. Ergs. 8.00. 

pSft Fbswr t 'PM? n Bpwl«: JSSr^aWt 
'."n^glESKeSL^- 

GREENWICH THEATRE, S CC. 8 S3 775S 
Evenings 7.30. Mils. 5>t. 2.30 JOHN 
m/LL-S OTHte ISLAND IW BelS?" 

A l tlfKT -, T iMi atre Royal, cc oi-sio 
7.45. Wed 2.30., Sal 4.30 

prunelxS 3 - ueSSa ARC !„ r mIchliel 

£y R/ ‘Wc S HLKt k |LS£!E D MSS| AK ' ° irertrt 

tesi 

Wyi.ter. Ann BncA In on THE mtii 
cSmTURY- Mailed bv thr Observer as 

SST'USE mo^Sb. ,nstsnt “ ,d,t . 

K«SJ«_ M “p 1 226 1916. From Ttm't- 
c Tn A, Tomor.' Dnr. 

6-30. Show 7.301. A QUICK Beco 
compiled try John Adder i John hS? 


London Broadcasting 

6D0 am AM with Bob Hoi ness and 
Dougina Cameron, Including the AM 
Wine spot. 10,00 Brian Hayes. 1200 
LBC Reporta. 8.00 pot After Eight 8.00 
Nightline with guest Alan Heines, 
Editor of The Angling Times. 1200 
LBC Reports Midnight. 1.00 am Night 
Extra. S.OO Morning Music. 


Capital Radio 

6.00 am Graham Dane's Breakfast 
Show (S). 9.00 Midisel Aspel (S). 
1200 Dave Cash (Sj- 1.00 pm London 
Today First Report (SJ. 1.10 Dpve 
.Cash (continued). 3.00 Roger Scott 
(S|- 7J» London Today (S). 7.30 

Adrian Love's. Open Lins (SJ. 9.00 
Nicky Home’s " Your Mother Wouldn’t 
Like It “ (S). 11.00 Tony M yen's Late 
Show (SJ. 200 . am Peter Young’s 
Niohi Right (S). 


F«nswajf 

S. TRAVELLING NORTH 


Eves 

«.1S, .... 

Williamson, Cast inm 
Leach .a. Peter Vaughan. 


InctaJS &*£?«« 


LYRIC STUDIO: From Thur Eves T 

BfWIWBflS! 1 . TAK “- 


Thur 


..3686. Cm 


1ATRE. CC 01-437 

amJsI: - IBfcJFSflCMe 


RAYMOND «EVUESAlCCC.aT-734 1*5 3 
-At 7 . 00 . 9.oo^ 73 , 00 . pre. Opens Suns. 
PAUL - RAYMOteST - pWsSk ^TffE 
ramTAL OF ERDTICA. ' 


5OTIVAL OF EROTICA- New. Arts. New 
Oris. New ThrWs.- -■23rd Smattanal 
Fairy atf -iCondmswwfj j-r ' 


year. 


ROYAL -COURTi S. CC. -73D 4748. Frrvs. 

^f25«.£. rt v Wo ^ w rFrmrieea THE 

• ARBOR hv- Andrea Dsubu.-: . 


royal Court 


THEATRE ■ UPSTAIRS. 
«dBht 7. 5vifa. Eyas- TOO until Jund 28. 


ROYALTY THEATRE, - 

AOS 8004, CC. S. " 

A 5at. -a.0-. BARI 


KftW fi WR Y . WC2 
730- Met. Wed. 


Air concHtioned. Group' 1 

PUbtfe 


The mnactu- tfte 


s ^S >Y i.?l EA '™- : “ w - 83B - 8a o®- cc 

836 Slid-- More-Fri.. LESLIE 
PHILLIPS. DIANA CoMlAM). TONA 
ANDERSON In NOT NflW DARLlNt 
^ ASS', j?’. ** ld Sst.’SAJ-Sntf 
bkBt 


Shaw, ^ 


Wed. a^TFri. - 230.’': ! 


w4hR;. 


STj. GCORG^S THEATRE- TutaNI Park, 
{P’’®W 7.30. 24 hr. bRg..S07 1126. 

“pne-ern crMio- 

^ w TO ulgn |>g l ffl more than, a . tench 
D. TeL 


ST. MAFUTITS. CC, &3B 1*42 E«0»- B. 
MBttaee Toes. « ZASe- Sat, -3 and B. 

THE- NW88TW 
w grid's longest ^eyer run. ■ ~ 28 tii Y«r. 
Theatre Is tally ^atr conditioned. 


- 8 . 00 . 




LOfgS EST RUNNING- © 

WORL D. NO SEX PLEASE— WE’RE 
Dhjoed by Wart ^vl* - Credit 


STRATFdnO-UPON-AVON Ravil Shakn. 

SSES.iJSS**™'- ' t0 JSS 1 Tickwa 

evsBable •. tor i RSC^til 
ROMEO AND JULIET -teraght/rotTioT 
(mat-l _June_ 17— As you like ITTjun! 

Reeorried' ■■ booking intar 


16- 19. 20.. 
HJ769I 69191. 


talk of the town. ' 01-734 sdst 
air-conditioning CHBOIT CMoi’ 


^^TRE ROYAL. Drurv Lane. 836 si oa. 


asas^- wt 

Mg»»c»i, .Red.. -.price previews June -26. 




379 


;Joir- a.~ 


VAUDEVILLE. S, CC_ 01-836 gres« 
2 AS. 


-- m ]ak 


*I AC ^ STRUQC. A 
new tmiltef by SNoon Gney. 


VTCPOHIA PALACA CC- 'oi-a2a «73j31 
01-534 S BIT. - Ere*. ’730.- Mats, uim 


'Ssss^^r. wa “' ww} - 


WAREHOUSE, 


°^ ,r5 «5S^S^' 


advance. 


aw’ 1 7765. O*. 


WHITEHALL THEATRBj 
fwl Raymond- - preiei 
mono and 3 ■* ' 

NO PYJAM. 

Tere. Evy- 8 .B O. Fri’C Si». g.4s,- 


Of Breutia* In W<m 
7 JAM AST . FMpHlnvWM O-'v 


63.12“TWK« 
Md TOM. Sum. H.P4 

8 i2Si_ P *5L ft rvmg mi preaentsvPtP 
OFT . Hotior then- evra tar- 1480. TJra 


■erotic 

Fifth- great rear, ~ 


WppRWIAM^'AIr; rand. S, pi ,*36 




Sat 6.00- A 

DENTAL 




YOU NO VIC." iJl.BJv.'YJSt 


4frj. 

Anarchirt. 


C V-. - 




FRANCIS MA^TH^S 


sraeaui. raw 
WEST END THE 


NATIONAL 
OLIVIER (1 


Lsraa.^kjpisss: 

7.30 THE WIU1 DUCK by Henrik IhsoB 
Iran*, bv OrisUMber Hsmoton (inutt 

L^TTELTO'fi' teresamium 




-Is THE .. 

130, 4A0. 

% FRIDA T ..... 

200. S. IS. BJO. 


ANDEf^RS. 

THffl3til.( 


•DO~-Wfc. & Soil; 
-VfkZAi Soils"'. 


StdflSl? Tort * 

7.4S. Tomor. 3X6 (low rata? itulj £ 
745 THE BROWNING VERSIOWHAIt- 
LEQUINADE double bill by Terence' I 
Rauigan. . . 1 

COTTeSLOE Csmall' auditorium — all 
ftti. £S. Student fl»Bdhy_«1.20> Ust 

S peril Ton't. to SOL 140 EARLY DAYS 
by David .Storey. - 

excellent cheap »oeti from 10 are day 
of serf, all 3 theatre*. Car ma. Res- - 
tauront 92B 20M. Credit card bkp*. 
92B 3052- 




CLASSIC 1.: 
Road. 352,5' 


■U® perrormance bsaEabi&i- s > 


*■., 4'QMtee.lQhfl'a' 


booCahi&> 


CINEMAS 



•*,- 3. Hay market ■ fPh 
- OV836- 1527: . 

NE CAA). Progs. 1 .ItT d 


5J5. 

MINO- tXL '-Prbss. - 1 JW-I 

5-40. 5.TIL. .- 

E . 1 WANDERERS £X 1 . PrOCD. 1 . 


anj ,5.23, 5 JO. 8.15. 



X S. CWtord SC, 01- 
Court . Rd. 




CDRZ0N. CHnon SSwCYl. i499 3737. 

GET. SUIT YOUR HASKHCERi 


subtitms. 

-6,-ta 830. Last 


DRUM OO 


.430.^10.. AM Seats May 


Box 1 


nDhr. 1 

Box cwXra Or Jv Post. 


Mel SiMfO. 


G SADDLES , (AAL 

: 2.10, 5A0. 9^[0. MONTY PYTHON AMD 

THE -HOLY 6BAIMA). L55. 735. Late 
Slow Fri. Sr . Sat. 10-55 Cant. Daily. 
Licenced Bar. - ' - •- ' 


STUDIO S, ..Ortord. Oran . 437 . 3300- 
UCd Barr THJL DEER HUNTER, »X). 
T2A5. 4-05.-730. L*te SbDw Srt. 1030 


CLUBS 


iVt fw*- ootHred Dm other* became of a 
eoDcy of fair- piary and value tor Jiraory. 
Supper from 10*330 am. . Disco «i.t» 
musicians-, ' ^amorous Aasnnus. exctting 
flParahows. 189. .Regent 5L 734 0557. 


GARGOYLE. 69. 'Deah Street, London. W1. 

NEW STRIPTEASE FLOORSHOW 

• -".CLOSE ENCOUNTERS "• . 

■ T 1-230- am. Shows at MhMilgbt and 1 am. 
Mog.-FrL Closed Seturttays. $1-437 6469. 


ART GALLERIES 


.629 -61 


'uoSft!*- 


. . ol d Bond .st.. wt. 

THE . PORTRAIT SURVEYED 

Portrettw*- 1670-1870. Until 
■ Mtfb^Frt. . “ 


»JO-a^O. Thuri. 


ANTHROPOs GALLERY, 65 p 67. Mmunofllb 

SL. ttw SL. Martin's. Lane, WC2. Tel: 
836 61612-’ Open every day. Tribal A 
ethnic .Am. Sc d+oturi*. Pa wtina* . Marts. 
Africa, Nsw. GutabeaTl rcftaT tikimD . 


BROWSE AND 


WT. £ng» ___ 
Jteinfen -prawlnga 


DARBY. 19. Cork Street 


Pranctt Drawings and 
nattlrS tfi, July. 


DAVfp CMUTTi 

hi$t 


Cat 


Prints.- .See 


JACQUES VILLON, 
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- Andrew Wyeth, at the Royal 
. . ; Academy till August 31, arrives 
With the somewhat perilous 
-• description of being “ America's 
most’ popular painter.” I take it 
to be accurate, and It is perhaps 
OiieC reason : why 'Loudon, its . 
critically -fashionable galleries . 
Washed through over the last 30 
-years by tbe tide of revalu-. 
..ebnary' American abstraction, 

. > has! remained ignorant 'of his 
". - !; painstakingly : literal figure tion- 
' 'And. yet. one 'Wyeth image must 
• he known ’ in reproduction to 
thousands of British, people, 
though few till now could have 
naaied ihe artist An image of 
: ' such formidable potency that. 
/C .' 0bc& seen, it is unforgettable. 

.Christina's World is "that vision 
: ■. .of a woman’ ( young ; girl? ) . see n 
’.. from .the - Sack, lifting herself 
", oijSer hands as she lies at the 
'-./. bottom of "a .rising slope of 
- ''' brownish prairie grass; her 
‘ attention seems directed at the 
, 'steejj - roofed wooden boose 
-f' Silhouetted on the rim of the- 
■ H' . 'iSl above.' It is a simple image, 

; this, summarily indicated in 
words; in the paint it is 'almost 
■ /.intolerably . * fraught with the 
. . / sensation of longing, of loneli- 
'■ nesS, pf emptiness, of striving 
. against almost Insuperable diffi- 
... cullies- And that for m any 
'. ^ people before they discover the 
-gjr! is no young girl, but a 
..r ipWdlexaged /woman — one who 

- ha ^ painted many times 

> £?:--4and-‘tiiat; the physical reason ‘ 
_; v . JjgWncLthe Odd pose, awry In 
^ . the grass as a bird with a broken 
wing^is because she has been 
^ /.crippled since childhood by 
pdlio. 

/ •,!. As ‘sharp ;an image as one - 
. ... ; could, wish for, or be repelled 
, . , : .. by/, of the Human Condition. 

' yet its specificness as. also the ' 
portentiousness of its implica- 

- .-'Hons -arp not -blatant and are 

- not sentimental; No other image 
' tit Wyeth’s has such universality. . 
I most be excused' for. drawing 
attention to it, for it is not in 
the Academy exhibition - — per- 
haps now already too precious • 
to- travel?— but I do so to signal 
v-' ■ who Wyeth is. In fact -maybe , 
just as well it isn’t there; it 
. would absorb -too many people's 1 
•interest to the detriment of * 
. what is there, and much of 
.what Is there is no less success- 
fully, realised though the impact 
on ; the emotions may be less I 
emphatic.’ 

Wyeth’s America, is a. rural . ! 
America of almost archaic 
quaUty—the/gf ms, dried brown 1 
-and brittle rather; than green i 
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Educating Rita 

by MICHAEL COVENEY 
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4 Her Room ’—eloquent stillness and emptiness 


and lush: battered clapboard 
houses standing about lonely in 
the fields, sometimes abandoned. 
Bare scrubbed wood interiors, 
full to overflowing with empti- 
ness ahd' sQence, the austere 
: furniture elegant, well-worn and 
expectant yet ominous. An even, 
un emphatic light that is yet 
astringent, of the marine or the 
plain; the colour range tends to 
duzi, almost dour, brownish 
rather than green; earth colours, 
scrubbed wood colours. No sky 
Is blue, or at best only glimpsed 
so; normally filmed with grey 
cloud! The texture can be almost 
leathery, worked in the matt 
subdued medium of tempera, or 
in drybrush watercolour dragged 
over and through washes. The 
scrutiny - thus recorded is close, 
endlessly patient, and with 
equal emphasis across the whole 
picture surface. It all sounds a 
bit dour, perhaps especially in 
context with the gold and white 
carved and coffered' ceilings of 
the -Academy's private rooms, 
wherein the pictures hang. 

■The ineredients may indeed 
be dour, the effect is the reverse 
—at Its most successful, ting- 
ling. electric. . The intensity 
with which the physical world is 
transmitted by a scrupulously 
accurate and minute technique 


by AND REW CL EMEN T S 


Sunday night's -Festival Hall 
conceit was to have been con- 
ducted by Eugen Jbchiun, but 
in'his place Rafael Frflhbeck de 
Burgos took charge, of the 
Phllhannonia Orchestra and 
Chorus! Conductors- are a 
strange breed, with ways one 
cannot always fathom; Mr. 
Jochum had planned to give us 
an evening of Mozart be ginnin g 
.with symphony no. 38^ but this 
was changed to Haydn’s fourth' 
: symphony, .“ Le Matin." I can- 
- not believe that Mr. Frflhbeck 
does not have the Mozart sym- 
phony in his repertory; why 
then, ask the orchestra instead 
to get up a bricky, relatively 
unfamiliar piece of early Haydn, 
demanding the most, eloquent 
and. polished solo playing and 
the - neatest' of instrumental 
dovetailing? 

In the event the symphony 
’. passed off with, better finish 
than' one - might have -expected, 
though ohe or two members of 
..the. orchestra appeared to be 
pedrizig very closely at their 
solos. The orchestral comple - 
meat was- kept small and the 
effect. _ .was almost lithe and 
fresh; though too much brisk- 
ness In the outer movements 
robbed r them of a lot of their 
grace. ;The main' business of 


the evening/ however, remained 
tbe same. ‘ Mr. Frflhbeck has 
long kept Mozart's Requiem as 
one of. his specialities; in the 
1960s he recorded it with the 
(then) New Fhilharmonia. His 
is an interpretation that offers 
most in the more vivid pas- 
sages — at the opening of the 
j)ies Irae and the Confutatis, 
and in the grander fugal sec- 
tions- which dose the- opening 
and closing movements. • 

But where greater plasticity 
is required, where phrases must 
be moulded and finished off, this 
performance lapsed into routine. 
There seemed to be problems 
whenever _ movements ended 
quietly; toe orchestra would 
have benefited from more 
attention from toe conductor in 
a. number of passages. The 
soloists— -Helen Donato, Alfreds 
Hodgson, Robert Tear and 
G wynne Howell-^were equally 
variable, though Miss Hodgson 
sang with exactly toe rounded 
contour which much of the 
performance otherwise lacked, 
providing noble openings to toe 
Recontare and the Bencdicfus. 
BUt it’s difficult to forgive any 
performance of this Requiem 
that can make ' the Lacrimosa 
sound so mundane, even if only 
the first eight bars are actually 
Mozart's. . 


(his favourite painting is said 
to be Dureris Hare) but toe 
literal technique can produce a 
transcendental image. There is 
almost always -some strangeness 
of proportion and quite often 
of scale; some exquisitely cal- 
culated asymmetry, in terms of 
which very eveiyday, worn 
(even worn-out) objects — boots, 
pails, people even. — become 
charged with a force as if in 
toe accumulating, hugely quiet 
tension - before a thunderstorm 
breaks. The crest of a slope, 
high up against a narrow sky. 
can become the rim of the 
world. The tension— one hesi- 
tates to- call it surreal with the 
chatter of Dali almost audible 
from down river at the Tate — 
suggests the supernatural, but 
is most convincingly achieved 
when entirely natural — in the 
bellying out of a thin curtain 
from an opened window: in the 
blaze of a single lit window in 
a house in the dusk; flank of a 
barn and gable end against the 
sky. 

The more overtly spooky pic- 
tures can verge on melodarma — 
The Witching Hour, for ex- 
ample. brilliantly painted as it 
is, with the flaring' candles 
reflected in toe window panes 
against the bluish dusk 
beyond: almost Gothic horror 
novel. I prefer the eloquent 
stillness and emptiness of -Her 
Room : ' a fragile room .'in a 
fragile wooden beach house, yet 
articulated with that elegance 
of plain proportioned woodwork 
and window pane; a shell rests- 
on the table, and toe room is 
as fragile and void as toe shell, 

Tel Aviv/ Jerusalem 


and as full as the shell with the 
unheard rumour of toe sea. 
Wyeth is still only 61, and — in 
spite of a long backlog of ill- 
bealth — obviously going strong. 
Sea Boots — a Maine shoreline 
equivalent of desert pyramids 
and camels — -posits two worn- 
out thigh hoots standing at toe 
foot of a triangular gable, and 
was painted in 1966: it makes 
among other things a mar- 
vellous poster. Nor is Wyeth 
necessarily dour; The Virgin, 
a nude of a 15-year-old girl, a 
lyrical affirmation of life, 
almost incandescent is of 1960; 
its male counterpart The Clear- 
ing. was finished only last year. 

Maybe Europe is now ready 
to discover the pre-abstract art 
of America, still generally 
classified as provincial varia- 
tions on European traditional 
styles. Edward Hopper for 
example — with some qualities 
akin to and admired by Wyeth 
— should cause a stir. I suspect 
in contrast with Wyeth or 
Hopper, the critically fashion- 
able surrealists, even the 
admirable Duane Hanson whose 
3-D facsimiles of, the tourist 
couple have just enlivened the 
Tare, might find themselves in 
danger of looking merely 
fashionable, in contrast 
* 

Round the corner at Agnews 
(till August 1) a very different 
experience. The Portrait Sur- 
veyed provides an encapsulation 
of the history of British port- 
raiture from the mid-37th 
century to the mid-I9th— from 
Lely (in sumptuous if fairly 
routine Restoration full figure 


form) to that most delicate, 
elegant and sensitive of fol- 
lowers of Sir Thomas Lawrence, 
Mrs. Margaret Carpenter (by 
whom notably three small-scale 
he ad -and -shoulders that are the 
most seductive In the show). 
On the way, Gainsborough, 
Reynolds, Wright of Derby, 
Romney, Lawrence himself, are 
worthily represented. The Gains- 
boroughs include a brilliantly 
fluent characteristation, relaxed 
yet alert of Mr. Joshua Grigby 
in the mid- 1760s, but even more 
attractively an earlier lady, one 
Elizabeth Uvedale, In the late 
1750s, very upright but looking 
out at tbe young man she has 
permitted to paint her portrait 
with benign assurance; she has 
an astonishing green ribbon at 
her throat. There is one 
tremenous Reynolds, of a 
Viscountess Dudley, 1763, for- 
midable in her robes as a 
woman-of-war dressed for 
battle; one imagines members 
of her family saluting it daily 
as they passed through towards 
breakfast. There is an outstand- 
ing Romney, painted with his 
usual panache, but with an 
unusual solidity combined with 
subtlety of character: a fairly i 
massive and prosperous Scots- 1 
man, but with a hint of melan- • 
eholy in the lips and the moist 
dark eyes. He is not quite what 
one would expect, and yet com- 
pellingly credible; he is James 
MacPherson, alias Ossian, whose 
poems— forgeries, pastiches? — 
lit the imagination of romanti- 
cism all. over Europe, even 
Goethe’s, even, more strangely, 
Napoleon's. 


The RSC Warehouse Is reveal- 
ing an unhappy knack of elicit- 
ing bad plays from good young 
playwrights. A policy of good 
intentions is not enough. An 
imperfect large-scale play by 
Barrie Keeffe was recently 
ruined is production. Now we 
have a predictable two-hander 
from Willy Russell, one of the 
new Liverpool school, who 
wrote a fine comedy last year 
and tbe bit show about the 
Beatles in 1973. In between, he 
has written for TV and tbe 
Liverpool Everyman. He needs 
encouragement on big stages, 
and a flop at toe Warehouse 
like a hole in the head. 

Even though plotting has 
never been Mr. -Russell's strong 
point, 1 think of his work as 
Alan Ayckbourn with a hairy 
chest and a hang-over. Shooting 
his blowzy Liverpudlian line 
this time is a 26-year-old frus- 
trated housewife seeking escape 
through tbe Open University 
Where toe playwright is most 
sympathetic is in his passionate 
' enunciation, through Rita, of 
education as a fundamental 
human right, at least in our 
comparatively developed society. 
It is refreshing to hear some- 
thing like this stated with 
authenticity and not plastered 
with fake fantasy tricks. 

Rita's Svengali is an alcoholic 
redbrick English lecturer who 
admires her instincts in prefer- 
ring Harold Robbins to E. M- 
Forster hut teaches her to write 
essays in the hollow academic 
style he despises himself for 
propagating. This area of the 
piece - is truthfully handled by 
Mr. Russell, an ex-teacher, but 
the point is laboured through a 
series of confrontations that 
begins to wear thin as soon as 
Rita starts asserting her cultural 
I self-awareness. She is breathless 


after a performance of Macbeth 
and more or less gaga after a 
few late-night sessions discover- 
ing Blake. Sporting a silk shawl 
after toe interval and proud of 
toe fact that she has spoken to 
some real students, Rita, in 
short is not a very convincing 
product of the Welfare State’s 
valuable contribution to cultural 
and social mobility. 

Rita’s solution to the problems 
of staging Peer Gynt — “ do it on 
the radio " — could apply to the 
play itself. It has little dramatic 
invention or momentum and is 


not helped by a .faceless 
characterisation of the lecturer 
by Mark Kingston. Julie Walters, 
however, is tremendous as Rita, 
supplying her own magnetic field 
which she confidently occupies 
with a carefully controlled but 
seemingly impetuous series of 
physical gestures and pent-up 
energy. The director is Mike 
Ockrent, a director who should 
be doing weightier work with the 
RSC and pushing Mr. Russell 
into larger areas, not confining 
him to toe unambitious studio 
format. 
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Jufie Walters and Mark Kingston 


Leonard Burt 


Business sponsorship of the arts 


It is widely believed that in- 
dustry spends between £4m-£5m 
a year sponsoring the arts in 
the UK. This is toe figure 
quoted by toe Association for 
Business Sponsorship of the 
Arts, reached on toe basis of 
admittedly skimpy research, and 
reiterated, with some hedging, 
by Mr. Norman St John Stevas, 
the Minister for the Arts, last 
week when he announced the 
formation of a committee 
pledged to double the expendi- 


ture within' a year through an 
energetic propaganda campaign. 

Now comes evidence that the 
Minister’s committee faces an 
even greater task. Three 
masters degree students at the 
London Business School have 
produced a comprehensive and 
well-argued paper which sug- 
gests that business gives no 
more than £2.5m a year to the 
arts, or £2.8m if donations for 
capital projects axe included. 
The total was calculated by dis- 
covering what the 1,000-client 
organisation of toe Arts Council 


received additionally from busi- 
ness, supplemented by a ques- 
tionnaire to 100 leading com- 
panies. There may be some 
seepage in toe total — donations 
to local arts festivals, for ex- 
ample may have been missed — 
but it does seem that industry 
helps the arts much less than 
had previously been thought, 
and that the Government’s aim 
of creating two paymasters, one 
public, the other the private 
sector, has a long and arduous 
task ahead of it. A.T. 
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The Artur Rubinstein Inter- 
national Piano Master Competi- 
tion was judged this year for 
the third time in Tel Aviv — 
and for the first time without 
toe master, himself on the jury, 
although he appeared at the 
subsequent Concert of Laureates 
to distribute the prizes. In. 
Israel, .music-lovers take their 
competitions seriously — and also 
(as they take their music gener- 
ally) with a great - deal of 
personal involvement and high 
spirits. At least 1,000 more 
people than there were tickets 
available beseiged toe Mann 
Auditorium on the evening of 
toe competition’s final round; 
and the faces of those -left out- 
side bore expressions not just 
of disappointment, but of the 
most graphic fury and despair. 

I have always had doubts 
about the real value of music 
competitions — and expressed 
them several times on this page. 
The very premise is of course 
essentially unreal. Above - a 
certain level, there are no 
I “ better ” performers, just as 
there are no “ better ” com- 
posers: only different ones. And, 
more important by what 
criteria are the “ lesser ” judged 
. — by the plain virtues of. bril- 
liant efficiency, ease and con- 
ventional approach, the musfr- 
teacher’s (for competition 
juries are traditionally com- 
posed completely of teachers) 
dream? Or by the more subtle 
and controversial virtues, much 
less palpable of definition, of 
originality, poetry, eloquence 
and fire — the thorn in the easy 
scheme of things,, toe music- 
teacher’s nightmare? There is 
ever tbe chance that competi- 
tion juries will play safe, and 
allow toe -evidently attractive 
and competent to pass in place 
of the real, dynamic and dan- 
gerous (but by its nature also 
fallible and vulnerable) talent 

But there is no doubt that a 
good competition can be excit- 
ing; and in an atmosphere of 
such public commitment and 
interest as was to be found in 
Tel Aviv, it can be more excit- 
ing stilL In its repertoire the 
Rubinstein is possibly the most 
exhaustive, and tbe most tax- 
ing, of all piano competitions. 
By the time a contestant— -the 
very word has a more challeng- 
ing ring than ** entrant " or 
■" candidate ” reaches the final 
round, he or she will already 
have played 16 different works 
in two recital programmes of ; 
more than two hours’ duration j 
and a concerto with orchestra: j 
toe final round itself is another 
concerto chosen from a pos- 
sible list of 18. 

By toe time I arrived in 


Israel, three of the four stages 
had been judged, and 46 con- 
testants reduced to three. The 
climax had come; but tempera- 
tures had already run high. 
There had been passionate 
argument in toe foyers, cafes, 
and already in toe newspapers, 
as to the merits and demerits of 
this penultimate grading; and 
at an earlier stage, a petition 
had been got up and publicly 
circulated by some members of 
toe audience protesting at toe 
exclusion of one young EDglish 
pianist. Christian Blackshaw, 
who had for some reason 
(explanations differed widely! 
captured the heart of toe 
crowds. 

Such controversy is all to the 
good — and serves its purpose 
splendidly to emphasise that in 
a competition there is never 
just one, “ right"" decision. But 
I will admit that in my 
cynicism, after hearing the 
three finalists play their con- 
certos — two performances of 
Rakhmaninov’s Third, and. one 
of the Chaikovsky — I thought l 
knew exactly which pianist toe 
jury would choose. Jeoffrey 
Tozer (b. 1954) from Australia, 
who played toe Chaikovsky, 
was a capable and worthy 
young pianist; but he - was 
clearly not quite in the same 
league as either toe English- 
man Ian Hobson (b. 1952) or 
toe American Gregory Allen 
(b. 1949). Hobson played his 
Rakhmaninov like a Golden 
Boy: toe fingers could do no 
wrong; toe music flowed from 
first to last with marvellous 
ease. The performance was in 
every note a music-teacher’s 
dream par excellence: bril- 
liantly assured — and strangely 
unmemorable. 

Gregory Allen’s account of toe 


same Rakhmaninov concerto, on 
the other hand,- was less 
reliable: quirky, powerfully 
original, often wildly unpredict- 
able — and absolutely gripping. 
It had, especially, toe most 
remarkable command of the 
idiom, capturing, without a 
trace of overstatement, all the 
massive currents of nostalgia 
and melancholy and bittersweet 
jubilation of the music. It was 
not merely a technically 
proficient, but also a technically 
adventurous, performance: a 
huge canvas of flashing colours 
and sudden surprises, 
unexpected conversations — made 
without whimsy or indulgence, 
held very true and firm. The 
decision of the jury — the spirit 
of Rubeustein must have 
hovered somewhere in the 
wings — to award the first prize 
to Allen was surprising and 
gratifyingly “right.” 

Two days later, he was i 
invited by the Jerusalem , 
Symphony Orchestra under 
Mendi Rod an — who had together 
been toe competition's excellent 
and patient accompanists — to 
play Beethoven’s Emperor con- 
certo at their Independence Day 
concert in the Jerusalem 
Theatre. He was clearly tired: 
in the circumstances be could 
hardly have been less. But toe 
performance was anything but 
routine — and never content 
with toe easy, obvious gesture: 
to every movement he brought 
clarity and quiet insight 
authority and excitement His 
Emperor was impressive;' but his 
short solo encore, of Brahms's 
E major Intermezzo op 116, a 
tender song of resignation, was 
the purest magic, and whetted 
toe appetite greatly for a solo 
recital. Allen has not yet played 
anywhere in Europe; he must 
come to London soon. 




1 — ' " The most effective way of learning an extra language is simply by speaking 
it: this is the Berlitz principle. The method: by using intensive programmed dialogues 
with trained tutors we can adapt courses to suit any need at every level, from the 
beginner to the more advanced - - with proven results. 

You choose the time and the place. With Berlitz you could soon be 
speaking an extra language. And that's. worth' pure gold. 

Give us a call today; I T^ 0 


BERLITZ 


London Oxford Sired 486.1931 Well* Houle 486.1931 Ponman Square 486.1931 

Croydon 686.2862 Birmingham 643.4334 Edinburg 226.2677 Leeds 35536 Manchester 228.3607 


Museum of the Year award 


The Natural History Museum 
In London has been chosen as 
Museum of toe Year for 1980. 
Tbe contest is sponsored by 
•The Illustrated London News 
and National Heritage, and the 
museum received £2,000 and 
The Illustrated London News 
trophy, a porcelain sculpture by 
Henry Moore. 

The result was anounced in 
London yesterday by Lord 
Charteris of Amisfield, chairman 
of the Trustees of toe National 
Heritage Memorial Fund, who 
presented .the award to Dr. It 
H. Hedley. director of toe 
British Museum (Natural 
History). 

An award of £1,000 for excel- 
lence within the field of fine 


art, sponsored by Sotheby’s, was 
given to tbe Salhsbury Centre 
for Visual Arts at toe University 
of East Anglia, Norwich. 
Another award of £1,000, spon- 
sored by Imperial Tobacco for 
the best small museum, was 
given to the North Holderness 
Museum at Hornsea, in North j 
Humberside. A special award, 
sponsored by Sotheby’s, was 
won by toe Manchester Museum i 
for its Mummy Project, a i 
temporary exhibition. 

The Captain Cook Birthplace 
Museum at Middlesbrough and 
the Battle of. Britain Museum 
at Hendon were highly 
commended. Both will receive 
£500 . from The niustratd 
London News. 


LAW STUDY 

THROUGH -INDEPENDENT 
CORRESPONDENCE STUDY 

Qualify to become an Attorney 
in tbe US. 

Write: 

SOUTHLAND LAW SCHOOL 

69 N. Catalina. Dept. C2. Pasadena 
CA 91106 Of phone 213-795 5568 

LEGAL NOTICES 

IN THE MATTER OF 
ALAN NQ3AS SPORTSWEAR LIMITED 
AND IN THE MATTEH OF 
THE COMPANIES ACT 1948 
NOTICE IS HERESY GIVEN that the 
creditors of the above-named Company, 
which is being voluntarily wound up, 
ere required, on or before the 21st day 
of July. 1980, to send In their full 
Christian and surname*, their addresses 
and descriptions, full particulars of 
their debts or claims, and the names 
and addresses of their Solicitors (H 
any), to the undersigned Stephen Daniel 
S wader, FCA, of 3/4 Bentinck Street, 
London W1A 3BA. the Liquidator of 
the said Company, and, it ao required 
by notice in writing from the said 
Liquidator, are, personally or by their 
Solicitors, to come In and prove their 
debts or claims at cuch time and place 
as shell be specified in such notice, 
or m default thereof they will be 
excluded from the benefit of any distri- 
bution made before such debts are 
proved. 

Dated this 10th day of June. 1380. 
S. D- SWADEN. Uouidator. 

DARYLL SPORTS 
(MANUFACTURING) LIMITED 
NOTICE IS HEREBY GIVEN pursuant to 
Section 233 of the Companies Act 1948, 
that a Meeting of the creditors of the 
above-named Company will be held at 
offires of Leonard Curris & Co. 
situate at 3/4 Bentinck Street. London 
W1A 3BA. on Monday the 23rd day of 
June 1980 rrt 12 midday, for the pur- 
poses provided for in Sections 2S4 . 
and 294. ! 

Dated the 9th day of June, 1980. 

A. MILLER. Director. ' 


-PUBLIC NOTICES 

ment IG.GjBO due 15.9.80 at 16. Appliu- 
tiUK totalled £l.R2m. No other Bills 
outstanding. 


COMPANY NOTICES 


OLC 

US$30,000,000 

ORIENT LEASING (CARIBBEAN) NV 

(Incorporated with limited liability m the Netherlands Antilles ) 

12% Guaranteed Notes due 1985 

Unconditionally and irrevocably guaranteed, jointly and 
severally, as to payment of principal, premium, if any, 
and interest by: 

Orient Leasing Co., Ltd. and The Samva Bank, Ltd. 

The temporary Global Note was exchanged for the definitive 
Notes on 9th lone, 1980 at the offices of Morgan Guaranty 
Trust Company of New York in accordance with the terms 
of issue. 


COPENHAGEN TELEPHONE CO., INCORPORATED 
EUA 20,000,000 9 J a % 1975/1985 BONDS 

Pursuant to the provisions of the Purchase Fund notice is 
hereby given that nominal UA 163,000 have been purchased 
for toe Purchase Fund during the twelve-month period 
commencing May 28, 1979. 

Amount outstanding: EUA 19,837,000 

COPENHAGEN TELEPHONE COMPANY, 
June 17, 1980. INCORPORATED 


CHILEAN EXTERNAL LONG TERM DEBT , CHILEAN EXTERNAL LONG TERM DECT 
Law Me. snez | Law No. 89S2 


MUNICIPALITY OF CONCEPCION 
5<;% LOAN 1928 

NOTICE 15 HEREBY GIVEN that lor tte 
SIdUbs Fund of the tbovc loan lor Jus: 
1380 bonds far a nominal amount of LB OO 
bare been drawn W reaemorion. 

The foilawhiB are the numbers of the 
bonds drawn for redemption at oar on 
30 th Jane 1930 after which date aU 
interest tftereon will cease. 

5 bonds at £100 nominal value each 
■ -500 

1163 lire 1441 1456 1482 

These bonds sAoute be presented at the 
Lonoor (Micas of Uoyds Bank International 
Limited listed on the appropriate forms 
and must bear air coupons subsequent to 
30th June 1980 otherwise tbe amount of 
the tnisslna coopens trill be deducted from 
the principal moans. 


CITY OF ANTOFAGASTA 

NO t' C E i S KErt EBY A G I vl N 4 tin: for Lie 
cl ti>0 ebaw loan tpr Ji_-ic 
J Dr 2 nammai amount <?■ 

£1 .000* have been drawn l-r redcmat.sn. 

The isHowtno sre the numbers a* ‘*i- 
bpnss drawn ter redemption a; par 'or 
Jane 19»0_ after nMcri sate a.; 
interest thereon will cease. 

10 Bonds Of £100 Nominal Value eaen 

|S 325 331 £1- °s22 348 S6C 

M6 372 969 1173 565 

Tnese boijjs should be prestetee a t n (C 

tfS °i£- C & 0 ' LI S!* 5 Bj3fc l^rnaVo^ 

Ti/Ii “I™ lt,lf waonatc lanr; 

5E? 1 19B0 otherwise ti»e amount of 

she mgsltw eouuons will be deducted from 
^he principal moneys. 


1 
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HNANCTAJTIMES 


:Finaicial 'Jfvmr. JET 

Industry is in two minds about the. policies Mrs. Thatcher is pursuing. John Elliott reports 


BRACKEN HOUSE, CANNON STREET, LONDON EC4P 4BY 
Telegrams; tlnanSna?, London ESI. Telex; 8954871, 883897 
Telephone: 01-248 8000. 
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Tuesday June 17 1980 


More signs of 
UK recession 


but none like the taste 


T he prime minister sat 
in the Boardroom of one 
of her Government's more 
successful state - owned ship- 
builders, hearing at length 
about how high exchange rates 
were crippling the yard’s export 
efforts. She eventually re- 
sponded by asking her surprised 
and horrified hosts whether they 
couldn’t offset the costs hy 
buying more for their ships 
from abroad. 

This story of Thatcherite 
industrial economics was told 
after her visit to Austin and 
PickersgQl on the North-East 
coast and is now being re-told 
by industrialists as an example 
of how innocent and ignorant 
the Government is about in- 
dustry and the economy. It is 
helping to sow the seeds of 
possible eventual revolt among 
some of the Prime Minister’s 
loyal voters in the top echelons 
of. industry, where there is 
already mounting concern about 
the impact of the Government’s 
policies. 

“There is a real danger of 
running industry down so much* 
that it won’t recover,” one 
company chairman, a life-long 
Conservative, told me. “If we 
go to 21m unemployed, we’ll 
not solve the problems in the 
way the Government hopes, but 
will create others. The line 
must be softened a bit so that 
one keeps one's industrial core 
as a spring hoard for recovery. 
Our assets are not only our 
machine tools valued at a few 


THE STRIKING Improvement 
in the UK current account for 
May is the expected pattern in 
a recession, and indeed the 
5 per cent drop in import 
volume is perhaps the strongest 
evidence yet of the pace at 
which recession is now getting 
a grip of the UK economy. The 
celebration which continued 
apace in the securities markets 
is. however, a paradoxical way 
to mark a deep recession. 
Although it is true that reces- 
sion promises certain notable 
consolations, in terms of 
interest rates and the rate of 
Inflation, the celebration may 
prove premature. 


Unambiguous 

The trade figures, at least, 
are unambiguous. The £32m 
current account surplus is the 
first positive figure which ha 's 
appeared in eight months, and 
is. itself an understatement of 
what happened to the underly- 
ing trend in May. Had it not 
been for the steel strike, the 
surplus would have been more 
than £100m bigger, ‘according 
to the official estimate; and in 
addition, the more erratic items 
— which are on average in 
broad balance — reduced the 
underlying surplus by another 
£70m. 

Even allowing for the dangers 
of . reading too much into a 
single month, and for the fact 
that import volumes are likely 
to recover somewhat when 
stocks have been reduced, the 
improving trend in unmistake- 
able. There is little comfort in 
the export figures, which 
remain flat, but industry can 
draw some consolation from the 
performance of sterling. The 
pound did not rise on the unex- 
pected trade improvement; 
manufacturers can still hope 
that falling interest rates will 
ease foreign exchange pressures 
on their margins. 

It is, of course, the hope of 
falling interest rates which is 
inspiring the stock markets; but 
here greater caution is in order. 
As the Prime Minister has 
recently emphasised, interest 
rates will not be allowed to fall 
until there is dear evidence 
that the Government’s monetary 
objectives are being achieved. 
The recent news on the mone- 
tary front, unfortunately, has 
been poor, and there may well 
be more bad news to come 
before the tide turns. 

Indeed, even the trade figures 
have their bad side. The bank- 
ing figures last week were 
accompanied by an official 
estimate that the money supply 
bad grown by 2 per cent in 
May, and the trade figures may 


suggest part of the reason. The 
money drained ■ out of the 
economy through a weak 
current account has in fact 
been helping to reduce the 
growth of the money supply 
for many months; and if reces- 
sion is appearing most dramatic- 
ally in an improvement in the 
current account, it will not have 
much effect on the money 
figures. Nationally, we are 
borrowing less, but spending 
less too. 

The market may well feel 
that in spite of this, the boom 
in sales of Government stock 
must be mopping up surplus 
money; but not even this is 
certain. The most aggressive 
buying last wed; is reported to 
have come from foreign— and 
notably American — buyers, and 
the British institutions joined 
in to some extent against their 
better judgment . It must be 
remembered that sales to 
foreign holders of sterling 
balances, and to British banks 
and discount houses, do not 
affect the money supply; it may 
be some time before the stock 
is sold on. to British non-bank 
investors, to produce the figures 
the Government is waiting to 
see. 

Meanwhile, there are other 
adverse forces at work. Govern- 
ment disbursements still appear 
to be abnormally large, to 
judge by money market condi- 
tions; and tomorrow _ the bank- 
ing “ corset " will be abolished, 
which may add as much as 
2 per cent to measured mone- 
tary growth. 


Tang fed story 

This- tangled story suggests a 
number of morals. The first is 
that the official measure of 
money. Sterling M3, is defined 
in rather an unfortunate way. 
Because it is so sensitive to the 
balance of payments, and in 
addition has been distorted by 
official controls, its growth is 
likely to appear excessive for 
some time after other measures 
of money and credit growth are 
falling as a result of recession. 
It may be helpful to give more 
attention than before to alterna- 
tive measuring rods. 

The second moral is that 
monetary control on any 
definition becomes a problem 
when it relies heavily on sales 
of securities ^ which appeal 
strongly to foreign and financial 
investors. The Government is 
already testing some alterna- 
tives— such as the mobilisation 
of private capital for energy 
investment, It should try 
harder. Misleading technicali- 
ties should not be allowed to 
rob the economy of the meagre 
consolations of what threatens 
to be a very painful recession. 


* There is real danger 
of running industry 
down so much it won’t 
recover’ 


What to do 
with coal 


million pounds but our -skilled 
workers who are scarce enough 
and who won’t Teturn once 
they’ve been sent away.” 

After the euphoria of the 
first months of Conservative 
rule, many such people are now 
openly wondering what they let 
themselves in for when they 
enth usiast ically helped the 
Government to power 13 
months ago. They complain that 
there was nothing in the general 
election manifesto about remov- 
ing the country’s industrial base. 
Some are so disillusioned that, 
when asked how they would vote 
if there were another election 
tomorrow, can only mutter 
unhappily about tb^ impossi- 
bility of supporting “ the other 
lot” 

Yet the Prime Minister and 
the • economic hawks in the 
Cabinet need not panic. 
Despite all the clamour from the 
CBI and some individual com- 
pany chairmen about the 
crippling impact of high rates 
of interest and exchange, and 
despite the growing tide of 
bankruptcies and redundancies, 
than is still considerable sup- 
port among many middle and 
top managers for the pressure 
on industry to be maintained. 

■ The loudest cries of protest 
inevitably come irom those com- 
panies which have been hardest 


hit by government policies. 
EL* e where initial questions reap 
outspoken answers about how 
interest and exchange rates 
must come down immediately. 
But gradually, as one's conver- 
sation becomes less formal and 
the question is repeated and 
discussed, many managers admit 
that the Government's policies 
are helping their efforts to 
improve efficiency. 

Some industrialists say that 
they, and the managers for 
whom they are responsible, 
feel stronger because their own 
status has been improved since 
the change of Government and 
because trade- .unions are 
demoralised. Economic reali- 
ties are beginning to be under- 
stood in some companies, and 
overall the climate is right for 
labour forces to be slimmed 
down and economies introduced. 

While this view is nat held 
by everyone, it is suffiicently 
widespread for the Government 
to continue to stand firm on its 
policies for a little longer — 
maybe till the autumn. But this 
is conditional — so senior man- 
agers say — on their feeling that 
they have an understanding 
and sympathetic Government 
They want more finesse than 
Mrs. Thatcher showed in the 
shipyard boardroom and they 
want to be reassured that the 
Government will relax the 
presnre on companies by lower- 
ing interest rates before too 
much permanent industrial and 
social damage is done. They 
also want more help, including 
some form of trade protection, 
When doing busines abroad, and 
many would like the Govern- 
ment to “stop playing cricket 
and learn to bend the rules,” of 
EEC trading. 

These impressions have been 
built up during conversations 
with a wide range of indus- 
trialists, and especially during 
a four-day tour of the north-cast 
which has always been one of 
the country’s most depressed 
areas but which now presents 
the visitor with some glimpses 
of potential prosperity, despite 
the troubles of the steel and 
shipbuilding industry and 
despite unemployment rates 
approaching 20 per cent 

Indeed, some of the brightest 
spots in the north-east are the 
shipyards where managers and 
workers have looked over the 
cliff-edge to industrial oblivion 
and are now working together 
to try to win orders, to improve 
productivity and to secure 
themselves a future. Whether 
they will succeed is still an open 
question because they are suf- 
fering from a number of prob- 
lems including the uncompeti- 
tive- exchange rate, declining 
State aid, limited industrial in- 
vestment, stricter' financial 
limits, and a lack of Ministry 
of Defence orders, as well as 
the world-wide merchant ship- 
ping recession. 

But a visit to a shipyard is 
no longer the depressing ritual 
of the past when one was 
regaled with warring tales from 
different groups of workers and 
management Now a visitor is 
sometimes told about the over- 



bearing head office of British 
Shipbuilders or about unsympa- 
thetic Ministers. But, basically, 
managers and workers approve 
of their present nationalised 
existence, realise they must 
combine to fight for the preser- 
vation of jobs, and argue about 
their differences in a construc- 
tive atmosphere. 

“We’re beginning to realise 
we need each other, that we 
can’t go it alone- any more " a 
shop steward from the elite 
boilermakers’ union told me at 
Sunderland Shipbuilders. 

The shipbuilding industry 
has been facing its own prob- 
lems, including its world-wide 
recession, for some years. How- 
ever, other industries are only 
just be ginning to experience 
such severe pressures and the 
potential seriousness of in- 
dustrial depression has struck 
home bard during the past few 
weeks. Business results and 
forecasts studied after the end 
of the first quarter of the year 
spelt out the message when 
there was little recovery after 
the steel strike f which is still 
having quite serious effects on 1 
production in metal using in- 
dustries, particularly because 
of shortages of special steels). 

“ We expected a gradual 
slope downwards in demand but 
we suddenly hit a bloody 
precipice, with de-stocking by 
customers and by customers’ 
customers, providing the final 
crunch,” said one production 
director. “ People realised that 
demand and prices were not 
going to rise in the second 
quarter and we won’t know the 
possible depths of the recession 
till the de-stocking ends, 
probably in September." 

But companies with long-term 
contracts, like process plant 
manufacturers and specialised 
engineers, are somewhat 
cushioned from such dramatic 
impacts and can also enjoy toe . 
protection of progress payments 


on contracts. This enables some- 
one like Mr. Bill Smart, chief 
executive of Whessoe, to be 
outspokenly loyal to Mrs. 
Thatcher because his company, 
despite considerable problems, 
is cushioned by £80m worth of 
nuclear power orders in the 
UK. “You’re ducking the issue 
if you call for protection from, 
realities of toe exchange rate. 
If high interest rates are an 
essential part of making, toe 
medicine stick, then we must 
have them, even though it’s 
having a dreadful effect” But 
he stUl wants toe Government 
to be cautions and not create 
“ so high a death rate that she 
has to do a U-turn.” 

But as indicated * earlier, 
not all managers are as trustful 
of Government policies. A 
CBI activist with a profitable 
and buoyant medium-sized 
specialised engineering com- 
pany, said: “ We are very good 
internationally, but now risk 
being damaged by toe policies. 
Tm not sure that's worth it if 
too much damage is done. With- 
out asking for a U-turn, there 
ought to be some adjustment” 
He is Ian Bonas. chairman 
of Bonas Machine Tools. He 
added: “Done in ft balanced 
way I think it’s OK. But less 
action is needed on monetary, 
policy and more on cutting 


6 We are very good 
internationally but 
risk being damaged * 


public sector pay and spending.” 

A north-east company display- 
ing a specially optimise front 
is Northern Engineering In- 
dustries. which has undergone 
considerable changes since, it 
was formed three years ago 
from a merger of Clarke Chap- 
man and Reyrolle ■ Parsons. 
After shedding some 4J500 
workers in toe past couple of 


years, it is- likely -to- make - a 
further 1,400 redundant soon; 
mostly in toe north-east and the 
Midlands. But Hr. Ten? Hariri-' 
son, managing director of its 
-engineering Company, is proud 
of the way-NEI has reorganised 
itself, introduced new products 
to replace dying lines, and. im- 
proved. : its production .tech- 
niques/' thus helping; it to 
survive. . 

But NETis anxious 'to 'build 
a buoyant image and is more 
confident than most. Many com- 
panies tell stories trf their sup- 
pliers and subcontractors going, 
out of business. “ Every couple 
of weeks we hear of a smallish, 
old-established company going 
down, sometimes, because of the 
exchange rate, or because of its 
borrowings- or,. . sometimes, 
because of unfair EEC. com- 
petition,” said ; one’ : chief 
executive. 

At toe other end of the- 
spectrum Mr. David Brown, toe 
outspoken ~ 'founder, of DJB . 
Engineering and: a strong critic 
of both the Government and 
CBI said: “ The Government’s 
policies, and the CBTs ' silence 
for most of toe past year has 
helped to kill off good com-, 
panies. One local business .of 
50(1 people making garage equip- ; 
meat with goad-products and 
management has closed when it 
shouldn’t have bad to.” .: ■’ 

He argues that such closures 
are especially damaging because 
of the wasteful' management 
energy and time taken in found- 
ing companies- from, scratch:..'. 

However,: the chairman of 
another engineering . . company . 
said: “-Some quite good com- 
panies are uncharacteristically 
desperate,” . adding that ■’ com-. 
panies -in. the - south/. .-seem 
specially gloomy., and .prone to 
retrench fay slashing stocks, - 
cutting purchasing,- -and .avoid- 
ing . any fresh • investment 
Another successful -. company, 
talked about having ta cut its' 
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ggBOTtHfli • r esearch •’ safe ' -' 

' meat BeCaUse. of toe««ts bftoev* '* 
exchange strife. .• .:~' v v s ,-C 
-■ -An example of .fe cpbqjany: : 
which has adjusted" iiseff -nl tbe >. . ' 
light of government pOIiciea iSF’ ,; 
TCI. . Its : petrochenti<^r^Vjy-:^ 
sioh - at Wilton,- on 
' has been, particularly lard^ut-.A 
recently, -a fij'wiB ^rbbaWje^hfe, 
raising tts£ level of redradarir - 
cies from 4per cent ‘to. 10. pCr- - . 
cent-a year in some areas. ;Su& : ''ft 
companies 'adopt strict policies • v . 
m times of recession. coace»- . .. 
(rating hn. achieving the jnfaa~, - ’ ■ 
muxn. cost of production, instead t- • 

' of .paying for continuous pat- - 
pul- Increased efficiency . is 
achieved ^ through making' . 
better . ure . of - existing- plant _ - 
rather than by investing in. nw 
plant , ... c ‘ 

Many companies are cutting - 
their overheads as well is * 
labour, and one hears constant 
repo rt s of all non-productive 
expenditure being examined , 
including staff perks and ccwri 
panyears. • - A'-.- 

Some cuts in overheads anal 
labour are voluntary, but others* . 
in smaller companies are l - 
caused by the exchange ratej. 
malting .certain lines nsdompe-i - 
titive. Companies are increaa- \ " 
jhgly pulling out of ’ certain V . ' 
markets, . refusing business 1 
opportunities,' in orders to be 1 
able to cut profit margins on.l- 
otber 'orders. One company \ 
told me . that ' because of the 1 
exchange rate, its'' prices were I 
now - TO per cent above its 1 
European competitors whereas 1 
two years ago they were/nbbut- 1 - 
20 per cehtless. .1 . ' : T 

;lt is .1 toe exchange . rate,- I 
rather- than interest rates, that 1 
is' : dlrecitly quoted ; by .-many I 


* Government poKdes 
have h&pedjfcill <rff 
g ood companies ’ 


Mbst Say toat-a figure a shade 
either ride of - 82 . would be 
tolerable. One or two companies 
add that whereas they, thought 
$1.95 to be the lowest bearable 
figure, a ftov: months ago; they 
now feel they- could manage 
just above 82- AH want interest ’ 
rat® to «Khe :• down, 1 most 
■naming a lerel of TO. peri .cefit 
Whdn.ask^ to pick ajfigtirfe 
Companies know, _ however, 
that it could take a long time 
to reach such ideal levels. They 
realise that they face a gloomy : 
future. Some are even making 
special provisions in financial 
plans for a possible shutdown 
next winter, *- believing the 
Government may well have a 
(Xmfrontation .wito a - public 
sector group like toe miners.- 
; In such a situation, a percent- 
age. point or . two off interest 
-rates is unlikely significantly to 
alter companies’ prospects. Mrs. 
Thatcheri^ problem, - as she . 
dehates the pros and cons of 
such a" cnt, ls that: industry is 
beginning "to doubt whether 
she and- -her colleagues fully 
comprehend , the ' industrial 
consequences of; the policies 
they are pursuing.. 


* IT IS THE misfortune of 
Britain’s coal industry that it is 
capable of stirring deep politi- 
cal emotions. In this afternoon’s 
parliamentary debate on toe 
Coal Industry Bill, it is all too 
likely that both the Govern- 
ment and toe Opposition .will 
spend more of their time 
trotting out doctrinaire hobby- 
horse than thinking construc- 
tively about toe long-term 
future of what will be Brit ain’s 
most important energy industry 
in toe next century. 

The Goverment’s exclusive 
preoccupation with malting toe 
National Coal Board break even 
by 1983-84 — a target which 
seems unlikely to be attainable 
an present trends in demand, 
output and prices — is matched 
fay the Labour Party’s even 
more single-minded desire to 
preserve at all cost toe worked- 
out puits which largely account 
for the coal industry’s uncom- 
petitive prices and continuing 
losses. 


Subsidies 

The Government's deter- 
mination to eliminate toe 
NCB's operating and regional 
subsidies by 198334. from a 
level of £255m in the last finan- 
cial year, imposes a very tight 
timetable on the financial turn- 
around which the industry 
should undoubtedly be required 
to produce once the benefits of 
its current investment pro- 
gramme start to emerge. Un- 
fortunately progress on the 
Plan for Coal, drawn up in 1974 
to rerive the industry, has 
slipped well behind schedule, 
partly because of planning 
delays. It is now expected that 
toe target of 135m tonnes 
originally set for coal output in 
1985 will be attained only by 
the end of the decade. Since 
the new mines being opened 
under the Plan for Coal are 
planned to produce, on average, 
four times as much coal per 
manshift as existing collieries, 
these delays are bound to have 
an enormous impact on toe 
NCB’s financial performance. 

Until the new mines, and the 
87 existing collieries which are 
being expensively' but slowly 
mechanised and refurbished, 
begin to make a substantial con- , 
tribution to coal output, 
management will have only two 
options in striving to meet the 


Government’s break-even target 
It will either have to accelerate 
the closure of uneconomic pits 
or to raise prices. 

The Government has pointedly 
refused to give any indication of 
whether it expects the NCB to 
bring forward its programme of 
pit closures. Indeed, it has even 
asserted that ** there is no 
question of a closure pro- 
gramme or a list of collieries 
which are to be closed.” It has 
simply stated that it is for the 
Board to decide how to turn toe 
industry around within the Gov- 
ernment’s framework. 

The Board would certainly 
like to close pits more rapidly 
than was acceptable to toe 
Labour Government and the 
generous transfer and 
redundancy terms provided in 
the Coal Industry Bill should 
assist them in doing this. How- 
ever, the Board is also anxious 
to maintain toe improvement 
in its relations with the National 
Union of Mineworkers. and not 
to run down its manpower too 
rapidly, in view of the future 
need for miners to work in the 
new and expanding collieries. 


MEN AND MAHERS 


Set them 
up, Joe 


Relative costs 


The Government should 
understand that the tighter 
financial disciplines it is impos- 
ing on the nationalised 
industries generally, and the 
coal industry in particular, will 
only succeed in improving 
efficiency and aiding Britain's 
economic recovery if the cost of 
these disciplines is not passed 
back to toe consumer. In the 
case of coal, a Government 
policy which encourages over- 
pricing would be particularly 
damaging. Decisions on energy 
use Jivhlch will be made on the 
basis of relative costs of coal, 
oil and gas over the next few 
years will have major long-term 
consequences - for Britain’s 
energy needs. If coal is to 
become established in the next 
century as Britain’s main 
industrial fuel and if its possi- 
bilities as a gas and oil 
substitute and as a chemical 
feedstock are to be fully 
exploited, it must retain, and 
preferably widen, its price 
differential relative to oil. The 
Government must beware of the 
temptation to squeeze Britain’s 
biggest energy asset for maxi- 
mum short-term advantage. 


Rudolfs Reviver, although not 
an official entry in my City 
Cocktail competition, is an 
interesting blend of champagne, 
passion fruit juice and orange 
bitters which will no doubt be 
served in large quantities at 
The Viceroy in Mincing Lane on 
the morning of July 1. Con- 
cocted in the seventies by 
Viceroy landlord Joe Gilmour, 
the drink was invented to help 
refresh metals traders following 
the London Metal Exchange's 
annual dinners. 

The occasion, this time, will 
be the aftermath of what 
promises to be a substantial 
celebration in toe Mansion 
House on June SO in honour of 
Freddy Wolff, who is celebrat- 
ing his- fiftieth year in the 
London commodity markets. 
Guests have been summoned 
from, round the world and toe 
Square Mile to pay tribute to 
Freddy, gregarious chairman of 
the metals firm, Robert Wolff, 
and true doyen of the trade. 

In such august surroundings 
it is unlikely that the 69-year-old 


Wolff will be able to sport any 
of his favourite, somewhat 
brash, ties. Indeed, more fitting 
would be toe gold medal he 
collected from Hitler at the 
1936 Berlin Olympics as a 
member of toe British 400-metre 
relay team. 

Chairman of the all-powerful 
LME committee for seven years 
from 1970. he still sits on the 
Committee on Invisible Exports. 
He is. however, at last thinking 
of slowing down, and is 
expected to give up the full- 
time chairmanship of his com- 
pany after the exchange’s next 
annual knee’s-up (which coin- 
cides with his birthday) on 
October 14. 


The 63-year-old heart throb, 
never seen, in public without a 
fur bat and dark glasses, was a 
politician by day and actor by 
nigbt in less nerve-wracking 
times. Now. he says, with 
masterly understatement, he 
will not have time for films. 
The theatrical accessories stay, 
however, to ensure that toe 
electorate recognise him when 
they see him. 


Standard reply 


Self-defeating 



“Excuse me," said an earnest 
young man at a colleague’s 
door. “ I'm from the Young- 
liberals. I'm collecting old 
newspapers." 

“Come in.” beamed the house- 
holder-renowned at the office 
for being swept off his chair by 
the occasional avalanche of 
papers and hand-outs. “We 
have tons of the things.” 

Overwhelmed by the offer, 
the caller demurred, explaining 
that toe collection was intended 
to protect the environment 
through recycling as well as to 
raise funds. 

“ I have only a small car, you 
see. I would have to make 
several trips and on balance I 
think air toe exhaust fumes 
would probably- mean I was 
doing the environment more 
harm than good ” 


“ Do you think,” Energy 
Minister Norman Lament was 
asked at a Stockholm confer- 
ence yesterday, “that the 
strength of opposition to 
nuclear projects is roughly 
proportionate to a country’s 
standard of living?"- 
Such a relationship, Lamont 
riposted. would certainly 
explain two things: why the 
anti-nukes were so vocal in 
California and why they were 
so peaceable in England. 


trying to attract more City com- 
pany principals. There is not, 
however, much room for 
manouvre, since club articles 
state that membership most be 
limited to 1,000. 

Commercial affairs, like a 
Press party thrown by Valor last 
week (which occasioned toe 
complaint about women being 
admitted) have become com- 
mon in clubland. 

Last week's affair at toe City 
of London was only toe second 
since the policy was adopted 
to allow sue things. “ I was. not 
aware we caused any offence. 
It was a very quiet impeccably 
dignified occasion of toe sort 
people normally associate with 
Michael Montague,” said toe 
host Valor’s colourful chairman. 


Place your orders in Baffin. 
IWarwtocKBwrsandexportti 


Manufacturers and exporters 

from more than 

50 countries are offering: 


Feather goods- 

garments 

textfles- - 

carpets 

jewefry 

toys 

hand tools* - 
hobby and do**:. 

yourself requisites 
ironware , 
wood products • 
furniture 
handicrafts, 
household goods and 
fancy goods 
sports goods 
technical products 


If 


Club change 


Fallen star 


"Probably a reply to the 
• French ...” 


The people of the South Indian 
state of Tamil Nadu may have 
won a chief minister, hut in the 
process they have lost a matinee 
idol. I hear that the hero of 
more than 160 films, M. G. 
Ramachandran. whose state 
government was voted back into 
office at the recent elections 
after being dismissed by Mrs. 
Gandhi, is giving up the sound 
■stage. 


Why are they so touchy at the 
City of London Club? First I 
had a disgruntled member 
about women being allowed in 
during normal club hours, and 
when I inquired further I had 
secretary Paul Merritt doling 
out a thinly-veiled warning 
should I be tempted to use 
“terms inappropriate to what 
we expect from your paper.” 
The club is not, after all, the 
first nor last bastion to give 
ground under social and econo- 
mic pressure. 

Now in the final throse of 
most splendid refurbishment, 
this Cit ystrongholf finds itself 
in need of extra regular income 
to keep up standards, and is 
taking cautious steps to see 
what can he done without step- 
ping on the toes of tradition- 
alists, or delving too deeply into 
toe pockets of existing mem- 
bers. 

With 860 paid-up members 
paying £230 for entry to the 
inner sanctum plus £195.50 a 
year subs. Merritte Is tentatively 


Mahjong mania 

Canton, or Guangzhou, as toe 
Chinese call it, has become a 
sink of decadent ideology, a left- 
wing Hong Kong paper reports. 
And for once toe depravity of 
Western culture cannot take an 
toe blame. Pornography and 
pop music borrowed from Hong 
Kong are partly responsible but: 
by - far toe most corrupting 
influence is toe ancient Chinese., 
game of mahjong. 

The story sounds • -like a 
Victorian melodrama. Families 
are ruined, toe paper says, 
careers lost and crime is 
encouraged. One ycrung fellow 
ran a gambling dive at home, 
lost more than £30 (nearly three 
months’ wages) sold his wed- 
ding present to pay his debts, 
fell out with his mother-in-law, 
and now his wife wants a 
divorce. 


* K. 


Again in 198Gthe Overseas . 
Import Pair is presenting the 
European trade with a con- ' 
centrated rangeof products 
from Asia, Afticaand America. 


Lifter lifted 

From the newsletter of those 
High Street vigilantes, the 
Association, for the Prevention 
of Theft in- Shops: “A man 
acquitted of shoplifting recently 
was arrested as he left toe 
court and charged with stealing 
a juror’s coat" 


Development of this fair has 
shown its increasing signifi- 
cance each year for Euro- 
pean importers: in 1979 a 

tc^of G04 direct exhibitors 

and organizations, from 54 ’ 
countries took part: a further 
500 fihhawore additionally' 

represented Mora than - 


4000 trade vfeJtorsfrom all 
parts of Europe obtained'- V 
• . information andp laced their 
orders Inordertoroundcrffr; 
/their product range!, jy , 
Please send fbrmfbrntation 
- On toe opportunifies toat toisr 
Important fair can GKtarVtiU ;; 
.••too." .- 
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APARTHEID AND THE EMPLOYER: BY QUENTIN PEEL IN JOHANNESBURG 
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teE,’ DEG3SION of the South 
-African ' ;Go vernment rtd' borrow 

’^rom . the International, capital : 

ket forthe first time in four 
-indeed fosc the first time 

t&fr ; outbreak <tf the 
..Biots. ou June 16 1976 
old scarcely have come at a 
:j -surprising moment.-- - it . 
annOuncecL two -‘days-.afteT: 
sabotage attack, on . an ail 
*y and,V - two- Sasot 
etic ; fuel plants. _ 
Undoubtedly;, .the moment 
as ■ deliberately- . chosen by 
epator-Owen; -Horwood, the 
Minister at Finance. Be was 
to: pranTthaft international 
lenee fifths strength of 
e' South- .African' economy, as - 
shown, by the .successful float- 
; : of . the tDM. I20m_ (about 
£29m) 'Ibanvla' Frankfuxt out- 
weighed any Tenewed - political . 
fears Jtortbe^ooentry's future. 

- Thh .^onfictenhe of the inter- 
national- . - financial . community 
mlimrs ^a". similar - bullishness 
among South African business- 
men. Jlhe -Sa5cl;iabptage, and 
the past weeks of school boy- 
cotts : African, Coloured 
(mixed ■ race), and Indian 
pupils leading up to the azmiver- 
sary.tofttie Soweto riots, have 
caused little more than a hiccup 
da - . the. . Johannesburg Stock 
Exchange. VTJbat barometer con- 
tinues; tb' .foUo.w 4he inter- 
natioMl buHion -price more 
rioseB than an; political events. 
Jtfevetlbelesv there is gather* 
‘ipg-^nnderlrihg concern, . -at'- 
least;ln: the upper echelons of 
the-business community. In ihe 
£rk$a*oe» there' Isaxecognltion 
ihatfee'eettlement in Zimbabwe- 
an&^ihe resurgence of unrest, 
bade again focus inter- 
attention on Sonth. 
_ Jv.Th a t evivaL of interest 
ih3$bunVin the EEC Code of 
Ccn^Wd for South African sub* 
sldiaries^has been -one lndica- 
♦Ift^ .^ The ’decision :of the 
British Government not to pub- 
lish .the names of 33 British- , 
owned companies .paying wages 
Mbw . subsistence- : levels pro- 


Why business wants reforms 


baMy had the opposite of the 
. effect ; intended of attracting 
attention to them. 

: In spite. of enjoying a reputa- 
tion^ of being more progressive 
-than the successive National 
Party: Governments- of the past 
30 years. The Sonth African 
business community remains 
very conservaive. The reaction 
of the South African manager 
of one • U.S. subsidiary to the 
latest unrest — “I am . too busy 
r unning ‘ mv business to oav 
attention to school boycotts.” — 
is - widely shared. However, 
since June 1976 consensus has 
-been growing that business 
must play a more active role, 
not only in promoting better 
employment conditions, but also 
:in_ attempting to improve the 
.quality of life in Sonth Africa’s 
generally squalid and sprawling 
black ..-townships and, im- 
poverished tribal homelands. 

That concern - has been ex- 
pressed in two main ways: in a 
growing acceptance and proli- 
feration of employment codes 
arid ’ secondly, in the creation 
of a -major organisation, the 
Urban foundation, entirely 
financed by the private sector 
to improve conditions In urban 
areas. 

There Is little doubt that tile 
major factor behind the grow- 
ing acceptance of codes of. con- 
duct lor employers has been 
the appreciation that they can 
be used primarily as a means 
of protecting investments in 
Sooth Africa rather than merely 
to improve conditions. “ The . 
codes are capable of taking the 
heat off,” according to the chair- 
man of an oil major. (lake 
executives - of many other 
foreign-companies, he was not 
prepared to comment on the 
record.) 

'Whereas the fear of inter- 
national pressures, ' including 
Che campaign lor international 
companies to ptril out of South 
Africa is an obvious reason for 
employers to do something for 


their blacks, there are others 
which go deeper. In the first 
place, there is a clear desire to 
head off any further revolts on 
the scale of the Soweto riots. 
Second, there is a recognition 
that continuing economic growth 
can. only be achieved by the 
training and use of skilled black 
labour, which means the aban- 
donment of traditional job 
discrimination, and radical im- 
provements in black education. 

“We are committed. to these 
policies because enlightened 
business is totally opposed to 
discrimination, and because we 
need to achieve faster economic 
growth." Mr. Reinald Hofmeyr, 


pany excutive said. “You can- 
not afford to employ school- 
leavers. You fight shy of 
employing black women. And 
you stop employing illiterates. 

The minimum wage guideline 
-is also criticised for its effect 
on employment levels — that it 
simply . gives companies an 
incentive to invest in capital- 
intensive processes when South 
Africa needs labour intensive 
industries to provide work for 
its growing labour force. But at 
the same time the guideline has 
brought benefits to individual 
companies such as stabilising 
the workforce. “Recruitment 
has to be much- more selective. 


If you want to continue operating in 
stable conditions yon must do 
something to avoid a revolution. . . . 

Computer company executive 


executive director of the Barlow 
Rand group. South Africa's 
largest industrial group, said. 
Enlightened self-interest -is 
clearly the name of the game. 
“ If you want to continue 
operating in stable conditions, 
you must do something to avoid 
a revolution,” the chief execu- 
tive of a U.S. computer company 
said. 

Bat if it is now accepted that 
business should in some form 
give advancement to the blacks, 
its form is still the subject of 
bitter debate. The EEC code, 
for example, sets out minimum 
wages, trade union recognition, 
phasing out of migrant labour, 
equal .pay, desegration of facili- 
ties, and' improved fringe bene- 
fits, as the areas for corporate 
action. Of those, minimum 
wages and trade union 
recognition are the most dis- 
puted. 

“Setting a standard minimum 
wage for all industries creates 
absurd situations,” the oil com- 


We have categorised jobs much 
more clearly, and generally 
raised the quality of the labour 
force," Mr. Derek Jacobs, man- 
aging director of Metal Box of 
South Africa, said. “Better 
wages mean less labour turn- 
over.” 

South African companies 
have avoided any suggestions of 
paying minimum wages, concen- 
trating rather on the question of 
equal pay for blacks and whites. 
Barlow Rand, for example, has 
set an equal pay target, but 
allows each of its 250 companies 
to set its own pace. “We have 
one company which plans to 
introduce a single wage curve in 
one step this year,” Mr. Hofmeyr 
said. "They employ 3,060 
workers and it will cost them 
R1.5m a year.” 

The question of desegregating 
facilities is one with which most 
foreign companies do not 
quarrel, though to do so 
may well mean contravening 
existing South African law. 


However, enforcement of 
such regulations as those 
requiring separate toilets 
for black and white are only 
sporadically enforced. “ Indus- 
try can do a bell of a lot,” Mr. 
Jacobs said. “ We never say to 
ourselves that we can’t because 
of the law. But you have to 
he careful to take all your 
employees along with you.” 

Indeed, there is an increasing 
number of examples where com- 

S anies, or the business ' lobby, 
ave managed to overcome . or 
ignore statutory restrictions. 
The Urban Foundation, backed 
as it is by the whole spectrum 
of , Afrikaner and English- 
speaking business, has been 
particularly successful in build- 
ing black training facilities in 
urban areas, and not in the 
tribal homelands as apartheid 
ideology would dictate. 

In ■ spite of individual 
successes, there is growing con- 
cern about the slow overall pro- 
cess of change. The latest flurry 
of unrest is partly a reflection 
of the failure of the benefits of 
economic expansion to percolate 
through to the black com- 
munities, and a failure of the 
Government's talk of reform to 
piake any material difference 
to the lives of ordinary blacks. 

Hie Urban Foundation has 
now switched its tactics from a 
low-profile promotion of good 
works in black townships 
to a more public espousal of 
change in government policies, 
such as a universal system of 
education for all race groups. 

“We think we can cope with 
a faster rate of change.” the oil 
company executive said. “It is 
essential for business to take 
the lead. It is important that 
Mr. Botha, the Prime Minister, 
should realise that the business 
community is ready for change.” 

But if business criticises 
Government for dragging its 
feet, the opposite is also true. 
Government spokesmen say the 
business community complains 
about the lack of skilled 


19 


RntfHfaa 


GDP 

h CONSTANT 1970 PRICES 



1974 75 76 77 78 79 *80 


KEY INDICATORS 


30 


fbadUSm 


20 


10 



IcuH 

Jaccoutvt 
(surplus I 




1 1978 1979 79 *80 I 


workers, but has shown no sign 
of inundating government with 
requests for black advance- 
ment. Mr. Fanie Botha, Minister 
of Labour, said that so far only 
50 applications had been 
approved to indenture black 
apprentices, but business had 
not lodged any appeals at the 
slow progress. 

Perhaps the most funda- 
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mental criticism of the business 
community is that it is follow- 
ing an essentially conservative, 
paternalist coarse in its attempt 
to gain wider credibility among 
blacks. “ We do tend to deride 
what the good works should 
be,” Mr. Hofmeyr said. 

One reflection of that atti- 
tude, at least in black eyes, is 
the continuing refusal of busi- 


ness leaders to provide any 
encouragement to black trade 
unions. “ You cannot expect 
employers to encourage trade 
unions,” one British executive 
maintained. There is no doubt 
that the black union movement 
is . poorly and sporadically 
organised, divided between 
several factions, and often 
badly trained. 

One of the handful of com- 
panies to have recognised an 
unregistered black trade union 
is Kellogg, the U.S. breakfast 
cereal manufacturer. “It has 
certainly improved our com- 
munication with our workers.” 
Mr. Murray Rogers, the Manag- 
ing Director, said. “They are 
training shop stewards, and 
tr aining them pretty welL My 
impression is these trade unions 
cannot be swept under the 
carpeL They will not go away. 
We will have our hassles, but at 
least we will know whom to 
talk to.” 

The prolonged strike which 
hit the Ford Motor Company in 
Port Elizabeth at the turn of 
the year was an example where 
the black workforce bypassed 
its trade union, apparently 
because it saw it as too co- 
operative with management 
Instead it put its .demands 
through the militant residents’ 
association. Mr. Fred Ferreira, 
personnel director of Ford, said 
later that trade unions, which 
by training they would negoti- 
ate and compromise with 
management, were being 
rejected by a radicalised labour 
force. 

“ Trade unions provide a 
means of negotiating in a 
society where confrontation is 
increasingly becoming the 
norm,” one unionist said. “If we 
become discredited, then con- 
frontation may be the only 
alternative,” or, as the oil com- 
pany executive said: “There is 
an increasing attitude in the 
black community that it is too 
late for paternalism.” 


Letters to the Editor 
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From the President and General 
Secretary, Eurocontrol Branch, 
European Public Service Union 

Sir, -“^Mr. . Alasdair -Hutton 
(June 10) suggests that the pos- 
sibility of industrial action on a 
European scale- by-’ air traffic 
control staff. is a drawback to 
a unifi ed European ATC system. 
This ^argument implies a misf 
undriritanfiirig of . the ' views .of 
the Eurocontrol Staff .Union 
; ■ which we would like to correct. 
S" The Eurocontrol .branch, of 
the : European Public’’ Service 
"Union. has continually, called 
upon .the member i states, of 
^Eflnroconttol to embody in the 
amended convention : 4 central- 
ised function for the planning 
• and developmental the future 
-European ATC 1 . system which 
mnst be binding on national 
administrations in order to 
achieve, “a. .unified air traffic 

- control system in Eutope.” This 
does not preclude control 

- centres; implemented m accord- 
ance to a - common plan, from 
being opera tod by national staff 1 
Indeed, this- union has -stated 
publicly 'that it recognises that 
certain states may wish, for 
political, security or other 

■ reasons, to continue to exercise 
the executive function of air 
traffic -control and we are not in 
totocipto opposed to this. 

We would like to suggest that 
as well as reducing the effects 
of industrial action, by ATC- 
personhel in Europe, which has 
itofbrturiately become - more 
prevalent in recent years, one 
should- also attempt to reduce or. 
eliminate its -causes. It is neces- 
sary ■: to. recognise the unique, 
character Of the ATC profession 
arid the ^demanding require- 
ments placed upon . those who 
exercise it. This' ‘should' be 
reflected hi toe status accorded 
to. the profession, and the per- 
taining condition of employ- 
meat .-TBxe; “tools ” with which 
toe~>contrpReE: is .expected to 
perform Ms ,task must be the. 
best 'and most reliable available. 
All too often the' controller 
already working in a higb stress 
environment, - is : .expected ' addi- 
tionally -to compensate ; 'for 
deficiencies - is the. system; • It 
is ~ perhaps : significant ■ .that 
Eurocontrol controllers, operat- 
ing one of the most advanced 
systems; in the world, and proud 
of the service they provide to 
aircraft operators who. generally 
adtoowiedie It to be . amongst 
the best available, have never 
resorted to industrial action. \ 
Irene Gnbin 
R. C-. G- Jenyus. 

1040 Brussels, 

9- Bond Formf Schunum, . 
Belgiom, 


interest in new ideas. . This is 
particularly-serions in the field 
of personnel * practices. 

I hold in" my hand a book 
called . “Three Studies in 
-Management” On pages 122- 
124.it describes some very 
successful group-based . quality 
control methods -from . which 
later quality circle operations 
‘developed.- I. have seen these 
methods- successfully used in a 
variety of .industries in Cali- 
fornia as. long ago as 1967. . 
Dr.^Frapk A Heller. • 

The Tavistock; Institute of 
Human Relations, 

The Tavifitqck Centre, . . 

Selsize Lane, IVW3. 


British 
fleets . 

From tfte' Managing Director, 
Swan : Natlonal 

■ Sir,~I would like to take this 
opportunity to comment on the 
report (June 13) by Mr. Arthur 
Sandies . entitled “Keeping 
Godfrey Davis British." . 

.. An otherwise excellent article 
totally spoilt , by its omission of 
a c ompany “that is: probably 
larger than Godfrey Davis and 
Avis and certainly larger than 
Hertz; 'the largest individual 
purchaser of Ford passenger 
cars in Britain; 100 per. cent 
British . owned and has a 
stronger growth record than any 
of the companies mentioned 
above. This company is Swan 
NationaL: ... ■ 

For the record, our short term 
rental fleets peak at over 8,000 
vehicles, plus a further 5,000 
vehicles on longer term contract 
hire. '.-V 

F. K AJdous 
Swan National 

.305-307 Chiswick High Road, W4 

Tax on bank 




Rediscovering 
the circle 

Frotn Dr. F. Heitor . 

Sir,— In your issue (June’ 12) 
yon devote -considerable space 
to the. . analysis, of .Japan’s 
superior industrial practices in 
-the motor car industry. Appar- 
ently Ford. Europe has recently 
discovered “quality control 
circles” in Japan and is now 
committed to. Involving 140,000 
European shop floor employees 
in this- method; 

. In comparing the greatly 
superior Japanese productivity 
you rightly deduce that this is 
hot entirely due to special 
cultural differences: or unusual 
trade union moperotlveness. In 
my. experience, a critical, differ 
ence-: between . Japanese ana 
European, motor -car manufac- 
turers .is the latter’s lack of 


From the Bead of the ■ 

1 Public Policy Group 
Inter-Bank Research 
Organisation 

• Sfr, — “ Unadventurous, Mr. 
Lawson,” says Anthony Harris 
{June 12) of the Financial Sec- 
retary’s -failure -to be convinced 
of the case for a special tax on 
bank profits. “ Unconvincing, 
Mr: Hams,” is the only possible 
reply.. 

Mr. Harris apparently starts 
from the belief that the clearing 
banks 'are thwarting the Govern- 
ment’s ; monetary objectives by 
lending to companies in circum- 
stances where American banks 
would, nbt. This- can only mean 
one ; of two things. Either the 
clearere are lending — knowingly 
and of their own volition — to 
patently unsound companies; or 
they are rationing credit by 
price where Mr. Harris would 
rather they restricted their lend- 
ing in some more direct -way. 

I know, of no evidence for the 
first view, though as the clearers 
are usually accused of being too 
risk-averse it would be an in- 
teresting change for them to be 
accused of not being- risk-averse 
enough.: ; The clearers ■ know 
perfectly well that a proportion 
of- their loans will turn into 
bad debts during the recession. 
But as they lack . the gift of 
prescience, .they cannot tdl in 
advance which these will be. 

This is just one of the ways 
in which .the costs- of high', in- 
terest rates will continue to hit 
bank' profits long after ' the 
benefits have passed. (The last 
row- about “obscene” bank 
profits '■ referred to .the 1973 
figures; it was six years before 
they were as high in real terms 
again.)- ; . 

Perhaps Mr. Hams ix arguing 
instead for. some, form of non- 


price rationing of credit Many 
people do; bnt for what it is 
worth the monetary authorities 
are not among them, as the 
recent green paper on monetary 
control made abundantly clear. 

I am not sure what to make 
of the argument .that the banks 
should be “made to compete” 
for their retail deposits. Does 
Mr. Harris deny the very real 
competition that the banks 
already face, not just from one 
another bat also from Institu- 
tions like tile building societies? 
Does he really want a Monopo- 
lies Commission investigation 
so soon after the banks received 
a favourable report from the 
Price Commission and while 
they are still under the miscrope 
of the Office of Fair Tr a d in g? 

And if he wants interest paid 
on current accounts, is he at the 
same time -ready to argue that 
current account charges should 
rise to an economic level? After 
all, as recently as the mid-1970s 
the ' combination of bank 
charges and the “endowment” 
element was inadequate to 
recoup the . costs incurred by 
the banks in providing their 
current account services. 

I for one will “ remain to be 
convinced” of the case for an 
excess tax until Mr. Harris, or 
someone else, demonstrates that 
real bank profits have repre- 
sented an excessive rate of 
return on capital employed over 
the course of a business cycle. 
All the evidence I have seen so 
far .suggests otherwise. 

. Ian Morison, 

Head of Public Policy Group, 

32, City Rood, ECl. 

Musical cuts 
at the BBC 

From the General Secretary, 
Musicians’ Union 

Sir,— Students of management 
will be grateful to Mr. Singer, 
managing director, BBC Radio, 
for illustrating so clearly (June 
9) the management failings that 
tie at the root of the BBC’s 
present difficulties. 

Mr. Singer fails completely to 
answer the questions posed by 
your unusual and welcome 
leading article of June 5 and 
to notice that similar questions 
have been posed by other 
responsible newspapers. How 
has this unprecedented action 
of the Musicians’ Union been 
provoked? Why has a tradition- 
ally moderate group of highly 
intelligent employees voted (in 
a secret postal ballot) over- 
whelmingly for a strike? Why 
is the union’s case universally 
supported by the music profes- 
sion nationally and inter- 
nationally? Why has the first 
actual dismissals arising from 
the “ economies ” been those of 
musicians; the people who pro- 
duce the major programme 
component in radio? How does 
sacking - one-third of the 
employed musicians conform to 
the director general’s assurance 
that redundancies would be 
kept to a minimum? Why, at 
a time when the most important 
task confronting the nation is 
to reduce unemployment, is the 
BBC creating it (and in a most 
vulnerable sector) by slashing 
£1.5m of the wage bill to achieve 
a net saving of £500,000? Why 
has the BBC refused to negoti- 
ate to achieve a net saving of 
£500,000? .Why has the BBC 
refused to negotiate the matter 
with the union although it is 
bound by an agreement to do 
so? 

There is a further question 
that will be of interest to 
management students; why is 
the BBC refusing to honour a 
collective agreement? At our 
meeting bn May 29 with the 


BBC (the first it had consented 
to since April 24) the manage- 
ment admitted that they still 
are party to an agreement with 
this union under which they 
could reduce, expenditure on 
musical employment by 
£240,000. The agreement, con- 
cluded a little over a year ago, 
links such expenditure to 
“ needletime ” (the use of com- 
mercial gramophone records) 
and provides that both shall 
rise and fall together. . Mr. 
Singer appears incapable of 
understanding that .agreements 
between two parties give rise 
to both benefits and obligations. 
He wishes to retain the benefit 
of the present high levels of 
needletime but to renounce the 
obligations on employment 
Music expenditure could he 
reduced by merely returning to 
the needletime level of just over 
one year ago. 

Mr. Singer asserts that “ it is 
frequently forgotten that the 
BBC spends 40 times as much 
on a Radio 3 listener as on a 
Radio 1 listener.” Once again, 
he has it the wrong way round. 
As a result of agreements 
reached with this union since 
1964 (when needletime was less 
than i of its present level) the 
BBC is able to provide a very 
cheap music service in Radio J- 
Such a service, taken by itself 
would not justify the present 
licence fee. let alone an 
increase ! The agreements that 
have led to the availability of. 
this amount of needletime were 
arrived at because of the 
guarantees on employment that 
the BBC is now throwing over- 
board ! 

When we turn to Mr. Singer’s 
attempt to divert the discussion 
by referring to the Performing 
Right Tribunal, students of 
management will recognise a 
typical case of “flight from 
reality.” Mr. Singer writes: “At 
this tribunal it has been estab- 
lished that the Musicians* Union 
has at its disposal a “sinking 

fund ” of nearly £lm ” Your 

readers should know that 
nothing has been “ established " 
at the tribunal since no decision 
has yet been published. The 
Musicians’ Union does not have 
a “sinking fund” and no fund 
of the union contains “nearly 
£lm.” Mr. Singer then goes on 
with what be describes as 
“ another telling quote from the 
transcript of the tribunal.” The 
transcript of ’ the Tribunal 
covers 77 days of hearing and 
contains (at a quick estimate) 
approximately 2.7m words. Mr. 
Bateson, the quoted counsel, 
made it clear that he regarded 
Viirn-sPif as being in “ adversary 
litigation.” Since the union, 
which I was representing, was 
one of his adversaries, it is not 
surprising that he spent a con- 
siderable amount of his time 
attempting to divert attention 
from the weaknesses in his own 
case by references to the union. 
He was, of course, behaving 
entirely properly and could he 
excused, perhaps for asserting 
that “if the Musicians’ Union 
present sinking fund were 
invested at current rates the 
income from that would support 
that orchestra (the BBC 
Scottish) effectively and easily 
for an indefinite period of time, 
and others as well. Any moder- 
ately efficient manager should, 
however, be capable of the 
elementary arithmetic necessary 
to expose the statement as 
complete nonsense, unless — of 
course — he knows of a way to 
obtain a real annual return of 
£750,000 (the approximate cost 
of the orchestra) from' an 
investment of an hypothetical 
flm. 

John Morton. 

60/62 Clapham Road, SW9. 


GENERAL 

UK: Confederation of Health 
Service Employees (COHSE) ' 
conference debates motion from 
union's executive to ballot its 
members on 14 per cent pay offer 
to nurses: Dundee branch motion 
for immediate industrial action 
will also be debated, Blackpool- 

Lord Carrington, Foreign Secre- 
tary. meets Sir Denis Follows, 
chairman British Olympic Asso- 
ciation, and 16 other chairmen of 
governing bodies for Olympic 
Sports to discuss boycott of 
Olympics call, London. 

Lord Soames, Lord President 
of the Council, opens Royal Com- 
monwealth Society's conference 
on “The Commonwealth Forward 
with Zimbabwe, IS, Northumber- 
land Avenue, London. 

• Mr. Norman Fowler, Minister 


Today’s Events 


of Transport, opens Institution of 
Mechanical Engineers conference 
on Progress Towards Safer 
Passenger Cars, 1, Birdcage 
Walk, SW1. 

Overseas: EEC . Budget Mini- 
sters meet to consider draft 
budget for 1980, Luxembourg. 

EEC Agriculture Council 
meets. Luxembourg. 

European Parliament in 
session, Strasbourg. 

Comecon Prime Ministers meet 
for annual s ummi t, Prague. 

Automobiles Citroen, of 
France, opens exhibition in 
Canton, China. 

King Kbatid of Saudi Arabia 


continues official visit to West 
Germany. 

PARLIAMENTARY BUSINESS 

House of Commons: Coal 
Industry Bill, second reading. 
Motions (ra the Redundant Mine- 
workers and Concessionary Coal 
(Payments Scheme) (Amend- 
ment No. 2) Order. International 
Development Association (Sixth 
Replenishment) Order and Euro- 
pean Communities (Definition of 
Treaties) (Second ACT-EEC 
Convention of Lome) Order. 

House of Lords: Debate on the 
European Communities Com- 
mittee report on powered indus- 
trial trucks. Social Security 


(No. 2) Bill, committee stage. 

Select Committees: Defence. 
Subject: D-notice system. Wit- 
nesses: Rear-Admiral W. N. Ash 
(secretary) and Mr. Windsor 
Clark (vice-chairman) Defence 
Press and Broadcasting Com 
mittee ( Room 8, 1030 am). 
Foreign Affairs. Overseas 
Development Subcommittee. 
Subject: Development divisions 
of the Overseas Development 
Administration. Witnesses: Over- 
seas Development Administra- 
tion (Room 15, 5.30 pm). Trans- 
port Subject: Channel Link. 
Witneses: European Ferries 
(Room 17, 6 pm). 

OFFICIAL STATISTICS 
Index of industrial production 
(April— provisional). 

COMPANY MEETINGS 
See Page 24. 



Yes - although we have both feet firmly in 
the present, our sights are fixed on the 
future - and our involvement with the 
development of the electric car is part of 
thestoiy.* 

As one of Britain^ top hundred com- 
panies, our huge world-wide mineralrbased 
chemical and materials supply operation is 
also vitally important to many other indus- 
tries inducting construction, ceramics, 
metals, agriculture, glass, oil. and 
engineering. 

But our contribution to one of ^ tomor- 
transport aleinativesisstill considera- 


ble. "Wb help produce everything from the 
materials of which electric vehicles are 
made to the battery add and the roads on 
whichtheyrua 

Steetley also supply furnaces and a host 
of specialmaterials andskills formetal refin- 
ing, forming and finishing as well as a wide 
rangeof products uponwhichthe engineer- 
ing and construction industries depend. 



- l^oiAjcte fu t ^Uie worfcpBindustaSBa 

The Steetley Company Limitel,GatefordHiILWorksop, 
Nottinghamshire S8i SAF, England. 


^ 0572 3565 
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Hambros pays 16.5p as 
profits rise to £9.8m 



Candccca 
rights to 


PROFITS, after tax. of Hambros, 
banking and insurance group, 
rose from £7.l2m to £9R3m for 
Ibe year ended March 32, 198(2, 
and the dividend is boosted to 
16.5p net per 25p share, against 
Z0.924p, with a final payment of 
11.25p. - 

After investments gains, much 
lower at £1.57m. compared with 
£4.7 6m, and extraordinary credits 
of £726.000 (£10.000). the attri- 
butable balance emerged at 
£ 12.13m (£11. 88m). 

Operating profits per share are 
shown as up by 12.S2p to 46.46p. 
and as 57J37p on the attributable 
figure. 

The directors say that the 
second half repeated and consoli- 
dated the strong performance re- 
ported at the interim stage. 

Profits from the banking com- 
panies expanded from £1.4 lm 
to £3.0Sm at the year end, other 
operating profits, less minority 
interests, were down slightly 
at £1.9ra (£2J5m), and share of 
associates', including Ham bra 
Life Assurance, advanced from . 
£3. 21m to £4.S4m. 

Dividends will absorb £3^2m, 
compared with £2. 34m. 

As at March 31. sharebrokers’ 
funds - totalled £82.9m (£76ra). 
And there was a £65m surplus 
between the market value and 
the carrying value of the group’s 
investment in Hambro . Life 
Assurance, representing a £23 m 
increase during the year. 

Lex, back Page 


HIGHLIGHTS 


raise 


' Lex looks at the gilt-edged market in the wake of the 
trade figures and the exhaustion of the long tap. Pro fits from 
Hambros have risen by well over £2m and the carrying value 
value of the Hambro Life offshoot has increased substantially. 
The column also examines Sony’s export performance, bol- 
stered by favourable exchange rates, and analyses Dawson’s 
ability to lift volume sales in a generally gloomy textile sector. 
Elsewhere, profits from . Lesney have been unexpectedly re- 
placed by a substantial loss and MK Electric has been rethink- 
ing its sales strategy outside the home' market National 
Carbonising is set to redeploy its surplus on the disposal of 
the stake m LASMO. 


£5.8m 


8Y ALAN FRIEDMAN 


MK Electric down 
—dividend held 


FT Share 
Information 


The following securities have 
been added to the Share Infor- 
mation Service appearing in the 
Financial Times: — 

Hemerdon Alining and Smelt- 
ing (Section: Mines — Miscel- 
laneous). Marsh and McLennan 
(Insurance). SWGM (Mines — 
Miscellaneous) . 


A LOSS of sales at the principal 
subsidiary and a squeeze on 
margins were the main causes of 
a reduction in pre-tax profits of 
MK Electric Holdings, from 
£8.34m to £.15m for the year 
ended March 29, 1980. 

Stated earnings per share are 
down from 40.41 p to 40.16p but a 
final dividend of 7p per share 
maintains the year's total at 12p. 

First half profits had fallen 

from £3-S9m to £3. 65m and 
trading in the second half closely 
followed the pattern indicated by 
the board in the interim state- 
ment 

The continuing high interest 
rates reduced activity in the con- 
struction industry and general 
economic uncertainty resulted in 
a falling off of orders. 

There was some de-stocking by 
wholesalers and led to short-time 
working in the early part of 19S0. 
As already announced, full five- 
day working will resume as from 
July 7. 

Other companies in the group, 
including those overseas reported- 
better profits and the Kuwait 
company made a substantial 


profit, an encouraging turnround 
from the previous year's loss. 

• comment 

9LK. Electric faces flat demand 
in the current year and shows 
little sign of doing more than 
treading water. High borrowing 
costs were one of the problems 
last year which, with overstock- 
ing, led to a sixfold increase in 
interest paid. Although the 
group has a major share of the 
UK market in electric wiring 
accessories, a dearth of business 
pushed «the main subsidiary into 
a four-day work week in 
January. -There will be a return 
to a full week in July, but the 
business is still operating at 
only 75 per cent of capacity. It 
will be interesting to see if the 
group moves into the manufac- 
ture of electrical equipment for 
non-British standards; this was 
one of the issues which contri- 
buted to the boardroom changes 
and could be an important area 
of future growth. The main- 
tained dividend yields 9.6 per 
cent at 185p and the fully taxed 
p/e Is 8.L 


Acquisition leaves Norwest 
Holst with year end deficit 


STRUCK AFTER an exceptional 
debit attributable to the acquisi- 
tion of Marshal 1-Andrew of 
£5.94m, Nonvest Holst, civil 
engineering and building con- 
tractor, suffered a pre-tax loss of 
£L87m for the year ended 
March 31, 1980, compared with 
profits of £5.44 m. Turnover was 
well up at £177.1m against 
£1 19.7m. 


The reduction 'in - profits — 
trading surplus was £4.1m 
(£5. 14m) — was forecast by Mr. 
S. E. Baucher, chairman, at the 
time of the offer by Illingworth 
and Henriques Rickitt on behalf 
of W excourt, now Norwest Holst 
Holdings. 

There is no final dividend for 
the year, leaving the total - at 
lJ99p (5.043p) net per 25p ordi- 


nary share-re special payment of 
~5p net ‘ of ACT amounting to 
£196,000, was paid to ' minority 
shareholders in accordance with 
the offer. 


A £5.8m cash call is being 
made by Caudecca Resources, 
the unquoted oil exploration 
company with a 25 per cent stake 
in the Humbly Grove oil find 
near Basingstoke. 

Mr. Derek Musgrove, the 
general manager, said yesterday 
that about £2m of the money 
would be used to finance the 
drilling of 12 onshore wells in 
England and Scotland during the 
1980-81 period. A further £1.5m 
.would be budgeted for 8 
additional onshore wells to be 
drilled over the next three years. 

Caudecca claims to be one of 
the largest holders of onshore 
acreage in the UK; it has net 
holdings of around 2,500 square 
kilometers. But Mr. Musgrove 
said that his company would be 
expanding into the offshore 
business as well. . 

“ We plan to join one or more 
consortia for the Seventh Round 
of North Sea applications,” he 
said. These participations, to be 
funded from rights issue money, 
will be implemented through a 
Caudecca subsidiary'- 

Sceptre Resources, the 
Canadian group with 45.4 per 
cent of Caudecca share capital, 
has already undertaken to sub- 
scribe for its full entitlement. 

The issue, which is on a l-for-4 
basis, involves 5,196,070 ordinary 
shares of 10p each at 115 p. 7t 
has been underwritten by Lazard 
Brothers. 

Beyond the onshore and North 
Sea exploration plans, Candecca 
"will pursue “ any worthwhile 
objectives arising from qut 
work" according to Mr. Mus- 
grove. Meanwhile, Candecca 
will contribute toward the deve- 
lopment of the Humbly Grove 
fierM in Hampshire, which is 
operated by Carless Capel and 
Leonard. 

Among its onshore plans Can- 
decca will take part in. the 
drilling of a well in Wiltshire 
in the near future: this is also a 
25 per cent stake in a venture 
led by Cariess. 

At yesterday’s closing share 
price of 180p, up 16p. the d& 
count came to around 36 per 
cent 

Brokers to the. issue are 
Pamnure Gordon. 



improves 






MR. PAUL TAPSCOTT (right), chairman of Lesney Products, and the managing director, 
Mr. Leslie Smith. Yesterday the company reported a loss 'of £3.6nf cojmpared with profits of 

£5-lm for the previous year. 


Loss per share is given as 
19.7p (58.6p earnings). 


DIVIDENDS ANNOUNCED 




Date 

Corre- 

Total 

Total 


Current 

of 

s ponding 

for 

last 


payment payment 

div. 

year 

year 

Chamberlain Phipps ... 

2 

Aug. 19 

1.81 

3.1 

2.81 

Craig and Rose 

30 

— 

243 

42.5$ 

26.4 

Godfrey Davis 2nd int 

3.5 

— 

3.44* 

5.5 

4.37* 

Dawson InU. 

4.5 

Aug. 27 

4 

7-5 

7 

Ferguson Ind. Uldgs. 

33 

Aug. 11 

2.4* 

5.5 

4.4* 

Fortnnm and Mason . 

19.72 

— 

19.72 

23J22 

23J22 

Hambros 

1L25 

Aug. 4 

6.72 

16fi 

10^2 

Lesney Products 

Nil 

— 

2.06 

1J23 

■ 3^4 

1KLK. Electric 

7 

Aug. 4 

3.7 

12 

12 

National Carbonising- 

2.1 

— 

0.7 

2.8 

0.7 


Nil 

_ 

3.45 

1.99 

5.04 

WGI 

5.4 

— 

4 3 

S.4t 

7 


Messrs! G. F. Eley, J. P. 
McBqatfa, M. C. Cossey, P. .J. 
Newbold, and T.' M. R. Wilkie 
(divisional managing director), 
and J. EL Ellis (group financial 
controller) -have been appointed 
to the board. 


Mr. S. E. Baucher, chairman, 
will retire after the annual meet- 
ing, but will qpntinue with the 
group as chairman of Norwest 
Holst Holdings, the other direc- 
tors of which will then be 
Messrs. A. J. Lilley, R. Slater, 
W, I. Scarborough and W. M. 
Bennett. 


Dividends shown pence per share net except where otherwise stated. 

• Equivalent after allowing for script issue, t On capital 
increased by rights and/or acquisition issues. {Includes special 
payment of !0p. 


On March 6, W excourt, a 
wholly owned subsidiary of 
Dunham Mount which is con-, 
trolled by Messrs. R. Slater and 
A. J. Lilley, made an offer to 
acquire the whole of the issued 
share capital of Norwest, other 
than 5,348,209 (57.65 per cent) 
shares already owned. 


• comment 

It is now clear that the season 
for cash calls by oil explorers, is 
in full swing. Candecca is follow- 
ing hard on the heels of its 
Humbly Grove partner, Carless, 
which last week went to the 
market for £9.5m. Candecca has 
a solid 25 per cent stake in tills 
onshore find and it also has a 
number of attractive prospects 
in Scotland and the Yorkshire 
Moors. But one of the reasons 
for the issue would appear to 
be a growing Interest in the 
North Sea. Sceptre, Candecca's 
Canadian godfather, is firmly 
behind the group but the pro- 
life rati on of sizeable cash calls 
from non-dividend paying 
exploration companies such as 
Candecca should be watched 
carefully. This (me, with proven 
resources behind it. seems 
reasonable enough, but others, 
far more speculative, are sure 
to follow. 


Godfrey 
Davis tops 
£5.3m 


An invitation 





.-jgBssgSSessr. 


AS INDICATED in the interim 
report, Godfrey Davis, the car 
hire specialist and Ford main 
dealer, has achieved record 
profits in the year to March 31, 
1980. The pre-tax total is up from 
£4.5Sm to £5 .32m on turnover of 
£112. 31m against £88.73m. 

Stated earnings per share are 
35 .2p against 28-3p. The second 
interim dividend of 3.5p 
effectively raises the year’s total : 
from 4.3B9p to 5.5p. 

• comment 

Second half profits of Godfrey 
Davis fell 29 per cent as both the 
car hire and distributing opera- 
tions felt the. deppening reces- 
sion. New car prices kept rising 
but the used car market softened, 
fleet buyers drove hard bargains, 
companies hired cars for shorter 
Periods and tourists were very 
thin on the ground.- Interest 
charges for the year almost 
doubled to £2£m. Still, in the 
full year, car distributing profit 
rose from £1.5m to £L.9m and the 
hire business (long and short) 
increased from £2.5m to £2.8m. 
The lip . drop in the shares 
yesterday to 142p following on a 
similar fall on Friday after the 
trading suspension was lifted 
was probably more due to the 
Monopolies Commission inquiry 
into the deal to sell the short- 
term hire business to France’s 
Euro pear than to the already 
forecast earnings performance. 
Hie shares are now trading at a 
gloomy 3.9 times stated earnings 
of 35_2p a share and 'the yield is 
5.7 per cent if the second interim 
dividend of 2L5p Is taken as the 
ftnaL 


Midland and International Banks Limited ' 
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Subsidiaiy Companies: MAIBL, Leasing Li mi ted London, MAl^LBermnda (Far East) Limited, HongKoptt 



SPAIN 




Prico 


June 13 
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Banco Bilbao 


+2 

Banco 'Central 

.... S3 


Banco Extenor 

.... 215 


Banco Hlappno 


- 5 

Banco IndT CM. .... 



Benco Madrid 

.... 141 


-Banco Santander .... 

.... 280 

+5 

Banco Urquijo 

.... 156 

+e~. 

Banco Vizcaya 

232 


Banco Zaragoza .... 

200 


Dragados 

.... 83 


Eepanols Zinc. ....... 

.... 61 


Fscsa 

...; B3.7 

+03 

Gal. PracisdoB 

.... 23.6 

— O.S 

Hfdrala — 

.... 67.5 


Tbarduaro 

:... 68.5 

-0^- • 

Patraleos 

107.7 

-0.7 

JPflirolrbflr 

84 


Sogefiaa' 

.... 107 


Telefonica ' 

.... 55- 

“+-1 • * 


64 

-Oi- 



Heavy second half losses push 
Lesney £3.6m into the red 


SUBSTANTIAL LOSSES have 
been incurred by Lesney 

Products, manufacturer of toys 
and commercial diecas tings, in 
the year to January 27, 19S0- The 
pre-tax loss was £3.6m compared 
with a profit of £5.1m previously. 
A disastrous second half re- 
sulted in a loss of £3.1Im against 
a profit of £lRlm last time. 

There is no final dividend, 
making the total L232p 

(3.2428p). 

After a tax credit of £lm 
(£300,000), there is a loss per 5p 
share of 7.7p against earnings of 

16.2p. 

The board says that the 
deterioration in the pretax 

results was caused mainly by 
higher interest costs on signifi- 
cantly increased borrowings; the 
general effect of the strength of 
sterling on margins, and losses 
arising from reorganisation in 
the U.S., Japan and Metal Cast- 
ings (Worcester) which 
amounted to £4^m (profit 

£L2m). 

The company’s pre-tax loss was 
struck after interest of £5.6m 
(£1.8m). There was an attribut- 
able loss of £4.7m (profit £5.4m) 
after an extraordinary debit of 
£2.1 m. . 

Turnover improved from £S9m 
to £l67m. 

The worse than anticipated 
sales in the 1979 Christmas sea- 
son combined with failure to cut 
back production sufficiently 
quickly in the latter part of 
1979, meant that the year ended 
with stocks considerably in ex- 
cess of planned levels and with a 
resulting peak level of borrow- 
ings, says the board. 

The Board believes that- excess 
stocks can be sold in the normal 
course of business, and to achieve 
the desired reductions in stock 
levels, have instituted a substan- 
tial cutback in the UK manufac- • 


turing output This has involved 
heavy redundancies in personnel 
as well as short-time working. 

The Board believe? these ac- 
tions should significantly reduce 
the seasonal increase in borrow- 
ings and result in a substantial 
reduction of " both stocks and 
borrowings by the year-end 
which should then have restored 
the group to a position from' 
which it can once more look for- 
ward to trading profitably. 

In order to strengthen the 
Board, it is intended that Mr. 
Gordon Hvy and Mr. Maurice 
Alberge, be elected as additional 
directors and that they be ap- 
pointed chairman and- finance 
director respectively. 


• comment 
Nervous words around . the 
market last week hinted that 
Lesney’s earlier warning of 
profits “ substantially below ” 


l&tf&Vs would 'prove to! he a- 
remarkable understatement; - but 
the 3p - drop. shows ' that 

few 'people were' prepared for 
.the grisly outcome,, Lesney 
exports, 80 per cent of its UK- 
'made', products,- and has manur 

The btrohs^peond toftt ar. razor 
to margins, while on the supply 1 
side Lesney beefed op to .piul; 
itself out of the Winter disrup- 
tions -only to find. Itself . stock-, 
piling ahead of a depressed! 
market Near-doubled borrow- 
ings Indicate- the level r of 
stocking, so that" while, cutting; 
back its workforce the company 
comfortably maintain sales 
targets. '.The current year will 
be rough', wife a historic 12 per 
cent yield to see the loyal 
through. But the Matchbox 
TinmA is a; good one on which to 
rehuildr^-or .even ; buy. 


pSS^TEE- ./.THlE.'V-ififfie#®:.! 4 
national -iofestntsLLr f|(firwx 
Wtj^ T vtiie ; : eonsmEdSMi : w 
engineering.',. ' ’ group, 
pretax profits, frtftn .-rjSUfctfi lb ;. 
£2,2m v for- the : .vyew 
.March- 3$ 'jm .; 

oVet' ;2S^ per- -_cent' highlit 

‘ ^he full, years' result- refiertfi 1. _ 
a: -.•sharp; Increase from ' tic • 

process e^toeerfog ^^ y^^ . 

■ engineering, the group’s large* . 

- ^rofS-‘ .earner, maintained ' fife • - 
•performance' at ~£Lt2an,.- despijt* 

a .smaller contribution* ~frofv . 
overseas _wwfc ' . 

. Profits from the refractories* _ 
division were- marginally Mrirart 
• it JSn&B <£56l£38),--attboaghV ' 

industrial . action denied ' ft'i 

- trade -with, its, largest customer, 1 ' j 
British Steel, '-tor. three -months.' j': 
Mechanical and stractorat engto- v' 

-eeiing - profits - wereV ££57J74 > 

. (£288.643). - - *■'?.: ’ A 

The,. groups . three\. ,'xeceat t 

- acquisitions. Geo. Sartds and -Son, ?■ 
: - BoWsett Piling , jnff Ftfunddtidrls. { 

and : Catbrawand' Co^ 'made 
. satisfhctqcy icwntributimis. • s 
' ; Mr. David Brijoks, the c^iaXtv . •' 
, win, Myfi jthe resnltS' are coh- 
SMfered satisfactory, .. 

)Efiffi<fttities of thiff - 
' .year; With OKe group's business 
affectal in - several areas "by 
.factors - outside its control;"" . 
f Ctoreptls;- there: is .a- healthjy 
demand •for Ore group'd service. ' 

- . Interest- • charges increased 

iiroiA £155,723' to £313,456 ibr tim 
year.- Tax was down froii - 
£555^02 to £261,649" and after ,. 
lower extraordinary ' debits df 
£198,204 (£567^15)^ avallabie 

profits climbed sharply ’- from 
£0a3m.to£1.75nL -A .' , i 


Earnings 'per 3ip share aife 
given as 35 Jp ) before tak, 
and as 31p. .(same) after. On $ 
52 "per cent, 'charge' The figures 
were lfi-Sp (20-8p). k final divi- 
dend -of 5^; 'raises, tiie total 
payment by 20 per .cent from 7p 
to 8.4p, on capital increased by 
• the one-for-foiir rights issue, r- 
Ordinary dividends' : absorbed 
£565,628 (£371,674) and -retained 
profits emerged well ahead iftoA 
£555,078 to £147m,. . r : 


Mersey Docks vote goes 


A BID by dissident shareholders 
to gain representation on the 
stockholders advisory committee 
of the Mersey Docks and Harbour 
Company, has failed. • 

At the annual, general meeting 
of Mersey Docks last week a 
□umber of shareholders chal- 
lenged the reappointment of Mr. 
Derek Heys to the three-mam 
advisory committee. ' The com- 
mittee was set up after the 1974. 
capital reconstruction to look 
after the interests of the holders 
of the redeemable subordinated 
unsecured loan stocks and this 
is the first time any of 
the appointments have been 
challenged. 


Last week, Mr. Simon Knott, - 
a partner- in- the London stock- 
broking firm of Green and Com- 
pany, challenged Mr. _ Heys’ 
reappomtment' to ,"fhe advisory 
committee:. -'mid potL himself 
forward. .After a show of hands, 
a count was taken 'and the 
results were pdbpshed yesterday. 

Mr.. 7 fieys ^received tsupport- 
from 1,262 stockholders repre- 
senting £4.65m worth of written 
. down stock. Some 44 stockholders - 
representing £L 18 m o£ written 
down ^tock, voted^ against his 
reappotntm'eril.' . 

NewsArisdyiisiPage'7 f'' 


£ 0 . 23 m decline j 
at Ftstouiii • 
and Mason ! 


FOBTmM ANB MASON, 
partment Mojfe.-Treporte’ftrdibp of 
£22J,0ffif tO.^£W^fl(K)/in .pr e-tstx 
prbflto for tire .year to Jannary 
26, iaB0. • • •■ . 

Tfcx 1 was down .from JE428JW0 
to. £306,000, and the final divi- 
dend per £1 -share is unchanged 
at' 19.72p for t total; of 2322p 
’(same). -*• * • 


This advertisement is issued m compliance with thB requiremenis ofthttCotpicMof Tbe Stock Exc han ge , London,- . 
it doesnot constitute an invitation to the public to subscribe for or purchase any secuthteof foam Carbide Corporation or its subshJmies. 
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UNION 

CARBIDE 
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Union Carbide Corporation 


.' • / f;.' 


';•* -I 


{Incorporated with limited liability under the laws of the StateofNewYork, United States of Amer/cQ ^.| 


Authorised 

90 , 000.000 


issued amfstserved for issue 


Shares of Common Stock; - 


at 1st Juno, 1380 

72342,215 


{US, $1.00 par value each) 


The above issued and reserved shares of Common Stock of Union Carbide Corporation have been -admit- 
ted to the Official List by the Council of The Stock Exchange, London/ Particulars relating to Union 
Carbide Corporation are available In the statistical sen/ice of Extel Statistical Services Limited and copies 
of such particulars may be obtained during usual business hours (Saturdaysand public holidays excepted) 
up to and including 1st July; 1980 from: — - 


County Bank Limited 
11 Old Broad Street 
London EC2N1BB 


Panmure Gordon; & Co. 
9 Moorfields Highwatk 
London EteY9DS;:: 


17th June, 1980 


M. J, H. Nightingale & Co. Limited 


27/28 Lovat lane London EC3R 8EB 


Telephone 01-6211212 


1379-80 

High Low Company 


89 69 Airsprung 

50 26 . Armitage and Rhodes... 

285 185 Bardon Hill 

100 .78" .‘County Can 10.7% PI. 

101 63 ; Deborah Qrd, 

125 88 Frank Horsed 

123 90 Frederick -Parker 

15B 102 George. Blair 

76 - 45 Jackson Group 

153 163 James Burrough 

300." 2 A 2 Robert Jenkins • 

"232" 175 Ttyday- 

34 11*iTwirilock. Ofd 

80 ‘ 70 Twin lock 12% . ULS ... 

■56 '23 Undock. Holdings 

.50 - 45 Unilgck- Holdings Now 

99 -42 'Walter. Alexander 

214 130 W. S; Yeates 
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to over £4m 
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TRADING profits of Chamber-- 
'Mh-Vbipps Increased by I4£.per 
^wnt rSa .‘■bhe: year 16 March 31, - 
198P* . out* sifter, much higher 
interest charges of £877,000; : . 
against, £491,000, the pre-tax' 
figure emerged at £4.i5m, up Bit ' 
..?•[• -per. cent ^Oij the.' previous year's 1 
*W ^£3SOnf- - The f interest lift was ~a 
I ,xiesult'.<rfincre»ed borrowings: 1 
| ^“an'd : high; interest rates. V ' .; ■ 

<jkmp--sale5 ^advanced 14 per 
n.«ent from to £87.$5ni. 
r> Ekpwrts : TOSfrovw 26 percenttb 
r '£lL54nj and accounted for 17 per 


I 

* . \ r 

O'- 


1 . ^eeht of the Jtotal figure. 

,J ‘ K At half-time, when reporting- 
, pre-tax profits np from £l5lm to 
*£1.7Sm- ftn sales of £31.Q3m. 
(£28jOSm),, Mr . W. B, P. Cbara- 
* *11 berlain^ the chairman, said the 
• .group, was mainuinlng a good 
•. *TeveLaf activity and in spite of 
*' vthe rise .in. interest rates a satis- 
— factory, full:' year result was 
„ ‘ expected, 

lifp- With SSAP 15 adopted, tax for 
•P’^he jear took £701,000 (restated 
** - ? ^£g09jOQO). After minorities and 
, °iestraacdinary- items, attributable 
*' > -profits -were ahead from £2-62m 
■JpiM'Sb ;£2.8lm. , 

•1- -ga m i n gs pec 10p share, before 

> -17 ''•••• 
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„ . debits of £230,000 

,<£59:MH», improved from U.96p 
.to l3.46p. A. final dividend of 2p 
raises ihe.net total to 3.1p, com- 
pared -with 2.8054p, which 

absorbs £711,000' (£643,000$. . 
v.Xn'^tbe- year under review,- 
th^rt r-wftg g considerable profits - 
improvement -in the general 
industries V division, which 

inCTeased lts" sales more than .any 
other! part of the group to 
provide 30 per cent of the total 
figure~4trading profits • Jumped 
64.Piw owt 

.' -The!' group’s overseas com- 
pames^wnipb with exports from- 
the-DK accouot for 28 per cent 
of toiaf sales, traded well: - 
On future trading, the chair- 
man. believes that the group's 
diversity of interests in the UK 
and overseas, coupled with its 
organisation into small, flexible 
units which can adjust quickly 
to chextgfng conditions, will en- 
able It to perform effectively in 
spite of the current economic 
difficulties. 

• comment 

With trading, margins two 
points . better on turnover a 


quarter up, the strength in 
Chamberlain - - Phipps? general 
industries division more than 
offset the - slump in moulding 
and a sluggish performance at 
Phipps-Faire. Three-quarters of 
group business is m footwear, 
almost half in the UK so the 
group has performed creditably 
in a year which has seen British 
shoemakers under. severe 
margin pressure from imports. 
The motor . industry may hot 
.seejn the firmest foundation for 
diversification, but the main 
customer is Ford which enjoyed 
'a good year. The De Lorean 
.contract could also give a useful, 
boost if- the car is a success — 
Phipps* investment is so far a 
small one. The current year 
has started in line with last 
year’s second half— which was 
stronger than the first — bur 
there are signs that the second 
quarter may see a hiccup or two. 
The extraordinary item relates 
largely to potential plant 
closure, outside the main 
operating divisions. At 35p, up 
3p, the shares are- cautiously 
rated on a fully-taxed multiple 
of 4.7 with a 13 per cent yield. 


Dawson International 
rises by 12% and 
order books strong 


National Carbonising picks up 
to finish year with £102,000 


f-’/V 

4-r j ;AFTEft - first half losses of 
}* : ^206,000 ! : against £155,000, 
f'^Natfonal - Carbonising Company, 
^■jfeTwtiinied: fb profit and 1 finished 
-■'Tthe year to March 31, 1980, with 
: . pre-tax figure of £102,000 cqm- 
>;* Spared: with £34,000 previously. 

, -Turnover ' was np from £35B&n 

-- - . • - . 

>!; Earnings per share are staled 
,j£ as L85p against Qjlp and a final 
* -.Tfividend of 2.1p makes a total 
.- : -.nf 2fip compared with the pre- 

- ^vitMis year’s single 0-7p. A one- 
^■v^oNffle serip issue is also pro- 

- •<?-- -posed. . 

Profit , is after interest of 
; X, *1347,000 (£368,000): hut before, a 
. - i-tas .credit of £125,000 against a 
() ^..£21.000 charge.' Attributable ' 
. ... profit; soared -to £7.55m against 
“'.■josses . of - £154.000 after extra- 
, - c ordinary. '• profits of '£7J2m 
(£167,000 loss). ! 

Mr. G. Ferguson Lacey, chair- 
man. says the, 1 strength of the 
balance sheet provides an oppor- 
ji. : tunity .to grow, significantly and 
“ the' board views the year -ahead 
with confidence. : - 




^ $ 


fg. 

J A SHARP rise ip ' membership 
T7*;**Tast year is reported by the Bri- 
V>tish United'- Provident 
Association, the largest medical 
5, r . insurance agency in the UK, A 
net rise of over 100^)00 sub- 
r.‘ “scribers was. awitieved ip 1079 to 
J the record number . of 965,000 at 
: trie year end. Sir Michael Milne- 
rs.- Watson -in his chairman's state-:. 
!. ment reports that membership 
~j has passed the one miltion mark 

’{ since the year-end. 

The. report and accounts for 
the year shows that subscrij 


The directors are also propos- 
ing to change- the group's name 
to NCC Energy. 

During the current year, the 
chairman says that while the 
commitment to develop as an 
energy based group will con- 
tinue, consideration -will be 
given to' the acquisition of 
income producing interests with 
a view to maintaining dividend 
growth while waiting for energy 
investments to mature: 

The newly- formed U.S. sub- 
sidiary NCC Energy Inc, is 
entering- into a joint venture 
-with Mercury . Exploration of 
Fort' Worth, Texas to acquire 
acreage and drilling equipment 
and to- carr? put a drilling pro 
gramme' Which ; is due to com- 
mence this August 

The company has made a com- 
mitment to invest U.S.$3.3m in 
this joint operating venture. 

• comment 

With the profits from the LSMO 
sale • now In the books -and 


sheltered from capital gains tax, 
National Carbonising is poised 
tor expand its energy interests at 
a vigorous rate. Dividends are 
nothing Uke covered by profits 
before tax, so the company is in 
urgent need of a UK income pro- 
ducer to offset the ACT charge. 
In addition. MCC is looking at 
energy acquisitions in the U.S., 
Australia and Canada— in that 
order. Its cash balances are 
now around £3m so a rights 
issue may be employed to finance 
growth on this scale. The com- 
pany is claiming net assets per 
share of 205p (of which two- 
thirds is derived from Weeks) 
but these are still a long way 
from producing au adequate 
return. MCC is now investing 
83.3m In U.S. exploration and 
will be active In the seventh 
round of North Sea licensing so 
shareholders are in for a long 
wait before a sizeable Income 
stream is built up. At 142p. up 
4p yesterday, the shares look 
fully-valued. The yield is 2.9 
per cent 


rriptkujs 

in 1979 advanced by nearly 15 

Andersons’ 
Rubber falls 


per cent from- £78.7in to £90 .3m, 
while the • amount paid out in 
benefits and transferred to bene- 
fits reserve rose by over 9 per 
cent ^om- £64m to £B9.9m. In- 
vestment and other income in- 
creased- by. nearly 50 per cent 
from' £7m“fo £10.4m, and ex- 
penses were 40 per cent , higher 
at £l2.8m against £9.1m. 

■ BUPA increased its payments 
under covenants in 1979 from 
£770,000 to £886,000. while the 
tax charge was 60 per cent higher 
at £&25m. The overall surplus 


Hill Samuel S. Africa 
SflnT' proposing righls issue 


With second-half losses of 
£42,021 against a .surplus last 
time of £10,387, pre-tax profits 
of An del-sous’ Rubber .Co m pa n y 
showed a sharp decline for. the 
full • year ■ ended - January 31,- 
1980, ffllliTig . from ' £82,587 to 
£10.979- ' At midway, profits 
were £53,600 compared with 
£72,200. ' 

- The . Interim dividend • is 
.omitted, leaving the total for 
the year at J.15p (3.3p) net 

-Alter a significant detenora- 
in -tibe final : quarter, the direc- 
tors state ! that- domestic sales of 
the group’s protective clothing 
and industrial rubber products 
remain - static. And alt hou gh 
exports; - increased, the strong 
pound arid high interest rates 
had a serious impact. Turnover 
was ahead, at £A12m (£354m). 

After tax of. £18.800 f$W15) 
there "was a net loss of £8Js3i- 
(£76,472 profit), or 0.74p loss 
(7JHip earnings) per share- 


BUI Samuel Group (HSGSA), 
the South African subsidiary of 
Hill Samuel, has -announced a 
rights - issue ' <to raise B&Sm 
(83.6m). 1 ' - 

About 874,000- new shares are 
being- offered to shareholders at 
a price of 320 cents on the basis 
of 15 new shares for every 100 
held. Hill Samuel of London 
will take up its rights in propor- 
tion to its current holding and 
underwrite .the issue. - 

Since the April, 1979, restruc- 
turing, in which HSGSA's 
troubled property interests were 
sold to tiie UK parent and the 
pension and insurance interests 
itb Alexander Bowden, the com- 
pany. . . has concentrated . . on 
developing its merchant banking 
activities. - 

. With this in mind, and 
expectations that demaqd for 
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Royal insurance expands 
with two new divisions 


' Royal : Insurance Croup, . a 
major UK composite hwuranre 
group has announced the estab- 
lishment of two new operating 
divisions — the life division and 
. the general overseas division — as 
from July 1, 1980. 

' Over the past decade, the life 
and pensions business of the 
group has grown substantially. 
With funds in excess of flba,. 
Royal. is now one of the ten lar- 
-rgestUK : lifeaaufahee companies. 
_The objective is to achieve fur- 
ther substantial growth during 
the 1980s and to facilitate this,, 
the life and pensions business 

Tilley Lamp 
loss at 
six months 

v-A-loss -of £4£15 was incurred 
by the Tilley lamp Compaq ** 
the first half-year to December 
31k 1979^ against a £9,844 profit 
in the. same corresponding 
period of- 1978. t ■ , .. 

Turnover .amounted to tLOTm 
against . £924,723. ' The loss as 
after- sharply Increased interest 
of £50^96 . (£5,799) and depreda- 
tion m25s (m, mu 
: Loss - per -. share - . is stated as 
1 J8p • . against . 0-27p e arni n gs. 


ha$-beea established as a sep- 
arate operation within the group. 

The investment of longterm 
funds of Royal has. been kept 
separate from the investment of 
the funds of all other operations 
of the group. The KfC division 
will be readed by "Mr. Tony 
Baker, Royal’s chief actuary. 

The general overseas division 
will have .-the responsibility -for 
the operations 'arid development 
of Royal's overseas - business 
transacted in same 80 countries, 
but not including North America, 
Australia, and Holland. It will be 
headed by Mr. Jim Clarke. 


Danks forecasts deficit 


. A -set loss on its operations is 
forecast .by the. Board of Banks 
Gowerton, processor of steel, 
design and- ‘manufacture of 
boilers and plant, for the ex- 
tended accounting period to 
June 30, 1980. This follows last 
year's, record pre-tax profits of 
£lJm Compared - with £Lm. 

The losses, states the board, 
will not be such that they will, 
to any appreciable extent, affect 
the long-term future- of - the 
group. 

• The - accounting period has 
been extended by three months 


because the steel strike made it 
impracticable to carry out a 
stock take- at the company’s 
Gorseinon works on March 3L 
The board states it has taken 
action to slim down its 
engineering operations in line 
with diminishing .demand. This 
has bees necessary to ensure 
continuity of employment for a 
reduced workforce, and to con- 
centrate group efforts on the 
development of fluidised bed 
combustion technology as an 
alternative 'source of power to 
oil and gas. 


RECORD results are announced 
by Dawson. International, the 
luxury knitwear and textile 
products group for .the year 
ended March 31, 1980. Pre-tax 
profits were up 12 per cent from 
£1626m to £18-24m on turnover 
of £159.21m against £135.08m. 

. The group's order books are 
strong, taking companies well 
through the calendar year, the 
directors say. As- far as can be 
seen, this situation should 
continue. 

Stated earnings per share are 
26.2p against 2L4p and 23.4p 
(20.7p) fully' diluted. The final 
dividend is lifted from 4p to 45p 
to make a total of 7.5p compared 
with 7p previously. 

AU companies operated profit- 
ably with the Haggas companies 
being included for a full 12 
months of trading against only 
three months in the previous 
year. The group’s financial posi- 
tion remains strong. Net liquid 
resources were maintained at the 
previous year's level of £21m 
(37p per share). 

Expenditure at over £4ui was 
the highest ever and included 
capital investment to Increase 
capacity further as well as 
improving efficiencies, 

During the year steps were 
taken to rationalise various 
activities to eliminate areas of 
lower profit contribution. The 
benefits of these moves will he 
more reflected in the current 
year's results, the board adds. 

-Yea i 


BOARD MEETINGS 

Th*. following companies hiva notified 
Hates of Board mealing* to the Stock 
Exchange. Such meetings are usually 
held for the purpose Of considering 
dividends. Official indications are not 
available as to whether dividends are 
Interims or finals and the subdivisions 
shown below are baaed mainly on laat 
year's timeable. 

TODAY 

Interims: Throgmorton Trust. 

Finals: Bradford Property Trust. Peter 
Brotherhood, GEI International. Northern 
Goldsmiths, Property end Reversionary 
Investment. Robertson Foods, Sound 
Diffusion, tiVestbrlcfc Products. 

FUTURE DATES 

Jnterlme— 

Castlefleld (Xiang) Rubber 

Estate June 26 

Killinghall {Rubber) Develop- 
ment June 26 

Jones (Ernest) (Jewellers)... June 18 

Romney Trust July 18 

United Guarantee June 23 

Vect>S Stone June 25 

Finals— 

Arbutfcnot Latham June 19 

Creeper (James) June 23 

Downs Surgical June 18 

Peterson (R.) June 34 

Petbow June 30 

Somle June 24 

Stead end Simpson June 26 

Wlnchmore Invest. Trust June 19 


Turnover - 

Trading profit ... 

Depreciation 

Interest 

Profit before tax 

Tex 

Net profit 

Extraord. credit 

Dividend 

Retained 


1979-80 
POOO 
159,209 
20 255 


855 

18,242 

4.866 

13.376 

176 

4,050 

9.502 


1878-79 

COCO 

135.061 

17,150 

1,893 

1.003 

16.2G0 

6.568 

9.694 

t251 

3.35B 

6.085 


* Including external sales £113.203 
(£96,174). f Debit. 

Lex, back Page 


Wolverhampton 
Steam back 
to dividends 

As forecast in the interim 
statement. Wolverhampton Steam 
Laundry returned to profit in the 
second half and pre-tax profits 
for the. year ended March 31, 
1980, amounted to £18.734 com- 
pared with. a loss of £10,441 in 
the previous year. 

The group has returned to 
dividends with a recommendation 
of a single 0J5p payment— the last 
dividend was 0.35p set in 1975-76. 
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•Further projats growth 

► Strong order books 


Summary ofgegnj tp. 
Hanover 

^ofit before 

^tattributable 
to shareholders 

Net assets employe d 

Eamingspersiiare 
Etividend per shara ■ 


1980 


1979 


Smiffio n £mmon 
159.2 
IR2 


posted- 
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Sharp rise in BUPA membership 


Wbrid Currencies 

Why the IMM has expanded its foreign 

exchange markets. 


for 1979 amounted to £LUm 
compared with £9 .2m for 1978. 

Sir Michael referred to the 
major breakthrough which 
occurred last year in providing 
znedicai insurance and health 
care to employees. BUPA agreed 
with the Electrical Contractors 
Association to provide medical 
examination for 30,000 employees 
of their member companies. This, 
he said, showed that private 
health care is not only, desirable 
but is available for employees 
at all levels. 


loans from corporate borrowers 
will advance strongly over the 
next year or so. it has become 
necessary for the group to 
Increase its capital base. 

Recently, R4m was raised 
through a private placing of 
redeemable preference shares, 
while a further R2-8m will be 
added to equity through the 
present ordinary rights issue. 

During tiie year to March 31, 
1980,. the company increased its 
loans to clients from R55.Lm to 
E73.5m and the value oF bills 
accepted and rediscounted for 
customers from R60.9m to 
R162Bm. Over the same period, 
merchant banking -operations 
earned R3J4m pre-tax, compared 
with R1.94m the previous year. 

Dividends totalling 27.5 cents 
(17.75 cents in 1979) were 
declared from earnings per 
share of 41.4 cents (26.6 cents). 

Reckittand 
Colman Aust. 
up at halfway 

A FIVE PER CENT rise hi pre- 
tax profits is reported by Reekitt 
a ml Colman Australia for the six 
months .to April 30. Profits were 
A$12.63m (£6-25m), on -turnover 
up 19.7 per cent to AS969m. 

The company, a subsidiary of 
the British food, toiletries and 
pharmaceuticals group, says 
that although sales increased at 
a satisfactory rate, profits were 
affected by heavy investment in 
promotion and development. A 
second-half improvement similar 
to that in 1979 is expected. 

The interim dividend is lifted 
from 65 caits to 7 cents. 


One of the most successful 
innovations in the worid of 
international exchange is our 
group of foreign currency 
futures contracts: British 
pounds, Canadian dollars, 
Swiss francs, Deutsche marks, 
Japanese yen, Mexican pesos, 
French francs and Dutch 
guilders. Almost one million 
contracts were traded in the 
first quarter of this year alone. 
That translates into daily 
volume that frequently 
approaches a billion dollars. 

Now we have greatly increased 
the scope and flexibility of the 
lMM’s foreign exchange mar- 
kets with several important 
changes. Foremost among 
these is doubling.the num- 
ber of contract months 


from four to eight per year. 

This will serve to expand the 
opportunities for banks, cor- 
porations and other traders 
engaged in hedging, arbi- 
traging and spreading. The 
expanded schedule offers 
regular contracts for January, 
March, April, June, July, 
September, October and 
December. 

In addition to the schedule of 
regular contracts, the four 
remaining months of Febru- 
ary, May, August and November 
will be inserted in the “spot” 
month rotation, making it 
possible to trade in a current 
month throughout the year. 


A spot month trades without 
daily price limits so it can 
constantly stay in line with 
world interbank prices, sig- 
nifying the increasingly close 
relationship that exists be- 
tween the IMM and the global 
foreign exchange market 

The business of the IMM 
is to respond to the needs . 
of corporations, banks and 
individuals who use it The 
transfer of foreign exchange 
risk to the IMMs futures 
markets has become an impor- 
tant aspect of doing business* 

We are at your service. . 

For more information call 
800-228-2027; in Nebraska 
402-571-4900; in 
London 01-920-0722. 
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Ferguson Indl. up £1.5m 
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FINAL QUARTER pre-tax profits 
of Ferguson Industrial Holding 
building, engineering and print- 
ing group, increased from £0.61m 
to £L04m. and the increase for 
the full year to February 29, 
1980. was £L5m at £3.74m. 

Sales advanced from £56.52m. 
to £80.47ra, resulting in a record 
trading profit of £5 .64m, an in- 
crease of 91 per cent. 

The improvement came largely 
from the building 'supplies and 
printing divisions. The giltware 
division, however, produced a 
trading profit of only £299,000 
after absorbing a loss of £206,000 
incurred by the plumbers’ brass- 
ware foundry which was closed 
in order to put Peerage on a 
sounder basis. 

The group profit sharing 
scheme had a record sum of 
£639,000 for distribution among 
2,000 eligible employees. More 
of the croup's subsidiaries are 
now included in the scheme for 
the first time. 


After tax up from £593,000 to 
£863,000, stated earnings per 25p 
share improved from 14.6p to 
2L4p, and the final dividend is 
effectively raised from 2.4p to 
3.3p for a final of 5.5p (adjusted 
4.4P). 

There waS an extraordinary 
credit of £69,000 (£278.000) re- 
- resulting from the sales of the 
group’s shares in Breedon and 
Cloud Hill lime works. Dividends 
absorb £740,000 against £559,000, 
leaving £2 .22m (£L37m) 

Mr. Denis Vernon, the chair- 
man, says since the be ginning of 
March there has been a reduction 
in trading activity as expected 
in the current economic climate. 

• comment 

More than doubled interest 
charges and a roughly quad- 
rupled contribution to the 
employees' profit sharing scheme 
have failed to arrest the pro- 
gress at Ferguson Industrial. 


Pre-tax profits are up by two- 
thirds. The final quarter was 
very favourable for building 
merchants with local authorities 
spending heavily and other 
customers buying 'both for stock 
appreciation relief and as an 
insulation against the steel 
strike. By comparison with the 
previous year, the weather was 
excellent. All these factors have, 
now disappeared and the group's 
concentration in the north is 
making life particularly difficult. 
This year, therefore, Ferguson’s 
60 .per cent gearing ratio will 
prove more burdensome, even if 
interest rates fall. The shares 
have traditionally laboured on a 
humble rating and even after an 
8p rise to 94p yesterday, they 
trade on only 4 J2 times pub- 
lished historic earnings. Given 
Ferguson’s sound record, this 
looks undemanding on any but 
the most short term considera- 
tions. The yield of 8.7 per cent 
is above the sector average. 


MINING NEWS 


BC considering 
$5bn coal-fuel 
operation 

BY KENNETH MARSTON, MINING EDITOR' 


COMPAGNIE FINANCiEKE 
DE SUEZ . 


The Annua] General Meeting 
| of Compagnie Financiers de 
'Suez was held in Paris on June 
12. The following is a transla- 
tion of the statement made by 
, the Chairman, Monsieur Michel 

* Csplain, at the Meeting: 

' The international situation in 
i which we are inevitably in- 
Ivolved is developing in a dis- 
; turbing and unpredictable 
; manner. 

1 Disturbing because of the 
political tensions which find ex- 
pression in numerous trouble 
spots, because of the passionate 
; rather than rational reactions 
'which begin to be seen in cer- 
Itain quarters, and because of 
; the transformation of oil into a 
'political weapon which throws 
■’ a shadow of uncertainty over 
1 the supply and cost of a source 
- of energy still essential to 
almost every country. 

1 Unpredictable, because the 
complexity of the situation and- 
, Ihe importance of psychological 

* factors affecting leaders and 
{public opinion make it almost 

impossible to forecast seriously 
: whether the present state of 
' affairs will take a turn for the 
•better or for the worse, 
i At the present moment the 
international economic situa- 
tion is marked by the continued 
; rise in oil prices from which 
two major consequences follow. 
The first is an increasing gap 


of indebtedness of French 
companies had reached dis- 
quieting levels, but also a 
valuable one and enabled many 
companies to increase the divi- 
dends paid to shareholders. The 
Bourse put the right interpreta- 
tion on it and this improvement 
in the financial position of com- 
panies must be seen as one of 
the principal causes enabling 
the Paris market to remain firm 
in spite of the monetary crises, 
political tensions and uneasiness 
generated by developing eco- 
nomic conditions. 

This firmness is not in my 
opinion at all excessive for the 
major French securities are still 
very low in price and the tech- 
nical factors — particularly the 
Monoiy Act— which upheld the 
market in 1979 still exist - 1 
therefore hold to the view that r 
expressed here last year: the 
faintest glimmer of light on the 
international horizon could be 
greeted on our market by a 
fairly substantial rise. 

Iti these difficult conditions, 
your company has made satisfac- 
tory progress. 

f informed you in my letter 
of March. 1980, of the principal 
events affecting our group in 
the first quarter of the year. 
Since then, there has been no 
major development, but our 
principal subsidiaries have re- 
doubled their efforts to achieve. 
In spite of the difficult times, 


field of investigation. 

Ail these efforts have not 
been futile, and in spite of the 
rigorous credit restrictions, in 
spite of the unavoidable, growth 
in overhead expenses, trading 
results for the first months of 
the year for both C1C and 
INDOSUEZ are quite ' satisfac- 
tory. 

I promised -you last year that 
we would do our best to put 
before you at our Annual 
General Meeting the main 
points of our consolidated 
accounts. I am happy to be 
able to keep that promise 
spite of the complexity of the 
task of consolidating the 
accounts of 205 companies, 
pay tribute to the work of our 
consolidation team and to the 
efficient co-operation of the 
accounts departments of our 
subsidiaries which enable me to 
put before you today a folder 
summarising our consolidated 
accounts. 

As you will see. our consoli- 
dated balance sheet — which for 
the first time includes the 
equitised company Groupe 
VTCTOIRE — totals 214 . billion 
francs against 184 billion francs 
last year. 

Our net consolidated profit is 
588 million francs against 433, 
an increase of 36 per cent. 

The inclusion of Groupie 
VICTOIRE is obviously a factor 


in our balance of payments improved results. m the increased profit margin 

! position. The oil exporting ' In the industrial sector, men- and > on comparable structure 
■ countries will undoubtedly he in tion should be made of the nnr nrA wmi nvo Inm> * 

• surplus in 1980 by over 120 remarkable recovery of Bdghin- 

• billion dollars involving a cor- Say. which is today reaping the 
' responding deficit in industrial benefits of its excellent manage- 
ment in the paper sector and of 
its investments, considered at 
the time very daring, in the 
sugar sector. 

Special mention must be made 
of the considerable improve- 
ment in tiie consolidated results 
of Salnt-Gobain-Pout-k-Monsson 
— higher by 59 per cent— which 
has been achieved through the 
determined efforts of an 
enthusiastic and able manage- 
ment team. The future of Saint- 
Gobain - Pont - a - Mousson will 
depend in large measure on the 
success of the diversification 
into data processing and office 
supplies which may reasonably 
be expected in the light of past 
performance. 

In the banking sector, our 
two large subsidiaries are also 


countries where living standards 
: will drop by the same amount 
i and in the developing countries 
i whose solvency will inevitably 
I become increasingly doubtful. 

The second consequence 3e 
} the aggravation and the spread 
. of inflation necessitating almost 
'[ everywhere policies of restraint, 
j marked by a spectacular, rise 
. in interest rates leading to 
i economic recession and in- 
: creased unemployment. 

{ This ’ was the sequence of 
■ events in the U.S.A. where the 
, recession has begun, accom- 
• panied by a rapid fall in in- 
i terest rates. The important 
question is whether the rate of 
inflation can be speedily 
I reduced to an acceptable figure 
with a short and mild recession. 


our profit would have increased 
by 27 per cent. It can. be 
broken down into current net 
profit of 495 million francs 
against 373 million, Le. +33% 
—24% on comparable structure 
— and 93. million francs in long 
term capital gains, an increase 
of 55%. 

These figures are satisfactory 
and- indicate that your Com- 
pany's profits for the financial 
year 1980, which are largely 
composed of the dividends of 
our principal subsidiaries 
should show further improve- 
ment . In fact in 1980. ENDO- 
SUEZ, CUC and Saint-Gobain- 
Pont-i-Mousson are distributing 
or proposing to their Annual 
General Meetings, dividends in- 
creased by about 10 to 11%. 
Several other participations will 
probably pay dividends showing 
even higher increases. 

This will enable us to con- 
tinue to follow the policy of 


> ?hmirH ;V v;rr o Z “ raaKin £ intensive enorts to over- tinae to follow the policy of 

^Should it be serious and last- come the negative effects of in- progressively increasing — at 
i mg there will be- inevitable creasingly severe credit feast to keep pace with price 


inevitable 

, repercussions on the principal restrictions, 
i industrial countries, Europe in in the international 
; particular. 


France has of course suffered 
! the effects of the international 
{situation which have prevented 
« the solution of its fundamental 
problems of inflation and 
.employment On the national 
' ’evel, however, our economy 
includes several basically sound 
\ factors. I shall give three 
J examples. 

, First of all, the general level 
■ of economic activity, which 
j although unspectacular. is 
; nevertheless- fairly steady. 
! Many, sectors are indeed still 
! suffering, others appear to be 
j threatened and there are serious 
j fears that under the effect of 
i the worsening of international 


sector,- 

INDOSUEZ is confirming its 
position by managing or co- 
managing international loans of 
increasing number and size and 
opening a branch in New York, 
which is now operational. 

The CIC Group has taken a 
participation of 25% in Nagel- 
mackers Bank thus gaining a 
foothold in Belgium. Elsewhere, 
CIC is confirming and strength- 
ening its position on the export 
credit market. This develop- 
ment, like that , of INDOSUEZ. 
is unfortunately hampered by 
the credit restrictions which 
now apply to 50% of this type 
of credit which three years ago 
was completely free. 

This official policy of restraint 


J economic conditions the level of not only impedes the progress 

* or+fuitr mar dorJino in 4+ n . * ii _ i 


f activity may decline . in the 
f second half of the year. 

[ Many sectors, however, are 
■ maintaining a good level of 

( activity and the realisation of 
pessimistic forecasts seems in 
; fact to be postponed from 
.quarter to quarter. 

! Secondly, the balance of our 
: external payments remains 
| fairly satisfactory. Although 
1 with the new oil shock our 
(trade balance is now clearly in 
; deficit the level of our exports 
. continues to progress and 
j because of the expansion of our 
.{servicing activities, the balance 
oF payments on current account, 
in surplus last year, is at present 
, only very slightly in deficit 
■ compared with that of many of 
jour foreign partners, notably 
' Germany. 

! Lastly, we are witnessing an 
| undeniable improvement in the 
{financial soundness of com- . 
{patties. This is due on the one 
;hand to price freedom which 
{companies have not abused but 
j which has enabled the better 
I performers among them 'to 
I benefit from their efforts; on 
: the other hand, to a very large 
1 rise in productivity in France 
| — much larger at present than 
in Germany— the benefits from 


of the most active banks in this 
field but cannot fail to have a 
negative effect on our country’s 
export capacity. 

In the financial sector, our 
banks, in an effort to comply 
with the wish expressed by the 
Government for increased in- 
volvement of French people in 
financing companies' activities, 
now wish to attract new 
customers, INDOSUEZ, tradi- 
tionally orientated towards 
large, companies is now direct- 
ing a concentrated effort 
towards private individuals, 
offering them increasingly per- 
sonalised services and financing 
which is both varied and highly 
competitive. 

CIC is also making, great 
efforts to improve the quality 
and range of the services it 
offers its customers- You will 
retail that, following the merger 
of Socidtt dTSpargne Moblli&re 
— a unit trust formed by Corn- 


increases — our. own dividend, 
which I mentioned in my letter 
of March 1980. In fact it seems 
very desirable to me that the 
purchasing power of our share- 
holders should at least be main- 
tained. This is not an easy 
object to achieve in these 
troubled times, but I think you 
will be pleased to know that 
today and at least in the near 
future we should be able to 
do so. 

It seems to me that this win 
have an Important effect on the 
performance of our share on the 
Bourse: When the public be- 
comes aware of the fact that we 
are in a position to apply the 
policy I have just outlined it 
should cease to expect a yield 
on our share nearer to that of 
a bond, which is subject to 
monetary depreciation, than of 
a. share, which protects the in- 
vestor against inflation. Thus we 
shall perhaps see the disappear- 
ance in large measure of the 
discount of over 50 per cent on 
net asset value to which our 
share is subject at present 

I hope in any case. that the 
progressive increases in our 
dividends will lead our one hun- 
dred thousand shareholders to 
reoew the confidence in us 
which they have always shown 
apd which has never failed to 
be for yoifr management an 
essential -and invaluable source 
of encouragement. 


The Report and Accounts for 
1979, showing a net profit of 
FFr 272,106,919, against FFr 
224895,393 for 1978, were 
adopted and the distribution of 
a dividend of 20 francs per 
share payable as from June 16, 


• -i , c, , 1980 against Coupon No. 37, 

pagme Fin antnere de Suez and was approved. UK residents are 
the CIC Group with Societe entitled to claim a tax rebate 


(‘'avoir fiscal”) of 10.00 franes. 

All 'eleven resolutions before 
the Meeting were passed. 

An English translation .of the 
Annual Report and Accounts 
vj HI he obtainable, later, m 


Nationale dlavestissement, 
recently reorganised as a unit 
trust. CIC controls, one of the 
largest unit trusts in the market 

Lastly, CIC has just taken the 

interesting initiative of support 

• which, and this is a new factor, ing the formation of a body — London from RANQUE DE 
j are. not wholly distributed as SEFINES — which will under- L'INDOCHINE ET DE SUEZ. 
I dividends, alone or with other take the study and solution of Securities Departtnenf, 62-64 
! funds, but partly retained by problems relating to the setting Bi&hopsgate, London, E C2N 
f companies to reinforce their up and financing of investments 4AR (Tel: 01-588 4941; Ext. 
; structures. aimed at saving energy or 364) or from Compagnie Finan- 

This development was a very using alternative sources of ci&re d* Sues, 1. rue d’Astorg. 
: necessary one. since the ratio energy. This is a. promislhg7-5CW8 Paris. 


A CANADIAN coal liquefaction 
project based on coal reserves in 
British Columbia and costing 
some GS5bn . (£XJS6bn) is being 
considered by West German and 
Japanese interests, reports 
Robert Gibens from MontreaL 
They are looking at the tiquie-' 
faction potential of major coal 
resources in the Hat Creek area 
of northern BC. Preliminary 
Studies are proposed with a view 
to using South African coal-gas 
technology. 

The BC Provincial Energy De- 
partment will - have overall re- 
sponsibility for the feasibility 
studies and also for engineering 
and economic research. Environ- 
mental inpact considerations 
would follow. Likely products 
from the project would include 
synthetic fuels and industrial' 
chemicals. 

The huge low-grade coal re- 
serve is estimated at up to 20bn 
tonnes and a liquefaction plant 
could produce up to 50,000 bar- 
rels per day of synthetic fuels. 

Industry sources believe that 
Nissho-Iwai is the Japanese firm 
involved while Montreal’s SNC 
group is carrying out a study for 
the Federal Government to de- 
cide on which of seven known 
liquefaction technologies would 
be most suitable to Canadian 
coal. 

Meanwhile. the Alberta 
Government has offered to back 
a major new coal development 
in the Cape Breton area of Nova 
Scotia with the resources of the 
C$6bn Heritage Fund; the latter 
is derived from royalties charged 
on Alberta's oil and gas produc- 
tion. 

The Federal Government has 
so far committed itself to CS30m 
towards the development of the 
Donkin mine. Having an esti- 
mated total cost of CS300m or 
more to open up. the deposit lies 
offshore from Glace Bay on the 
east coast of Cape Breton. 

America’s Consolidation Coal 
is considering a participation in 
this venture and so far unidenti- 
fied Japanese and European in- 
vestors are also believed to be 
interested. 

ROUND-UP 

First uranium oxide exports 
to Japan are expected to start 
within a few months from 
Queensland Mines* new Nabarlek 
property In Australia's Northern 
Territory. The mine reached the 
production stage this month and 
anticipates an ann ual output 
rate of 1,000 tonnes. Japan's 
Shikoku Electric and Kyushu 
Electric, which lent Queensland 
Mines AS75m (£37m) for the 


development of the project, win 
take 40 per cent of the uranium 
output and the rest is likely to 
go to other Japanese and, 
possibly, Souptb Korean utilities. 
* * *' 

Thailand is reported to have 
ruled that -local equity in 
foreign tin companies operating 
offshore must be -increased to 70 
per cent from the present 60 
per cent. For companies which 
have completed 25 year tin 
minin g concessions the increase 
must be effected within two 
years while for newer concerns 
the Thai stake must be raised 
over the next five years. 

A Government spokesman 
said that Thailand’s growing ex- 
pertise in tin minin g reduced 
the need to depend on foreign 
capital in the industry. 

The country’s expertise may 
also have to be deployed in 
dealing with the widespread 
pirate tin min ing operations 
which so depleted. the reserves 
being operated by Southern 
Kinta Consolidated off the west 
coast of Thailand that the 
Malaysian - registered company 
recently decided to. cut its losses 
and pull out. 

The gold they 
left behind 

AUSTRALIA'S Peko - Walls end 
reports that following feasibility 
work it has decided to go ahead 
with a A$15m (£7.4m) project to 
re-treat the old gold-containing 
tailings (waste) dumps at its 
Mount Morgan gold mine in 
Queensland. 

They contain about 40m tonnes 
of material assaying L08 
grammes of gold per tonne, ftie 
tailings will be- recovered by 
dredges and treated at the rate 
of 3.5m tonnes per year. It is 
estimated that a total of 460,000 
ounces of gold will be recovered 
over the life of the project 

Also seeking gold in old mine 
waste dumps is the new West 
Australian * emerald - producing 
Great Eastern Mines. It has 
bought a 50 per cent interest in 
four tailings dumps containing 
over 600,000 tonnes of treatable 
material in tbe North Coolgardie 
goldfields. 

Together with its partner, 
lightning Ridge Minin g, the com- 
pany has commissioned a feasi- 
bility study with a view to 
upgrading the present small 
treatment plant to handle 1^00- 
2,000 tonnes of material a week 


Winding up orders 
for 48 companies 


■Compulsory winding-up orders 
against 48 companies were made 
in the High Court yesterday. They, 
were: 

M. A. Stevens (Hillingdon), 
Hopkins Brothers (Birmingham), 
La thorn Plant, A & V. Lillis, 
Reginald Smith (Motor Cycles), 
and Courtney Meehan Produc- 
tions. 

Sign Arts, D & C World 
Travels, An col and, Stockport 
Machinery Installations. Tran- 
slate Distribution, S & K Builders 
and Speedwell Radio Cars. 

Magnadec, J. Devey, Cymont 
Company, Roken Properties. 
Morrisa Originals, and Albion 
Roadways. 

Dartborough, FA.E. (Parts), 
Hamilner, Thorpwise, T. & R. 
Carr, John Hercus, Marcia Ells 
Fashions, and Ramson Engineer- 
ing. 

Structureseal, D. G. Halford 
Plaster Board Company, Alba- 
brook, Robert Day .& Co., Reno 
Gowns. L. Kendler (Bourne- 
mouth), Lintonville, and Banbum 
Dells. 

Abkey Technical Services, 
Fraser & Funnell, United Crafts, 
Dudley Decoration, Wrigleys 
Stonecleaning and Restoration 
(London), Q.S. Duplicating, and 
Inamere. 

Lea Markham Holdings, G.B-P. 
(Builders), Obex Shipping. 


Thriftbond, Frost Duval (Re- 
frigeration), and Border Film 
Productions (London). 

Compulsory winding-up orders 
made on June 9 against H. G- 
Watson and Co, and Rainbow 
Travel, were rescinded and the 
petitions dismissed by consent. 


Today’s 

company 

meetings 


Atlas Electric and General 
Trust -Winchester House, Lon- 
don Wall, EC, 12. Bowthorpe, 
Gatwick Road,- Crawley, . 12. 
Duport, Midland Hotel, Birming- 
ham, 12.30. Emray, 61, 
Grosvenor Street W, 10. Estates 
Duties Investment Trust 
Skinners Hall, Dowgate Hilt EC, 
12.15. Joseph Holt Woodthorpe 
Hotel, Prestwich. Manchester, 
11.30. Lamont Holdings, British 
Hotel, Edinburgh, 10.45. Mid- 
land Industries, Mount Hotel, 
Wolverhampton, 12. M. F. 
North, Stanhope Court Hotel, 
SW, 2.30. Walter Runaman, 52. 
LeadenhaJI Street EC, 12. 
Tarmac, Hyde Park Hotel SW, 
12. Waverley Cameron, 23, 
Blair Street Edinburgh, 12. 
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OIL AND GAS NEWS 



- by George mhjjng-stanley 

TWO NEW large deposits of nil 
shale have been discovered in 
Queensland, Australia, by 
SunfiMaTadflc Petroleum and 
Central .Pacific Minerals, two of 
the partners in the Bundle oil 
shale joint verdure in the state. 

Acc enting to detailed figures 
released by Mr. Ian MacF arlane, 
chairman- of both - companies, tile 
Conifer prospect between 
Proserpine and Mackay oh the 
coast of eentral Queensland,. Is 
estimated to. contain fiJMbir 
-barrels of 'shale oil. at a. cot-off 
grade of 40 litres per tonne of 
shale, or 4Eim barrels at a cut- 
off of 50 litres per tonne. 

The Stuart prospect; south of 
Bundle near Rockhampton on 
the southern central .Queensland 
coast, is estimated to contain 
2bn barrels of shale oil at a 
cut-off grade of 40 litres per 
tonne. 

Rundle, which is to . be de? 
veloped in partnership with. Esso . 
Exploration and Production Aus- . 
trail a, a subsidiary of Americans 
giant Exxon oil company, con- 
tains an estimated 2.02 bn barrels 


al 40 litres per tonne cut-off, ,i‘ 

If everything goe£’ according^ to 
expectations, Ronnie i®ai . coma 
into ^production some fine afEesr 
1984. Xt has been estimated; thit 
by then. the project. could be jiror 
Tiding as much as 25 per cent of 
Australia's domestic petrol re-, 
quirementfc . ‘ ; - 

Mr. MacF arlane said that de-. 
tailed evaluation studies of -the : 
Condor and Stuart prospects has 
begun, and : new 1 tests of toe 1 : 
Rundle deposit suggest an Im- 
provement of about 10 per cent 
in the estimated yield. . ' " 

Philippine Cities Service ftas: 
found -oil while .conducting a 
drill stem" test on an offshore 
well In Northwest Palawan: 
Island province. Ftrrther - Tests 
are needed to. determine the flow . 
rate of the oil,. according. to Mr. 
Genmimo Velasco, Energy Min- 
ister of the PhiUppapes. v 
- Cities' Service is operating the . 
Northwest Palawan contract for 
a. consortium including Husky. 
Oil Phinpplnes, Phi;ip Anst Over- 
seas DriD'ing _ and Oil, Basic 


Petroleum aml/ffineral Landeil 
rt^ vaod -OfliaiJal Petro- 

fcrf jpwsfear* - 

UH..waS'&S<: dlscavered ia die 
Ph&tpfuoe&v: -in 1376# and 
domestic . - juuductish ■. .last -. year 
was lfiSm J toanes. ^Ffce' ^ country 

: The. vaSraf g?$ 

field in Haefta- province ip Spaib 
has estimated atoraj^ produefiofc- 
potential of between^Xfiin 'an ef' 
2m . .tonnes of . OIL equivalent. 
acrordi^tO-arl^Ewna ; Bayuty£ .. 
Industry and .Energy .Minister. - 
Tbe .latest production estimates^ 
were made following encourage 
ing results obtained from iheU 
Serrablo - Two -trial -here \ some*? 
distance from, the - other test!, 
hales, hie. said. ; ... ‘ \\ 

: ibfeikih, I- Trade Ministry • 

ha§v, '^warded Ett- Aquitaine- a ’ 
preliminary ,'licenCe tch explore '• 
for OH and 'gas? in tiie English : 
Channel, The .permit ;is. called 
Nonj-Cahtentny and borders on • 
six French poostal departments. 




Now, the trucks you want when yoiLwantthem. 

ERF. Acknowled ged as Britain's bek aU-rouhd truck. 


SMC glass fibre panels mounted on a, powerful, rust--: 
resistant steel-safetycage.Well proved me^er 
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Arab demand prompts £4.1m 
Nichols (Vimto) purchase 


Craig & 

Rose 

behind 


REPORTS TO MEETINGS 


JV ANDREW FISHER 

■ TEdS FAST growing Arab taste 
for its major product has promp- 
ted soft drinks group j.. N. 
NlehaLs (Vimto) -to purchase 
Sdent Canners in a £4jm deal, 
which- will give British and Com- 

- hum Wealth 1 Shippings 20 per ceuj. 
,stak& in bpcbols. -■ 

Vimto,*’' sold -as -a cordial or 
-aerofp3 4n bofles or cans, is pro- 
duced in - the north of England 
bifit-vixtiially unknown in the 
south. .-Sales to Arab countries, 
where alcohol is banned, ac- 
counted for -over half of Nichols’ 

- sales : last Tear.;. 

- British and ' Commorrweslth is 
effectively swapping Its 78 per 
' cent : stake in Solent Cahners, 
whose . main business involves 
Vimto, for a fifth of Nichols, 
winch ' would- rise t»35 per cent 
bn full lpan stock .conversion. 

Nichols is paying with 1m of 
: its ordinaiy glares— quoted at 
around fiOOp.^ex-divfdeni— alqng 
with 21.82m-' in '-10 -.per cent; con- 
vertible loan stock 1581-90 v *knd 


£814,500 in iwgii. After taking 
..account of a one -for -one 
scrip. isstie planned by Nicbols, 
the deal values Solent at just 
over £4m. 

“It was logical to bring the 
whole lot. under one ownership 
and really push sales of Vimto 
world-wide.’* commented Mr. 
Brian ' Kilby, a director of 
Nicbols and also Its company 
secretary. Nicbols advisers are 
Hill Samuel. 

Last year, 71 per cent of 
Solent’s business, or £9.4m, 
- represented sales of c ann ed 
Vimto to the Arabian Peninsular, 
though this was down on the 
£13.?m (76 per cent) achieved 
in 1878. Net assets total £2.5m, 
and Solent has nearly £3 .5m in 
cash on deposit. 

. Solent's profits dropped in 
1379 from £2m to £l.3m, with 
.sales declining from £18m to 
Xl&Sm. .This' was largely in 
reaction to the higher than 
horinpl -1978 shipments to the 


Restaurants sale by 
Sheffield Refreshment 


Sheffield Refreshment Houses 
.has reached agreement for 'toe 
jjalf of toe - businesses and assets 
of - Omega Restaurant and 
, Kenwood Restaurant 1 
'..Thei conaderation of £170,000 
cash will be applied in reduction 
df : - bank boifriwrijigs.' necessitated 
by^toe recent purchase -of-Roslyn 
-Court Hotel and St , Andrew's 
Hotel, .the directors, say. . . 


' ~ The Omega' Restaurant has not 
made its due contributions to 
- group profits in recent years and 
the w ' ' 'site ' has development 
problems. 

.. These sales, coupled with the 
recent ■ -acquisition are not 
anticipated to make any 
Immediate impact on group 
profits, but the Board believes 
that -material benefits will 
acme from 1981/82 onwards. 


Nichols agent in Saudi Arabia; 
the UK lorry drivers' strike and 
the impact of sterling's strength 
on exports also' played a part 

Under an agreement Kith 
Solent, which has a non-exclu- 
sive canning and bottling licence 
for Vimto in the UK and exclu- 
sive licences for most other 
countries, the Saudi agent is 
building a soft drinks plant in 
Dammam and arranging the 
finance locally. 

The Dammam factory should 
come on stream in 1981. Until 
then Solent's local market share 
Is likely to decline. Nichols 
itself has already put in a new 
export bottling line at Chortey, 
near Preston. 

In its annual report, also out 
yesterday, Nichols' chairman. 
Mr, Peter Nichols, said there 
should be steady expansion in 
home and export markets this 
financial year. North America is 
cfae area for possible expansion. 

“However, if the present high 
level of world sugar prices per- 
sists, margins on export sales 
may come under pressure," he 
added. Nichols lifted pre-tax 
profits from £l.3m to £l.Sm in 
the year to March 31, 1980, on 
sales up.from £65m flO.lm. 

Exports, predominantly to 
Arab countries, rose from £2 .6m 
to £5ihn. Sales in the UK were 
nearly 17 per cent higher, and 
Nichols foresees a gradual rise 
in sales outside the north as the 
large supermarket chains make 
Vimto more widely available. 

LISTINGS RESTORED 

The following companies have 
had their Stock Exchange listings 



, £ ■ Sj . ' t - February, 1980. 

••fyj ^Pre-tax profits more than doubled et £1 2JM. 

: 5}; Total dividend up 1 6% to 5Jp.‘ 

;; ; YV'sfcft evaluation of. properties reveals surplus of 

: some £21 M. 




; - ; : ;%Group's borrowings cut to 18% of shareholders 

^funds. - 

~ ^Benefits. still to come from reduction In 
costs and improved efficiency - since the 
beginning of new financial year more 
difficult trading conditions -nevertheless, 

. the 6rpup how fri a much stronger position 
to face these conditions and to take 
7 advantage ofsyitaWe opportunities to 


Builders Merchants: Motor. Dealers': Glass Merchants: 
Scaffolding Contractors : Overseas Merchants. 


FIRST CANADIAN INVESTMENTS 


NOTICE OF ADJOURNED 3WEETTNG OF THE 
HOIHERS OF 10% NOTES DUE JANUARY 1, 1981 
OF FIRST CANADIAN INVESTMENTS LIMITED 

NOTICE IS HEREBY GIVEN that the meeting of the holders of 
the 10% Notes due January 1, 1981 (the “Notes”) °* Canadian 
Investments limited (the “Company”) issued under a Trust Indenture 
cteted as erf December 1, 1975 (the "Trust .Indenture ) execuedbythe 
CtomDany in favour of The. Royal Trust Company as trustee (the 
uSSSS”) called to be held at lLQQ a.m. Montreal tune on the twelfth 
day of June, 1980 in the Board Room of The Royal Trust Company, 
floor 630 Dorchester Boulevard West, Montreal, Province of Quebec, 


^Trust 


a resoiutxon iwi me , t — j- . , r ~ 

of May, 1980 calling the said meetmg, has been adjowned for ack of a 
Quorum and will be held at 11.00 a.m- Montreal tune of the fourth day of 
July, 1980 at the same place. „ 

The Trust Indenture provides that at such adjourned meeting a 
auorum shall consist of the Noteholders then and there repr^ent^ m 
%rson. or by proxy. A resolution adopted upon a poll by the affirmative 
wteirf not fes than sixty-six and twejthirds per cent (66j%) of the votes 
e^e^ xroon such poll Shall be co^idered ap extraordinary resolution 
v^hin the meaning of TYiist^ ^ Indenture. ... 

■ BATED at Montreal, Province 

Trustee. 


restored: Southern Malayan Tin 
Dredging, Southern Kinta Con- 
solidated, Malayan Tin Dredging. 

BOC PAYS £1.1M 
IN SHARES 

According to the terms of the 
agreement for BOC Inter- 
national's acquisition of Soft- 
ware Sciences International, an 
additional consideration of 
£1.12m has become payable. This 
has been satisfied by the issue 
of 1,655,189 shares. 

MORE EWER 
SHARE PURCHASES 

Laurence Prnst and Co., 
brokers to George Ewer and Co., 
currently the subject of « 
bitterly contested takeover bid 
from T. Cowie, went into the 
market again on Friday and pur- 
chased a further 30.000 shares 
of Ewer on behalf of associates 
at 56ip. 

This compares with the baste 
offer price of 52jp or 55p if the 
Eastern Tractors deal falls 
through. Listing for the new 
Ewer shares in connection with 
its purchase <tf Tractors is 
expected to be granted tomorrow. 

LLOYDS & SCOTTISH 

S. G. Warburg and Co. an- 
nounces that its offer of 2.36m. 
new ordinary 20p shares in 
Lloyds and Scottish at 126p per 
share on behalf of Lloyds Bank 
and The Royal Bank of Scotland 
has been accepted by other share- 
holders, in respect of 1.92m new 
shares, or 81.4 per cent of the 
new Shares offered. 

On this basis, the two banks 
will renounce in equal propor- 
tions, 1.92m new shares in favour 
of accepting shareholders and 
will retain the balance. Each 
bank will then hold 39.28 per 
cent of the share capital of 
Lloyds and Scottish. 


A fall of £18,000 to £315,000 in 
pre-tax profits is reported by 
Craig and Rose, paint manufac- 
turer. for 1979. At halfway 
profits were marginally ahead at 
£120.694 compared with £117,391. 

After tax of £161,000 against 
£173,000. stated earnings per £1 
share are down from 156.59p to 
150.9p, and the final dividend is 
raised from 24.302p to 30p 
making the total 42.5p, which in- 
cludes a special payment of 10p. 
Last year's total was 26.402p. 

Turnover for the year rose 
from £4- 04m to £4Jtm. 

New members 
for London 
Discount Mkt. 

Messrs. Page and Gwytber and 
Messrs. Gerald Quin Cope and 
Co. have been elected to mem- 
bership of the London Discount 
Market Association. 

Page and Gwyther was estab- 
lished as a partnership in 1863 
and in 1972 the firm was con- 
stituted a limited company. It 
now has an issued share capital 
of £1.5m. The company’s 
activities embrace the full 
range of sterling negotiable 
instruments with particular 
emphasis on the discounting of 
Bills of Exchange-. ■ 

Gerald Quin Cope and Co. 
was established in 1892 and in 
1972 the hanking' and discount 
broking firm was converted to 
a private limited company. Its 
capital was increased by 
£700,000 on May 19 this year and 
resources now exceed £1.5m. 

SHARE STAKES 

C. H. Bailey— Mr. C. H. Bailey, 
director, has disposed of 89,000 
ordinary shares. 

J. E. England and Sons 
(Wellington)— Walter Duncan 
and Goodricke increased its 
holding to 755,000 shares (15.1 
per cent). 


Simon Engineering facing 
short term difficulties 


ALTHOUGH IT was extremely 
difficult to assess even the next 
two years, Simon Engineering 
would be striving to maintain its 
profit growth record in 1980 and 
the Board was confident about 
the group’s longer term future, 
said Mr. Harry Harrison, the 
chairman, at the annual meet- 
ing. 

The immediate future would 
be very difficult and this year’s 
trading so far indicated that a 
number of the group’s UK com- 
panies had deteriorating order 
prospects. 

Simon was in certain industry 
sectors that should “buck the 
trend” and its overseas com- 
panies would be contributing 
strongly, but exporting from the 
UK would be very tough and was 
bound' to have its effect, Mr. 
Harrison said. 

However, the group would be 
doing ite best by taking positive 
and aggressive action to try to 
win orders available, at the same 
time maintaining its emphasis 
on keeping its technology up to 
date, t 

The serious world trade out- 
look, aggravated for some group 
companies by international 
political unrest, would Inevit- 
ably have an effect on its per- 
formance over the next two 
years. 

During last year over £16m 
was invested or re-invested in a 
variety of projects, with the 
group pursuing its policy of 
growth partly through entering 
new but related fields and partly 
through strengthening its exist- 
ing mainstream activities. The 
chairman said this effort was 
continuing in 1980 and it was 
possible that last year’s scale of 
investment might be exceeded. 

At other annual meetings, the 
chairmen made the following 
remarks: 

Mr. George McWatters said 
that despite the difficulties caused- 
by the steel strike, high interest 
rates and the strong pound, trad- 
ing profits of Ward White Group 


for toe first four months of this 
year were at about the same level 
as for the corresponding period 
last year. 

The group’s overseas interests 
were performing satisfactorily 
and, given an upturn in trade 
in the UK in toe second six 
mouths, he was hopeful of report- 
ing a satisfactory full-year out- 
come. 

Difficulties had centred on the 
group’s Northamptonshire fac- 
tories, where the majority of 
its men's leather footwear was 
made, but steps bad been taken 
to rationalise this particular 
activity into fewer and larger 
units, taking' account of the 
longer-term interests of the 
group. 

The acquisition of the Childs 
Corporation of the U.S. had “ con- 
siderably . strengthened ” the 
group balance-sheet, and Mr. 
McWatters expected the com- 
pany to make an important con- 
tribution to group profits. 

Following this acquisition, 
turnover of the overseas divi- 
sion, plus export sales, would 
represent 42 per cent of group 
sales. This had been achieved 
without any deterioration of the 
group's balance sheet which 


would augur weQ for growth 
prospects in future years. 

At a time when corporate 
results generally were under 
pressure, Allied Plant Group 
continued to surmount toe diffi- 
culties that beset business today, 
Mr. Michael Heathcote told 
members. 

With trading in all group 
-divisions at a high level in the 
first five months of toe year, the 
Board was confident that the 
rising trend in earnings and 
assets per share could be main- 
tained. 

Having recently completed the 
acquisition of M. Walker and 
Son, Hull-based heating and 
plumbing engineer, toe group 
continued to look at opportuni- 
ties . for expansion, by acquisi- 
tions that would strengthen 
existin g activities and through 
diversification into allied fields. 

Mr. Philip Panto, head of the 
tobacconist, confectionery and 
grocery concern, P. Panto and 
Co M warned that although urgent 
steps were being taken to rectify 
the loss-making situation, be did 
not anticipate the _ company 
returning to profitability until, 
at the earliest, 1981, but more 
probably the following year. 


Capper Neill orders good 


DESPITE THE continuing . UK 
market depression and to a lesser 
extent the world recession. 
Capper Neill, process plant group, 
has started the current year with 
an encouraging order hook for 
all its major companies, says Mr. 
W. P. Capper, the chairman, in 
his annual statement 

The rationalisation plans being 
implemented and the more 
settled national labour conditions 
prevailing are leading to a 
discernible improvement in 
business, which is likely to be 
reflected in second-half results 
for toe current year. 


As reported May 30, an increase 
in interest charges from £0.64m 
to £1.16m led to pre-tax profits 
for the year ended March 3L, 
1980 showing an 8 per cent fall 
to £5.0Sm. 

On a CCA basis, adjusted pre- 
tax profits are shown as £L79rr. 
(£3.98m). At the available levej. 
current cost profits of £0.9m are- 
insufficient to cover the total 
dividend payment of £1.21m, this 
being mainly due to substantially 
increased inflation and interest 
rates. 

Meeting, Manchester, July 10, 
at 11.30 am. 


First Quarter Report: 


JINNEftL 


Tenneco’s energy investments 
produce record performance. 


Heavy Investments In energy programs 
during the past five years, providing 
increased income from oil and natural 
gas production, led the way to record • 
financial results in the first quarter of ' 
•1980. Net income and fully diluted 
earnings per share were both up 45 
percent as compared to the same 
■ period fastyear, while operating - 
revenues gained 36 percent. 

Since the oil embargo of 1973, 
Tenneco has sharply increased its in- 
vestments in energy projects. Last year 
alone the Company spent more than 
$1 billion on energy — most of it in the 
United States. Not only is the Company 
drilling more wells, but it is drilling more 
successful wells. For the first quarter of . 
this year Tenneco made discoveries 
on eight of its 16 exploratory wells, a 
success rate well above the industry 
average. In development drilling the 
success rate was 86 percent. 

Tenneco is also investing in 
promising non-conventionai energy 
sources. It is an equal partner in a giant 
oil shale recovery project in Colorado, 
is preparing to enter a test production 
program in the Athabasca tar sands 
in Canada, and is participating in the 
construction of the first commercial-size 
coal gasification plant in the United 
States. In 1980 Tenneco will again 
spend well over$1 billion on energy 
programs, more than double the net 
income of the entire corporation 
last year. 

Although oil and gas operations 
led the way to the first quarter’s record 
results, nearly all of Tenneco's major 
businesses had gains in operating 
income. 

Thafs Tenneco today: growing in 
energy... and more. 

For more information about 
Tenneco, write Tenneco Inc., Dept. FT-4, 
RO. Box 2511, Houston, TX77001, U.SA 








This Tenneco wildcat well in the San Joaquin VaiJey in California recently discovered oil at a 
depth of more than 14,000 feet It is one of the deepest producing wells In the state, and part of 
our continuing effort to develop new energy supplies in the United States. 


Financial Highlights 

(Millions Except Per Share Amounts) 

First Quarter 

Percent 

1980 1979 Change 

Operating revenues - 

$3,316 $2,447 

+36 

Net income 

Earnings per share 
of common stock — 


+45 

Average shares outstanding 

$ 1.62 $ 1.17 

+38 

Fully diluted 

$ 1.61 $ 1.11 

+45 

Dividends per share' of common stock . 


+ ■9 

Average number of shares outstanding 


+ 7 

Capital expenditures 


+65 

Investor Information 



Common stock: traded on major U.S. and international exchanges 


Htgh/Iow price range: 

Price at March 31 , 1 980: $34% 


First quarter, 1 980 — $45!& high; 

Price/eamings ratio: 6.5:1 


$31% low 

Current annual dividend rate: 


Latest 12 months— $45% high; 

$2.40 per share 


$30% tow 

Current yield (3/31/80): 7.0 percent 



ec 



TCNMEOO COMBWIES 1NTHE UNITED KINGDOM 84CLUDE: 

ALBHJGHT&mSONLm J1 CASE COMPANY LTO. DAVC SHOWN TRACTORS 1JD. GLOBE HTTfOLEUM SALES UD. HARMO INDUSTRIES 
P0CLAH4UD. TENNECO CHEUCAUS EUROPE Ua TENNECO EUROPE. D«X TENNECOOLCO. TENNECO WALKER ftK) UP, 
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NORTH AMERICAN NEWS WidCT 

Burlington FTC to ease curb on sale lending role 

Northern P . • A , . . . suggested 

takeover Of .AFCO S AHHCOUflll USS 61 S for IMF 

ffa]o V£»fl BY DAVID LASCELLES IN NEW YORK By Our Euromarkets Staff 

vU THE FEDERAL trade commis- U.S. copper market from acquir- have to seek FTC approval. A awn nnriN Jwnmm id 


By Our Financial Staff 

THE U.S. Supreme 'Court has 
refused to allow Burlington 
Northern’s acquisition of the SL 
Louis-San Francisco Railway 
Company to go ahead. The take- 
over will now await a decision 
on an appeal against an injunc- 
tion restr aining the merger 
granted by the fifth circuit 
Court of Appeals in New 
Orleans. 

Burlington Northern said it 
was hopeful that the court of 
appeals would hand down an 
early and favourable decision 
which would uphold the merger < 
proposal. 

The merger, which will 
create the biggest railway in the 
U.S. with assets of more than 
$3.75bn and some 30,000 route- 
miles, was approved by the 
Interstate Commerce Commis- 
sion after three years of 
deliberation. 

Last' month* the circuit court 
granted injunctions against the 
merger after complaints were 
filed by the Mis so uri-Ka nsas- 
Texas Railroad Company, 
Missouri-Kansas was joined in 
its petitions by Soo Line Rail- 
road Company, which had been 
denied access to the expanded 
railroad and refused rights to 
acquire certain grain-gathering 
lines when the ICC granted its 
approval in April. 


THE FEDERAL trade commis- 
j sion is planning to relax the 
conditions it - imposed on 
Atlantic Rhichfield’s disposal of 
some of its Anaconda Copper 
subsidiary’s assets to enable 
three foreign companies to 
enter the bidding. 

Under an anti- trust settle- 
ment reached last year, Arco, 
the large West Coast oil com- 
pany, must sell within five years 
various interests of Anaconda, 
the large copper company it 
acquired in the mid-1970s. But 
under the original order, the 
FTC barred any company with 
more than 10 per cent of the 


U.S. copper market from acquir- 
ing ..the divested interests. It 
also specifically excluded 
Noranda Mines and Inco, both 
of Toronto, and Anglo- 
Americans Canadian subsidi- 
ary. 

This ruling was protested as 
discriminatory by Noranda, and 
the FTC evidently heeded its 
argument. The commission is 
now proposing to lift that ban, 
though the public has 30 days 
to comment before the order 
become final However, the 
three Canadian companies will 
not automatically become 
eligible to bid: they will still 


have to seek FTC approval. 

The interests in question in- 
clude Arco’s 50 per cent share 
of Anamax, an Arizona mining 
venture, ' and various copper 
properties in Nevada and- 
Montana. 

The total value of the divesti- 
ture was set last year by Arco 
at 9573m. However, the com- 
pany has already sold its 
Interests in inspiration. Consoli- 
dated Copper 

The Canadian Companies 
have said they are pleased with 
the FTC’s new stance, but will 
reserve comment until the situ- 
ation become clearer. 


Tough going at Union Carbide 


BY IAN RODGER 

MR. WILLIAM SNEATH*. 
chairman of Union- Carbide 
Corporation, would be “ very 
pleased ” if the company’s 1980 
profit was only slightly lower 
than the 85562m attributable 
earnings or 88.47 a share 
earned in 1979. 

In London for the listing of 
the large U.S. chemical, metals 
and consumer products com- 
pany's 72.5m Shares on the 
Stock Exchange, Mr. Sneath 
recalled stating in the last 
annual report that it would be 


difficult to match 1979 earnings 
this year. 

- “I still feel tiat way despite 
an extremely strong first 
quarter,” he said, noting the 
suddenness with which the 
recession has gripped the UJ3. 

Reported profits, however, 
will probably show an increase 
due to recent changes in the 
company’s accounting policies, . 
mainly to extend depreciation 
schedules. 

Net income in the first 


quarter of 1980. before the 
accounting change was 8219.9m 
or $322 a share on sales of 
$2.6bn, compared with $ 124.6m 
or $1.91 a share on sales of 
$22bn. After the accounting 
change, net income in the 
current period was 84372m or 
$6.60. . 

Earnings for the whole of ! 
1979, if restated for the 
accounting change would be , 
$1023 a share compared with , 
a reported $8.47 a share. . 


CANADIAN FEDERAL POLICY ON DEVELOPMENT 


Aid for Michelin, snub for Quebec 


BY ROBERT GfBBENS IN MONTREAL 


TWO RECENT decisions by the 
Canadian Government on fund- 
ing for development and expan- 
sion plans have thrown up a 
paradox. On the one hand the 
Government has granted funds 
to Michelin, the French multi- 
national tyre group, and on the 
other- it has refused support 
for a mining group owned by 
the Quebec Government 

The Federal Government i* 
to provide C$ 56m (U.S.$ ) 

to Michelin for the construction 
of a third tyre plant and the 
expansion of two existing plants, 
but the Quebec plans for build- 
ing a salt mine in the Magdalen 
islands, in the Gulf of St 
Lawrence, will not receive 
Federal aid. The Magdalen 
islands unemployment levels 
are not as severe as those in 
Nova Scotia. 

MIchelin’s C$400m expansion 
has been planned for more than 
a year and will extend the range 
of tyres it produces in Nova 
Scotia from truck tyres to those 


for cars, creating a further 
1,200 jobs. 

The Federal Government’s 
regional expansion grants are 
applied to high unemployment 
areas and are geared to the 
number of new jobs created 
and a project has to be com- 
pleted before a grant is dis- 
bursed. 

Nova Scotia, one of the Mari- 
time provinces, has relatively 
high unemployment — and more 
than a decade ago it was 
Federal grants which helped to 
sway Midhefin towards locating 
truck tyre and steel mesh plants 
in Nova Scotia, rather than 
Quebec. At the time, the com- 
pany was nervous of the mood 
of the unions in Quebec and 
preferred the Mari times site 
because of the ease of transpor- 
tation to- the U.S. market- But 
as it turned out Michelin had 
severe problems with the Nova 
Scotia construction unions, and 
said it would never build in 
Nova Scotia again. 


After setting up in Nova 
Scotia Michelin invested several 
hundred million dollars in the 
south-eastern .U.S., while it 
raised its share of the North 
American tyre market to more 
than 5 per cent Ignoring its 
past vqw, Michelin’s next move 
was to expand in Nova Scotia, 
despite a U.S. countervailing 
duty on its exports from 
Canada, but only after' persuad- 
ing the Nova Scotia Govern- 
ment to pass -the “Michelin 
Bill” in the provincial legisla- 
ture. The Bill effectively limited 
the power of. unions in the 
existing tyre plants. 

The site for ths Quebec salt 
mine in the Magdalen Islands is 
inhabited mainly by fishermen 
and cannot be said to have 
serious unemployment as the 
St Lawrence fisheries are grow- 
ing again after a decade of 
decline. 

The mine, costing about 
C$60m, has been a pet project 
of the separatist Parti Quebecois 


Government The Federal 
refusal of a grant has touched a 
tender nationalist nerve as the 
mine would have supplied the 
Quebec Government with all the 
salt it needs to melt snow on i 
the roads in winter for the 
next 50 years as well as some 
economic stimulus. 1 

Existing mines in Ontario 
and Nova Scotia would not have 
been allowed to bid on uebec 
contracts and Ottawa regarded 
this asQ a threat to the tradi- 
ional freedom of rude between 
the provinces. With slower 

growth and political pressures 
to protect jobs, barriers to inters 
provincial trade in Canada have 
been rising significantly 
recently and each province now 
has a special purchasing policy 
giving preference to local 
labour. Such policies increas- 
ingly are being used against 
feUow-Canadians, rather than as 
a form of protection against 
foreign competitors. 


This advertisement appears as a matter of record only. 



Hidroelectrica Espanola S. A 

U.S. $150,000,000 

Medium Term Loan 

managWI by 

Banco de Vizcaya Manufacturers Hanover limited 

Banco Espanol de Credito (Banesto) Banco Hispano Americano, S.A. 

BarikAmerica International Group - 
Basque Beige Limited - Sod£t£ Gen&rale de Banqne SA 
Barclays Bank IntexnationalLimited SticursdL en E&pana 
Caja de Ahorros de Zaragoza, Aragon y Rioja (Cazar) 

Deutsche Bank; 

Credit Lyonnais Compagnie Fihanci&re Luxembourg 

Dresdner Bank AKdengesellschaft Grindlay Brands Limited 

National Bank of Canada Standard Chartered Bank limited 

Banco de Bilbao, SJL. 

provided by 

Banco Espanol de Credito (Banesto) Bank of America NT & SA 
Barclays Bank International Limited Siecursai en Espana 
~ - Deutsche Bank- ■ 


Credit Lyonnais 


Compagme Finanriere Luxembourg 


Dresdner Bank AktiengeseDschaft Suarrsalde Madrid . . Grindlays Bank Limited 
Manufacturers Hanover Trust Company National Bank of Canada 

Sodetfi Gen&ale de Banqne S A. Standard Chartered Bank Limited 

Banco Hispano Americano, S A- Banco de Vizcaya, S.A. 

Caja de Ahorros de Zaragoza, Aragon y Rioja (Cazar) Banco de Bilbao, S. A. 

Bank fur Handel und Industrie Aktiengesellschaft National Bank of North America 

Bank of New South Wales The Bank of New York 

The Bank of Nova Scotia Channel, Islands limited. Caja de Ahorros de Alicante y Alurda 

Tnfgrnflf iftnal C ommer cial R ank Limit ed Sofis limited 
Badische Kommunale Landesbank International S. A. Basque Generate du Luxembourg S A. 

Manufacturers Hanover Banqne Nordique Australia and New Zealand Banking Group Limited 

Banco do Estado de S5o Paulo (Baaespa) Paris Branch ■ . 

Banqoe Commerriale pour FEurope du Nord (Eurobank) Basque Venues et Commercial e de Fads 

Caisse Ccntrale des Banques Populaires Caja de Ahorros Provincial de Albacete ' 

Caja de Ahorros de Valencia Caja Provincial de Ahorros de Cuenca Credit du Nord 


June, 2980 



Federal Paper 
Board confident 
on outlook 

By Our Financial Staff 

FEDERAL Paper Board 
expects net income for the 
second quarter ended June 14 
to be better than the net of 
56.5 m, or 96 cents a share, in 
the second quarter last year, 
according to Mr. John R. 
Kennedy Jr., president 

Mr. Kennedy said sales for 
the second quarter are also 
expected to exceed last year's 
returns of $99.4m. Second- 
quarter earnings should also 
top the company’s net for the 
first quarter of tins year of 
$6m, or 84 cents a share, on 
sales of 9110m. 

The company’s bleached 
board and pulp business “is 
quite good,” said Mr. Kennedy, 
and its folding cartons busi- 
ness is more profitable this 
year than last But he added 
that there was now a soften- 
ing of demand for the com- ! 
pany’s recycled board bnsi- , 
ness. The company also is 
just beginning to see the 
impact of the recession in its 
orders and backlog. 


Holiday Inns 
lifts forecast 

By Our Financial Staff 

HOLIDAY INNS which, with 
more than 1,700 company 
managed and franchised inns, 
constitutes the. world’s largest 
chain . lodging operation, 
expects higher income per 
shaure from continuing opera- 
tions in the second quarter 
and six months of 1980, Mr. 
Michael D. Bose, the president 
said. 

Earlier this year the com- 
pany indicated that it 
expected ineome from con- 
tinuing operations to improve 
for the second quarter but 
that income per share might 
be down slightly. This was 
because of the increase in 
shares following the February 
acquisition of Harrah’s, which 
operates hotel and gaming 
facilities in Reno and Lake 
Tahoe, Nevada. 

Holiday Inns ■ said the 
expected increase would come 
from the continued strong 
performance of the hotel and 
easino operations, substan- 
tially improved results from 
steamship operations, ami a 
reduction in the company’s 
annual income tax. rate. 

First quarter net income 
rose from 916.9m to ?23J2m 
on revenue- of $3i7Jm com- 
pared with $268.6 m. Net In- 
come per- share came to 
67 cents against 54 cents. 

In 1979 the group lifted 
net Income by almost 56 per 
cent to 971.3m equal to §2.25 
a share on revenue of $Lllbn 
against 9935.8m. 

The company also said it 
has budgeted for about 9200m 
of capital spending in 1980 
and it expects an annual 
average of between 9200m and 








By Our Euromarkets Staff 

AN AMERICAN economist 
being acquainted with the 
problems oF Th&rd World debt 
has suggested that the Inter- 
national Monetary Fund 
should consider expanding its 
lending resources by raising 
funds in commercial markets. 
In a speech to international 
bankers in Cannes, Dr. Irving 
Friedman, senior inter- 
national adviser at First 
Bost on Corporation; said the 
IMF should have resources 
far in excess of SlOObn. 

This compares with present 
r e s o ur ces of some $?0bn: 

Dr. Friedman, who held 
senior positions with both the 
IMF and the World Bank 
before moving into, invest- 
ment banking, said that only 
a large Increase In the IMF’s 
resources would enable the 
Ffmd to play a major part in 
balance or payments 
financing. 

This would be a desirable 
development in view of the 
growing size of the deficits 
being chalked up by develop- 
ing countries. 

But at the same time Dr. 
Friedman believed that com- 
mercial banks would continue . 
to channel increasing amounts 
of money to deficit countries. 
He was much more optimistic 
than many other private 
bankets about the system’s 
ability to recycle OPEC 
surplus funds. 

Many developing countries 
would continue to be able to 
borrow very largo sums from 1 
private banks totalling much 
more than their external debt 
servicing requirements, Dr. 
Friedman said. This was 
despite their already large 
current external debt, he 
added, dtrng countries such 
as Brazil, Mexico. Korea, 
Taiwan, Venezuela and Indo- 
nesia. 

These countries may well 
have to accept higher spreads 
on syndicated loans, but they 
were aware of the crucial 
need to maintain their credit 
worthiness by meeting debt 
service obligations promptly. 

Banks would be keen to 
participate in this lending 
business and the volume of 
international hank te nding 
should increase markedly in 
the foreseeable future# Dr. 
Friedman said. 


BY PETER. MONTAGN ON 

THE FRENCH- car manufac- 
turer. PSA Peogeot-Citroen is 
| raising a 9400m revolving credit 
l from a group of international 
1 banks under the management 
of Lazard Freres, . Morgan 
Guaranty and Ste Generate. 

The credit bears a spread 
above Libor of § per cent 
throughout its eight-year life. 
There is a commitment fee of' 
} per cent and a grace period of 
5i years. ■ . . 

Half the proceeds will be used , 
to refinance a 9200m facility 
arranged tor Peugeot-Citroen in 
February 19178. That credit, also - 
for eight years, bore a spread of 
5 per cent over Libor. 


.The company, novv.djps^flers 
spreads -have reacfeadL-a. point 
where ■ refinancing 
attractive. At tiafee-St : 

is. anxious ta Eroftt ^flram today^; 
favourable jzaa^tast,bouSftX^ to, 
stock up on; 

. Banks who ttHnsnaged 
previous loan 1 age being askied : 
to partici^qt* rfcgifcVih' the- 
c unreal . 9400m transaction, 
though the tralikactiorl is hot ; 
limited to them exclusively. : - - 
• These bahks^ ’ are . ; -Banqoe' 
Nationals de Paris, Bahque_ 3fe 
Paris et des'Paya Bax, Credit; 
Lyannkis, Bank - of/ America,- ' 
ChaseManliattan,-OieFmanriere 
de U Deotsc&eBanlc,^ inter- 


NaffiaSwff- ; . •mandated ' -Credit 


t(*'iBssd*95ihn over-ifr years at ; 

asp* awgfrof frl.". ."••• r- 

These-fine' spreads. 

the attractions to banks eflead- 
Ing tx> borrowers in low- risk 
Western Etanpean countries at 
present ' Peugeot also • bias the* 
advantage Jo f being a • high 
qaalfer Corporate b orrower, a'- 
relatively rare pbemjmenan on 
the medium-term credit 'market.' ’ 


Continental Illinois exacted 
to make its Eurobond debnt 


BY FRAN OS GHllAS 

CONTINENTAL ILLINOIS, the. 
largest bank in Chicago and the 
seventh largest in the U.JL, is- 
expected to announce its first - 
Eurobond - later today. The 
nominal -borrower is Con- 
tinental -Dlinois Overseas 
Finance NV and the bond .will 
be guaranteed by the parent 
corporation. 

Lead managers of the issue 
will be Continental Illinois Ltd, 
which is also running the-books, 
and Goldman Sachs. 

The $150m issue is tor six 
years with an interest rate of 
92 per cent, terms which pirt .it 
on a par with organisations 
such as the European. Invest- 
ment Bank and the World Bank, 
which are currently raising 
bonds carrying the finest terms 
in the market 

The bonds will be able to be- 
called at par after five years. 
The bond is the second dollar - 
issue which Continental Illinois 


has managed in. recent months. . 

Straight dbHar bond -.prices 
were very .quiet in .secondary 
maricet trading yesterday with 
most prices slightly easier or. 
unchanged; on the day. In-rthe 1 
•floating - , rate. note sector prioeS. 
are hoIding up weD. Yesterday, 
the ■ Venezuelan -.-. state - steel - 
corporation, Sidor, - launched a 
950m eight year* floating rate 
serfa? note through Citicorp. 

/ The , note . carries, .coupon 
of i -per cent above the six- 
month. London . interbank rate, 
.with a. minimum interest . rate : 
of 6J. per cent. 

£□ the .Deutsche Mark sector 
prices were -unchanged tothih. 
trading, ' in - advance of today’s 
holiday.. Westdentsche Landes- 
bank launched a; DM 100m 10- 
year issue carrying a coupon of 
8i per cent . for the Mortgage 

Bank' of D enmark and: ig.- eXr ■ 

pected to launch, a' convertible' 
issue for the Japanese, company. 


S6a^ sdst itefefc-' ■" '■ t -- . 

. Agnfider .denoarnnafedprivate 
placement tor Heineken anSomrt- 
Ing to F175m has been arranged 
tiirough Algeinene Bank N^d^-- 
land. The.borrewer'iBpayizig a 
cotipan -of IQ per cent for seven 


-Figures' • = Just - .■■ .released^? by 
Morgan Guaranty in -.its May 
i^ue of totematimtal B^hmxdal 
Markets show' that - the", total 
volume of Eurobonds rassed 
during' the first five mflga&s. of 
tins' . year declined ,- : to :ti» 
equivalent- -af $7 Abn /eonipased 
with the equivalent of ^2bn 
for the same five months last 
year:--'- ;::'->V.r c v= ••• • 

Despite thiS’r^cfijie, :the 
volume of ' dcd&r. '^nohmiated 
issues ; ; rose fran'^OBbn ; to 
95^bn white thitt OfcDmitsche 
Mark denominate^ -bonds 
declined over the same' period 
from the equivatent^of ^Ibn. 
to $1.2hB. t V. ; .. • ‘.=T- •• - 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues, for Which an adequate s< 
exists. For further details, of these or other bonds see the complete list ,a£ Eurobond 
on the second Monday of each month. ' 


market 


u^. DOLLAR 

STRAIGHTS Issue 

Alcoa of Australia 10 89 60 

Australian Res. 9^ 84 30 

Beneficial Fin. 9», 87... 100 
CECA Grad. Rats 12 86 100 

CECA 11^ SO 50 

CECA 11*| 88 TOO 

Canadian Pacific 9\ 89 50 

Canar Hawley 94 86 ... 60 

Continental Gro. P, 88 IDO 
Danmark 11* SO TOO 

Doma Porroteum 13*, 92 60 

SC 11 35 75 

SB 32 80 

BS 131, 90 vn 

Eksportfinans 11V 87 ... 50 

Espon Dv. Cpn. S^t 84 150 
Export Dv. Cpn. 121, 87 100 
FBderal Dav. Bk. 121, 85 75 

Finland, Rep. of 9** 86 100 
Ford O/S Fin. 12^ 86... 250 
George Woston 87 30 

GTE Finance A 89 .. 55 

GMAC 9^, 88 100 

GMAC O/S Fin. 11 84 100 
"MAC O/S Fin. 13*, 86 100 
Goodyear O/S 12*7 87... 75 
IBM Canada 10*2 85 ... 50 

ICI Fin. Nad. 11. 83... 100 
Kennacott Int. 9*z 86... 100 

McGraw 13** 85 75 

Michelin 10 34 125 

Nat. Dee. Talacm. 9*1 to 100 

Norway 9*» 84 105 

Norwest Ind. 13 3 , 87 ... 50 

Nova Scotia Pwr. 9% 89 50 

quebac. Hydro 11*2 92 100 
Royfease Ltd. 11^ 85 50 

SNCF 12V 85 -..-..I 50 

Statoil 8V 89 100 

Swed. Ex. Crad. 12V 85 ,#» 

Sweden 9V89 TOO 

Sweden 9*. 84 100 

WnraarLamben 9 84... .100 


ChangsHoh 

Issoed - Bid Offar day week YiafiT ■ 
60 »« W*2 -OV 6 11.04 

30 96V 87 -IV -“0*2 10.82 

100 -96V 95V -OV .40VJU.7T 

100 100 100V 0 +0Vl1vU 
50- 1D1VW1V +0*« +1V113SI. 
TOO 103V TO3V -0V+1VW.83 
50 95V 95V +0V+0V 10.57 

60 . 94V S6V 0 +0V1052 

IDO 95V 98V +OV +OV10.SS 
TOO' 102 10HV -HOV +TV 11J9 
60 105V NWV +«V +1V 1291 
75 98V 99V +0V-HIV 11.13 

80 100V 101V -0V -0V 11-58. 

100 109V HOV -0V rH>V11A4 r 
50 1Q2V TO2V +OV +1 10JB- 
150 - 88V 99V +0*, -fclV 10.07 

100 107V TO7V -OV -HP, 11,10 

75 106V 106V-0V +0V 10.61 ' 

100 84V 95V — ' —10.® 

250 102V TO2V +0V+0V 1151 

30 103V 104 +1 +0V1Z.«, 

55 91 91V -OV +0V41J4 

100 94V 94V + OV +0V 10® 

ICO 101V 102V o -rtvio® 
100 W7VW7V-0V 0 11J2 : 
75 100 100V -OV+OV42A4. - 

50 101V 10ZV V— 9.94 

100 101V 101V -OV +0V 10J3 . 
100 90V 90V +1V +1V 11*4 

75 104V 1«V +0V =HV 12.23 

125 93 83V -OV +0V 10*5- 

1® 96V 97V 0 +1 10.19 

W5 98V 98V HP, +0t, BS7 
60 102V 103 -OV +1V 12.98 

® 94 94V-0V +1V10J8- 

100 9BV100V — — 11.82. 

50 102 TOZ*i 0 -OV 10.65 - 

50 107V 107V -OV +OV 10J37 

100 95V 96V -HP, +1V 10.34 . 

4» 104V 104** +0V +0V 11.20 

TOO 94*. 95V +0V +1V 10.82 

100 98V 38V -DY+OV 10.15 

100 97V 97V HJV +TV 9J1 


; - . - , Gloto^flrite^^ June 16 

‘ OTKSt STRAIGHTS--: * BH ^ OH4r " 

' S* ^ Canada 10 88CS *t 94V 94V =-0V+OV11^6 

r' B.-BIC Canada 10 94 CS 40 88V 88 V jHJV + OVTI 73 

•BP'SSE- 9 61 ■ » * ‘ -94V 9SV*T.O ? -OV 9^ 

SOFTE 8V 89 EUA ...... . 40 . 88V 88V ^OV 

-• U.-Bk. Nrwy. 9V90EUA 1 9 ?: 97V to -S+S’g'S 
. Aljoamma Bk. SV 84 R v75 98V 97V -K, S’ « 

•••: Middbk, 8V 84 R 7® 95V 96V — OV -K 

' -HofWieyW. W t&o viR 

®V 84 R.: — .1® 97V 97V 
- PWiipa Urope 8V 84 R ' 3G r -9^ ^7V ^BV — S IfS 
Aft FVenca R 84 Ffr 120 \ bTsr Jj’+S -f*S 
' " 14V 86 FFt — . 150 5 KMV-105V .‘0 

. - Binewm, M, 87 FFr . 150 , 83V 84V -OV -S 

... Fu^andirM.FFr — ^ rorTUv-Sv^^S 

• % Finland 11V 88 TFr 70 |93V JS4V -tti. 

Gm8e:Franca'tT84FFr :.1B0 93S 3»V 

- 2°?“!? “.FFr . ..» rlOO - 88V 87V ^ +1 ttli 

Safni-Gobam 9V to .FFr_ 130 95 85? +OV 

- 8ofvay et Cle 9V 87 FFr 125 82*, ©2 +£ +S; 

.- Beneficial Fm. 14V 90 £7 20 ®V -99V +ra* ' 

sc-a^ 90 -*- 

/■gn..for ind^l^^s E 30 9W-Sv ImjSS.' 


Oticon. O/S 13V 90 £ 90 

. EFB 14V 91 £ ............ 25 

.‘•’Fin.. for Jftd,-12V--89 £ 30' 
• Rn. for Ind.:. 14V W'£- -20 
Gen. Bee. Co. 1ZV89 £ 50 

. Sefad. Ex. Cr. 15V 85 E. 20 
. Indonesia 8V 91 KD ... 7 

Mitsubishi 7V84 KB ... ."10 
Ntjrgos Kom. 7V to KD 12. 
- Gcci dental 8V 81 KD - - 7 7 

Akxe 9V 87 UxFr. 500 
Eurotom 8 87 iuxFr 500: 
Ears tom 3V 88 LuxFr „. 500 


-• ElB 9V 88' LuxFr BOO 

' VotVb 9V .87 '.bnFr - 500 

FLOATING RATt ’• - * 'l 
NOTES 

- SiMMl 


fW toVBTV 0 r +l TO3l 
S ^ +9V J3vTO 

to ^ S' +w « ’*•3® 

S: 

S ■ Sf. 97V — 8 *i —OV 13.04 

TO St. 0 -*- 17 

S ^ S, 5 • 0, ; 9.74 

5 ’ 90V-: 'ft V 0 ‘989 

5S +2* WV W44 

no "25 S? ^♦IVTO^ 

S2- ®7V -99V '•wrfflVW.1T - 

W : 96V ■ 97V 


-Average price changes On dtoy +0V cit week +OV 


DEUTSCHE MARK 
STRAIGHTS Issue 

Akzo 9 90 125 

Asian Dev. Bank 10 90 200 

Australian 8V BO 250 

BFCE 7V 87 100 

6FCE 8V to 100 

Brazil 8 87 150 

CECA 7 91 TOO 

Council of Eur. 7V 89 TOO 

Denmark 7V 86 100 

Danmark 8V 92 ; 100 

EEC TV 94 225 

EIB 7V to ..... 200 

Finland Rep. or S 86 150 

Kobe, City of 7V 89... 150 
Meder. Gasunie 8 86 ... 100 

Norway 9** 84 TOO 

0KB 7V 89 100 

Oslo. City of 8V 90 ... 80 

Sweden SV 87 200 

t*/orld Bank 7V 91 400 

World Bank 7V 90 ..... 250 

World Bank 10 88 150 

World Bank 10 90 200 


-- Change on 

Issued Bid Offer day weak. Yield 
125 102V 103V +0V +0V ■ 855 

200 109 TO9V +0V +0V 8JS 

250 100*, 1«V 0 -OV 733 

100. BBV ■ 99V +0V +0V 7 -94. 
100 99 89V +0V +OV 8.19 

150 92V 93V +0V “2V 9J3 

TOO 94V 94V +0V +2V 7.76 
TOO « 84V 0 -OV 8. TO 

100 87*. 98V -OV +0V 8^3 

100 99V 100V +8V -HR, ft25 

225 98V 99V +0V ‘H3V 8.00 

200 - 97V 98 “OV —OV 788 

150 96V 98V iOVr+OV &».- 

150 to 85V 0 -OV 784 

100 100V 1D1V 0 +0V 7.73 

TOO :98V 99V -0V+0V 7.6? 
100 95V S6V “OV — OV 883 

80 101V102V +0V +0V 6 A3 

2DO 106V 107V +OV+OV 8-39 
400 97V 97V -OV -OV 8.10 

250 98 96V. +BV 0, 8.TI 

150 107V 108V +0V +OV 8.17 

200 108V 110V +0V 0 8w48 


Average price changes.. .On dayO on weak O 


SWISS FRANC 
STRAIGHTS 


Argentina 5V 89 80 

Aiimsr 5 89 60 

Bergen, City of 4V 91. ^ 4ff 

Bergen. City o! B SO 60 

BNDE 5 89 ...: 75 

BMW Overseas 4V 91J. 100 
Bu h rrn'n-T a tt ecod a 7 90 40 

Caisse Nat. Tela. 4V 89 100. 

''Cc 5V 90 100 

Copanbagen 4V 91 60 

Council of Eur. 5 to.., TOO 


Change on- 

issued. Bid Offer day week Yield ' 


RB 4V 91 100 

EIB 4V 94 100 

Elat, de Franca 4V to... 100 

• TB 4V 89 TOO 

HCtti -4V 91 - 35 

InL-Amar. Dev. 4V 89 100 

lnt.-Ainer. Dav. 7 90.. 80 

Jutland Tele. 5V SO SO 

Malaysia 5 83 80 

Nippon Tel. & T. 4V 89 100 

Nordic Bank 6 89 45 

Norge* Komm. 4V-81w. 100 

OKB 4V 91 100 

□KB 6.90 .100 

Oslo. City of 4V 91 ... TOO 
Stiifcokn El. Pwr. 4V 89 100 

Voast-AIpina 4V 89 SO 

f'nrW Bank 4V 89 100 

World Batik 4V 89 150 

World Bank 4V 91 : 100 


Awaraga price changes... On day 0 on WMkO 


to 95V 95V 0 -OV 6.16 

.60 92V 93V -HJV'— 1 6.02 

4ff tS5V « . . 0 -OV 5JS- 
» tira 103V +OV 0 5J57 

2® tov+ov+ov ej3 

to flzv 92V -OV -OV 5.14- 

40 105V 105V +OV -OV 62S 

“ toV 95V +OV +0V 4J88 

00 101V 102V -HJV -OV 5j47 ’ 

S S, “OV +OV 5.63 

“J »V to , +OV +OV 5.61 

00 - 82 1 92V 0 — OV ft45 

S St +0 > “I 

to 94*2 95 . —IV -OV 5.11 

« 2S* H, -°v-ov 

to 94V 35V +OV 0 AM 

00 93V 99V O- — OV 5 JO. 

M 106V 106V 0 O 6.10 

» 100V 101V -HJV +OV S-38 . 
22 Sr 2S*+0V..O. 8142 

22 25* _w » +0 * 4- 81 

22 ^ S. "*• 5 -2* 

to 91V 92V -ov.+ov 5.33 

22 10 S* 10 ?> +‘«v +ov sjk 
22 £V +OV -HJV SAT , 

22 S 0 +a ^ 5149. 

22 S -^“iv sm 

to W5V M +OV — OV 5J2 

22 S' +0 ^‘ 5 -to 

to «2V 93. 0 -OV 5U» 


lap I -s ■ 

; 'SSffSS£5'*qS- : 'a! 

. - Bergen Bk. A/S 6 89_ llS m 
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TWlXED RESULT FROM WestLB 


Profits Med on overseas strength 


V BY-ROBBUBOYES JhTBOHN 
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. A DROP in domestic net profits, 
vras recorded by Westdeutsche 
Landesbank (WestLB) last year. 

- The bank is-continiring-io suHer 
>^rom the. West German banking 

^ malais e of. ^severely Squeezed 
'/"interest rate. margins. However, 
:t2ieGsiue'QE:tbe buoyant overseas 
.*■. business* consolidated profits 
rtfjrose andthe. bank turned in a 
^•iaiEly-. satisJEdctory . result . 
^^7 ; TKair.Was : tbB^iai3red ‘picture . 
% —best described as- one of en-- 
^ (^lightened; >; pessunism— rPainted 
~.bri& P®- Johannes ‘VqelUng, chair- 
".-Vrjmsm of.yWestLB, at the bank’s 
^annual mews' conference. in 
S/lDnsselddff. Domestic net profits 
: n^areacbed. -JDM 121m ($68JSml 

- pbmpared '■ with DM 137m in 
ir^iffTS and; total assets amounted 
jiioLDM94£5bn:(S54^0bn>, an in- 
crease. of IQ per cent Business 
volume’ ‘ increased to 
DM 130,4bn, against DM 120.7bn 
in 1978,;';. 


This saga is now a familiar 
one among the top West 
German banks. Rising money 
market rates and the continuing 
tight 'monetary policies of the 
Bundesbank have taken their 
toll of „ the bank’s interest 
surplus. Meanwhile, adminis- 
trative costs have been soaring 
— iast year, WestLB’s staff and 
operating expenses grew by 6.3 
per cent to over DM 700m. 

The, relative good fortune of 
WestLB’s overseas business — 
steadily expanded .during the 
late 1970s — ; has been the 
bank's main solace. The WestLB 
group — that is, including its 
Luxembourg subsidiary, 

WestLB Asia and the Banque 
Franqo-AIIemande, iu which it 
has a 70 per cent stake — 
recorded a balance sheet total 
of DM103.6bn, 11 per cent -up 
on 1978. Despite a lower 
interest surplus margins are 


under siege in overseas business 
as well — WestLB increased 
group net profits to DM188m 
against DM152m. This was 
largely because of increased 
earnings in the foreign ex- 
change section. 

The early expansion over- 
seas — WestLB has been far 
more ambitions on foreign 
markets than other Landesbanks 
— is thus beginning to pay off. 
The bank has used its wide 
overseas network to handle ■ a 
number of overseas credits at 
' favourable rates and thus com- 
pensate for the poor margins 
on Euromarkets. 

WestLB is well up with the 
‘big three — Deutsche, Dres- 
dener and Commerzbank — as 
far as the international loan 
business is concerned. The . 
bank led and co-managed 113 
Syndicated loans in 1979 com- 
pared with 84 in the previous 


year. The total volume of 
syndicated loans actually lead- 
managed by the WestLB 
amounted to DM23bn. The 
bank was among the top world 
banks last year, both as an 
issuing bouse and in the 
Deutsche Mark foreign issue 
sector. 

Dr. Voelling sees some 
brighter glints on the horizon 
but he believes that the pressure 
on interest margins is now a 
fixed element and not a transi- 
tional phenomen. 

He believes that construction 
financing could well improve in 
the coming year and the bank’s 
role in the financing of the two 
Atucha nuclear power stations 
(to be sold to Argentina) will 
also have a beneficial effect on 
the 1980 result Nonetheless, 
WestLB executives are not 
expecting this year’s earnings to 
exceed those of 1979. 


in j Van Gelder sees higher losses 


‘•uSl* I. 


T . : '• te» 


• "v 


.... 5S . 


'i 


. 

■i.t 
• -'ll 

■ “-.•Tr 


- . ; v , 

-- . -.•• -.-it 

* 

•r, 

•: -f.-iij 


■: s« 




at Nixdorf 

_ ;»i S». -* - - 

!i::M5y Ttcvirf Done in Frankfurt 

.VffcsPQRF*,- .the. West. German 
computer, group, has started the 
, -flurfent year strongly with an 
increase of 43 per cent in new 
orders .taken in the first five 
.'i-flEiontb^of'the year. 

'siiUT'he. - group, - which Is still 
iP’^fephuding rapidly, appears con- 
t^dent - of following closely the 
successes of the last three 
■ ' 'i= years, when turnover; increased 
J^aach'-year-by more than afr per 

gjtat*. . 

"T- Worldwide .. sales, ' including 
^rental and service income, last 
TZ-lyetit increased by 23\per cent 
DM. L25bn <$715m), while 
after-tax profit totalled, DM 85m 
i&gmmn/ 1 

u-u Tbe group's workforce- is. also 
' flipping built up -rapidly to. cope 
with the expanding /workload, ■ 
.-.and -more- than 800 additional 
.—-employees have been engaged 
in the first, five months of the 
year,' taking/ the .group vrorfe 
force to more than 12,000.; 

At the end of May the. group’s 
order book was Standing at 
' ■ DM LZbn, an increase of same 

1.. „40per cent Accordangto Herr 
... .Heinz Nixdorf, chief executive. 

of the family-controlled group, 
t ... product fcprice Increases in. the 

5.. . computer ^cctorwil I be unavoid- 
..sy -able later this year. ; . 

??r AEG-Telefunkeh, • Wert Ger- 
^many's second largest electrical 
«.|and dectrpaics . group, has- also 
' ^.jtaken a small step, towards 
^expanding its interests In com- 
KEputer’ technology with a part 
^acquisition in the VS. ' It' has 
Metaken'a 10 per cent, interest in 
Ontel Corporation, ia Wood- 

• ^ bury, '.New York, for 33.5m. 

w.sj . Ontel, whidi. is a specialist in 
^phei manufacture of screen com- 
::.:PUter systems •' that.' can . Be 
^freely programmed,: experts a 
^ ^turnover this .year of - some 
^ rS30m’. up from $23m in 1979. 

AEG is putting two members 
'^;On ' the ' supervisory board of 
J jjCtotel and is aiming at a joint 
“-.r product . development '• pro- 
-i 'granune, which will pay particu- 
'^ rlar attention to the demands of 
*s‘e the European market 

JAEG, which has been preoccn- 
Ttcpied in recent years with deal- 
/ ■-ing with the financial crisis that 
^’•“brought it'close to collapse izi 
.1979,. has been slow to enter the 
t'vjT.S. 1 electrbmcs market 
-iiii Syr-- contrast, Siemens; the 
^■^figgest'r.West German elec- 
^ ironies, group, has bought more 
rc.: than six companies In the U.S. 

. te.Hn.the past year at a total cost 
£“bf sbme. llOOm, although it too - 
sr-ohas only' a tiny share of the 
jr'.^IJS.-mrt’ket 

fc.c' A major part - of the AEG 
v ; v recovery strategy Is to increase 
^ local manufacturing presence 
jjoln foreSgu markets, particularly 

1.. tiD the' TLS;, where ft is dan- 

^'-■■’feerously . . under-represented, 
f, ?Last year its -XLS. sales totalled 
•^phly DM ,150m. ‘ . 

Ifs : first . important engage- 
rr j^ment in the UB. high teefa- 
.tMiology market was completed. 

• pearlier this' Year,' when it spent 

acquiring a 25 per cent 
*?sinterest : in Modcomp, a com- 
*' iji>uter Company. . . ... . 

Herr Heinz Dnerr, the ebadr- 
'man of ■ ABG-Telefunkfin, said 
that th.e company would reduce 
..... «zs'' domestic workforce by 7,000 
v.lin 1980 frem 125,000 >t the end 
" :, 'VOf 1979, Reuter rejporte from 
Kpamburgi The company said 
T-tbat further reductions would 
^-.^e inevitaMe fn subsequent 
V*- -years in areas - where mierq- 
* eJertronics was gaining a foot- 
'■'■■'hold. • . - 

‘ ; . Herr Duerr said that energy 
i t^ving “devices, ■ minicomputers 
«:?and : terminal screens were 
1' , 'areas in "which he foresaw, pro- 
'J.igres&; 


BY CHARLES BATCHELOR IN AMSTERDAM 


VAN GELDER PAPIER, the 
Dutch paper- maker, expects 
higher loses this year but 
foresees : an improvement in 
1981.^ This follows the net loss 
Of FI S4^ra-(329m) last year on 
sales which were marginally 
higher at FI'815m ($424m). 

Crown Zefierbach; the U.S. 


to carry out necessary restruc- 
turing over the next two years, 
helped by the “breathing 
space ” allowed by its financiers. 
It has mortgaged its assets to 
its creditors and recently 
gained approval from bond 


increases in energy and raw 
material prices have occurred in 
the past few months, it said 
in its annual report 
The running-in problems of 
a number of paper-making 
machines have lasted longer 

than expected, and a newsprint holders to’ delay the repayment 
company in which Van Gelder of a FI 50m loan, 
paper -group which has a 50 per has an 80 per cent share is ex- Van Geiger plans to concen- 
cent -stake in Van Gelder. has pected to make a substantial trate newsprint production at 
written -off- its entire Interest loss. The remaining divisions, one site and wood-free paper- 
whicb had ' previously been which include packaging, making at two factories. Its 
valued at 333.9m. drown took trading, and fibre products, are 
this step in the light of the expected to improve their per- 
Dufth group's poor performance formance, though this will not 
over the past five years, but has compensate far the losses on 

paper making. 

Van Gelder’s problem is the 
overcapacity in most sectors of 
the paper market coupled with 
competition from integrated 
pulp and paper makers which 
have lower production costs, 


no plans to. sell its holding. 

Van Gelder faces an excep- 
tionally difficult year with the 
proposed 1 restracturing of its 
paper divlsiop likely to have 
little- or no effect on the 2980 
result ' The 1 market for paper 
products Is sombre and further 


The group expects to be able FI 226m. 


packaging and other paper 
activities will also be reviewed 
Van Gelder made an operat- 
ing loss' of FI 45.5m last year 
following a profit of FI 23m in 
the year before. It made in- 
vestments worth FI 46.1m com- 
pared with FI 25.4m. Share- 
holders’ equity fell to FI 195m 
from FI 266m, while borrowed 
assets rose to FI 263m from 



* BY FAY GJESTER IN OSLO 


reports good start 


BORREGAAED; the Norwegian ducts, printing, cosmetics and 
industrial group prominent in .toiletries, and mining and 
wood processing :and food pro- metals. 


duetion, reports pre-tax profits 
of NKr 42.6m ($8Am) in the 
flrst foQr^month^ of 1980, an in- 
crease of NKr.18.6m on the 
same .period a year earlier. 

’ Group sales in January-April 
were -worth’ NKr lbn, 12 per 


Looking ahead, the group’s 
report predicts that results for 
1980 as a whole may turn out 
to be somewhat weaker than 
for 1979. The final eight months 
of last year saw a considerable 


the first four months of 1980 
totalled NKr 38.4m, compared 
with NKr 52.5m in the same 
period of 1979. Major projects 
now in hand, or in the planning 
stage, include a new drying 
machine for pulp and a new 
factory for products based on 
sulphite waste liquor, both at 


improvement in sales and pro- the group’s facility in Sarpsborg, 


cent up, on January-April 1979, fits from January-April hut this East Norway. 


Tf sales ;in that period by the 
group’s^ Austrian mills are dis- 
regarded (the mills were sold 
by Borregaard, effective July 1 
last year). The increase affected 
■sales, of all- the group’s main 
products^ but was most marked 
for chemicals. 

; Bo rrega aid's interests syan 
foodstuffs, edible oils, and fats, 
textpesi.' chemicals, forest pro- 


trend is unlikely to be repeated 
in 1980, in view of the present 
international economic situation. 

Group liquidity and net 
financial costs continue to 
develop favourably, however. 
New loans have not been taken 
up and investments have been 
financed from the group's own 
resources. 

" . Capital expenditure during 


A new factory for frozen 
foods is being built near Fred- 
rikstad. In addition, Borre- 
gaard subsidiary, Denofa-Lille- 
borg, is substantially expanding 
its detergent factory in Oslo, 
and modernising its edible fats 
factory at Fredrikstad. 

The group is considering 
further involvement in chemi- 
cals and petrochemicals. 


Fiat makes changes at IVECO 


BY : PAUL BETTS IN ROME 

mi JACQUES - -VANDAMME, 
the chief of IVECO, Fiat’s com- 
mercial vehicle concern, has 
resigned, Fiat confirmed in 
Turin yesterday. But the com- 
pany, Italy's largert private 
enterprise, declined, to com- 
ment on' reasons for the sudden 
resignation of Mr. Van damme. 

He . is- to be replaced by Sig. 

Giorgio Manina, who has been 
a senlorexecutive of Fabbri. the 
Fiat-controlled Italian publish- 
ing concern; as well as of the 
Rinascente department store 

group, in which IFI, the Agnelli L39.4bn in 1979- __ 

Fiat family company, holds the ' In the case of IVECO, the 
single : largest stake. Sig. problem has been complicated 
Manina was previously with the by the decision earlier thif year 
Olivetti, electronics ’ and office of the West Ger man K loeckner- 
equiptnent group. * . Humboldt-Deutz (KHD) concern 

The changes at the top of to withdraw from IVECO by 


IVECO appear to reflect broader 
changes taking place inside the 
Fiat group as a whole at a time 
when the giant Turin con- 
glomerate is returning to a 
more centralised form of leader- 
ship structure. 

These changes coincide with 
growing anxieties over Fiatis 
car ' and truck manufacturing 
operations, which reported a 
combined loss of L105.4bn 
(S127.29m) last year, although 
Fiat SpA, the parent bolding 
company, reported a profit of 


selling back to Fiat its 20 per 
cent shareholding in the com- 
mercial vehicles groin). 

Fiat, which is now seeking 
another foreign partner for 
IVECO is unde rstood to be 
planning to take KHD to arbi- 
tration because of disagreements 
over the price the Italian group 
is to pay for the West German 
company’s 20 per cent share- 
holding. But at this stage at 
least. Fiat appears hopeful that 
an agreement over the price 
can be reached before the case 
is taken to arbitration. 

According to the original deal 
which led ro the IVECO joint 
venture between Fiat and KHD, 
the West German group bad the 
option to pull out of the venture 
after five years. 


German bank expands 

: BY OUR FRANKFURT CORRESPONDENT 

The* West German co-opera- export financing; commercial 
tive bank, Deutsche Genossen- foreign business, money mar- 
sebaftesbank. has- expanded kets and foreign exchange. The 
overseas by following several Singapore branch will give the 
other German banks to,. Sing*- bank direct local access to me 
pore Hong 1 Kong and Tokyo.' Asian dollar market, while the 
The DG Bank is the central representative office in Tokyo is 
institution of more - than 4,400 being aimed primarily at build- 
uri>an and agricultural co- ing contacts with German corn- 
operative banks in the Federal panies investing in Japan 
Republic. The DG Bank already has 

In recent years it has been branches in the Cayman 

mounting a major effort to Islands. New York and Los 
catch up with other leading 
West German banks by Opening 
up its. own branches in 
important financial centres. . 

The . branch in Hong- Kong 
tfill concentrate its business on 


New York 
subsidiary 
for GAN 


Angeles, but in the U.S. it has 
come under attack in recent 
weeks because of its steadfast 
refusal to take part in • the 
financial rescue deal for 
Chrysler, 


I " Credit Suisse rejects Bozzo claim 

t ‘ : BY JOHN. WICKS. BJ ZURICH 

U Tmr • TT aTjTAN industrialist, lawyer at its Berne branch last excess _of his authority. Early 
BoSoTfaS Fri&y and demanded SwFr 50m. in 1978, Molmi Certosa’s debte 

* : ialled on the Zurich commercial ' . At this, the bank called the were given as some L4bn 

4= Swiss bank police. Credit Suisse -says that ($4.83m at current exchange 

. x/remr m helons. to Mr Bozzo but were investments by the former 

iSSKLfMS 

■ 'Sr -SwFr 52.3m f$32.5m)- in .The ..Zurich bank has had a i n January 1978, Mr. Bozzo 
•’■ respect of shares in the Italian 95 per cent stake, in Molini ■ tmsucxessfnlly started proceed- 
- milling' company, . Molini Certosa since J277, when it ^th the Milan Public 

CeriSS- : bec^ known^at loa^ had I • against Dr. 

Credit Suisse says, iris - vfr been made toj Oswald Aeppll as chairman of 

* moved * by the claim. The bank pany by a former Cpedit Suisg ^ 

. : SysMr. Bozzo appeared with a -deputy general manager ,m the Credit brnsse ooaro. 


FRANCE’S THIRD ranking 
nationalised insurance . group, 
Groupe des Assurances 
Natiouales (GAN), said it had 
been authorised to set up a sub- 
sidiary in New Yori^ AP-DJ 
reports from Paris. 

The new unit is to be called 
GAN-Anglo-American Insurance 
Company, in which the French 
company will have a 66 per cent 
interest and. the UK company. 
Minster Insurance, 34 per cent. 
GAN owns 40 per cent of 
Minster. 

GAN-Aoglo- American has 

been authorised to deal in all 
insurance activities with the 
exception of life insurance. But 
M. Guy Verdell, the president of 
GAN, said that his group 
planned either to -set up another 
subsidiary or to acquire an 
existing U.S. life insurance com- 
pany at a later date. 

It will be tiie second French 
nationalised insurance group .to 
enter the UK. market. The first 
was Assurances Generales de 
France 

•k * • * 

Credit Foncier de France, the 
French bank, plans to launch a 
FFr 3bn (5733m) 15-year domes- 
tic bond next week with a 14 per 
cent coupon, Reuter reports 
from Paris. 

The par-priced bond yields a 
gross 13.92 per cent at issue and 
has an average life of 10.3 years. 


Investment 
plans limit 
growth 
atSEV 

By Terry Dodsworth In Faria 

HIGH DEPRECIATION charges 
tied to a heavy investment pro- 
gramme limited the growth of 
profits 3ast year at SEV, the 
French vehicle electrical com- 
pany- Net consolidated revenue 
went up by only 6.3 per cent 
from FFr 41.6m ($9.9m) in 
197S to FF 442m, said the 
company yesterday. 

By contrast, group consoli- 
dated turnover continued to 
increase rapidly, going up by 
15.6 per cent to FFr 2.Sbn. A 
significant portion of this 
advance was attributable to 
expansion overseas, where turn- 
over went up by almost 26 per 
cent to reach a quarter of total 
sales. 

The company’s high rate of 
investment is reflected in last 
year's figures, which show 
expenditure of FFr 221m, or 
about 8 per cent of turnover. 
SEV says that 70 per cent of 
the investments were financed 
out of depreciation, with cash 
flow rising by 20 per cent to 
reach FFr 200m. 

SEV is pan of Valeo group, 
formerly called Ferodo. which 
embraces France's main com- 
ponent manufacturing interests. 
Among the company’s trade 
marks are Cibie, Marchal and 
Paris-Rbone. 

Recently the company became 
Involved in Ducellier, the 
French vehicle electrical group 
in which Lucas of the UK has a 
half interest Talks are now 
going on with the British group 
on the reorganisation of the 
Ducellier product line. , 
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Torras Hostench. s.a. 

$15,000,000 

MEDIUM TERM LOAN 

Matagcdby 

HILL SAMUEL & CO. LIMITED 

FmMcdby 

KREDIETBANK SLA. LUXEMBOURGEOISB SEATTLE-FIRST NATIONAL BANK 

THE FIRST NATIONAL BANK OF BOSTON 


BANCO TOTTA & AZORES 
LONDON BRANCH 

BANQUE DE PARIS ET DES PAYS-BAS 
sucursalenespaNa 


BANCO EXTERIOR DE ESPANA 


BERLINER BANK INTERNATIONAL S A. CREDITDUNORD 

HILL SAMUEL & CO. LIMITED 

, AseuBuffc 

HILL SAMUEL & CO. LIMITED 

GmAsmtBul: 

BANCO EXTERIOR DE ESPANA 
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AU.of these Securities have been sold. This armoune 'ement appears as a matter of record only . 

$400,000,000 

General Motors Acceptance Corporation 

$250,000,000 12% Debentures Due June 1, 2005 
$150,000,000 11%% Senior Subordinated Notes Due June 1, 1990 

Interest payable June 1 and December 1 


MORGAN STANLEY & CO. 

/■uorguntai 


DILLON, READ & CO. INC. 
GOLDMAN,SACHS &CO. 


THE FIRST BOSTON CORPORATION 


LEHMAN BROTHERS KUHN WEB 

iucarporuttft 

MERRILL LYNCH WHITE WELD CAPITAL MARKETS GROUP SALOMON BROTHERS 

Merrill Jjgnck, Pierce, Fenner £ Smith Incorporated 

BACHE HALSEY STUART SHIELDS SEAR, STEARNS & CO. BLYTH EASTMAN PAINE WEBBER 

Incorporated Incorporated 

DONALDSON, LUFKIN & JENRETTE DREXEL BURNHAM LAMBERT 

Securities Corporation incorporated 

E.F. HUTTON & COMPANY INC. KIDDER, PEABODY & CO. LAZARD FRERES & CO. 

Incorporate* 

L. F. ROTHSCHILD, UNTERBERG, TOWBIN SHE ARSON LOEB RHOADES INC. 


SMITH BARNEY , HARRIS UPHAM & CO. 

Incorporated 

Wert heim & co., inc. 

June 5 .1980 


WARBURG PARIBAS BECKER 

Incorporated 

DEAN WITTER REYNOLDS INC. 


All of iftesa securities have been sold This announcerrent appears as a matter of recorci only: 

* 

New Issue May, 1980 


S30, 000,000 


USffik CORPORATION 

13)6% Subordinated Sinking Fund Debentures Due 2000 

Interest Payable June 4 and December 4 


L f. ROTHSCHILD, UNTERBERG, TOWBIN 


BACHE HALSEY STUART SHIELDS 

rncorperafad 


DONALDSON, LUFKIN & JENRETTE 

Securities Corporation ^ 

E. E HUTTON & COMWVNYINC. 


BlYTH EASTMAN PAINE WEBBER 

Incorporated 

DREXa BURNHAM LAMBERT 

Incorporated 

KIDDER, PEABODY&CO. 

Incorporated 

LEHMAN BROTHERS KUHN LOEB 

Incorporated 


BEAR, STEARNS & CO. 

DILLON, READ & CO. INC. 

GOLDMAN, SACHS & CO. 

LAZARD FRERES & CO. 

MERRILL IYNCH WHITE WELD CAPITAL MARKETS GROUP SALOMON BROTHERS 

Morrill 4mcK Pier», Fomwr I Smhh In corpora te d 

SHEARSON LOEB RHOADES INC. SMITH BARNEY, HARRIS UPHAM & CO. 

Inc o rpor ate d 

WARBURG^PAgl^S BECKER WERTHEIM8cCO. r !NC. DEAN WITTER REYNOLDS INC. 

LADENBURG, THALMANN&CO. INC. MOSELEY HALLGARTEN, ESIABROOK & WEEDEN INC. 

STUART BROTHERS THOMSON McWNNON SECURITIES INC. WHEAL FIRST SECURITIES, INC. 


'yt » ' ■ ■ *- — — 
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. £FinancM;T^ 1980 


This adrertisemenl complies with the requirements of the Cornell of The Stock Exchange. . 

Lloyds Eurofinance N.V. 

( Incorporated with limited liability in The Netherlands) 

£50,000,000 Guaranteed Sterling/ U.S. Dollar Payable 
Floating Rate Notes due 1990 

Guaranteed on a subordinated basis as to payment of principal and interest by 


and Markets 


INTL. COMPANIES & FINANCE 





Lloyds Bank Limited 

(Incorporated with limited liability in England) 

Tfw» following June agreed to snfisaifierHrjmxnrestdTsenbers for the Notes 

Uoyds Bank International Limited 

Ttanlr Brussel Lambert N.V. Bank of Tokyo International limited 

Co mm erzbank AktiengeseDschaft Credit Lyonnais 

Deutsche Bank Aktiengesellschaft Manufacturers Hanover limited 

Morgan Grenfell & Co. limited Swiss Bank Corporation (Overseas) limited 

Union Bank of Switzerland (Securities) ■ S. G. Warburg & Co. Ltd. 

Limited Westdentsche Landesbank Girozentrale 



The Floating Rate Notes, to be issued at 100 per cent, have been admitted to the'Official list by the Council of 
The Stock Exchange subject only to issue. Full particulars of the Notes are contained on cards circulated by Extel 
Statistical Services Limited, and copies may be obtained during normal business hours up to and inducting 
4th July, 1980 from the Company Finance Department of the Brokers to the issue: 

Hoare Govett Limited, 

Heron House, 

319/325 High Holbom, 

Uth June, 1980. London WC1V 7PB. 


ThrssnnouncamsntappearsnamMitrof record ordy 

CORPORACION VENEZOLANA 
DE GUAYANA (CVG) 


U.S. $25,000,000 
SHORT TERM LOAN 

Managed and Provided by 

BANCO MERCANTIL VENEZOLANO, N.V. 
BARCLAYS BANK INTERNATIONAL LIMITED 
DEUTSCHE BANK 

COMPAGNIE FINANC1ERE LUXEMBOURG 
SOC1ETE GENERALE 

Agent 

BANCO MERCANTIL Y AGRICOLA C.A. 



INTERCOM 


SOCIETE INTERCOHMUNALE BELGE BE GAZ 
ET D'ELECTRICTTE 

(Societi Anon y me Incorporated in the Kingdom of Belgium and registered 
in the Commercial Register of Brussels l 

POINTS FROM THE DIRECTORS’ REPORT FOR THE 
COMPANY’S FINANCIAL YEAR ENDED ON 
DECEMBER 31st 1979 

During the year 1979, the generating sets of the Company, 
as well as the portions representing its participation in joint 
power stations, produced 9,8644 GWh as compared with 
9.494.7 GWh in 1978. The Company drew from other producers, 
Tihange 3 and from Chooz (France), a total of 84262.7 GWh 
(as against 8,079.6 GWh in 1978). 

Gas distributed during the year 1979 amounted to 80,935 
TJ. as compared with 71,323 TJ in 1978, Le. an increase of 
13.5%. 

Finally, sales of- steam amounted in 1979 to 4.767 TJ, as 
against 4.515 TJ in 1978, an increase of 5.6%. 

The capital expenditure of the Company during the 
financial year reached 12.862 million Belgian francs. 

The results of the financial year allow the payment of a 
dividend, net of Belgian withholding tax (precompte mobilier) 
of BF 142 on each of the 20.354,400 shares representing the 
capital on December 31st 1978, and BF 94.66 on each of the 
3.428,610 new shares entitled to dividend rights as from 
May 1st, 1979. 

By virtue of the bilateral tax. convention between the 
United Kingdom and Northern Ireland on the one hand, and 
Belgium on the other hand, withholding tax on dividends is 
limited to 15%. 

Shareholders residing in the United Kingdom and 
Northern Ireland are entitled accordingly either to reclaim 
tax paid in excess of 15% or by prior arrangement through 
their hankers to have the deduction of tax limited to 15%. 
In either case, arrangements should be made through the 
shareholders and bankers. 

EXTRACTS FROM THE ACCOUNTS 

PR OFIT AND LOSS ACCOUNT OF 

THE GROUP 1979 1978 


DGB4NK£ 

DG Bank Finance 
Company B.V. 

U.S. $50,000,000 Floating Rate 
Note Issue due 1982 

For the six months 17th 
June, 1980 to 17th December, 
1980 the Notes will carry an 
Interest rate of 9ft % per 
annum. 

By: Morgan Guaranty Trust Company of 
New York, London Agent Bank 


Net operating Income 

After charging depreciation of fixed 

assets : 

Income from controlled and 

associated Companies and from 

other investments 

Net profit after taxation 

Net profit attributable to the 

Company 

Dividend less tax 

NET TANGIBLE ASSETS 

Fixed assets (the Group) 

Trade investments J 

Current assets 

Total assets: 

Deduet: 

Current liabilities 

Long-term liabilities 

Minority Interests 

Net tangible assets: 

Representing issued share capital of 
—23,783,010 shares of no par- value 
— 20.354,400 shares of no par value 
Reserves and Profit and Loss account 


Less intangible assets — 


1979 
(BF 1,000) 
L316247 

1978 
(BF 1,000) 
1326,992 

4,608^24 

4,014,067 

7,017,903 

4,428^36 

6464,627 

3,687,985 

4^7L083 

3(214,900 

3,681.419 

2,728,331 

68,646^84 

1S^1L253 

25.584,909 

59.954,612 

14B53.457 

27,090,406 

110443405 

101,928,475 

32.4G94S5 

40477422 

76444 

30^18,741 

39^351,753 

53,708 

37^20, 4M 

32404473 

3L9S6,064 

5493,766 

27474.583 

4^49,676 

37^79^30 

59,346 

32424459 

19,988 


37,220.484 32,204,2 73 

Copies of the full reports and accounts for 1979 hi French 

muy.be obtained from: 

—MIDLAND BANK LIMITED. International Division, 
P.O. Box 161, 60 Grace church Street. London EC3P 3BN. 

— BANQUE DE PARIS ET DES PAYS-BAS, 33 Throgmorton 
Street, London EC2N 2B A. 

— BANQUE BELGE LIMITED, 4 Bishopsgate, London 
EC2N 4AD, 

— BARING BROTHERS & CO LIMITED, SS Leadenhall Street, 

London ECS A. 3BJ. . 

—HILL SAMUEL & CO limit ed, 100 Wood Street, London 
EC2P AJ. 

Summaries in English will he obtainable shortly from the 
above-mentioned establishments. 


THE LONGTERM 
CREDIT BANK OF 
JAPAN LIMITED 

U.S. $30,000,000 Floating Rate 
Notes 1976-1981 

For the six months 

1 5th June i 980 to 1 5th December 1 980 
the Notes will carry an 
interest rate of 9%% per annum 
with a coupon amount of U.S. $48-29 

Rankers Trust Company, London 
Agent Bank 


To the holders of 

The Long-Tferm Credit Bank of Japan, Ltd. 

Negotiable Floating Rate U.S. Dollar Certificates of 
Deposit -Maturity date 15 December 1980 - 

In accordance with the provisions of the Certificates 
of Deposit notice is hereby given that for the fifth six 
month interest period from June 1 7, 1980 to 
December 15, 1980 the Certificates will banyan 
Interest Rate of S¥te% (nine and three-sixteenths per 
cent) per annum. 

Reference Agent 

The Chase Manhattan Bank, N A, 

London 


Frankfurt 
Ming for 
Barlow 
Rand 

By Jim Jones in Johannesburg 

BARLOW RAND, the South 
African lining and industrial 
group with an annual turn- 
over of R3bn (53J569m> is to 
be listed on the Frankfort 
Stock Exchange on Thoreday. 
The g r o up is already quoted 
on six other exch anges, 
Johannesburg; London, Paris, 
Brussels, Antwerp and 
Salisbury. 

The rationale behind the 
move Is that as a large inter- 
national . company Bartow 
Rand needs exposure in the 
world's major capital markets. , 
With a Frankfurt listing, the 
group expects to become 
better Known in Germany, 
which win facilitate any 
future capital raising exer- 
cises in European money 
markets. 

Despite significantly higher 
gold revenues. South Africa’s 
projected economic develop- 
ment for the remainder of 
this century means the 
country will remain, a rela- 
tively large importer of long- 
term capital In the near-term. 
It has also become dear that 
tile country’s economic 
performance is leading many 
manufacturing operations into 
a period of significantly 
higher working capital 
demand, with a growing need 
for short-term debt in spite 
of fast ■ improving taxed 
profits. 
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first-half results atSony 


.BY CHARLES SMITH, FAR EAST EDITOR, IN TOKYO 


SONY. CORPORATION yester- 
day reported st rikingl y im- 
proved sales and profit figures 
for the first half of its fiscal, 
year— ending April 30. /Con- 
solidated sales were up 48 per 
rant to Y436bn. ($2bn), while 
operating income rose 96.6 per 
I cent to YB74bn ($314m). Net 
I profits increased still more 
spectacularly by 342- per cent 
to Y34Abn. 

•The depreciation of the yen 
contributed heavily , to the 
profitability of the. company's ■ 
sales <75 per cent of which are! 
outside Japan). The lower yen' 
value which prevailed during- 
the period also increased the 
value of foreign currency 
denominated sales when -trans- 
lated . into yen for accounting 
purposes. Sony says that in' the 
second quarter, -about T4 -points 
of a 49 per cent sales, increase 
was the result of yen deprecia-' 
tion, while the remainder 
resulted from volume increases. 
It attributed the higher volume 
of its sales to “stable con- 
sumer demand" and the com- 
petitive strength of Sony 
products. . - 

Overseas sales during the six- 


. month period grew by 71 per 
cent rate over s y«ir 7 ago levels, 
leaving, behind the* -domestic' 
market where a mure, moderate 
17 per cent increase turnover 

- was registered. Ev&jr in terms ' 
of local currencies $bijs. reports ' 
U 40 per/eeUJ^&les rfefe in/ the 
US.— accoudm*" -roughly I : 
one-third of tureoven^-and.- 

- a .60 per increase in. the 

. EEC: ■ Apart, frpm -these, major. 

- traditional markets the company- ' 
made rapid pfei&ess ter develops . 
mg new sales, areas.- -A .ease. in .- 
point was the Middle East where 
colour * television sales, -alone 
.grew by 80 per jtent 

The main “jnUarrf**. of Stony's - 
.sales effort ia the first Saif were . 
TV sets; (27. .per cent of total'- 
sales, up 52 per cent)' and- video: 
tape recorders' <18JS per cent of 
the total, up. 66J9; per ;. cent).;! 
Sony says' $ is now confident 
of selling 2-*n, JL'V sets during ' 
the whole of. the /current fiscal 
year.- compared, avitlz. sales or 
2.05m sets. last Tear. Sales of 
video tape recorder sets should 
rise from lasc year’s* figure of ' 
550,000 to 800,000. ' The rest of 
Sony’s turnover is Composed of 
radios and .tape recorders (up 40 
per' cent and acretatirig for 16 
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and amfio 


HONG KONG STOCK MARKET 


u|> 22 ptSh 

! r ..that .oiitibek 

foretaste tentative#, however, 

■ that pates Will ' toucti >Y856bn, 
while' .net incoteie' .reach' 
about. VY68bn.\ TEtotfi -fibres 
would' be -"sharply up 1 on »%he 
■levels df -1978 .while niff He 
mdlntfijroug the record tof %e- 
' first-half through the ye&„ j& a 
whale. - . -j 

V In' viw’ of its ghod tispltii. 
Stop is . paying an ' jnterin?'<ffvi^: 
d of YT5 per share (mY2S 
op fee year-ago leva}.: .Th B 
-sharp improvement in : fee^eoin- 
party’s ; performance seemsr to : 
"have- found favour with; foreign : 
investors wfae bad. increased 
their • holdings of Sony shSres 
to 18 -per cent of fee totajfi&nt: 
standing end of 'Afail 

compared with- 12 per cfent'Tast- 
October. Sony iJtiH fcasto gh- a 
long way/ however, to.'recmrture 
-the position-!* in . ' .^972 r ; ,«$en:' 
foreign investors held j$7 'jper 
cent of ' ife stock. "■ £ 


-- .r , - - -_nr- 
y-yrF. 


Caution despite sharp adyance 


BY DAVID DODWBJ. IN HONG KONG 


FUGIT to 

increase 

dividend 

By Our FmandaJ Staff 

FIRST UNION General . In- 
vestment Trust (FUGIT), a 
member of the Liberty Life 
Group, has reported estimated 
net profits of R5.45m (57.04m) 
for the six months ending 
June 30, compared with 
R3.46m for the same period 
of 1979, for an of 1979 net 
profits came to R6.82 hl. 

The company has lifted the 
interim dividend from 3.50 
cents to 4.50 cents and is fore- 
casting a total of 10-5 cents 
for the full year compared 
with 8.5 cents. Estimated first 
half earnings a share show an 
advance from. 5.47 rents to 
723 cents. Earnings for all 
.2979 reached 9.79 cents a 
share. 

As at June 11 the net asset 
value per ordinary share 
stood at 237 cents. This com- 
pares with 144 cents a year 
ago and 209 cents at end 1979. 


Surge at Pan 

Malaysia 

Cement 

By Wong Suiong in Kuala Lumpur 

PAN MALAYSIA CEMENT 
Works, the major cement 
manufacturer, has reported 
a sharp increase in profits as 
a result of the 33 per cent 
price increase in cement 
allowed by the Government 
last September. The result 
comes after several years of 
sluggish earnings. 

Pre-tax profit for the group 
for the year ending March 
rose by over 60 per cent to 
144m Ringgit (U-S-5 6.7m), 
while after-tax earnings wore 
47 per cent higher, at 7.8m 
Ringgit 

The group is raising its , 
final dividend to 10 per cent, 
making a total of 15 per rant 
for the year, compared with 
10 per cent previously. 

Net earnings " per one 
Ringgit share came to 35.4 
cents, but based on last 
week’s closing price of 7 Jt 
Ringgit the yield is only L9 
per cent 

PMCW Is controlled by the 
prominent Malaysian business- 
man, Datuk Khoo Kay Peng, : 
and like other companies con- 
trolled by Datuk Khoo, 
PMCW shares have experi- 
enced a sharp appreciation in 
recent months, rising from 4.7 
Ringgit at the start of the 
year. 


Joint venture 
for Barlow 
Boustead 

By Emilia Tagaza in Manila 

BARLOW, Boustead Estates 
Agency, the Malaysian 
agricultural estate' manage- 
ment concern, is teaming up 
with a Filipino group for the 
development of a US S 14m. 
rubber plantation, project in 
Mindanao, southern Philip- 
pines. 

The Filipino group is com- 
posed of C B. Pilipinas Tire 
Manufacturing Corporation 
and the Southern Philippines 
Development Administration, 
a Government development 
agency. 


THE PHILIPPINE 
INVESTMENT COMPANY 
S.A. 

Net Asset Value as of 
. May 3L 1980 
UBA11.53 

Listed Luxembourg Stock -Exchangs 
Agent: 

Etanque G£n6rel» du Luxembourg 
Investment Bankers ? 

Manila Pacific Securities, SA 


THE HONG KONG Stock 
market’s Hang Seng index leapt 
last week to 978.07, its highest 
level since 1973, and rose 
yesterday to 981.12. But amid 
the excitement, a number of. 
brokers are treating the- rise 
with caution. 

In contrast to the! flambuoyant . 
mood that has lifted the index 
by more than 100 points in the 
past two weeks, there is a- 
school of opinion- that sees’ the 
market as fundamentally weak. 

‘ The flurry started almost two 
weeks ago, after - three 
extremely quiet trading days. A 
story went around that the 
powerful Hongkong and ■ 
; Shanghai Banking Corporation 
: was about to bid for the 
• minority interest in its sub- 
i si diary, the Han g Seng Bank. 

Shares in both banks shot up, 
and, given their heavy weight- 
ing, carried the Hang Seng 
Index with them. 

Prices in Hong Kong rise — : 
and fall — much further and 


JAPANESE NEWS 


more suddenly- than "ul London 
or New York: The -Hang Seng 
index peaked 1 in' 1973 -at 
1,774.96, but '-when the slump. 
Set in, the' index; did not stop 
faMng'-tmtfi it reached -150 Jl. . 

While mHme _is . predicting . 
such a slump in- the months . 
ahead,- there Ate . enopgh worry- - 
mg factors for- investors .to move 
with . ,eautiob- ; First ;-property 
prices ~ which ^ave a potent ; 
effect on stock . market prices . 
generally— hdve been - sluggish, v 
with numerous signs feat prices 
could fall from recent highs . 

Second; high interest . rates, - 
though reduced; twice '*■ in fee ■ 
past month, 'r emain "high ■ 

In addition; deepening reces- : 
sion in the U.S. is bound - , to- 
leave its mark on? the Hpng 
Kong ' economy. “‘The .U.S. is ; 
Hong Kong’s- leading .export 
market 

This comes , at a time when 
the Hong . Kong stock market 
itself is undergoing change, 
fence 1972, Hong Kong has had ~ 


four separately operatkig sfixi 
exchanges: S .order, to regufate • 
them ' -betfe, " the'^ 
has . pressed -the^ ^ exchafiges, Brto . 

' amalgamating : 43. a «in^e I|rge 
exchange. . . . 

.... The Goveramentis convinced, 
that this will . improve . the 
status of : Hong - Kong ; as a 
- financial- centre. Mr. Hlsdem 
MdoHes, . the Coloby’s^lfcm- 
■ntissioner for Securities -taid . 
.recently: “ We ttenk 
tioh should be between; triers, ' 
.not exchanges.”'-: 

- The Government has pressed-, 
its- amalgamation since •' the 
slump : of 1978-75, land- has;-: 
fiziaBy derided to use 'its legal 
powers to force-’ unification 
The- Ho&g - Kong . Government 
is "pressing . another reform on 
fee . financial .community.'' It- 
feels .that tte present takeover 
code, which- allows ato investor 
to.fiujrnp to 50 pw cent the 
shares- in a company before 
having, to make: a x formal hI 4 . 
needs ti^rtriiing; 


Corporate operating profits op 


-TOKYO ; THE JAPANESE 
Finance Ministry said in ' its 
quarterly survey report .on 
corporate business • activities 
that operating profits of major 
Japanese companies for the 
January -March quarter rose by 

35.5 per cent from a ' year 
earlier, after a- year-on-year ' 
growth of 32.9 per cent in the. 
preceding quarter. 

The survey covered 17,034 
companies, eadnding banks and 
insurance firms, wife capital of 
over YlOm. whose combined 
operating profits stood at 
Y6.760bn ($31.2bn). . _• 

Retailers and wholesalers 
scored the highest gain, with 
operating profits up by 7L1 per 
cent, followed by manufacturing 
firms with a rise of 393 per cent , 
and service industries with a 

38.5 per cent increase. Operat- 
ing profits of electric power 
companies fell by 80.7 per cent 

Combined sales in fee quarter 
rose by 27.2 per cent -to 
Y156,000bn, after a 20.5 per' 
cent increase in the preceding 
quarter. - 

The ratio .of operating profits 
to sales improved to 4:3 per 
cent from 4.1 per cent in the ' 
preceding quarter. 

Capital outlay for plant and 
equipment during the quarter 
totalled Y4£ltibn, up 12.9 per 


cent Irom^k'Teafeaaller, after 
an el^it per cent gain the jw 
ceding quarter; *. - . - - . 

MARUBENI ‘CORPORATION; 
the Japanese : tratfingf house, is 
to. offer 30m. share& of new. 
capital stock - fehmgih' : public' 
subscrfpffoh'BSre af fee' curreiit 
market price lit Abgtist... Sub- 
scriptions - mil - start frdm^ 
August' 12 v ancC r . continue to 
August Xft, with , payment to .bo' 
made on" August 25, - 

The issue price of new Y50 
par value shares . ,-rWiU be 
decided , by earl^ August 
depending on the stock market 
price. Marubeni -.'closed at 
Y364 in -Tokyo yesterday. 

The company said that its 
capital ;lfea:ea8ed ; 'hs, 

YL5bn”to 'Y39.47bn (equivalent' 
to $182m) with the new issue 

The. money ; raised. -Win he 
used for, Bviereeak coal develop-, 
ment and other., ..ener^'. re- . 
sources development projects. '■ 
. Marubeni has'- also announced - 
that it plans a five-fof-lQO scrip 
issue on March 31 hext year. 

'i *. 

The ■ Japanese -' '. Finance 
Ministry is offering. Y150im r 
(equivalent to $603m)- of three-, 
year mediiim-term ' national 
bonds in a. Dutch-style auction 
to close at noon pn Jtme' 18 . J 


■ A " V&Bee •- am' ' auction - **the 
Ministry wfll accept bids start- 
ling wife th& lowest yield, until 

- fee -accepted amount reaches 

. Yl50bm -. 

- •The.' MLnistry wifi annoflhee 
the. resmlts. of fee auction on 
■June 20, and wiil issue on' jhme ' 
27. "••• •.■ ' ' :■ " 

-..- In April and May,. the Iffinls- 
try issued Y250 bn of three- 
year -bonds ^through . onfiSaiy 
auction, under which bidders 
are asked: to sifemit. their firr- 
ebase : prices- for . bonds wxffl ah 
8-4 per cent coupon an^^ids 
were accepted,; starting wife fee 
highest bid priced until : the 
accepted amount reached ..the 
planned total.' - - * ' 

- I Mitsui Ode Lines, fee -Jap- 
J anese . ^sipping, company, raised 
its after-tax prtfit by 15B pet 
cent to Y3fi9bh ($lfi.6m) in the 
year. -ended March 31; from 
YS.lQbn- in ' the previous year. 

= , Sales . jfese : SO ' per - .vnnt to 
Y416.89Bn (jpm n ), . 

The. • dividend is unchanged 
at Y4. a share. ■. 

• Nippon Yusen Kaisha, Jan- 
othw Japanese shipping cbm-' 
pany, raised its after-tax profit 
by 17.5 per . cent to : Y3.89bn, 
tor t fee year, from -YS^bn; 
Sales rose 26.8 per cei£ to 
Y454^2bn, from Y35K26bS 
Agencies -V : ' 


This advertisement complies mth the Yeqtdrmeats ofti&bomdl of tteStockExchtmge in London. »' 


Can. $60,000,000 


- Issue PticeliOO per cent. -V-V' - 

Hambros Bank limited.. : CISC limited ? 
CreditCommerclaldeRffl.ce '> .^ednStdase Rrst Boston UmiM 
Xkmmlim Securities limited - • • Dreadnw- B ant- 

KredieihanklnteHiatiomaGro^ v Merxini^fflilntebffltio^&d,. 
Salomon Brothers Intematiomd SoditlG&^nli 
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CURRENCIES, MONEY and GOLD 



THE POUND SPOT AND FORWARD 
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- —.'.fni'je&a. ttS. iJoliat 
improving Ifc-ixateri ey iaarfcats 
yesterday fn -TOTy.' quiet trading; 
Tradtog-hrsberling mra* minimal 
-with ttift. better- than expected 
trade.' figures . •-• having only a 
. ; |jtanaU ; impact . On :Bante, of 
.v<:lBngl3nd -- figures,' the’ pound’s 
,' 4iade ;xwBighted . inde£ rose to 
-73#' from T3.fi, Having stood at 
' , . a ^KT: 'at .fiodn and 73^1n the' 

- ^^inonimg. ; ‘Asainst the dollar it 
-o^jpened vt r t2Ji&2S and eased 
.^nhtaUy.:: toft a low or $2.3370 
*-v before : comtog back "to $2 -3400 
A j around . noon': . Jt Stayed' around 
.ivTfhls level until. the trade' figures 
^vprcwfcMt Tip . file rate to $24460. 
^'Soon &Rer'. it steadied atS2.3440 

, -o^bat easefi on . dollar demand 
; *jjovocnis-: the /close’ = :<o $2,340$- ■ 
1 .^ ; ^3415. a .fau , bf just 10 points 

• v JJrara-S’tf day's clpse. 

- m ’ Hie dollar started" with a 
ither "sottish '.undertone but 
.. ^i^rored steadfiy' in-line with 
: y yr firmer trend -in Eu^o-d attar 
1 -■ ‘rpetes. t‘-- -Currency" quotations 
- a reflected In part the rather thin 
’ *" trad In?- conditions, which saws 

• rise ' -to . ^movements on fairly 

- r . £ graafl amounts .dealt Aujrfn &r the 
;iH®-inark, , the- dollar finished. >t. 

, -l-jytf . - .4-7680, . comnared with. 

• . /{PWu: J-TSfiS . ,_on . ; Friday, and 

; £.6300 _ from , SwFr 1.6145 


ft- 


vp{p terpjs, -of the Sm« franc. It 
.was ■ Bliehtiy. "weaker hovrewr 
* jfcsia&t Japanese yen. s?iu- 
r.Vme to’ Y21S.90 '-frorii Y216.40. 
j’Yln Sank, of IfTagTtm'd . figures. the 
; f do^ar , s;..trade ■.WPitfhted index 
- fOW.'frnr’-.S3.0 tri R3.T_- ‘ • 

: DfJKAJUC 1 -— - Showtiut renewed 
strength swinst ft* dollar, and 
deafly 7 w ltWn the . Korop^an 
. Monetary System; roUowing 
firmer rates In.- Frankfurt and 
.Wer TLS. Interest rates-^-There 

''‘•as lito • I’glervphtwj-n: =^v 'the 
Rirort^h’Trtf-it yesterday's fiefne 
*n Frankfnrt when - the dollar 
urac-fired Weber at DM 1.763R 
; mmuared with BJl 1.7536 at 
fixing. ..The CT.S. unit 
V J jj» s ' well iK) from its ooeninq 
v.'pjvel b ' DM .1.7526,. reflecting a 
ialEnro-doTlar deposit rates 


and . commercial demand. How- 
ever trading _ seemed likely to 
lade’ KWdy with -just some posi- 
tion squaring ahead of today’s 
national . holiday. .Within the 
EMS, , the D-mark was slightly 
weaker overall. The French franc 
rose to DM .42365 per FFr 100 
from .DM 42,89, and the Belgian 
'• franc- was firmer at DU 6344 per 
BFr 100' compared with DM 6342. 
Sterling rose to DM 4.1240 from 
DM.43300. 

BELGIAN FRANC — Remain- 
ing firm within EMS despite 
easing of • interest rates by 
Belgian authorities— The Belgian 
franc was mostly weaker at 
yesterday's; fixing in Brussels, 
although it improved against the 
D-mark ' and Italian lira. The 
^French franc rose to BFr 6.88 
from -BFr 6371 and the Danish 
■ krone was higher at BFr 5J67 
compared with BFr 5.1575. Ster- 
ling rose ‘.to . BFr 66.125 from 
'BFr 65.87,' and the dbllar was 
fixed higher at BFr 28365 against 
BFr -28.1075 previously. 

DANISH KRONE — Generally 
weak Within the EMS, 'suffering 
two'. 'devaluations since March 
3979— The -Danish - krone was 
mostly- : firmer after ■ yesterday’s 
. fixing in. Copenhagen, with the 
D-mark easing .to DKr 3.1085 
from DKr 3.1125 and the Belgian 
franc" lower at DKr 19.41 per 
. BFr 100 from : DKr 19.44. The 
Dutch guilder fell-to DKr 23370 
- - JAPANESE YEN — Energy 
and balance of payments prob- 
lems reflected in sharp decline 
Ja«f year. More recently lower 
Interest rates have helped 
the yen recover — The dollar 
closed at Y215.55 against the yen 
in Tokyo yesterday, in- generally 
quiet . . tradjng, - ami , was little- 
dbansed; from 7ftie. opening rate 
(it Y2T5.60 and" IViday's: close of 
Y2l5fi25. News that Japan's 
trade deficit narrowed in May 
came too late to affect trading. . 
The dollar • moved within a 
fairly -harrow range, witii busi- 
ness; subdued to t;ome extent by 
Parliamentary elections. 


. Oar* ■% jttfm 

June 16 spread Clou One month p,a. monttm 

U.S. 2J37 fti3«0 23405.23415 1^7-1.47epm 7.W 4 JBMJD pnt 

Canada 2.6385-2.8015 2.6870-2.6880 1.Q6-0.9Bc pm 4A7 3JUb.Wpin 

Nethlnd. 4.49V*b4V 4S2*r*£3h 2?w-V*cpm 629 7V4*, pm 

. Betghxn 6S.70-8&2S 66.H>-6fi.2D 184c pm 248 43-33 pm 

Denmark 12.75-12^2 12*1-12^2 1 V3ote dte -2.11 MV dia 

Ireland 1.1010-1.1070 1.10S5-1.1065 0JEpm-0JJ3d(e -0.11 OJSMI.15 pm 

W. Oer. 4.10-4.14** . 4.13V.-4L14V 3V2*«pf pm 7.61 7*r8*a pm 

Pamrgal 113.60- m^fO 114.00-114.20 paivSOc die -1SS 10pm-TTOdis 

Spain 1634S-164 j 06 163^0-164.00 BS-IOSc die -5.66 125-205 (Os 

l»1y 1039-1983 1950VMS1*, 1*»-3*iUre ifls -1J5* lOVI^dis 

Norway TI.29V11J8 11 JZV1133V 8V4Vorapffl 744 20V-18\ pm 

France 8.S7-9.84 9.62-9.63 4V3>«e pm • 4.68 1D**b** pm 

Sweden 9.68-9.74 9.92-9.73 3V2**Orepm 3-70 ^V-G 3 , ptn 

Japan 503-510 505-S06 1.95-l^y pm 4.15 6.65-6.25 pm 

Anatria 29JD 29.45 29-40-28.45 TS-J4gro pm S£3 50-40 pm 

Swltz. 3.77-3^3 3J61i«-3b2>4 4-3c pm 17.00 IIVUP* pm 


Belgian rare is for convertible 
Sbr-mofith forward dollar 6.75-6, 


•& 

P-« 

7-0 

4J59 

5J6 

2J30 

-2J0 

0.53 

6.77 

- 2.10 

-4.03 

6-88 
4.16 
2JSZ 
' 5.10 
G.T2 
TI.U 


francs'. 
i.65c pm. 


12-month 10 - 20 - 10 . 10 c pm. 


THE DOLLAR SPOT AND FORWARD 


•tone 16 
UKt 

Ireland! 

Canada 

Nethlnd. 

Belgium 

Danmark 

W. Gar. 

Portugal 

Spain' 

Italy 

Norway 

France 

Sweden 

'Japan 

Austria 

Bwin. 


Day's 
spread 
U37D-2JM60 
2.1160-2.1260 
1.1455-1.1465 
1 .9300-1 .8350 
28.20-28-28 
5.4640-5.4740 
T. 7520-1 -7675 
48.68-48.90 

70.04-70.11 

S3Z30S33.se 

4.8400-4^440 

4.1025-4.1140 

4.15304.1560 

21S.40-Z16.50 

12J45-15L577 

1.6110-1.6320 


Clone 

Z3405-2.341S 

2.1170-2.1190 

1.1478*1.1481 

1.3325-1^340 

2BJ24-2&.26 

S. 4730-5.4735 

1.76SS-1.7665 

48.7848.89 

70JM-70.09 

833.20-833.60 

4.84004.8410 

4.11004.1120 

4.15404.1550 

216.65-215^6 

12-561-12-571 

1-8296-1.6305 


One-month 
1.57-1. 47c pm 
1.45-1350 pm 
037-0 42c dia 
0.17-037C die 
12.14c die 
430430ora die 
O.O&O.lSpf die 
3343c die 
7530c die 
636-7.2SMre db 
03orpm-OJtonfis 
130-1 .10c die 
1 30-1 45oW dia 

0.70-0.S5y die 
035-1. 55gradfe 
0344.46c pm 


% "Theca 
pja. monttis 
7.79:440430 pm 
7.93 4.4S435 pm 
—4.13 0.77-032 die 
—138 0.73-033 die 
— S32 35-38 dis 
— 93B 13V14 (fie 
-0.G8 032*0.12 dia 
-934 90-140 dm 
-1235 180-200 dk ■ 
-9.72 20-214 db 
0.12 035-1.06 dm 

336 330*330 die 

337 5.30-545 (fie 
431 130-145 db 
1.19 330330 db 
3.61 1JB-146 pm 


% 

P-*. 

743 

831 

-237 

-1.61 

-5.17 

-1036 

-0.16 

-942 

-1035 

—9.96 

- 0.86 

-331 

-5.17 

-235 

-140 

3.66 


t UK and Irebnd are quoted in-U.S. currency. Forward premiums end 
discounts apply to the U.S. dollar and not- to the individual currency. 

CURRENCY MOVEMENTS CURRENCY RATES 


June 10 


Sterling «... 

U3. dollar j 

Canadian dollar...' 
Austrian echllOngJ 

Mlgtan franc. 

Oaniafi kroner. < 

Dmitaohc mark...... 

Swiss fra m:.., 

Quildor 

French franc.. 

lira. 

Yen-...^. 


Based on trade weighted changes 
Washington agreement December, 1871 
(Bank of England Index = 100 ). 

OTHER CURRENCIES 


Bank of 
England 
index 

Morgan 

Guaranty 

Change*# 

75.9 

—32.2 

83.1 

-10.4 

81.8 

-16.0 

156.4 

+ 24.3 

115.9 i 

+ 14J 

107.4 

-3.9 

165.5 

+ 44JI 

198,4 

+ 79.4 

125.6 

+19.7 

101.4 

-5.9 

83.3 

— 50.9 

13W 

_*29.6 


June 13 


IBank Special 
rate (Drawing 
* RWtt* 


at»rVng~—~- 

\IX. .J 

Canadian 9. J 
Austria Soh^j 
Belgian F..4 

Danish K 

D’Uaxk 

Guilder. .J 

French Fr. .. 

Lira 

Yan : 

Norwgn. Kr_i 
Spanish Pta.J 
Swedish Kr._! 
Swiss Fr 1 


(European 
Currency 
Unit 


»ij 

11.83, 

B»»l 

14 

15 

,2^ 
10 , 
9*1. 

16 , 

9 I 

l ! 

to ! 

j - 


D.66&B3 

1.32632 

1.52010 

UnavaiL 

373705 

733441 

2.32583 

2.55184 

5.42465 

100932 

2B5.1B9 

6.41010 

02.7761 

9.40760 

2.13736 


031DB10 
1.43236 
1.64119 
<17.9044 
40.2998 
■ 730349 
2.51077 
2.79498 
535003 
1187.42 
308.672 
: 631539 
4100365 
1 938635 
231210 


:XMS EUROPEAN CURRENCY UNIT RATES 


June IB 


p- 


c; VQ'.^ : . • 

-itrJtalplan 'Franc ...• 
,! r'; 7 »a'i|j»h Krone .,-w. 
/^Vormw U-Maifc 
''■ytnefi Frapc ... 
-Dutch Guilder 
Irish Punt 
..iV-llari Lira 


Si'S 

*>r,: 


Vecu' 

■oentrsl 
■ ‘ rstoe . 

Currency , 
.ana ohnte.; 
egsmst ECU- 
. June 16 

% change 
from 
central 

raw • 

% change „ 
•dhatedfor 
■ dive rg once 

Dive rn anc« 
lima % 

39:4582 


402611 

+1.16 


+oao • 

±1^3 

> 7.0G68Z 


7.79647 

+0-». 


+0.19 

±1.635 

. -2.61C34 


2.5 vm 

+1.29- 

- 

+0^3 

±1.1325 

5.79831;“ 


5.85769 

+G.18' 


-0.58 

±135 

■2.72077 


2.75478 

+0-41 


-'0.35 

+- 1.-6075 

0^62638 


0.671807 

• +0J4: 


-0Z2 

+1.665 

1148.13 


1187.50 

+ 2 . 57 . 


+232 

±4.0725 


Changeb ara for. ECO. therefore positive change denotes a 
weak- currency. Adjustment calculated by Financial Times. 


Argentina Peso J 
Australia Dollar... 
Brazil Cruzeiro. 
Finland Markka- J 
Greek Drachma J 
Hang Kong Dollar) 

Iran Rial. f 

Kuwait DlnarfKDy 
Luxembourg FncJ 
Malaysia Dollar-. 
New Zealand Dir, 
Saudi Arab. Ifiyal. 
Singapore Dollar, 
8th. African Rand! 
UAL Dirham 


4279-4319 
(232254.0235 
118.09-119.09 
8.4975-8.607 6| 
180.020-102.34S 
11,48-1130 
n/a 

0.621-0.627 
66.106630 
4.9910-5.0020 
vjsldl 95-3.3220 
7.76-732 
43440-4.B550] 
13096-131101 
8.933.69 


1835-1642 
03640036431 
50.61-60.B1 
3,63 303,63 60] 
42.7042.90 
43110431401 

0.266%33C7IKt 
2634-2836 , 
2.1350 -2.18801 
039000.991^ 
3.3300-33310) 
2.1 150-2,1 IM, 
0.77300.77371 
3.7000-3.70 1« 


Austria^ 


Belgium ... 

Dernnark.^... 
Franc ew._,^.„. 

Germany^ 

Itmly ; 

Japan 

Netherlands. .. 

Norway. 

Portugal 

Spain.. ... 

Sweden ; 

Switzerland.. „ 
United states... 
YugieLav1a~ 


2 

Note Rates 


29.1029.40 
96.15-69.80 
12.72-12.82 
9.B5-9.01 
4.105-4.135 
1905-1955 
609-810 
4304.63 
11.28-1137 
111.0011430 
150195 
9.703.78 
3.77-3.80 
2.33602.3440 
61364535 


l . 


Rxt» glvan for Argentina b free rate 


^EXCHANGE CROSS' RATES 


June 16' . JPoundSterlfog 

| : ujl Dollar 

peutaehem’k 

Jopan'seYen 

French Frano 

Swiss Franc 

DutshGulkT 

Italian Lira 

Canada Dollar 

Belgian Franc 

Hound Sterling . : "i . 
OS. Dolior ... . j.; 

1. •• 

0.-427 

1: 2.341 

• l - . - 

4.138 
1.767 . 

■ 505.5. 

.216.9 

9.625 
. 4.111 

3.818 

1.631 

4.530 

1.935 

1951. 

833.4 

2.688 

1.148 

66.15 

28X16 

“Qeutschemart:-— ; : 
Japanese Yep 1,000 . ; {. 

0*42 . 
1.978. . . 

" 0366. 

> 4.631 - / 

.:t,L . 

.,8.185 

1223 

1000. 

*M6 
. .19X14 

OJOB3 

7.552 

LOBS . 
OJB61 

472.5 

3860. 

0.650 

5.317 

18.99 

130J9 

French Fraitc.lt) f.~- 

Swias franc ... 

XJOBB 

0JI62 

•' V 2.432 ■»»• 
0.613 

;*299 . 
1.084 

... B2BLS 
132.4 ' 

• 10. 

2.G21 

3.966 

. l. 

4.706 

1.1B7 

2027. 

811.1 

2.792 

0.704 

68.75 

17,33 

Dutch Guilder ! 

ftalhui Lira, 1,000 • . . 

ajar. 

OjSIff 

0JS17 

1300 

0^15 
2.121 . 

111.6 

259J 

14.25 
' . 4X155 

0.843 

.L957 

1. 

2.322 

430.7 

1000. 

0493 

1.377 

14w60 

33X11 

Canadian Dollar I 

Belgian Franc 100 . ' ■ 

0.372 

roia 

0.871 

3.539 

1.540 - 
% 6255 

188.1 

764J 

3.581 

14.55 

1,420 

5.771 

1.688 

»M8 

726X1 

9949. 

X. 

4.063 

24.61 

100 . 


WORLD VALUE OF THE POUND 


Tha table below gives the latest 
available rates of exchange for Bid 
pound against various currencies on 
June 18 , I960. In some cates rates 
eta nominal. Market rates are the 
avenge oi buying end salting rates 


except where they era shown to be no direct quotation available; (F) free 
otherwba. In some eases market rates rate; (P) based on U.S. dollar parities 
have been calculated from those of and going eterting/dollar rates; (S) 
foreign currencies to which tlwy are m amber ot the sterling area other than 
tied. Scheduled Territ o ri es ; (T) tourist rate; 

Abbreviations: (A) approximate rate. (Bas). basic rate: (bg) buying rate: 


tBk) bankers' rate; (cm) commercial 
rat#: (ch) Convertible rate: (tn) fin •ri- 
de! rates: (axC) exchange certificate 
rate; (k) Scheduled Territory: (ne) non- 
commercial rat#; (nom) ndAUnal; (o) 
official rate; (sg) selling rate. 


PLACE AND LOCAL UNIT 


Ft LONDON INTERBANK FIXING (1 1.00 a.m. JUNE 16) 



&>d r 


bid 9 


Offer 9 1H 


Tha fixing rates are the arithmetic means, rounded to the nearest ona-slxteanth, of 
the bid and offered rates for SI 0m quoted by the market to five reference banks at 
71 em each working day. The bank# are National Westminster Bank, Bank of 
Jjokyo^^eoracheJank^^anqu^National^^^^Sris^jjnd^agB^Guaranj^TroBt. 


tv 

i.V 


EURO-CURRENCY INTEREST R^TES '(Market Closing Rates] 


June 16 


>■( * ii ' ' 

• --tShoirt term-.. — •; lOis-SOH 
£“■■7 days' notice. 19U -Mb 

• • booth ...... 17s* -176a 

-li Three monthe^_i Utfe-Xdr# 

„-.Ox months. J LS-lBi* 

...Dneyetir.:- 


Sterling •• UJUDpflor 


Caned l ah 

-Oolftir 


8S#«i8 
at B 9a* . 
oau 

9-9 1, 

8f#-91 s 


. 11-13. 

11-13 ' 
-X2i8-I2T a 
114-llfis 
10l*-10r* 
10^-lOse 


iDutoh Guilderi Swiss Frrnno 


11-114 
11-114 
lOsff-jDia 
1O60-104 
104-104 
ID 104 


2-24 

334 

“TtS 


West Oerman; 

Mark jPrenoh Fmnei Italian Urm 


04-94 
94 9T S 
968-94 
«rV»r% 
8»-«rt 
84-84 


124-124 
124-124 
12ft- 12ft 

12ft- I2ft 

12ft- 12ft 

12 tic-12 ft 


16-17 

164-184 

18-194 

18-19 

174-184 

18-19 


Asians 


?(#■»» 

9-94 


Japanese Yen 


11-114 

124-13 

15-I3ft 

llft-114 

lQft-104 

8434 


e*iH -Ths follawfng ndmfnsl rates were qua red for London dollar c anfficai&a of deposit: one-month 8J&-8.G5 per cent: three-months 8.56-885 per cane, sbr-monthe 
-jii8.55j|.B6' percent: one year 8.40-8.60 per cent... 

• IjMouim Eurodollar two vaant I 0 VIDV D#r Cvnc Uirca 1 wo nn-iw ra w»c iovr ,.m, ito-iv, w srai, iiw ?»>» ht-iu» iw cm 

rates in Singbpora. 


■j ^,0.33-0.(10 pur cone dw yoei- put com. 

> -ft Long^am Eurodollar two years ICe-IO^ per cant; three years lOh-HFr per cenn four years 1&V-10S per cane five years IfPj-UE* per cent: nominal closing rata, 
'short-term rates ' era calf for atoriing. U.S. dollars, Canadian dollars end Japanese yon; others two- days'- notice. Asian rates are closing n 


International money Market 

'K; 

puj. 


GOLD 


Belgian rates ease Weaker trend 

■W n.M MO A, 


.15* 


h -- BdgfaD short term - interest 
'rates contjmied to ease yester- 
day; as the authorities made 
^-^iurther 'cuts in Treasury certifi- 
cate rates. . Figures published 
■* '^fiSterday showed a current 
account payments deficit of 
^‘BFr fiLSbn . tor the Belgo- 
' ’ Luxembourg Economic Union in 
February^ * compared with 
BFr 12.4bn in January- But the 
“"Belgian franc has been generally 
firm in the European Monetary 
System of late, allowing the 
/ Belgian National Bank to reduce 
■7 domestic interest rates. Earlier 
; in the year rates were poshed 
? to record levels to protect the, 
i franc against its EMS partners. 

; Treasury certificate rates were 
cut by i per emit yesterday, with 
one month falling to 15 per cent; 

; ; two month 14} per cent; and 
" three month 14* per- cent • 
In-Bonte the Italian Treasury 
j 1 Ministry announced an offer of 

• 11 trillion (million million) lira 
^ of Treasury bills' at the next 

• auction to take jilace at the. end 
1 of this month, an increase of 
-. 1.76 trillion lira from the 
; previous auction. The offer will 

consist of 3 trillion lira of three 
month bills; 6 trillion lira of six 
■'-month; and 2 trillion lira of 12 

• month. ; ' ■ '• 

In Frankfurt interest rates had 
a softer tone. Gall, money was 

• quoted at 0.90-10.00 per cent, 

■ compared with . . 950-10.10 on 
;« Friday; ’and 'one month ;at 9.^- 


10.00 per cent against 9.B6-20.00 
per cent. Three month eased to 
10.00-10J5 per cent from 10.05- 
10^0-per cent; and six month to 
9.60-9.75 per cent from 9.65-9.80 
per cent 12 month funds were 
unchanged at per cent. 


UK MONEY MARKET 

Moderate 


Gold lost $12 an ounce in the , 
London bullion market yesterday 
to close at $593-597. Trading was 
generally quiet and featureless, 
and after opening at $597-601, it 
failed to stay above the $600 
level, being fixed during the 
morning at $599. After the open- 
log of D.S. markets, gold fell to 
a low of $593-586, and showed 
little movement between then 
and the dose of business in 
London. 

In Paris tbe 32} kilo bar was 


fixed at FFr 79,400 per kilo 
f $601.09 per ounce) compared 
with FFr 79,400 ($802.89) in the 
morning and FFr 79,350 
($60226) on Friday afternoon. 

In Frankfurt the 121 kilo bar 
was fixed at DM 33,975 per kilo 
($600.03 per ounce) against 
DM 34440 ($631.09) previously, 
and closed at $594-598 per ounce 
compared with $607-611 

In Zurich gold finished at 
5594-599 per ounce against $604- 
609 previously. 


June 16 


June 13 


Day-tb-dajr credit was in short 
supply in the -'London money 
market and 'the authorities gave 
moderate assistance by- buying a 
moderate number, of Treasury 
bills and small local ' authority 
bills from the discount houses, 
Mid hy. 1 ending a small /amount 
to one or two houses -at M in i mu m 
Tq qt rHii g . Bate, until Wednesday. 

Baziks ' brought forward run- 
down balances and repayment 
was made of the moderate 
amount borrowed on Friday, 

. Thoro was also a small excess 
of .. revenue payment? to the 
Exchequer over Government dis- 

LONDON MONEY RATES 


CtoM 3608-597 

Opening *597-601 

Morning fixing _ 3599.00 
Afternoon fixing *695,00 


Gold Bunion fflna oonM! 

(£258-255) 36Q54509 

(£255-257) 3610-614 

3258319) *609.23 

(£254.2521 (*608.40 

Gold Coins 


. Kruganand._^~.i*61544il64 

Mapl *1 «af - 1*6 1 34-617 4 

M^J#lov.r t .l 0n ».*l 51-162 4 

Kina low IJ25-1W 

Victoria Sevs. — ^178-180 
Ftenoh « 4 . »1B7-160 

50 paaos M«xlcoM736-741 
100 Cor. Austria. *587-592 

*20 EaglM |*691-694 

*10 Eoglu — 

15 EaglM — ' — 


(£2614-2634) 
(£2614-2644) 
(£644-654) 
(£76-77) . 
(£76-77] 


*634-628 

*623-628 

*1634-155 

*181-183 

*282-283 

*157-160 

*752-757 

sroewm 

1*008-692 


(£2584-2604) 

(£2594-2614] 

(SM.697) 

(£269334) 


8684) 
(£664-664) 
(£774-7841 
(£774-784) 


bursements. On the other hand, 
the market was helped by 
maturing Government stocks— 34 


Treasury 77/80 and 54 Funding 
77/80— and by a small decrease 
in the note circulation. 


MOREY RATES 


Juno 16 

tsso of dapbslt 


NEW -YORK' 

Print* Rdlo - 

Fad. .Funds - 

Tree imry BJila (13-wMk).. — 
Treasury Bills (26-wookJ- — 
GERMANY 

Discount .Rate — 

Ovsrnight Rate - 

On* month — 

Thrss months — 

Six months — — - 

FRANCE 

Discount 8 M 0 - 

Ovsrnight fists 

On# month 

Thrss - months 

5bc months 


12.13 

B.1B 


7.5 
9 96 

.9.825 - 
18.075 
9-675 ■ 

9.6 
12A7B 
12.4375 
12.4375 
TZJWK 


Ovaritlght,.... 

1 days Rottas^l 
7 days or — — 
7 days notice.. 
On* month — 
Two.- month*— 
Thru* months-' 
-Six months — | 
‘ MinanxMittnttJ 
Oft* Y*ar-_^ 1 
Twoy«anL__ 



17ft-17ft 

174-17 

16ft-16ft 

Iff 4-15 

14-134 

23%.I3J» 


Local 

Interbank Authority 
dopostts 



184 

15-161* 

13T| 


Local Auth 
,iraaotl»W« 
bonds 


174-184 

274-174 

16A-174 

25-151* 

144-15 

14-144 


Fi names 
Houss 
Doposlts 


174 

174 

174 

17 

294 

144 

144 


jUBBount 
Company) markst 
Ds posits j deposits 


17 


164-164 


Treasury 
Bills * 


174 I64 

174 ' I 64 

- - 164-164' 
174 : 16-181 si 
ieiz ■} - I 

154 1 - 

264 


se 

XH7» 




EKglM* 
Bank 
Blfis « 


Fins 

Trod# 

BUIs 6 


174 ‘ 177a 

16ft ! 174 

16ft 1 IBS, 
254 ) 264 


iisconnt Rate 

CsJJ fOoconditiOnBl) — — 

BiHs Diswrani..(tbrs«-raBnthJ Ta.w/o 


Local Wthorlty and flnarc® housof. sevsn days' node*, mhsrs ssvsn day* fwsti. *Long-tsmi local authority mortgaga 
rats -jiomHwtly teres yoarq 13% psr cann four ysara 13t,-l34 psr osne fiira years 137a SW cant, #Bank bill rscss In xaWa 
are buying rstt* for prims -paper. Buying rates for four-monte bank bills I5fa per cenc four- month trade bills 16J par 

**" Appreximsw sailing rats for ono-monte Treasury bills 15*» P«r caftK two-montes 75**a Prt tent; terse months 
154 psr cent- Approximate ssfling rates for one-month bank bills I7\ per cent; two-months I6*» per cene titree- 
months 164 per tent; ons-flionte trade blHs m per-cent; two-montex ^ P« cent; aM terae-monihr 164 per cent 
Fnraoco Mouses Base Rstet (poWWied by tea Finance Hoe* e* Aurocizdon) 17V tier coot from June 1. 1380. 
Clearing Bvnlc* Depoeft Rates for sums « seven days' notice 15 per unL Clearing Bank Rates ter landing 17 per cent. 
Treasury fffRsr, Average tender rates of discount 13-8340 per cam. 


Afghanistan. ... 

Albania. 

Algeria 

Andorra 

Angola 

Antigua IS) .... 

Argentina 

Australia (S). 

Austria 

Azores. — ...... 

Bahama! (2) 

Bahrain (5) — 

Balearic U^a 

Bangladesh (S) 

Barbados (S>— 

Belgium ..... — . — 

Beflza. 

Banin. 

Bermuda (8) 

Bhutan.. 

Bolivia 

Botswana (S)- 

BrazH — 

Brit, virgin Isles (33 

Brunei IS) 

Bulgaria 

Burma 

Burundi-^... 


. Afghani 
. Lek 
Dinar 

(French Franc 
' 1 Spanish Peseta 
. Kwanza 
, E. Caribbean * 

. Ar. Peso Free Ratal 
. Australian * 

. si hiding 
. Fortug. Esoudo 

Ba. Dollar 
Dinar 

SpjLFeseta 

Babados Itt 
B. Franc 

B I 

CLFJt. Franc 
Bda « 

Indian Rupee 
Bofivian Peso 
Pula 

Cruzeiro ti 
I IS. 9 
Brunei * 

Lav 
Kyat 

Burundi Franc 


V ALUE OF 
£ STERLING 


CamaroonRepubjo O.FJL Franc 

Canada Canadian * 

Canary Islands—... Spanish Peseta 
Cape Verde IsJ*.— Cape V. Esoudo 
Cayman islands (8) cay. la * 

Cent. Af. Repub. — C.PJL Frano 

Chad C.FJL Fnuio 

Chile - & Peso 

China Renminbi Yuan 

Colombia. C. Peso 

Comoro Islands.... ClFJL Franc 
Congo (BrazavMe) C.F.A. Frano 

Costs Rioa Colon 

Cuba — Cuban Peso 

Cyprus (5) — Cyprus £ 

Czechoslovakia...- Koruna 


Denmark. ... Danish Krone 

Djibouti Fr. 

Dominica (S).„ — E. Caribbean * 
Dominican Repub. Dominican peso 

Eausdor Sucre 

Egypt .... .... Egyptian £ 

Equatorial Ouhiaa. Peseta 
Ethiopia — Ethiopian Birr 


Falkland lslands(S} 
Faroe Islands..^,. 

FIJI Island* 

Finland 

France 

FrenehCtyfn Af*„ 

French oulana. 

French Pacific Is.. 

Gabon — 

Gambia (S) . 


Germany (East) 

Germany (West) 

Ghana (S) 

Gibraltar (IQ. 

Greece 


Falkland Is. £ 
Danish Krone 
FUJI I 
Markka 
French Frano 
C.FJL Franc 
Local Franc 
G^F-P. Franc 

CLFJL Franc 
Dalasi 
Ostmark 
Deutsohe Mark 
Cadf 

Gibraltar £ 
Drachma 


101.50 
10.11 
8.066 
9.605 
163.975 
’ 66.232 

6.322 

4,299 

2.0225 

29.325 

114JS0 

2.3410 

0^82 

163376 

S4JS2 

4.685 

lien) 65.975 
t(f(i) 66.7 
4.683 
480J& 
2.3410 
1B.30 
BB^ 

- 1325 
118.59 
2.310 
4.9495 
1.9590 
19.74 
208.675 

480.25 

2.6875 

163.975 

80.42 

UJ542 

490.25 

gap na 

(BK) 9121 
3.4100 
(F) 106.64 

480.25 

480^5 

20.1369 

1A9B2 

0.809 

/(com) 12.20 
jn.c24.2a 
1 0)20.48 

12.815 
400 
6.322 
8,8410 

/(O) 68.64 
1(F) 65.49 
(U) 1.65 
163L979 
(P) 4.7960 

UD 

22.816 
1.8890 

a 5025 

9.605 
480JIS 
.. 9.605 
171 

480 JS5 

4.0 

4.1375 

4.1376 
6.46 

1.0 

102.18 


PLAGE AND LOCAL UNIT 

VALUE OF 
£ STERLING 

Greenland... DanWi Kramer 

Granada (6) E. Caribbean f 

Guadeloupe. Local Frano 

Guam_. ILS. * 

12.816 

6,322 

9.606 

2.3410 

2.3410 

43.683 

77.862 

5.9708 

11.7076 

4.70 

11.49 

/(com) 73.S2M 
Icnmo) 4*371* 
1X1703 
18.30 
VM2.19 

Guatemala Quetzal 

Guinea RepubIlo._ Sily 

Guinea Bissau. Peso 

Guyana OR. Guyanese * 

Haiti. Gourd 

Honduras Rapub_ Lempira 

Hong Kong (8) H.K. * 

Hungary Forint 

foe (end (5) L Kronr 

India (5) — lnCL Rupee 

Indonesia. — Rupiah 

Iran... Rial 

Iraq Iraq Dinar 

Irish Republic (k).. Irish £ . 

IsnfoL Shekel 

0.6929 

1.1060 

11,65 

1,950.73 

Italy- — Lira, 

Jamaica (85 JamaSeoD oUar 

Japan Yen 

Jordon (SL — Jordan Dinar 

4.1724 

MB.5 

O.68O{*0) 


Kampuchea — 


Writ 

Korea (Nth) 

Korea (Sth)„. 

Kuwait 

1 Laos.. 


Lebanon 

Lesotho 

Liberia. 


. Rtel 

. Kenya Bhffflqg 

■ Australian * 

. Won 
.won 

. Kuwait Dinar 
, Kip Pot Po 
Lebanese £ 

Loti 

. Liberian * 

, Libyan Dinar 
, Swiss Franc 
Lux Franc 


Libya 

Liechtenstein..., 

Luxembourg — 

Macao. — Pataca 

Madeira. Portug'sa Esoudo 

Malagasy Republic MG Franc 

Malawi (3) Kwacha 

Malaysia <S) Ringgit 

Maidive Islands (*) Mai Rupee 

Mali Republic. Mali Franc 

Malta!*) Maltese £ 

Martinique Local Franc 

Mauritania ouguiya t 

Mauritius (*) M. Rupee 

Mexico Mexican Peso 

Miqueton ......... CJFJL Frame 

Monaco^. French Franc 

Mongolia Tugrik . 

Montserrat. E. Caribbean * 

Moroooo ...:L Dirham 

Mozambique Moz. Esoudo 

Nsuru-^, Australian Do Mar 

Nepal — Nepalese Rupee 

.Netherlands^. Guilder 

NetheriandAntMes Antillian Guilder 

New Hebrides Ij^Donar 

New Zealand (8)... N. Z. Dollar 

Nicaragua. Cordoba 

Niger RapuMta C. F. A. Frano 

Nigeria (Si. Naim 

Norway Norway Krone 

Oman S ul^te ef(S) Rfsi Omani 

Pakistan. — Pakistan Rupee 

Panama Balboa 

Papua N.GulnealS) Kina 
P&raquayL Guarani 


2^09^ 

17.025 
2.0225 
1.987508 
1,401.86 
0.624 

936.8 
■ 73337 

1.80965 
2^410 
0.6832 
3.6175 
66.875 

12.41 

114^0 

480 JIB 

L86 

4.9965 

9.194 

960.5 

0.7965 

9.605 

96.16 

17.70 

B3.61 

480.25 
9.605 

(0)6,18508 

6.322 

8.72(sg) 

66.22 

2.0225 

28.074 

4.6276 

4.1913 

162 

2.0225 

2^630 

23.39 

460.25 
1^55040 (ag) 

113375 

0.608 

22.98 

2.5410 

1.6435 

294.66 


PLACE AND LOCAL UNIT 


Peru. Sol 

Philippines. Philippine Peso 

Pltealm Islands (S) ^SftSSuid* 

Poland Zloty 

Portugal .... Portuguese Eseudol 

Port Timor Timor Esoudo 

Puerto Rico. U.S. * 

Qatar (SL~ — Qatar Ryal 

Reunion lie da la-. French Franc 

Romania Leu 

Rwanda, Rwanda Franc 

St. 'Christopher (S). E, Caribbean *'. 

St. Helena. St- Helena £ 

s. Lucluu..:. E. Caribbean * 

St. nerre. M Local Franc,~„ 

S. Vincent (S). E. Caribbean * 

Salvador El Colon 

Samoa American— U.S. * 

San Marino Italian Lira 

Smo Tb'eAPrjnolpa Dobra 

Saudi Arabia. Ryal 

Senegal C.F.A. Frano 

Seychelles.^... S. Rupee 

Sierra Leona (SJ^„ Loo no 

Singapore (S) Singapore * 

Solomon Mends Ml Solomon Is. 8 
Somali Ro public.... somoff ShilHng 
South Africa (S)_„. Rand 
South West African 
Territories (M— . S. A. Rand 

Spain Peseta 

Spanish ports In 

North Africa. Peseta 

Sri Lanka (SI S. U Rupee 

Sudan Republic — Sudan fill) 

Sudan Republic. — Sudan £ (2> 

Surinam s. Guilder 

Swaziland (8) Lilangeni 

Sweden — — 8- Krona 

Switzerland Swiss Franc 

Syria. Syria £ 

Taiwan New Taiwan 


VALUE OF 
£ STERLING 


exc (M648.9B 

17.00 

2 8630 
/(Cml60j8 O 
1 CD69JO 
114 JtO 
114.20 
83410 
a 52 
9.605 
f 10.48 
l(njc) T28.13 
220.15 

5.322 

2.0 

6.322 
9.645 
6.322 

5.8L- 

2.3410 

1.930.75 

80/075 

7.79 

480.25 

ajar 81 

4.9496 

UKJIO 

(A)14J>93 

1.80665 

1£D96S 

163JI78 


Tanzania (S). .Tan. Shining 

Thailand. Baht 

Togo Republic G.F.A. Franc 

Tonga Islands (S) Ha'anga 

Trinidad (8) Trinidad & Tob. * 

Tunisia Tunisian Dinar 

Turkey. Turkish Ura 

Turin & Caicos — ll.S. 8 
Tuvalu Australian 3 

Uganda (S) u&ajnda (&} 

United States, VS. Dollar 

Uruguay. Uruguay Peso 

Utd.Areb Emirates (LA.E. Dirham 

UASJL Rouble 

Upper Volts C.FJ) Frano 

Vatican Italian Ura 

Venezuela. Bolivar 

Vietnam. Dong 

Virgin Island* U.S. UJL Dollar 
Western Samoa S, Samoan Tala | 

Yemen (Nth) Ryal | 

Yemen (SthL.— .... S. Yemen Dinar 
Yugoslavia New Yemen Dinar! 

Zaire Republic...... Zaire 

Zambia..—.. Kwacha 

Zimbabwe. Zimbabwe S 


163.975 
' 57.07 

13728 
1.1705 
4.1913 
I 1.60965 
9.725 
3.8175 
j (AJ9.X83 
(P)84J294 
18.9600 
47.45 
480.25 
2L3410 
5.6196 
(L923 (SG) 
18UI4 
2.3410 
2.0225 


16.85- 

2.3410 

((omteOJM 

1(fn)20jB4 

8.66 

1.5250 

480.25 

1,960.76 

10.04 

1(0)54181 

1004.8665(1) 

2.3410 

2J)D22 

10.491 SG) 
(AiO.7969 
65.7686 

• 6.732566 

; U1 

! 1.604 


"That port of the French community in Africa formerly French West Africa or French Equatorial Africa, t Rupees per pound, t General rates af oil and Iron 
exports 93.343- M Rste is the transfer market (controlled), ft Rets ia now based on 2 Barbados S to the dollar, tt Now one official rats. (U) Unified rats. 
Applicable on til transactions except countries having a bilateral agreement with Egypt, and who are not members of IMF. (|) Based on gross rates against 
Russian rouble. ( 1 ) Official rare for export! and imports. (2) Parallel rate for ell transactions except specified exports end imports. 


This announcement appears as a matter of record only 


REPUBLIC OF PERU 

through its Agent 

Banco de la Nacion 

US$25,000,000 

Mediumterm financing for the 
Majes irrigation Project 

Managed by 

Libia Bank Limited 

and 

National Westminster Bank Group 

Co-managed by 

Arab African International Bank/ Al Bahrain Arab African Bank 

(Cairo) (EC. Albaab) 

Arab Latin American Bank Euro-Latinamerican Bank Limited 

-ARLABANK- — BJLABANK— 

Interunion-Banque Nordic Bank Limited 

Orion Bank Limited 

Funds provided by . 

Arab African International Bank/Al Bahrain Arab African Bank 

(Cairo) (E.C. Albaab) 

Arab Latin American Bank Bank Oppenheim Pierson International SX, Luxembourg 

— ARLABANK - 

Euro-Latinamerican Bank Limited Interunion-Banque 

- BJLABANK - 

International Westminster Bank Limited 
Ubra International Bank SA. Nordic Bank Limited 

‘ Orion Bank Limited 


June, 1980 


Agent 

A International Westminster Bank Limited A 
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Lone Star Inds.. 


394 

1 89 

32*« 

I 33 


204 ; 211b 


33jb | 53 is 
4*i ' 47* 


U?B 1 Hi* 


42** ; 421* 
63 J«--, 63T* 


691* 691* 

141* 14*9 


274 I 274, 


Nttin. Stale Pwr 24*i 
Northgste £xp_ 9*8 

Northrop- 435* 

Nwost Atnidu.. 241* 
NwastBencorp_ 241* 

Nwast Inds. 30 

NWaatn MutuL— 9S* 
Mwestxf Steel W. 251* 

Norton Mi* 

Norton Simon. 13 *b 

Occidental Pot— 2714 

Ogdon.——., 36Se 

Ogltvy + Moth—. 28i* 
Ohio Edison . 14*8 
OUt. Not. On.- 241* 

Oiln - I8*s 

Orraka S7ia 

Outboard Marino! 103* 

Ovoraoaa Ship 1 36 

Owens' Coming J 27 

OwonS Illinois 24is 

PHH Group 253* 

PPG Inds 315, 

PmbMt Browing... U*b 
P ac- Gas* Boot 244 
Pac- Lighting — _• 22*8 
Pac. Lumbar—.! 47 

Pac. Tal A T,|. ... 15 *b 
P alm Beach..—'. IS 3 * 

Pan Am Air . 41 * 

Pan Hand. Pipe- 32*4 
Parker Drilling... 48 
Parker Hanfn— . 20*s 

Peabody Inti 19 s * 

Penney JC.—. 271* 

PennwaK 991* 

PennzoH 43 1 * 

Peoples Gas 495* 

Pepelco ; 26 U 

Perkln-Bmar— 487a 

Petrie Stores 30 t b 

Petrolana 36 *1 

Pfizer.— 48** 

Phelps Dodge-— 311$ 

PhUa. Boot. 14*s 

Philip Morris 401* 

PhinipsPet _ 493* 

Pillsbury 33*s 

Pioneer Corp 48** ' 

Pitney- Bowes — 37*, 

Pittston— 24** 

Planning Rich.— 5*4 

Pt essay 341* 

Polaroid 24*s 

Potlatch 355* 

Prentice-Hall 23 >4 

Proctor Gamble. 763, 
Pub- SerV. E A 04 20 
Pub. S. Indiana-.' 24 

Pullman ! 281* 

Pure* - ' 15 

PuroJator. ! 231* 

Quaker Oata. 1 ..--.; 331* 

Guahex. J 22 

Guastor 8*a 

ROA ; 134 | 

Ralston Purina— 11$, 
Ramada Inns. — 7** 

Rank Org ADR— 44 , 

Raytheon'.— 764 

Reading Betas.— 1 484 

Redman Indt 97* 

Reeves Bros. —j 28 
Reich hold CftemJ 124 
Reliance Group-! 664 

Republic Steel — 22 
Rep of Texas...-. 284 
Resch Cottrell — 164 

Resorts Intt A. 354 

Reveo(DS) — 284 

Revere Copper— 124 

Revlon- 474 

Raxnord — 164 

Reynolds (RD 374 

Reynolds Mils — 324 

Rich- Morrell 244 

Rite Aid- 284 

Roadway Exp*-. 284 

Robins (AH) 8 t b | 

Rochester Gas— 144 

Rockwell Inti 064 1 

Rohm ArHsas 384 I 

Rollins: i 284 

Rolm 444 | 

RoperCorp* 94 

Rowan — 294 

Royal Crown 134 

Royal Dutch 864 

Rubbermaid 244 

Russell ttvr 14 

Ryan Homes. — 224 
Ryder System — . 194 
8FN Companies.. 244 
8 P 8 Technology. 8 B 4 

Safeco 364 

Safeway Stores-. 33h 
St Joe Minis. 494 

SL Loai»-S«n F— 724 
St. Paul Cos.— 384 
8t Regis Paper-. 287, 

Santa Fa Inds 844 

Santa Feint! 864 

Saul Invest 74 

Saxon Inds 64 

Sobering Plo. — 374 


J22 .22 

284 284 

164 154 

354 354 

284 264 

124 124 

474 47- 

164 16 

374 374 

324 33 

244 244 
284 27T| 

281* 284 

8T, | 84 
144 14 

864 i 554 
384 I 384 
284 287a' 
444 I 43T B 

»4 94 

294 294 

134 134 

864 86 
244 844 
14 14- 

224 22 

194 194 

844 24 . 

294 29 

364 361| 

334 33 1| 
494 484 
724 724 

384 354 

887, , 284 
B 44 664 
86 4 384 

74 74 

6*8 ,84 

374 374 
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AUSTRIA 

Credit Aktlsn fJ/I/SSj 


BELGIUM 

Belgian 8E (S1/12/9D 


FRANCE 

CAC General (29*12/91) 
Ind Tendance (88/12/78) 


June June 


126 *1154 
254 29 
164 I 164 

117, - 114 



Tandy-——. 

. Teledyne 

Tektronix 

Tenneco. 

TesoraPet 

Texaco 

Texas Comm. 8k 
Texas Eastern—. 
Texas Gas Tm._. 
Texas Instants.- 
Tsxas 08 ft Oas- 
Tsxas Utmties— . 

Tsxasgutf- 

Textron- 

Thermo Electron 
Thomas Betts— 

Tidewater 

Tiger Ind 

Tima fnc— 

Times Mirror. 

Timken— 

Tipperary— 

Tonka— 

Total Pet 

Trane 

TTansamerio* — 

Trans Union. 

Transway . 

Trans World. — 
Travelers.—..— 
Tri Continental— 

Triton Oil Gas— 
20th Cent- Fox— 

Tyler. 

UAL. 

UMCInda.— 

UNO Resources- 

Unilefer NV.- 

Union Camp 

Union Carbide..- 
Union Commeroe 

Union on Cal 

Union Peoinc— 

linl royal — 

Utd Brands.. 

Utd Energy Rev. 

US Fidelity G 

US Filter. 

US Gypsum 

US Home 

US Inds. 

US Shoe 

US Steel 

us surgical.. — - 

US Tobacco... 

US Trust-- 

Utd Taohnoigi — 
Utd Telecomm*- 
Upjohn 

Vartan Assoc*.-. 
Veraltron — 

Virginia IP— — 
Vulean Matris— . 
Walker (HmKJ-H. 
Wallace Murray- 
WaMNart Stores- 

Wamaco 

Warner Com ms.., 
i' Warns r-Lambt 
Washington Post 
Waste Man gt ...... 

Weis Mkts 

Wells Fargo.. — 
W. Point Peppi- 
Western Mritnes. 
Westn. Bancorp. - 
Westn. Nth Ante. 
Westing house — 

Westvaoo — — ■ 

Weyerhaeuser.... 

Wheetabratr F-.1 
Wheeling Pitts 1 
Whirlpool 



1 Zenith Rad l 


7B.1H 72.1 


947.47 a*m 
WBJ3S (14(2) 

7MLM (2/1) • 
4S9LM (29/9) 

•W.4I (7/1) 

67.K 01/9) 

195.75 01/2) 

90.14 (91/1) 

■ 15.74(2/1) 

74.71 (9/D 


STANDARD AND POORS 

: . , , j . J . 1 ' | 1980 [Since Ompirt’n 

June June June J June ' June ' June — — — I 

I IS 12 | 11 . 10 ' 9 el High j Low High j Low 


tlndust'ls...! 738.17, 129,9*; ISAM 

1 1 1 I > l llBffi i l»«n 1 (lllUTOCUftS*) 


{Composite 119.81i 115.62! 1IB.82J 114 
I i 1 

I June 11 

Ind. dlv. yield % j 

6.12 



wan st. recovers eany tosses 


BY MIDSESSION Wall Street 

was narrowly lower in mofierate 
trading, and stocks bad' begun to 
gain from earlier levels as morn- 
ing 'profit-taking appeared to 
have rem its course. 

The Dow Janes Industrial 
Average, having earlier shed 
2.48, was 0-59npat S76JJ6, bat 
declines still outpaced advances. 
.The NYSE AH Common Index, at 
$56.19. had added 6c. Volume 
was 242m (35m on Friday). 

Weakness in American Tele- 
phone and General Motors, afong 
with the. ..profit-taking, kept 
averages under pressure eariy. 
Analysts said last 'Friday’s 
report of a $2bn rise in the basic 
money stock should sot - alter 
expectations that interest rales 
will: continue to retreat, though ' 
more slowly than in the past two 
months. 

Volume leader American Tele- 
phone lost $U to. $53} .after a . 
late start It plans to appeal 
against an order to pay MC2 
Coramtini cations $LSbn in 
damages after a jury verdict -In 
an anti-trust suit. MCI rose $1} 
to $9* hid, over-the-counter. - 

Active General Motors, winch 
rose sfcarpiy last week, lost 
$i to $48} on profit-taking. Ford 
Motor rose Si to $24}. 

VS. Steel eased 1 to $19. It 
will dose most of its South 
Chicago works for two weeks 
because of slack orders. 
Bethlehem Steel slipped } to 
$21* and Inland Steel i to $29}. 

Among interest-rate sensitive 
issues, active Citicorp eased i to . 
$22|- but Texas Utilities gained 
i to $18}, . Commonwealth 

Edison | to $21} and Phila- 
delphia Electric } to $14$. 

Lower buHiou prices poshed 
Precious Metal issues- lower. 
Dome Mines lost $1} to $81}, 
Campbell Redtake Sli to $41} 
and Heda Mining $1} to $33}. 
Brokerage shares were mixed 
after' strong gains last week. 
Merrill Lynch rose i to $231 and 
Barite } to $11}, but £L F. Hutton • 
eased } to $25} and Shearson 

Closing prices for North 

America were not available 
• -for this edition. 


Lori) -Rhoades i to $324 - 

THE AMERICAN SB Market 
'Value Index bad' shed 0-45 to. 
287.30, on volume of 2.75m 
(3A2m on. Friday). 

Canada \ j 

The market was broadly lower 
'at noon in fairly active trading. 
The Composite' Index eased 13.6 
to 2,037.5 and 13 of 14 sob- 
indices retreated. Metals and 
Minerals moved down 20.fi to 
L8S9B, Golds 47.3 lo 3,725.3 and 
Ojl and . Gas 54.9 to 4B13B. 
Loses out numbered grins 285 
toU$. . 

Oils had widespread , lasses .as 
Imperial On “AT retreated CS1| 
to CS42 and Texaco Canada C$1 
to C$85}, while Gulf Ca n a d a at 
C$32} and Shell Canada ait C$33} 
both eased Dome Petroleom 
slipped | to C$78}. 

Real Estate and Construction 
issues were unchanged to higher. 

Among Golds, Giant Yellow- 
knife dipped f to C$20} while 
Camffo Mines at CS22} and Kerr 
Addison at CSlfij each added }. 


back sold DM ZJ&n net of paper ...; Dutch.- Oifa 

after sales ' of Did 57.7m ah ^Coppers held steady.’ 
Friday.. Mark En^qbond* were r .»'•••■* - - 
Steady, " ' "• .-.V?’-’ --Ow 




Hons Kong 

Share - prices cloSed^ . ^ -trend- oii Saturday aoi 

tidier on tnstitatLonai dmnril^ , ^^jresterday,- .when : ‘ 

taking the Ipdex:.i^_ ieBfcri4>ow Jtmes average/nse . 

13-06 to —-tfee^ mfetbclose at %85Z8L. Trarfeg 

highest siade . April 1973. : remained light, ■ with -investors 

Among -fee; market les^x^ .;^taogMme while 
Cheung Rong firmed' 30c to - thg^riectitms to .be haW next 
Land ^wc wz&mO; yotome Was lSka 
to wKnrnwha : sfetoea. and. 7m.- an ihe second 

15c to and Hong Krtug ^Ady^rces - outpaced 

Wharf. ffiCS^to ^QC$605a : - to 23L y ■. . 

. Hong^JKo^ 'Shanrfiai : Bank - C^meras and Sectricals firmed ' 
galnod jUfc-'to; .^ddse at 


■VXfr- 'mSSSr^S^S. 

HK$15.60; Swfee Pacific lOcito mrat ttat net 7 

HK*7J». and Hang Seng Bank both, the- constfMatedtod.pawnt 


Germany 


Early • firmness in leading 
equities continued during lively 
trading to leave the Coaunere- 
bank Index 7.10 points higher at 
726 jL0l 

There was w*de . buying 
interest for Banks and 
Chemicals. Iinde shares were 
particularly -in- demand, rioting 
at DM 310, up from DM 3042b, 
having traded as high as 
DM 3125. ; ' - . , ^ 

Dresdner led* Banks np DM 4 
to DM 19P and Bayer led Chemi- 
cals up DM 150 to DM 1283. 

In Motors, Daimler recovered 
a DM 1 early loss lo dose- un- 
changed on DM 270, while Volks- 
wagen added DM 3.4 at DM 183.4.. 

Brown Boveri led Metals up., 
rising DM 5 to DM 301 lh Stores 
Karst adt firmed DM 2 to DM 231 
and in Pharmaceuticals Sritertng 
advanced DM 3 to DM 195. . 

Against the trend, Hoesch 
shed DM 0.70 in otherwise higher 
Steels and Deutsche Babcock 
closed at DM 218, DM 1 down 
from Friday. 


HKS2 to SKSlio; . companies had wariied xectwd 

Elsewhere*' • bJW-‘ Worid and* 

Httog-Kang -Tdepbonfr added 20c 

each at HK$4S5?-and HK?25.fi0 to_^2300 and Cantm .Y13 to 
respectively, Hm»ewen 10 c . vt r .. : - 

HK$11.40 and ;Sun Hung JKai i: « t j*. ' ' ' 

Properties 20c at HK$10.60. ^ 

? 'Wffli- iesh Jorrign' demaad 
lost IQc to dose - at HK8ZL5Q, palling the stock nmrtet highet 

-mrtri " %Sa|y a U'segtq rs posted gaiaa 

.^ e . B riag Koj^ a bri^; aetivHy, . although tte; 
Be^fc .5*?® unchanged .. at recoyejy'Qf the dollarimpderat^ 


S^itndaild ' ^ •: i 

Mnf&. jfresh foreign - demand , 
ailing the stock market high*, .■ 


virtually rfil' sectors posted gams 
in brisk activity, although the 
recovery; af the dollar moderate 


" Hi ' the updWing which began aa 

Turnova’ otrthn four exchanges ~ ^ *•- v ■ . - 


*** -- S ^ e profit-taking ‘was*' easfly * 
iiAezas.OMit onr Friday. ■- . - absorbed ^hy the upward mtfye-dj 

meat, . wMch- was led by; Nestie 
ransVv. " - . V..- and oeti»<m adyanaag 

- Prices tended ’mixeiin a quiet,: 

market with no. significant fresh re«g>ecavriy. \ 

e^bapp^enL - ■ . rood'; 

finned whtie Banks Ins^ ^W,W. teset i .■ 
ances, Rubbers,- Electricals and * 

Mining aU eased. . JOnaimeSDlDqg. 


Prices tended -mixedlin a quiet . 


• C2E Bancaire ; dropped FFIr 2. 
to FFr 317 after repmting: lower 1 
first quarter- group net profit: r. 

AH other sectors tended .mixed 
with prices tittle changed ; 

Peageot-Cltroen eased FFr 1- 
tcr FFr 222 after predicting-that 


Gold shares closed mixed with 
a- firmer ■ bias in "quiet trading 
despitethe fall in : tire gold price. 

.Australia 

"-Australian markets; except for 


the' parent, company's operating , Western Australia, were • dosed . 
profit tins' year; "tiiould be the. for the Official QUerai^ Birthday, 
same as last year. holiday. : ; 'r:‘ 


CANADA 


’•Jun* 1 Jan« 


BELGIUM (amtaniid) 

i Pries ' + or 
.• June 19 > Fn. I — 



Jim* 16 

204 1 jKron* 

824 

124 




Vallur-Stevin 54.8 . + 
West Utr Bank -h 248;5| +1 


June 16 I Price } + or 


12,687; +827 


CSF (TOomaon) 

Cle Ban cal r* 1 

Cl* Gen Euix.J 

Coflmeg. 

CCF ......... 

Creusot Loire-...; 

CPP— 

OREL - | 

Oumex ,..i 

Ferodo ' 

Gen. Occidental .1 

Imetai J 

Lafarge— _j 

L’Oreet — I 

Lagrend \ 

Machines BtHL.... 

Matra ■ 

Mlcbelin B. ; 

Moet-Hannessy -| 

Moutmex 

Paribas- — 

Peehlncr. 

Pernod Wcard — 

Perrier 

Paugcot-Ctt 

Poclaln 

RKHoteeh 

Redout* ‘ 

Rhone-Poutane! .. 1 

Rou***mci»r 

St-Gobein- 

Skis Rossi g no I — 

Suez— — ... 

Teiemoch Elsct- 
Thomson Brandt 


Price 1 + or 
Dm. — 


ITALY 

Banco Comm. Its! (1872) 


W7BJi (27/1) 
44U1 (tBrt) 



NEW YORK ACTIVE STOCKS 


General Motors 677.500 

Fannie Mae 558.600 

Sony 473.700 

IBM 451.300 

Mobil 426,300 


Cheng* 

Stocks Closing on 
traded price day 

677.500 4 9* +1* 

558.600 174 + \ 

473.700 9*-j -r 4 

451.300 5ri. v h 

426.300 76 -2 


Chang* 
Stocks Closing on 
traded price day 
Casssra World 415,500 16S -4 

Dart Indue 368,60(1 444 - 4 

Bally Mfg 366, W Z7± + >, 

Iml. Paper -.... 352.400 37 + 4 

ATT 337.000 554 + 4 


.Base- values of all -bufln* am 100 except. NYSE AR Comm on 6 0? Standard 
and Poors— 10; and Toronto— 1.000:. tfa* last -named baaed on 1975. t Exetodlng 
bonds. t*n Industrial*. 5 400 Industrials phis to Ublib'M, 40 Fifugeiata-end 
20 Transporta. e Closed, u (Jnsnllabta. 



S0O > 4.21 


Utah. Mining, 

Valiant Corj*at-.| -ISO +0H9 
Wad tons. C ' 

Wastarn Mlnhig-f 4. 

WoodaM* PetroU 3 

Woolvrorthe- 

Woimald )ntl-.:..l 2.40 ] +0.B2- 


HONG KONG 


June 16 


Bouotead Bhd 
Cold Storage- 


Veroia-West. 

Volkmngen, 



* ... -i ... _ f 

■"-t — - . 
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AUSTRIAN FOREIGN TRADE 

(Sdun) 


IMPORTS 


EASTERN 


of goods ai^l services have played a major role in Austria’s economic performance. 

!-T^ this survey, ’PAUL' £E^ Correspondent, looks at the problems caused by a sizeable 

/ ; •- crarrent account deficit this year and at the efforts being made to increase export competitiveness. 


- 

TOTAL 

EEC incL Britain 



1973 

137.863 

88,979 

7427 

57,460 

11,586 

1974 

168^*81 

103,498 

7,151 

67,455 

16364 

1975 

163,376 

101,752 

6308 

65345 

16,680 

1976 

206,081 

230,609 

7336 

84,621 

19,647 

1977 

234341 

153.414 

8,056 

99488 

20,736 

197S 

231,888 

151,672 

7466 

100,481 

20331 

1979 

269,93? 

174,745 

7359 

114336 

23,702 

EXPORTS 

1973 

101,977 

50442 

7,744 

22,186 

12,114 

1974 

133,356 

59430 

8328 

26327 

20,107 

1975 

130384 

57,788 

7342 

28301 

22.333 

1976 

152,114 

70355 ' 

7,407 

35,590 

23,047 

1977 

161,781 

80411 

7,478 

42,956 

23.442 

1978 

176.112 

92342 

8,681 

51360 

24475 

1979 

206.185 

110.430 

9.181 

62,484 

26,623 


•£wf Germany. Bulgaria. Poland. Romania. Czechoslovakia. Hungary, Soviet Union. Albania. 
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-..THE CELEBRATIONS to mark 
7 * ^ • .aaev&Mj.’ anniversary. «f the 
^'i!r;«V/’4i^trian.- State- .Treaty, 'which 
^ Jjr -.pnt; ;, an end 'to Four-Power 
Occupatibni premded'an "oppor- 
tuxuty' for' East and "West to 
heap, praise on neutral Austria’s 
C r 4 * political. .. economic .and - social 
— " record. ' Austria’s all-round 
: . . - economic performance last year 
; was outstanding, in terms* of 
*‘‘V inflation -fat. 3.7. per, cent the 
l. r lowest in Europe), &f udemploy- 
i ^ merit (about 2 per:c$nt). and of 
;*• economic growth' '(5. per cent). * 
l i - ■ Iti the pastdecade, only Japan 
surpassed the' 'country’s 52 per 
cent rise-ln real output in 1970- 
1879. / Tins ' record •• from a 
country, winch, inf the ftiter-war 
period, used to be regarded as 
intrinsically tamable,, has ‘.co- 
incided with the " Krdshy^ra w 
—the decade : of moderate, 
middTe-of-tbe-foad *- mod : praig- 
«;ti matic, -cqonom$cy:~tDd social 
■ &- policies, under- a social demo-' 
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Sir 


i- dominated- by. ’-Ghancenor 
: ■■■ — 

f . 


Dr. 


Bruno Kreisky. * 

However, as pointed out in a 
recent article by Dr. Friedrich 
Gleissner ; the head of the trade 
policy-and foreign trade depart- 
ment at the Federal Economic 
Chamber (to which all entre- 
preneurs have to belong by 
law), the basis for the .economic 
upswing .in general and the 
export sucre sses was laid under 
the late Chancellor Julius Raab. 

In addition to playing the 
decisive, role in the negotiations 
leading to. the conclusion of the 
Treaty, -Dr. Saab was the archi- 
tect * of the unique network of 
84 trade offices, run abroad by 
the Federal Economic Chamber 
which directly serve exporters 
and are regarded as a model by 
many other countries. 

•; . It was in' nti small degree due 
to this "imiquh organisation and 
the oft-proven ability of .the 
trade delegates to -cope with 
unusual and difficult situations 
which provided the background 
to the rapid growth of exports. 
Between -1955-79. exports were 
rising' ; a£ . an annual average of 
8.4 per-cent and imports at 
S.8 per cent During the same 
period, the,. GNP, in real terms,* 
recorded an annual growth rate 
of4.B'pjir.cent : 

.‘ As- a- result of the treaty of 
1972 With the Common Market, 
Austrian -exporters, by 1977, 
gained equally free access to 
-West Germany, . their single 
most important foreign market, 
along with their EEC -competi- 
tors : From; .a low of 19.3 per 
: cent i*‘ 1974' Ibe West German 
share- 1 of total Austrian .exports 
has jpfleu id- over SO per cent. 
In tornu- West Germany is the 
source v for ; 42 per cent of 


Austrian imports, which means, 
for example, that this small 
land-locked country of some 
7.5m people buys almost as 
much from the Federal Repub- 
lic as do all East Bloc states 
together. 

Yet for all the successes and 
the increase of the share of 
finished manufactures, from 35 
per cent to 50 per cent of the 
exports to West Germany dur- 
ing the past decade. Austria has 
had a steadily growing current 
account deficit viSh&via its 
western neighbour. It was not 
just the staggering visible trade 
deficit of Sch 51.7bo with West 
Germany (to a great extent 
caused by allowing car imports) 
that caused concern last year, 
bvt rather the fact that neither 
expenditures by German tourists 
(who constitute three-quarters 
of the holiday-makers), nor 
other ** invisibles ” have 
managed to offset the trade 
deficit. There, was a gap of 
Sch 15bn in 1979, only Sch 3bn 
less than the aggregate current 
account deficit. 


Daunting task 


The Austrian trade delegate 
in. Germany holds that only 
higher exports could bring 
relief: the Austrian share of 
overall German imports should 
rise from 2.9 per cent to 5 
per cent— a daunting task. . 

The problems surrounding 
trade with this roost important 
partner are basically present 
throughout all Austrian foreign 
trade. Even including the 
“ errors * and omissions ^ 
(generally producing a surplus) 


the current account -deficit last 
year reached Sch 17.7bn, the 
second highest . in recent 
Austrian history and it is 
expected to rise by a further* 
Sch 8.1bn to Sch 253bn this 
year. 

The domestic boom, engen- 
dered by the expansionist 
budget policies, and the rapid 
rise in the fuel bill to an all- 
time peak of Sch 34bn. have 
been the main factors bebind 
the unexpected deterioration of 
external payments. The 
improvement in 1978 was, after 
all, only temporary. Worse 
still, the international economic 
environment is not conducive ro 
a sustained improvement of* 
Austria’s external payments in 
the foreseeable future. 

On the one hand, Austrian 
exports during 1968-78 expanded 
annually, in real terms, by 8.1 
per cent. 0.8 percentage points 
more than the OECD average 
and 1.1 points more than the 
average for world exports, as 
a whole. Austria ranks among 
the 20 largest exporters in the 
world and has managed to gain 
marker shares during the past 
two decades, including a 6 per 
cent growth in its share in the 
Western industrial countries. 

* On the other hand, Austrian 
exporters could, however, gain 
or maintain market shares only 
through strong price conces- 
sions. increasing pressures on 
their profit margins. This, in 
turn, injects a new urgency into 
the perennial debates about tbe 
advantages and disadvantages of 
the so-called “hard currency 
policy." which means keeping 
the Austrian schilling more or 
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less in line with the German 
Mark. 

The Federation of Austrian 
Industrialists recently pointed 
out that the share of domestic 
industry in the 1970s fell from 
61 per cent to. 52 per cent of 
the Austrian market. Spokes- 
men of the Federal Economic 
Chamber also tend to stress 
the disadvantages due to the 
“hard currency" or “strong 
schilling policy. 

In contrast. Dr. Helmut 
Haschek. director general of 
the Austrian Kontrollbank. the 
export financing institution, 
maintains that such losses Of 
domestic market ' shares are 
solely due to the structural 
weaknesses of enterprises pro- 
ducing for the domestic mar- 
ket since Austrian exporters 
could make gains of market 
share abroad against foreign 
competitors. More competition 
is the only way to eliminate 
such structural weaknesses— this 
he emphasised at an interna- 
tional symposium on export 
promotion, * organised last 
autumn by the Central Savings 
and Commercial Bank in 
Vienna. • 


Most observers tend to agree 
that the time has come for a 
major change in Austria's geo- 
gra phi cal export patts m and 
perhaps even more urgently for 
improving the structure of 
exports. Despite many exhorta- 
tions and promotion campaigns 
organised by the Federal 
Economic Chamber, more than 
85 per cent of Austrian exports 
still go to Europe, with EEC and 
EFTA taking two-thirds. 

Cnmmnnist East Europe (ex- 
cluding Yugoslavia) accounted 
last year for 12.9 per cent, still 
the second highest proportion 
for a Western country, after 
Finland. Yet. in 1975. the pro- 
portion of Eastern European 
trade was 17 per rent ‘ 

Trade balance 

According to a recent survey 
compiled by the Austrian Insti- 
tute for Economic Research, 
during 1975-79 Austria's aggre- 
gate exports were rising by 10 
per cent per annum, but those 
to the Comecnn countries by 
only 2 per cent annually. The 
trade balance with the Soviet 
Union is in the red to the tube 
of some Sch.4bn a year. At the 
same time, the Soviet Union 
spends about 40 per cent of its 
schilling earnings on purchases 
outside Austria. The granting 
of a Sch.lObo credit line to the 
Soviet Union in March, was 
therefore criticised by some in- 
influential economic commenta- 
tors. 

The fin a nc ing of exports by 
massive borrowing on the Inter- 


national capital markets, by the 
Austrian Kontrollbank. is also 
causing some problems. Bad 
debts last year, involving credits 
guaranteed by the Austrian 
Government, jumped by 77 per 
cent to Scb.l.74bn. 

The real problem is not just 
finance, though it is doubtful 
whether the Federal budget 
faced with a permanent crisis 
will be capable of providing 
export finance to the tune of 
Sch.TObn by 1984 as against 
Sch.30bn (only by the Kontroll- 
bank) last year. 

Austria’s, traditional markets 
are unlikely to absorb vastly 
increased volumes of Austrian’ 
goods. Equally doubtful is the 
idea that tourism could once 
again produce record-breaking 
growth rates in net foreign 
exchange earnings. 

As stressed by the foreign 
trade expert. Dr. Jan . Stan- 
kovsky. Austria needs a 
“second industrialisation wave." 
Most observers agree that what 
is needed are not protectionist 
measures, but efforts to in- 
creasp export competitiveness. 
A slight devaluation of - the 
schilling is also rejected — at 
any rate, by the majority of 
the experts, for the time being. 

A balanced foreign trade in 
industrial manufactures is set 
os a main target. Currently this 
trade produces a deficit of 
Sch22bn. Nevertheless, even 
with a shift to high technology 
products, the traditional export 
goods. . such as steel, non- 
ferrous metals, paper, timber 
and metal products, are likely 


to have a continued role. 
Another target is the increase 
of exports to the Third World, 
primarily to the OPEC or “half- 
industrialised” countries such 
as Taiwan. Hong Kong or South 
Korea. 

Only 10 per cent of Austrian 
pxports are sold to developing 
countries while neighbouring 
Switzerland manages to export 
twice as high a percentage of 
its products to that area. The 
OPEC countries account for a 
mere 5 per cent and Latin 
America as a whole also only 
for 1.5 per cent. 

It is., of course, easier to issue 
calls for major changes in the 
geographical and structural 
pattern, than to provide the 
necessary conditions. Austria 
has neither multinational and 
really large domestic enter- 
prises (capable of operating 
abroad alone, nor does it 
possess international finance 
and trading .companies, as does 
Switzerland. 

Blit there is no Teason for 
deep gloom. A difficult period 
of adjustment is certainly 
ahead. Yet, if one recalls the 
upheavals and the seemingly 
hopeless situations through 
which this country has lived 
since the break-up of the 
Austro-Hungarian Empire, then 
the challenge of the 1980s 
should not be unmanageable. 
The time of record growth rates 
is gone in Austria, as else- 
where. But given political and 
social stability, a new export 
drive could help to generate 
Kf£, ady growth. 
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ZENTRALSPARKASSE 

UNO KOMMERZIALBANK- WIEN 


Vienna is blown as the City of Music and Johann Strauss as the uncrowned 

■- King of the Wife. Vienna is not only famous as the Waltz Metropolis 
on the beautiful. blue. Danube but also as international meeting point: it 
is the home of the UN City and centre for East-West trade too. We are 
Vienna’s bankers^d we specialise in East-West transactions with well- 
established contacts world-wide. Last but not least, we have many years 
of know-how in this field. 

Head Office ... . 

A-I030 Vienna,. Vordere ZoUamtsstrasse 13, : 

Tel.. 72 92 0 , 72 91 0, T*1S3167, 13 3256, 13 2476 

Representative Ctffice in'Tondon 

GB-London E.C.3; 85 Gracechurch Street, 

Tel; 621 1522, *Tx- 89^ 2^04Z-bank gb 

Representative Office inlffilan 

Y-20121.Mnan, CorsoiyfliaMiE 5 

TeL 78 3160 r 79 6609, -ii. ‘33*48 04 Z-bankmi ■ 



Your Banking-Partner in Austria 



% in the business-center of 

Yienna: 

GENOSSENSCHAFTUCHE 

ZENTRALBANK AG 

We 
handle 
your 
foreign 
payment 
transactions. 


’ 1 

A . 
.'«> 


2300 x 
Raiffeisen 
in Austria 

As big as you want 
as small as you need 


We finance one sixth of the Austrian Industry. 

Asa major commercial bank we directly finance 
Importers of Austrian goods worldwide. 

We ate capable partners for project-financing. 
Through our foreign trade company FJ.EIsner&Co 
we are actively engaged in barter-trade,parallel- 
business and specific Comecon-finandng. 

Through UNICO-BANKING-GROUP we are closely 
associated with 36,000 banking offices in Western 
Europe and some of the largest banks in the world. 
Co-operation is our trade. Just contact us. 



GZB- Vienna 


Me mb er banfc of 1 

untco banking group 


GENOSSENSCHAFTUCHE 

ZENTRALBANK AG 

A-1010 Vienna, Herrengasie I,® 63 26 36, Telex : 07/4129, Swift-code ;ZENl AT Y/W 
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Trends confirm gloomy economic 





AFTER A long period of steady 
growth and rapidly ’ rising 
living standards, Austria is now 
on the verge of a new era which 
will undoubtedly disappoint the 
expectations of those who 
hoped that this small, land- 
locked country on the edge of 
the Western pluralistic world, 
could survive unscathed in a 
world-wide economic and social 
crisis. 

The critics of the Socialist 
Government, which has been 
in power for just over a decade, 
also point out that the popula- 
tion will now have to foot the 
bill for the costly experiments 
and welfare presents of the 
" Kreisky-era.” 

The steadily rising - budget 
and current account deficit are 
now recognised as the main 
dangers threatening economic 
and social stability. A recent 
extraordinary caucus meeting 
of the Government and leading 
Socialist Party and union func- 
tionaries, gave the go-ahead 
signal for drastic cuts of sub- 
sidies and increased indirect 
taxes, resulting in higher postal 
and telephone charges, railroad 
fees and social security contri- 
butions. 

The Treasury hopes to reduce 
demand-effective net deficit 
from Sch 31bn to Sch 25bn, 
next year (the 'budget year in 
Austria coincides with the 
calendar year). This would 
mean a reduction from 3.8 per 
cent, in terms of the gross 
domestic product in 1979, to 3.2 
per cent this year and to 2.5 
per cent in 1981. Evidently, 
there can be no question of tax 
cuts as demanded by the 
opposition People's Party. 

The steadily rising national 
debt poses a growing burden of 
debt servicing on the budget 
Thus, in this year already, 14.7 
per cent of what are called 
“ freely disposable public 
expenditures” must be spent 
on servicing the national debt 
At the time of the take-over by 
the Socialist Government in 
1970. the same proportion was 
only 5.9 per cent. 

Another potential danger, 
both to the economy and to 
social stability, is the un- 
certainty concerning the long- 
term employment trends. While 
the unemployment rate, this 
year, is expected to remain 
below 2 per cent, economic 
experts reckon that in the 
period to 1988 a more pro- 
nounced unemployment situa- 
tion will emerge if the growth 
rate falls below 3.5 per cent 
a year. 

It is feared that a growth 
rate of a mere 2 per cent could 
produce 500,000 unemployed by 


1990. A growth-oriented 
economic policy, geared to a 
higher grade of competitiveness 
in exports, is regarded as the 
only way to avoid such a 
situation. 


The uncertainties stemming 
from the external payments 
situation are also regarded as 
threats to economic equilibrium, 
in the long-term. The trends 
in the first quarter of this year 
tend to confirm the gloomy pre- 
dictions about the deterioration 
of the visible trade balance and 
the external payments situation. 
Thus, during the January-March 
period, the visible trade deficit 
jumped by Sch Sbn, or by 58 
per cent compared to the same 
period last year. The Federal 
Economic Chamber has 
already expressed fears that the 
trend indicates an even worse 
performance of the current 
accounts for the year, as a 
whole, than was originally 
expected. It might exceed the 
Sch 26b n predicted for this 
year, (including the item nf 
statistical errors) and would 
amount to 2.5 per cent of the 
social product 


background to the current cam- 
paign reopening the great 
debate about nuclear power. 

In November 1978 a very 
slight majority -of the Austrians 
rejected at- a. referendum the 
commissioning /of the nuclear 
power' plant at Zwentendorf on 
the Danube — a plant already 
completed and erected -at a cost 
of Sch 8b n. It is claimed thrt 
the provision of the extra 
energy alone costs the tax-payer 
Sch lbn. 


However, the Austrian Parlia- 
ment decided that the question 
of nuclear power can be re- 
opened only with a two-thirds 
majority and, even then, any 
change in the legislation 
banning nuclear power must 
be submitted again to a 
referendum. 


Unpredictable 


Economic journalists point 
out however, that the experts 
have more than once erred on 
the side of optimism in the 
1970s and there is no reason 
to assume that they will be 
completely right in their 
gloomy forecasts now. 


Professor Stephan Korea, 
president of the National Bank, 
also warned in a recent article 
that the events of 1979 con- 
firmed the growing unpredict- 
ability of economic and 
monetary processes. The 
external payments disequili- 
brium is bound to remain a 
central problem, albeit Austria 
is better placed than most other 
countries to cope with the new 
economic challenges. However, 
Prof. Koren also admitted that 
the room for an autonomous 
policy, as well as freedom of 
action in economic policy and 
in budgetary policy have become 
narrower. 


In the opinion of the Central 
Bank chief, the defence of the 
stability and, therefore, also the 
so-called hard-currency policy, 
i-e. the close link between the 
schilling and the D-mark, will 
have to remain the foremost 
task this year. 

The growing dependence on 
energy imports raising the fuel 
import bill from Sch Sbn in 
1970 to Sch 44bn this year is 
an important factor behind the 
deterioration of the external 
payments balance. This is the 


The issue does have political 
implications ,of course. About 
40 per cent of the energy im- 
ports come from Eastern 
Europe: 100 per cent of the 
natural gas, 80 per cent of the 
coal, 25 per cent of the crude 
oil, 60 per cent of coke and 
35 per cent of electric power 
imported by Austria is provided 
by the Comecon states. 

The energy and power links 
with the East, including also 
ties to the West are. generally, 
the main topics during Chan- 
celor Kreisky’s and his minis- 
ters' frequent trips to Eastern 
Europe. 

Meanwhile, the tourist in- 
dustry's figures for the winter 
season indicate that this impor- 
tant prop to the economy is 
doing fairly well. During the 
January-March period, for ex- 
ample, overnight stays by 
foreigners were up by 8.5 per 
cent to 1841m. Gross foreign 
exchange receipts from foreign 
tourists rose by 15.3 per cent 
and the net intake by 21 per 
cent to Sch 1 7.1 bn. 

Another important positive 
factor is the growing involve- 
ment of the banks in providing 
not only finance, but also con- 
sulting and raarke^n? advice 
for small and medium sized 
firms. In addition to the long- 
established Commercial banks, 
such institutions as the Girozen- 
trale, the central institute of 
the savings banks, as well as the 
two largest Vienna-based sav- 
ings banks. Central Savings and 
Commercial Bank and the First 
Austrian Savings Bank, have 
launched various initiatives to 
promote exports. 

Since 30 per cent of the Aus- 
trian -exports are provided by 
only ten large firms, there Is 
evidently ample scope of 
mobilising the untapped re- 
sources of thousands of small 
companies. 


Dr. Friedrich Gleissner, okief of the Foreign Trade Department of the Federal Economic Chamber. -He is also in charged Austria's ' 

trade representatives, worldwide. Right the Tyrolit plant inthe~TyroL _• ~ . : A L \- ; " -r 5 * 


Worries over 





FOR MANY years, trade with 
the Comecon countries has 
been regarded as one of the 
pillars of the Austrian econ- 
omic upswing. During the 
1970-75 period, for example, 
exports to the East -Bloc 
(always excluding Yugoslavia) 
were rising, in real terms, at 
an annual rate of 11.5 per cent 
or twice as fast as exports in 
general. 

Except for the special case 
of Finland, Austria has propor- 
tionately the largest trade 
(among Western nations) with 
the Communist Bloc. By 1975. 
the Eastern share reached 17 
per cent of the exports total 
and if one excludes Yugoslavia, 
the grand total accounted for 
river one-fifth of the foreign 
sales. 

A number of special his- 
torical. geographical and poli- 
tical factors have combined to 
make Vienna into a vital con- 
tact point for East-West trade 
and to proride a firm founda- 
tion for Austria's role as a 
pace-maker in Eastern trade, 
at a time when the U.S. and 
other NATO countries were 
limited in their freedom of 
action through the embargo 
regulations. For the public at 
large almost imperceptibly 
Austria's position oh ' the 
Eastern markets has been 
dangerously eroded. 

Market shares can be main- 
tained only through massive 
credits, political goodwill ges- 
tures and at the cost of price 
concessions. Though chancellor 
Bruno Kreisky is seen in the 
east as one of the most re- 
spected non-communist states- 
men of the world and is a wel- 
come guest from east Berlin to 
Moscow, neither his numerous 
visits nor the working mis- 
sions of his. agile minister nf 
trade. Dr. Josef Stribacber 
have so far managed to pro- 
duce a return to the good old 
times of steadily expanding 
trade, based on major orders 
from East European state 
agencies. 

A thorough study of the 
structure and performance of 


Austrian sales to the East, Soviet share was, of course; 
compiled by one of Austria's due to the price jump for 
top foreign trade experts. Dr. crude and natural gas, accentu- 
Jan Stankovshy and recently ated by the increased Soviet 
published, by tile Vienna-based shipments of gas to Austria, 
Austrian Institute for Econ- What causes increasing con- 
omic Research, indicates that cem, and even anger in Austria 
the alarming figures for the is the fact that the relatively, 

first quarter of 1980 are not steep rise in purchases from the 

just isolated and seasonally Soviet Union has not "been 
distorted results. accompanied by a correspopd- 

Doring the January-March i 11 Austrian exports to 

period, Austrian Imports from Soviet Union, 
the East jumped in value by As a result, the Soviet side 
49.6 per cent while exports achieved a surplus of Sch. 3.4bn 

were up by a mere 3.6 per last year in contrast- to the 

cent As a result of these Austrian surplus of Sell. 6.5bn 
trends, the Eastern share fell in trade with the other 
to 10.7 per cent. of the aggre- Comecon countries, as a whole, 
gate exports and totalled 8.7 Between 1973-79 the Soviets 


loam 


currency areas. US., dollars, / with beak 

At the time,. Austria's , accounting, for 2.90fin, .. 

market shares have, also; been .Though Austria’s share in the . 
shrinking . In term* of, Jhe -Eastern exports ©f ihe West is 
Eastern exports of the OECD : onJy.5 /per .cenfc the correspond- 
countries, Austria’s share hi mg figure- for its share ai fhp 
1965 was. 7 - per cent, in 1970 bank Mutwt ter the East reached 
only O and la 1975 a mere 5 per 8per cent in 1978, /and; ji teems 
cent ‘ The- : Austrian market, of the aveodl;:hi&3>it«a^ 
share - ; ih the Soviet •" Union 'dudlng- also- supplieis -credits, " 
dropped iietweeu.1965-76 from just irndesT 7 - per-ceiit' 

4B per cent to - 1-7' per cent, It ^'now redowMjd that in tfca 
though it slowly rose in the late iqsGs ' the smaller - Comecon 


seventies to 2.4 per cent 


Deterioration 


per cent of the aggregate achieved an accumulated sur- 


i in ports. 


Contraction 


What matters, of course, is. 


plus -of Sch. 18bn ms-avis 
Austria. This figure is three 
times as 'large as the Soviet 
import bill in Austria last year. 
The Institute for Economic 


The -deterioration of Austria’s 
comparative position was appar- 

fentiy-dueto 'anumber/of factors, _ 

including- the- dismantling: -of of capital goods oporto, 
embargo restrictions - by some 
tjhA transi- 


partners;. most- ^restrict them 
hard-currency . financed pur- 
chases more drastically than the . 
Soviet Union- The integration 
within Comecon w^^iarntribute 
to this trend. Austria wfll have 
ta anprove mid expand its range 


A 


the long-term trend, but this Research reckons that the 
also shows an ominous con- Soviets spend only 55 to 60 per 
traction of Austrian sales, cent of their export earnings in 
Thus, between 1975-1979 Austria (oil and gas account for 
annua] exports to the Comecon three-fourths of those sales) on* 
countries were rising in real financing imports from the same 
terms only by L8 per cent as country. Thus, it would he not 
against an almost 10 per cent very difficult to restore the 
growth for the Austrian ex- equilibrium in bilateral trade if 
ports, in general. No wonder only the Soviet authorities .had. 
that during the same period really wanted it 
the proportional share of the Instead, the Austrians have 
East Bloc-fell from 17 per cent now opened a Sch. IQbn credit 
to 12.5 per cent line to finance Soviet purchases 

The exports to the smaller Au! f r ^. good !j? r ? trospe ?’ 
East Bloc countries have 7n 

suffered in- tin* first Diace and haVe been P roven "SW who m 
the share of Eastern Europe, ' 

minus the Soviet Union, 
dropped from 14 per cent to 

9.5 per cent of the exports co “yertible hard currencies, 
tot^ iu the opinion of the insti- 1 

tute’s' experts, the prospects for 

At the same time exports to the East-West trade, in general, and 
Soviet Union were riang in Austrian sales to the East, in 
the second half of the 1970s particular, are not very .pro- 
about as fast as the overall ex- mising. It is estimated that 
ports with the Soviet share Comecon imports from theWest 
roughly maintained at 3 per will rise by 1990 only at an 
cent of the exports. The down- annual rate of 2.5 to 3.5 per cent 
ward trend was also evident in The indebtedness, the difficult 
purchases from the East with energy situation and the failure 
the proportional share also to increase sales in the Intensely 
shrinking from 10 per cent in competitive Western markets 
1975 to 8.5 per cent last year, are likely to limit severely the . 

The relative increase in the scope for imports from the hard . 


major competitors, 
turn from, clearing to payments 
iq -bard currencies, the .prefer- 
ence of the /.Soviet side:- for 
placing orders for complete 
plants, and so on in major 
countries, and possibly though' 
not. certainly, as a result of the 


. Co-operation -with. other major 
suppliers and joint ventures ' 
with . Comecon state- companies > 
-on third markets will hot suffice 
to Mftuhifaihi ' let . alone to t n-J 
crease Austria** market shares.' ; 
Compensation ../and buy-back 
schemes, are only port of the-: 
answer: Dr. Stanbovsky ' pleads^ 


Austrian hard-currenqy pofi^:', 


a. con- 


However, it is -also pointed. <«iL dltion for -increasing the sat 


l 


porfs of cons u mer goods, and tor 
a more- differentiated.- trade/ _ 
poBqy • towBacds /ihe ihdividaal ^ — ' 
Comecon states. But the suggest T'- 
lion . of tariff oonoessfams was - ^ 
quickly rejected by ^spokesman 
of the Federal Charitoerof/^' 
Economy. ~ ~ m '■ • ■ ■- 


that the share of capital goods 
. (machinery and. jransport), . in 
toe Austrian exports to the East . 
total only juj^qver 30 per cent 
as against 49 'per cent for .toe 
western’ average- . 

With, regard to imports, 
energy and 'fuel in -toe- case of mr . 

Austria account, tor' 50 per cent" iJS ** < 
of .the total as against only 38 f '~ 

per cent for toe West-as a whole, “5 •• 

The fact that, toe share of con- .422K riSSt -= : 

sumer goods in the ' Austrian 

imports is only half of that for . 

other western states may be a 
contributing ftetor to ? toe. 
gemrai n^daisev^nceming 
Austnas eastern -.trade. 


At the same time, r Austria,' as 
with other Western . countries, 
has had to' extend massive loans 
to toe East to finance its ex- 
ports. Comecon- .accounts tor 


Scih.8bn. It remains to" lie 
what wilt.be finally realu. t 
"T he same - ; reservations : am 
Yofcdd . with ■ regard to. toq' 
bitiobi joinf -cdal:and Sgriite ex- 
ploitation sdtemes planned wiflT 
Roland '., -.Hungary. • Ott 




40 to 45 per omit of; toe grand ./ present' ..assumptions,. /Easters, 
total of Austrian -export credit ^ trade may ^ become; in ' toe 

guarantee oontract -By the end 1980s & Mddea danger rather 
of 1978, total net Eastern debt to than a prop to Anstria’s visftJe 
Austria reached just over 4bn trade balance: : . 


Vital services for exporters 


The Vienna International Centre, on the banks of the Danube. For reasons of 
history, geography and expertise, Vienna is a traditional gateway to — and 
contact point with — Eastern Europe. 


Fly Austrian Airlines 
non-stop toVienna 


...the comibrtable way to hurry 


When you fly with Austrian 
Airlines, comfort starts with our 
conveniently timed morning 
departure daily from Heathrow. 

You can enjoy a pleasant meal 
aboard our fast DC-9 jets and arrive 
relaxed and ready forbusiness. 

There are other advantages, too. 
Such as our punctuality, reliability 
and high standard of in-flight 
service. 

flights from Manchester; too 
For our northern customers 
we now operate regular non-stop 
services between Manchester and 


Vienna. Morning departures ensure 
a convenient arrival time. 

Excellent onward connections 

As you would expect we have 
services from Vienna to other 
Austrian cities. Also, we have 
numerous connections to Eastern 
Europe, Greece, Tlirkey and the 
Middle East 

And if your business indudes ex- 
port, remember that all our'passenger 
flights have capacity for freight, in 
addition to our all-cargo flights. 

Contact your travel agent or 
Austrian Airlines for more details. 



AUSTR/AN A/RUNES 

The West-East connection 


59-51 Conduit Street, London WJR (NP ResratwnsrtMWOWl 

Jh» ms 34 J5&j6,LCTd7,Sl3nkhe^rAirponJtoKhemRsservationx 061-^9 2446 


A BRIEF news item informed 
toe Austrian public in toe first 
week of June that President 
Rudolf Sallinger of the Fed- 
eral Economic Chamber paid 
a working visit to Czechoslo- 
vakia. In addition to talks in 
the Foreign Trade Ministry and 
the Chamber of Commerce, he 
also conducted negotiations 
with Czechoslovak Premier, 
Lubomir Strougal about the in- 
tensification of trade contacts, 
energy problems and some 
Austrian wishes concerning toe 
Austrian deficit in bilateral 
trade exchanges with special 
attention paid to major invest- 
ment projects. 


Only two days later; the chair- 
man of the industrial section of 
the Federal Chamber. Mr Philip 
Schoeller, heading an economic 
mission, left for a ten-day visit 
to Argentina, Uruguay and 
Paraguay. Representatives of 
some 64 firms, the highest-ever 
figure are participating in toe 
Latin American venture. They 
represent a wide range of con- 
sumer and capital goods pro- 
ducers, attracted by a growing 
market. The tour of the three 
Latin American countries will be 
followed by a round-table meet- 
ing with interested buyers in' 
Sao Paulo (June 18 to 20) and 
Rio de Janeiro (June 21 to 24). 
The talks with the interested 
Brazilian business representa- 
tives are exclusively devoted to 
such issues as joint ventures: 
licence and know-how arrange- 
ment in Brazil; how to cope 
with toe series of restrictive 
measures ordered by toe Brazil- 
ian authorities: how to launch 
co-operation ventures and main- 
tain toe market shares. 



Two key personalities behind Austrian social partnership: (left) Anton 
Benya, Socialist President of the Trade Union Federation and cUsblof Parliament 
And Mr. Rudolf Sallinger , President Vf the Federal Econontid Chamber 


with Austrian trade offices.. The 
institute for economic promo- 
: tion carried oat._97 _fofrign 
^ventures,, .including , not tally. 

participation / at . fairs- but also 
"Special events 7 sdeti *s/'“tech- 
1 . nicid-seientifle weeks J ’. and 

Austria . weeks/ r .Aboht 
firms participated at fiie various 
' Ventures^ _ ' . _ . ' • 

■ She. department, of 
' trade and trade policy, /headed 
by -Dr. Friedrich Gteis^ner^aiso. 
produces. regular market, re- 
ports,, and- comprehensive sur- 
veys giving efflenfiai irtfonra- 
tjon- about 159 countries^' Every 
week 6,009 firms Z : feceive a 
weekiyforeigntra^ 
lean from - toe.- Chamber.: vLast 
/. year, 164^000 copies .of special . 

reports were Ordered 'by 
• terested exporters, v v'-V.- 
The Chamber- 

an ■ agency tor prgapisiHg- seven 
econonnc . mlssrmK and,' round- 













The fact that last .year’s sales 
to Uruguay were up, by 80- per 
cent, to Sch. 69m; to Paraguay, 
by 52 per cent, to Sch. 87m; to 
Argentina, by 24.4 per cent to 
Sch. 796m; and even - to Brazil 
by 29 per cent, to Sch 575m, 


is a revealing proof of the 
ability of Austrian exporters to 
gain a foothold on toe intensely 
competitive and far-away Latin 
American markets. 

About sox days after the take- 
off of the mission to Latin 
America, a group was visiting 
neighbouring Yugoslavia, in 
line with the new practice of 
organising round-table meetings 
with . interested or potential 
buyers. 

Such meetings are generally 
restricted to one particular 
branch. Thus, in June, such 
meetings were scheduled to take 
place in Britain with furniture 
importers and. In Spain, with 
buyers of components and spare 
parts for toe motor Industry. 

All these examples refer to 
only one month, namely June. 
They indicate toe flexible and 
multi-dimensional approach of 
the Federal Economic Chamber 
to trade promotion. The 


Austrian Institution of Exports 
and Trade Promotion was born 
after World War n, at a time 
when the President of the 
Chamber was toe same Lulius 
Raab, who later, in 1953. 
became Federal Chancellor and 
played a key role in negotiating 
the Austrian State Treaty of 
1955, which, put and end to toe 
Four Power Occupation.. “ 
Even the most ingenious and 
skilfully assembled promotion 
programmes would be impos- 
sible without toe unique system 
of export organisation, run' and 
financed - . by the Federal 
Chamber. . Austria’s trade 
-interests are represented , by 
well-trained, business- minded 
and multi-lingual trade specia-. 
lists, staffing 84 trade represen- 
tative offices around toe world, 
with 17 operating in the Ui$* 
14 in Africa, 20 In Asia and 
one in Australia. 


OnJy'under special conditions., 
suefras fhcfse iirEastern Eoerope 
or In. some, crisis-ridden deve- 
loping countries, -*do .the trade 
representatives 1 - hare diplomatic 
status, but - even there they 
operate under fhe ' direct' snper- 
viewn of; the- Chamber. ./Austria 
has neither multinational con- 
cerns nor - mahylarge companies 
which could establish' important 
subsidiaries abroad. It is', the 
tested network ■ of. • the- trade - ' 
offices wtueh. act as/locomotives 1 
of the Austrlifi trade. '-. 

- L ' I ? le , trade represeniatives and : 
“f desk officials - in-ZVieonfc 
fulfil .a. variety ..of .indispensable 
functions ^ j tor . ^.-some z ' 4000 
Austrian, exporteis-^from' alert- 
mg. companies 'to 'sales-, oppor- 
tunities, to - teflinj* .local agents 
for them or Advice -idwitit' 
how to secure export erdait 
guarantees, • • .. . • ; 

. spar,, "sxmie 5 JS 09 : 

Austnan firms' . had,, -contacts 


..raiuen meptmgs pretseap; 
as 1 2 meeting s„ tailored 
needs of .iDEViaual- Tm^t 

.From fashion sbows 
guage conrses and fpfeif 
seminars, the Chandxu 
. wide-range of-a^vices: 

- Another > important// ■ 
feature -- of "the erh 
organisation' .- .Is. / 1 i », - ex 
active. Press' tiepartomti 
Austrian' media -represeS 
«5>®aalisiiig.. ‘in > ^ecoaor 
POllUCal ' TfiMrrt*r- iru 




.sxuuLiuduvin- 

■ home and-' ahr ^dj .< / 

seadwira'-V . ani$,/ '2-./fifiu 
where, ailal rule, 
are- -candi^y' discussed 
PoUcyb'eli» r ^ 
PdpuJar' unden 

for^toe special h way'df^ 

tadej pronwtign^/Thoj 


. ■ 
’V? 


large.. -nation^ 
paniex- ar^.'f tojudeOH 
for. advice hT-Vl eniT a'-aj 

t ™ d e ' representative 
abroad,. 
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AUSTRIAN EXPORTS HI 


Call for more innovation in 

industrial sectors 


_-THE RECENT take-over of 
--Eumig, the camera and projec- 
■ 'tor manufacturer, by Oester- 
— reichische Laenderbank, is 
-= regarded by some observers as 

* .^"the end of an era. This pres- 

tigious family firm has gained 
’ " ■ a worldwide reputation during 

- v the past decades as the world's 
'V Jargest projector manufacturer 
. and a leading producer of high- 
‘ l ' quality cine cameras. 

;• " m ; However, during the last two 

* Z years, poor marketing, wrong 

■' "management decisions geared to 

- faulty signals and a lower per- 
■. \head productivity than that of 

■■ major competitors, have 
plunged the company into a 
prolonged crisis, with the pro- 
duction staff cut by one-third. 
After much-publicised board- 
room battles, the management 
was finally taken over by the 
Laenderbank. the major credi- 
tor of the firm. 

Though the bank itself is. ever 
since World War II, along 
with Creditanstalt Bankverein. 
majority-owned and controlled 
by the State, the take-over does 
not mark any kind of creeping 
expansion of State intervention. 

- It was an emergency operation 
to save what can still be saved 
from a once-thriving concern. 

The case of Eumig recalls 
similar attempts to bail out, for 
.example, the Voeslauer textile 
.group, which also owned and 
profited from vast federal and 
provincial subsidies. The point 
.*s. however, that Eumig is the 
• kind nf company which, in 
theory at least, should be a 


model, since it is turning out 
high-quality specialised pro- 
ducts. 

Arguably, one of the weak- 
nesses of the domestic industry 
is that it can rely on far too 
extensive and excessive sub- 
sidies which, in turn, hamper 
rather than accelerate the 
adjustment to changed market 
conditions at home and abroad. 

In a very real sense, the 
institutional representatives of 
the business community arc 
faced with perennial problem 
qE how to gain new markets 
while, at the same time often 
the same firms seek to erect 
barriers against the influx of 
foreign products. 

On the one hand, the share 
of the domestic Industry of the 
Austrian market fell from 61 
per cent to 51 per cent, between 
1970-79. The domestic market 
share in chemicals shrank from 
59 to 49 per cent; in textiles, 
from 58 to 36 per cent: and 
electrical goods from 67 per 
cent to 53 per cent. The 
domestic industry is capable of 
holding its own on home ground 
in some social or limited areas 
— but. even then, only at the 
cost of strong pressures on the 
profit margins. 

The machine-building indus- 
try has managed during the 
same period to maintain its 
market share at 36 per cent, 
which represents a mere 1 per 
cent less than at the beginning 
of the 1970s. 

On the other hand, the 
Austrian exports during the 


A battle among 
sportsgear 
manufacturers 


PERHAPS IN no other country the French had increased their 
• were the Winter Olympic Games sales to 318,000 pairs as against 
at Lake Placid, last February. 434,000 pairs of Austrian skis, 
followed so attentively and so The share of the Austrian 
closely as in faraway Austria, exporters sank in terms of value 
The fact that this year both tie from 49 per cent of the U.S. 

. men and women downhill cham* exports in 1971 to 36 per cent 
pious were Austrians (namely, in 1977 and 28 per cent in 1978. 
Leonhard Stock and Annemarie The Austrian.? have managed , 
Moser-Proeil) sparked off here. t 0 maintain their pre-eminent 
an impassioned debate as to position also in Canada. Exports 
whether and to what extent totalled 154,000 pairs account- 
these successes also give a ing for 2 4 per cent of the 
boost to sales of tne same brand aggregate Canadian, imports of 
of sins and gear which the the French sold 


/champion uses. 


115.000 pairs. Though sales 


As the Austrian ski and dropped by 14 ^ ^nt in 

r e 1 ^Li 1 Pt, ^; gear ™S USl ^ m i f volurae - in value terms they 
Irh^nn™ ,nn, .aiuPt.n t recorded an increase of 3 per 

cent - 11 remains to be seen 
A jS n a i? a .i!* whether success at Lake 

cmcIS 1 «s«mo placid virill produce a sustained 

season, most observers see some , !m .. ard trend 

links between the sporting and p m trend - ; 

the sales successes. \- „ n i 

. As some 1.3m Austrians, out Novel Situation 

of a total population of 7.5m, However, Austrian news- 


oi a total population ot (.5m, However, Austrian news- 
are said to be engaged in winter papers point out that surplus 
sports — from Chancellor Bruno capacities, large stocks and fall- 
Kreisky and his mini ster s to the ing prices have combined to 
innkeepers in the Tyro! — it is create a completely novel situ- 
no wonder that national pre stige ation for an industry long 
and szfles of the ski industry accustomed to permanent , 
are inextricably linked. growth. 

The Federal Economic Thus, during the last 18 
Chamber has given subsidies months, nine major producers 
since 1966 to. the tune of abroad have closed their plants 
Sch48m for the Austrian Ski <urith an aggregate capacity of 
..Federation ana skt pool. If one 400.000 pairs of skis per annum, 
adds the clothing and coats for it j s estimated that the growth 
sportsmen ana women, the a f sa j es j n tbe 1950? will be 
costs of the erection of special on ] y a modest 2 per cent 
stand* and pavilions, it is esti- annually. 

mated that the chamber has j n Austria, for example, 
"""hm a decade, about sa ] es during the last' winter 


ScbSflm on «pr»rts promotion. 


reason dropped hy an estimated 


The -niter sports-rear indus- 5 t0 10 ^ cent . As a resuit 
tr-' rs a mam’ 'economic branch 0 f sbarp competition and des- 
:n Austria T has an annnal p jt« tjie nominal adherence to 
trininver n. oyer SenSbn. ThP a car tel, some 40 per cen t 
■** jidnsfrv rlaims a comhined nf the saIes ^ beIow what are 
-•production staff of Afion and called - normal " prices. 

. there are some 250 finns opinions are split over the 
engaged in the- rnamifacturine At ^ rate> 

of winter sports gear. ranein„ Austrian producers, such as 
from skis to boots and binding Bli22ard> hart ear lier: 

r . The ski profit f planned to erect production 

from Austria s reputation as a plMtg ln the UAf have now 

shelved OTefa projects. 

- with forelenj nennge receipts ^ bwner competition, both 

J h ° ] * home and abroad, is expected 

“jf f t0 ,ead t0 Some mer S eI ‘ S in the 

from exports of goods and nearfuture . For the time being. 

et; 5nd««trtr the largest Austrian producer 
. J 11 ® J is Fischer, with 880.000 pairs 

. last year produced 3.2m paire f ^ followed by 

of alpine and cross-country skis gsb.ooo. other pri- 

■* nd exported -9m pairs, worth ducers inc ] u d e Atomic, 700,000: 
Scb l.Tbn. Knelssl, 620.000: Kaestle, 

TT , , 320.000. However, in Novera- 

Kev mark elS her, 1979. Atomic acquired the 


Kev markets 


Austria’s most important full control over the French 
markets are the Federal company. Dynamic, which had 
Republic of Germany, the U.S. an annual output of 200,000 
* and Switzerland. There is a pairs. . 

pronounced trend towards cross- In the important field of ski 
- country skis. The ski industry hoots, Dachstein is the leader 
world-wide last year produced with a million pairs represent- 
'6 6m pairs of alpine skis and ing sales worth Sch 330 ro a 
4!5m pairs of cross-country skis. vear. followed by Koflach with 
The Winter Olympic Games 510.000 pairs, and Ka stinger, 
directly affected sales chances with 250.000 pairs. The latest 
in the U.S. and Canada. Though reports indicate also a trend 
Austria is still “ the number towards tennis racquets, 
one ” in the North American ski Fischer, for example, seeks 
•’league, with one in three to Increase its capacity from 
quality skis imported by the 170.000 to 210,000 racquets a 
US. originating in an Austrian year: and Kneissl from 51,000 
•"plant, there is a downward to 81,000. 

' trend concerning relative It seems, diversification and 
market shares. mergers, combined with a 

■ Thus, French producers have - more aggressive marketing 
managed to catch up compared strategy, will, in the end, be 
to the beginning of the 1970s more important than merely 
when Austrian and French ski sporting successes for the 
exports to the U.S. showed a future of this important 
ratio of nve-to-one. By 1B7S. industry. 

*■ 


1968-78 period rose at an Im- 
pressive annual rate of S.1 per 
cent, more quickly than either 
the OECD or the world-wide 
exports. However, the clash of 
interests split not only the 
industry as a whole but even 
selected branches, depending on 
the export share and the 
content of imported products. 
Some observers regard what is 
called a “ bearable " level of 
low-cost or high-technology 
imports as an important impulse 
to the emergence of new indus- 
trial structures and a more com- 
petitive labour force and man- 
agement in Austria. 

New outlets 

A recent study by the insti- 
stute for economic research, 
for example, has pointed out 
that the “ international division 
of labour” in macro economic 
terms could produce advantages 
through pressing down domestic 
prices and, at the same time, 
providing Austria with new 
export outlets in the Third 
World. 

As noted earlier, textiles are 
faced with the growing competi- 
tion by imports from low-cost 
countries. Thus, textile imports 
in 1980. for example, were 
Sch 2.3bu higher than the 


domestic industry's exports. The 
situation in ibe clothing indus- 
try is even worse. The leather 
industry, specifically the foot- 
wear producers, also raise 
alarm. Thus, between 197S-79 
the domestic industry's share of 
the Austrian shoe market fell 
from 2S.5 per cent to 24.5 per 
cent. 

Imports of shoes jumped by 
31.4 per cent to I2.6m pairs, 
representing Sch 2UJ3bn, in 
value. Yet the domestic indus- 
try is not really interested in 
restrictions on imports from 
Italy, the major competitor, 
because about 70 per cent of the 
domestic output is also shipped 
abroad. In any case. Austrian 
exporters were also doing well, 
with their sales rising in value 
by 20.6 per cent to Sch 3bn. 

In addition to the textile and 
leather industries, the study of 
the Institute for Economic 
Research pointed to the follow- 
ing branches which ate 
threatened by low-cost imports: 
timber processing, metal indus- 
try as well as certain branches 
of the chemical, electric, 
ceramic and food industries. A 
comparison between the grow- 
ing market share of the low-cost 
countries in Austria and the 
decreasing share of the same 
industries, in terms of employ- 


ment, reveals the danger points. 

It would be unfair to accuse 
the Soc ialis t Government of 
Chancellor Kreisky of idleness. 
During the last decade some 
Sch l3bn were injected into the 
small and medium firms in the 
form of Government subsidies. 
The Federal State provides a 
20 per cent investment grant for 
the purchase of new machinery 
in the textile and leather indus- 
tries and similar subsidies are 
also provided fbr the pulp and 
paper plants. 

Nevertheless, critics point 
out that the steadily increas- 
ing budget deficits and rising 
taxes, as well as other discrimi-’ 
natory measures, have combined 
to weaken the industry’s under- 
lying financial basis. Economic 
experts speak already about a 
process of “ de-industrialisa- 
tion.” with ominous prospects 
for the future. 

A major study, compiled by 
the Institute for Economic 
Research, calls for a new wave 
of qualitatively different Indus- 
trialisation. The point is that 
Austria has already caught up 
with the industrialised West 
and. in terms of per-head social 
product, has already overtaken 
Italy. France and Britain. This 
means also a catching up in 
terms of labour costs, at the 
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Voest-Alpine, Austria’s nationalised steel and heavy engineering concern, is a 
major exporter of complete plants. Above: installation sections for a fertiliser 

plant to be built in Labya. 


same time, when many indus- 
tries still reflect the time of the 
cheap labour costs: 

The study calls fbr a much 
greater attention to be paid to 
industryoriented services such 
as engineering, consulting and 
marketing. Energy costs should 
also be reduced since they are 
one-third higher than those- ln 
the even more industrialised 
Switzerland. 

Expenditures on research and 
developments should also .be 
steeply increased-. It is stressed 


that research , and development 
expenditures in the Austrian 
electricity industry are oniy $40 
per ■•■employee, as against. $140 
in the European Community..' 

- The share of industrial invest- 
ments has fallen to 12~per cent 
of the total investments. The 
industrial growth, -rate also 
shows a marked stowing-down, 
from 5.9 per cent per annum in 
1966-73 to 2.6 per Mart in 19 <3^ 
3970.’ . Thus. Industrialisation 
must be linked, wtih large- 


scale efforts aimed at redeploy- 
ment, and modernisation of 
Austria’s industrial potential. 

. The authors, .of the study 
stress, however, that the trend 
towards a growing current 
account deficit is primarily due 
to insufficient exports rather 
than to increased imports. 

• In other words, the 1980s can 
only be .mastered- through a 
•. more enterprising,- innovative 
and outward-looking approach 
—^and’ hot. through narrow- 
minded protectionism. 


And what you should -know about it 
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Investing and financing in Austria presents few 112 Pages about Austria. . . V 

problems for companies. We have a free market; Our booklet “Investing arid Financirigin Austria*. *■;. ' " 
a strong currency (as you may have noticed on your : contains everytiiing you need.to know. to - do busirtess . 
holidays!), no strikes, a steady labour market and one in Austria Moimatioii on company law, taxafion, : . 

of the lowest inflation rates in the world foreign exchange, business regujafio^iiwesto « 

In other words, the most important prerequisites for schemes, useful contacts .fbr investors and Much" 
successful investment are waiting for you. What you more. We can also provide you with' any other ’ 
make of these opportunities depends on you. And . services you may require — financial packages 


m- 


possibilities, the more successful ybur — ^ t _ ^ 

decisions wLU be. Girozentrale Vienna ; ; ’ fp : ^^r 

and the Austrian Savings Banks offer you 


experience, know-how and under- - '-orfec^toomgrJ- ’ -V : 

sta nd i n g of the Austrian market And of v ; i i”. As leading partner in Austria's large . 

course we also provide facilities for l V V banking group, we are in a posifionto 

financmgi leasing, factoring and other i satisfy Si ybur needs. 


banking services 













jf Gbupon 

ft . Piease send me a free copy of your 
{ booldetTiivestiiig sod Financing in 

! ' - .7 : ' -Austria* 1 . .. : 

t Iwoiddlike the . ^ 

[ EngKsiieditionD' :: G&maneditianU 

! Maine - 7.~ : . “ 7 
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Your bank in Austria 


hCou^any: 


jAddxiess- 


Girozentrale Vienna, A-1011 Wien, Scbubairing 5, Austria . 


Please also send me a copy of jour - 
l - *. . annual reportn 
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For information, 
on rates, sties and space 
availability 

Contact: 

John WIsbey 
Financial Thnwt 
10 Cannon Street, EC4P 4BY 
01-248 5161 
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HEADERS U£ RECOMMENDED TO I ME AmOm/OE MUfSSONACJUmX. JBEHME ENTEWNC WTO COMWTMBiTS 


Private Companies 

Providing equity finance for unquoted companies 
and cash, for their shareholders has been our business 
for nearly 50 years. 

If you are exploring ways of raising finance' for your company 
or its shareholders, telephone Colin Horan on 061-832 2234, 
Peter Carter on 021-23 6 493 6 or David Wills on 01-248 3999. 

i CHARTERHOUSE 

Diaztetbouse Development Limited, 1 Paternoster Row; St. Pauls, London EG4M-7DH 
A. member o£Tbe Charterhouse Group. 


INVESTMENT 

REQUIRED 

ESTABLISHED COMPUTER 
CONSULTANCY 
Having captured an enviable posi- 
tion In this exceptional growth mar- 
ket with clients, countrywide, we 
now seek finance to expend our 
unique services. £25.000 investment, 
equity and Directorship, 

Principals only write to: 

Box Q5 095. Financial Times 
10 Cannon Street, EC4P 4BY 


NEW VENTURE 

A company entering into tfis field of 
manufacturing special purpose Com- 
martial Vehicles, requires a smell 
amount of venture capital to assist 
with financing the prototype unit. 
Security is available in the form of 
shareholding in the manufacturing 
company and of the parent company 
currently engaged in Commercial 
Vahids Engineering in the Binning, 
ham area. 

Reply to the Managing Director 
Box GS098. Financial Times 
" 10 Cannon Sue*!. £C4P 4 BY 
market/ Private ant 1 Confidential 


£150,000 - £750,000 GASH 

Could your debtors be £T50,000-£750,000 higher that necessary? 
Are some of your customers treating you as an unwilling banker? 
Could a substantial amount of ash be usefully employed elsewhere 
in your company? 

We can help you reduce your debtors professionally, without loss 
of customer goodwill and in such a way that our fees are on a 
*’ Retention Payment by Results ” basis which guarantees con- 
-tinuadon of the reduced debtors for at least 12 months following 
completion of the project. 

U you would like more information write to Box G5S87, 

Financial Timas. 10 Cannon Strait. EC4P 4BY. 



HAVE YOU A PROBLEM ? 

Are you petro-chemrcoi, gas, oil or marine civil engineering 
in the UK or overseas? 

— PERHAPS WE CAN HELP — 

V7e are specialist Mechanical Engineering Company with experienced 
of Coded and Plater Welders: Mechanical and Pipe Fitters: Test 
Operators. Instrumentation Electrical and Pre-Commissioning personnel, 
etc., with our >*-wn equipment. 

NUNGRUN LIMITED 
Telephone: Jack Probets 12 Canons Lane 

Burgh Heath 60812 Tad worth, Surrey 


PROFITABLE DISTRIBUTION 
COMPANY 

Oflcr', are Invited for an old-established London Company marketing 
non-toad products aimed at the consumer market. Could be of par- 
ticular interest to an organisation with national sales network calling 
ci grocery, hardware and non-food outlets. Capable of producing 
above average profits. 1979/80 earnings before Directors' Fees and 
taxation are £51,000 (1978/79 £46,000). 

Reply to Managing Director, Box GSOB6. Financial Times, 

10 Cannon Street. EC4P CBY. 


immediately Available: 

Millions of Feet 
of High Quality 
Hot Stamping Foil 

...AT GREATLY 
REDUCED PRICES! 


A variety of widths, lengths, 
colors. Excellent for papers, 
plastics, leathers and other 
decorating applications. Over- 
runs produced by reputable 
quality manufacturer. Avail- 
able, by lot, for sale to interna- 
tional agents or liquidators. 
Serious inquiries only: 


Write Box G6094, Financial 
Times, 10 Cannon Street, 
EC4P 4BY. 


GOLD SOVEREIGNS 
AND KRUGERRANDS 

Bought and Sold m 
strictest confidence 
FREE ADVICE AVAILABLE 
Phono Mr. Cavendish or Mr. Woods 
0244 24315/47541 
SHAW CAVENDISH & CO. 

(Bullion Dealers) 
Cavendish House, Chester. 


Gold, Currencies, 
Commodities 

cun mean big profits with 

DUNHandHARGITT 

We manage two mirttimfllion 
dollar pooled accounts. High 
profit potential. Audited track 
yeconL 

Write now lor our currency end 
gold brochure or commodity 
brochure. 

Dunn and Hargttt Research SJL 

■Dept 16 t — 6, avenue Uoyd Gaoige, 
1050 Brussels. Belgium. 

Tel: 02/640.32.80 

Available only to residents at 
countries where not restricted. 

. (Restricted in Belgium end UK.) 


INTERIOR 
DESIGN 
MIDDLE EAST 

We are seeking a substantial company specialising 
in high quality interior design and the supply of all 
furnishings and furniture who would he interested 
in undertaking a major prestigious project in the 
Middle East on a full turnkey basis. 

Performance guarantees will be required. 

Companies with design, flair, a sound organisation 
and of good financial standing should in the first 
instance 

Telex Saudi Arabia No. 201351 SJ or 200454 
with a copy to UK No. 928439 


FINANCE FOR THE 
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Obtain details of our 

Factoring and Invoice ARBD7WWT FACTORS UlL 

' . “ . Breeds Place, Hastings TN343DG 

Discounting Services - contact-, s. l BnchTeL-. wn 430814 

1 1 or Tele phone: i ««j-ni:T>.AArfir 7 o 


London 01-638 T301. 
Birmingham 021-4547962. 
Newcastle 0632 614545. 


Leeds0532 444578. 
Manchester 061-236 9777. 
Nottingham 0602 598821. 


INVESTMENT 

REQUIRED 

Smjll. progressive property compeer 
requires additional capital lor oa»n- 
nion. All loans are Tolly secured and 
high interest rates are paid. 

Fullest deoils are available to potential 
investors. 

Write Bov 6.6091 . Financial Tiroes. 
JO. Cannon Street. EC4P 4BY. 


UJC8ASED INTERNATIONAL 

Import/Export 
and Marketing Go., 

with Offices in Germany and Middle 
Easi have potential marital® avail- 
able to represent U.S. and European 
Companies. . 

Write Box GBOS3. Financial Times, 
TO Cannon Street. EC4P 4BY. 


ELECTRONIC 
PRODUCT LINE 

A rapidly expanding computer com- 
pany oflare for sale- an established 
produce line capable of sales in 
excess of £300,000 per year at a 
good profit margin. The line la 
offered with tuH Information as a 
result of our Increased involvement 
In other areas of activity. 

Write Box <56037. Financial Timas. 
10 Cannon Street. EC4P 4BY. 


ELECTRONICS FOR ENTERTAINMENT 

Promising sales .outlet with emphasis on 

Specialised Retail Trade 
HI-FI — TV — VIDEO (PHOTO) 

Sales or participation with considerable tax relief. Turnover 
AS tOO mifi. in Austria, 14 shops, additional increase in turnover 
possible by representing odier registered trade marks. 
Write in confidence to: 

Box G6077, Financial Times, 10 Cannon Street, EC4P 4BY 


SUCCESSFUL PRIVATE COMPANIES 

if you are a shareholder or director of a successful private company 
with aspirations of going public in the next two or three years, 
we would like to meet you to discuss an attractive alternative which 
could be achieved now. 

Write to The Chairman, Box G6090, Financial Times, 

10 Cannon Street, EC4P 4BY. 


LIMITED COMPANIES 
formed in the 

ISLE OF MAN. GUERNSEY. JERSEY. 
LIBERIA and MANY OTHER 


For further details contact: 
ASTON COMPANY FORMATION 
LIMITED 

8 Prospect Hill. Douglas. 

-Isle of Man, via UK. 

Tel: Douglas (0624) 26691 
Telex: 628241. 


MAGAZINE 

Equity and profits 
offered for £40.000 
investment in 
weekly magazine 
Tel: 6244141 


FOR SALE 

OIL AND GA5 PROPERTIES 

principally in Texas, yielding 
$300,000 monthly in 'corporation with 
SI 2 million tax loss. Principals 
contact Swearingen Management. 
Suita 1104, 320 South Boston. Tulsa. 
OK 74103. 


INVESTMENT 

CONSULTANT 

Inu motional experience, recently 
immigrated to UK, soaks equity 
lmateai and working participation in 
establish ad firm, London or Surrey. 
Write Box 00096. Financial rimes 
10 Cannon Street. EC4P 4 BY 


PART-TIME 

FINANCIAL 

DIRECTORSHIP 

Ex-pubUc company director. UK and 
USA. looking lor challenge and 
problame to solve. East Anglia, up 
to three days per waelc. 

Write Box (36089, Financial Times. 
10 Cannon Street. EC4P 4 BY r 


MICROELECTRONICS 

Advisory Service 

Merseyside County Council has set 
up a full time microelectronic* 
advisory service headed by Dr, Rusa 
Aubusson. Advice and assistance 
on microelectronics systems and 
grants are freely a variants across a 
broad spectrum of companies 
(Including all manufacturing) baaed 
on Merseyside and those consider- 
ing moving to the area. For deialla 
contact Dr. Aubuason on 061-227 
5234 or writs to him at MERCEDO. 
TTthebam House, Tithe bam Street. 
Liverpool. 



LINCOLN 

STRUCTURES 

Concrete-framed industrial and 
warehouse buildings, designed 

manufactured and erected. 

‘ MALTING LANE, DONINGTON. 

SPALDING. LINGS PE11 4XA 
Telephone (SPALDING) 0775 820395- 


SWISS 

COMPANY 

We offer a complete confidential 
business service, specialising in 
taxation, company 
administration. 

Promotel SA Dept. Cofi 
3 Quai du Mont Blanc 
Geneve 

Telt 31-164)3 - Telex: 23605 


EXPORT TO 
SUDAN 

We are prepared to distribute your 
product in the Sudan. We arrange 
payment to you in Sterling and 
handle an export . fonnalrthng and 
territory sale a represen tad on, etc. 
Write in first instance with full 
particulars to Box GB0B3. Fmendal 
Times. 10 Cannon Street, BC4P 4BY. 
All replies treated in strict confi- 
dence and promptly answered. 


EC4P 4BY. 

SO GRrrNtnG Transcriber i Dictating 
Machines tor sale- £1.900 or will sell 
setwasehr- from £2000 -£150-00 nor 
machine. Contact Chris bream cm 
499 6621. 

COMPANY DIRECTOR ^Commercial Lnreer 
visiting Australia. New Zealand and the 
Far East In early autumn would under- 
tab Uivestlfl attorn, negotiations and 
commissions, Wife Bn 0.66*5. Finan- 
cial Times, 10, Cannon Street EC4P 
4BV. 

ABU TO DEAL with Dukes and Dustmen. 1 
entrepreneur ha-tog refinqnisfroi mala 
activity seeks something to keep his 
olfie* and atae aging, Loudon Area. 
Write Box <3.9339. Financial Times. 
10, Cannon Street. EC4P 49 Y. 


CONTRACT OFFICE & 
JANITORIAL GLEANING 

6-figure profit 
-Florida— US A. 
Cleaning Co. of America Inc. 
1596 N-E. First Ave., Miami 
Florida 33132 

Trf! (305) 374 5444 


SMALL 
INVESTMENT 
SOUGHT IN SOUTH-EAST 

by Business /Prof as dons I man to- 
gether grim active directorship up to 
2 days per week. Capital r vail able 
up to £40.000. 

Write Box 060/6. Financial Times 
10 Cannon Street. EC4P 4BY 


CASH & 
SHARES 

Company floating in the autumn 
can offer a very attractive deal 
to a private company making 
profits over £200,000 pre-tax. 
Write Box CS9T0, Financial Times. 
TO Cannon Street. EC4P 4BY. 


Newly-formed US. 
IMPORT/EXPORT COMPANY 
would like to represent British 
Companies mterjeaxed in pene- 
trating the Unked States market. 
Write Box <36029. Financial Timex, 
10 Cannon Street. £C4P 4BY. 


DIE CASTING 

A long established company aapcial- 
I Sri'S in die east products has spare 
production cepaorty available. Full 
tool design and manufacturing ser- 
vice ova Habib. 

Contact Kenneth Pierce ■ 
Commercial Director 
un 01-688 f. 


SITUATION WANTED - 

BaiUa hardened ax director and 
chairman of public comps nias. aged 
55, now of independent means 
(Darned], seeks two days a week 
challenge within reach of London. 
Strengths: Financial, Personnel. 

Selling and Administration. Write: 
Box G 0034. Financial Times. 

10 Cannon Street. EC4P CBY. 


IBM ELECTRIC 
TYPEWRITERS 

Factory reconditioned and 
guaranteed by IBM 
Lease 3 years from under £5 weekly 
Pant IBM typewriters from £26 
per month inc. tuH sendee 

Tel: 01-641 2365 


INVESTORS 

Private leisure group offers 
equity investments, protected by 
1980 budget provisions. Director- 
ship available. 

OOfiOO-OOfiQO 

tw.-- a— ntman ei-encial Times. 





Every. Tuesday 
and Thursday 
£23 

per single column 
centimetre — Min. 3 d 


FASHION 

is our business 

We are a highly reparable weff-Jenown team' operating a smalt 
Fashion House; office, showroom and workrooms superbly' located 
in the heart of Mayfair. 'There we design, make up. and jdt 
extremely beautiful high- fashion doches to mhion-ransdotrs- private.. 
' clients, many of whom are constantly in the public- eye. 

If yours is a reputable fashion organisation with sub stan t ia l turnover 
and perhaps catering to a more general public, rc may be worth 
considering an association with us,, thereby gaining the advantage 
of our design expertise. fccifities.and prestige to in teg rare with and 
.enhance your own operation. 

Please write in confidence to 
Box G6099 , Financial Times, 10 Cannon Street, EC4P 4 BY 
to arrange for an informal chat 


ELECTRICAL ENGINEERING COMPANY 

SALE 0B MERGER M EXCHANGE FOR EQUITY 

Southern located business with good sales to Middle But markets, 
satisfactory order book, uncomplicated production. Company 
operates from modern premises, at two locations. Has experienced 
sales-orientated management and skilled -labour force. 

The vendors would consider outright sale or a merger in exchange- 
for equity. 

For further information please reply to 
Box G6100, Financial Times, 10 Cannon Street, EC4P.4BY- 
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INVESTMENT INCOME-TAX FREE 

The benefir of current high interest rates on gilts and liquid funds 
can now be obtained tax free with total control over investments. 
Particularly beneficial to Individuals with investment income in 
excess of £5500 per annum and close companies with apportion- 
ment problems on investment income. 

For further details apply to: 

SAMIAN CONSULTANTS, 152a Brampton Road, London SW3 


OIL -REFINERY 

— Joint Venture — Take-over possibility — 

My client la a small, up to medium-sized European oil refinery with 
excellent expansion possibilities. To realise this opportunity we would like 
to find a partner or even a future majority shareholder for our group. 
Preferably he should be In the position to arrange tire necessary finance 
of the expansion, and a connection to secure a long term oil supply would 
bo appreciated. The local government supports the expansion project by 
subsidies, top management is available. To get more derails about tins 
aggressive Inve stmen t opportunity please contact ma confidentially by 
writing to: Box G80S3. Financial Tunas. W Cannon Street. EC4P 4BY. 


Finance available to Engineering & Manufacture 
ing Companies against the security of existing 
plant and equipment Principals only, ' 

Write Box G59S1, Financial Times, 10 Cannon St, EC4P 4BY 
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YOUR OFFICE OH EUROPE . . . 

Private offices for long or short term 
hire with telephone, telex and fufl 
secretarial services. Terms by the 
day. week or month. 

Writs forbmhan or 
EuroCenaB, K e gersy ac ht 39 
1015 CH Amsterdam. Hofland 
P.0. Bn 10552. 1001 EN Amsterdam Hoteod 
Tat (020 24 54 1SQG 57 4926 40 75 
Tetoc 16183 


EXPORT OPPORTUNITIES 
FOR YOUR PRODUCTS 

A well cstablisited international com- 
pany telling -throughout tlw Middle 
East, otters its marketing expertise to 
companies who went to export to oil 
rick countries. 

The company has an experienced 
resident Manager, eel ting to educa- 
tional, leisure market, which otters a 
huge and growing potential. It tins 
could be of Interest to you. please send 
details of your products so that a 
meeting can be arranged promptly. 

Write Box G.5052. Financial Times, 
to. Cannon Street, EC4P 4BY. 


EXECUTIVE FURNITURE 

Desks, bookcases, sideboards, con- 
ference tables and chairs. Suitable 
also for. domestic usa. Small stocks 
of other finishes available. 

40-50 % OFF STANDARD 
PRICE UST 

Brochures available on request or 
viewing can be arranged in London 

Tel: 01-805 2566 


If you Own or are Purchasing 
any type of. Modern 
OCEAN-GOING VESSEL 

then ship management subsidiary of 
currently Britain's moat successful 
shipowning group will manage your 
vessels with tire same care and 
consideration as their own under 
either British or foreign flag. 

Write Box F30S0. Financial Times. 
10 Cannon Street. EC4P 4BY. 


U.S.A. Ventures 

Professional Englishman (44). ex- 
Harvard School of Business, travai- 
ling U.S. monthly on lagal trust, 
wifi undertake courier or any 
business assignment requiring diplo- 
macy and confidentiality, coast ra 
coast. 

Reply Box G6D92. Financial Timas. 
10 Cannon Street. EC4F 4BY. 


FINANCE BROKER 


(Crawley,. West Sussex) 
Would like to contact either a 

BANK OR 

FINANCE COMPANY 

who could offer: 

(a) Short term (12 months) secured 
loan facilities. 

(b) Non executive directorship. 

In return has: 

(il Cash to purchase shareholding, 
(it) Office accommodation suitable 
-- for branch office. 

All propositions considered. 

Write Box 06048, Financial Times, 
10 Cannon Street, EC4P 4BY. 


LIMITED COMPANIES 

* FORMED BY EXPERTS 
FOR £85 INCLUSIVE 
READY MADE £95 
COMPANY SEARCHE5 
EXPRESS CO. REGISTRATIONS LTD. 
Epworth House. - 
25-35 City Road, London, EC1. 
01-628 5434/5, 7361, 9938. 


INDIVIDUALS 

with substantial resources interested 
in acquiring or participating in 
established companies or product 
fines associated wKh Food Process- 
ing. Food Retailing or Importing and 
Distribution of Consumer Items. 
Preferred areas Kent. Essex, Surrey 
or Sussex. 

Write Box ' <36084. Financial Times, 
10 Cannon Street. EC4P 4BY. 


VENTURE CAPITAL 
LOANS 

for your projeot/venture. 

We Will finance and invest in 
legitimate projects, new ventures. 
Send typewritten details of your 
(inanciei/buBirress proposals to- 
Box G6028. Financial Times. . 

10 Cannon Street, EC4P 4BY. 


IRANIAN INVESTOR 

English regtsterea eonwany trading in 
authorised exports of surgical, medical 
4 .efcarmeceetlcai products wttu Iren 
, lopwng lor Imestment lends from an-. 
Iranian national. 

interest: no opportunity to invest In 
a pro Stable business. Company, has 
5? nt ? c !* ,*«» euttomere both 
in too UJC. and Iran. 

For lortter details write Box tLGOas. 
Times. 10. Cannon Street. 

CC44» PBY. ' staring ftrief details of 

enquirer. 


FOR CHARTER OR LEASE 

HS 125 
Executive Jet 

available with crews at short 
notice, seats 8. 

Telephone BAF (0702) 43357 


AGENTS 

REQUIRED IN SCOTLAND, 
EIRE AND N. IRELAND - 

For the sale of high duty acid. 
Alkali & Corrosion Resistant Paints 
Please write to: 

AU.WEATHB* EVOOE PAINTS LTD. 
Gre at Queen Street. London • 
WC2B 5AP - Tel: til -405 1581 - 


1ST MORTGAGES reoirlntd lor shop end 
residential orooertles tor S-IO rears, 
minimum £35.000. Write Box G.60S7.- 
Financial Times, 1C. Cannon Street. 
KAP 4 BY. 


SEMINARS 


US. PROPERTY SEMINARS 

Price Walker & Associates Limited 
of Vancouver, Canada, Real Estate 
Consultants, will ba presenting' a 
Seminar with subsequent private 
meetings during their coming visit 
to London from 30th June to 10th 
July. Topics will Include purchase 
of U.S. Real Estate, prime areas of 
activity, tax, management and other 
potential profit areas such as 
condominium convention or flat 
break-up. 

' For rater various please contact 
Miss Penny Peafaon on 01-629 6154 


PLANT AND 
MACHINERY 


SALE CHF USED 

FORK-LIFT 

TRUCKS 

25% OFF 

Pallet Trucks . from £ 50Q 

Reach Truck from £ 1,000 

Gas' Truck* • . from £1,000 

Electric Trucks from £1,200 

Diesel Trucks From 

Cotas 11 -ton Diesel Crane B ,im 
A/I crircts finished In manufacturers' 
colours, and ready for immediate 
use. 

Birmingham Fork Lift Track Ltd. 
44 Hama Road. Saldsy. Birmingham. 
Tel. 021-327 5344/S. Telex! 337052. 
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Good start 
fojr potato 
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£ Bff .Our Commodities- Staff . 

POTATO fatures' trading had 
: %- . an encouraging: start in London 
^ '2 } ; -at the Baltie Exchange yester-: 

day-'wUh 'a firat day’s turnover 
}r»" ofl31Uote<>£,-40 tonnes each. . 
V ■ Pricc5-:staxt€fd on a rather 
.? hJgh mate; bot.'&oon came- down 
’■ ;■ under persistent selling. The 
Jfovember pbsitipn, for. example, 
■ v '. •' opened^ at £52 a' tonne, fell to 
y V' f5fr;fhr aj«*fle, and eventually 
;L - declined farther to close at 
~-:l £49.40.; • There was , a similar 
•“' s pattern lir the two-other trading 
.-<* -months; . Tebruiary opened at 
£&T . and' lcfosed. at . a low of 
‘4; ; - /£53^0.-^ April started at £60 
“and ended;ar £5750." 

1 1 .• . Althou^i^ffie . first . day's turn- 
". over Is •. certainly encouraging; 
ihetestitig .tiine will come later 
>jVr when -the .market has settled 
: . * *' down _and ; the real trade interest 
rxT/.'hecoines 'deader. 

^'V .^V^oh .mUi depend in the" 
iv; ’ .-diprt'term on the progress of 
jftW;, forthcoming - main potato 
‘ j:V' T «PW>: jTfee : recent ' rains have 
r^jcea^hly ‘ ; improved ' prospects 
v>;'!-l-;^ar;jgie; cn^and the feeling is 
l there could well be a 

- s |^^qa of supplies; that could 
, . " prices' down . to the 
^BSjShteed- level of £43.90 a 
^tonM-s; ,5f the cost of bagging 
'.potptio.es -is added the current 
f ftit3ares?. :. prices still look 
’.ag* rdatively cheap, however. 

1 ■ - ' . 

' : ;Bi)ost for wool 
1 fiifaffes market 

' og. - ^ACTIVXTY - 0N-?thc relaunched. 
“^“London crossbred, wool, futures 
; . : ~r. inariept. has -'increased substan- 
' : i r :' .tially-since tbe introduction of 
; ; " j kerb _ trading in Ttew Zealand 
• .overnight/ . 

l / . . Mr..Andr4 Mae* chairman of 
.-.the London Wool Terminal 
Association, at the association's 
.- annual meeting yesterday; said 
. that during the nine days since 
i trading -started in New Zealand, 
- ■ . • turnover -had " Jumped to 440 
• lots. - 

• The London wool futures 
,..'C market,-:, which" has" been 
battling against •” ■ declining 
. interest over the years in Euro- 
pean trade circles, appears vto 
... - have tapped a .new concept in 
bringing together , trading in 
centres thousands ; of miles' 
aparL- Trade interest' is how. 
coming 5 rnmnly from- New 
. Zealand merchants, who : deal 
overnight aM then ^register 
' .? . ' transactions with London mem-. 
, hers -the following morning. . 


Copper and tin fall as 
market gloom deepens 


BY JOHN EDWARDS, COMMODITIES EDITOR 


COPPER PRICES fell ro new 10- 
mouth' lows on. the London 
Metal Exchange yesterday, in 
sptte of a larger than expected 
fall ia warehouse stocks. Cash 
wirebars "closed £6.5 lower at 
£835 a' tonne, reflecting con- 
tinued gloom at projects for 
demand, especially in the U.S. 

.However, stocks held in LUE 
warehouses -declined for the 
third week in succession drop- 
ping by 1,400 tonnes to reduce 
to taf holdings to 114,275 tonnes. 

The main influence in the 
market remains the deepening 
recession in the U.S. that has 
already obit demand there .and 
forced producers to lower their 
domestic prices. - 

.Although U.S. copper workers' 
Hbree-year labour contracts ex- 
pire - ; at the end of this month, 
U AS generally felt that tbmre 
-will" only be a limited stoppage. 

Tip prices fell in spite of a 
decline in warehouse stocks, 
down fey 150 -to a total of 2,185 
tonnes. - The. market had already 
discounted . a fall in stocks, and 
was move influenced by the drop 
in the Penang market over the 
weekend ' -to $U2 f 144 a piail 
national Tin Agreement “ ceil- 
(lS3.31bs) — 5M6 below the Inter- 
ing” of $142,150. 

There was reported to be 
increased- offerings to the 
Malaysian ' smelters by miners 
anxious to sell before the U.S. 
stockpile ' tin sales programme 
starts, on July 1- Meanwhile 
International . Tin .Council 
officials . are in Washington 


ihis week to discuss the failure 
of the recent negotiations for 
a new Tin Agreement to replace 
the existing past that is due to 
expire next June. 

Lead prices moved up. 
although there was a rise nf 
3,975 tonnes in warehouse stocks 
Increasing total holdings to 
24.350 tones. An even bigger 
stocks increase ha daiready been 


discounted last week, so there 
was not the expected selling 
pressure on the market As a 
result cash lead closed £5 higher 
at £310 a tonne. 

Other stock movements: Zinc 
fell by 1,525 to 57.250 tonnes, 
aluminium by 1,350 to 22,050 
and nickel by 438 to B£42 tonnes. 
LME silver holdings rose by 
810,000 to 28,0501100 ounces. 


Platinum fall forecast 


BY JOHN WICKS IN ZURICH 

A DOWNWARD trend in the 
price of platinum is forecast 
due to increased supply and a 
decline in demand, according to 
an article published in the latest 
- monthly bulletin of the Zurich 
hank Credit Suisse. 

For this year, the bank 
estimates that supply will reach 
some 2,445 tonnes, as compared 
with a provisional figure of 
2,320 tonnes recorded fOT 1979. 
Of the 1980 volume, some 2^45 
tonnes would, be accounted for 
by mined production and the 
remaining 100 tonnes by 
recovery. A further 300 tonnes, 
as compared with some 250 
tonnes last year, could come 
from the Soviet Union. 

While Credit Suisse says that 
Soviet deliveries this year 
remain uncertain, it draws 
attention to South African plans 
to increase capacity and -fore- 


casts that Canadian output will 
return to normal after last 
year's strikes and the fall in 
nickel production. 

On the demand side, the 
bulletin, expects a drop in 
industrial use as a result of 
recession, particularly in the 
U.S., the fall in car manufacture 
and the marked reserve of 
Japanese jewellers. 

However, the Question of an 
increase in U.S. strategic 
reserves in said to be “ still 
pending.” ' 

Stocks are said to have shown 
a noticeable increase in recent 
weeks but remain relatively 
small. The bank stresses that It 
is difficult to judge the future 
reactions of private investors 
tmd speculators in platinum, but 
it believes that supply should 
exceed demand by between 70 
and 345 tonnes this year. ■ 


Sharp fall 
in coffee 
prices 

By Our Commodities Staff 
COFFEE prices dropped 
sharply on the London 
robusta futures market 
yesterday following reports of 
heavy selling by the Bogota 
Fund — the group of produc- 
ing countries that has been 
supporting the market. The 
September position on the 
futures market collapsed 
from a high of £1,690 to close 
at £1,641 a tonne. £58.5 down 
on Friday's close. 

Traders were at a loss to 
explain the sudden decline 
except to point at the selling 
by the producer group, which 
was then exaggerated by 
speculators moving out, too. 
It Is felt the producers' fund 
may be finding the cost of 
supporting prices too costly 
In the absence of any frost 
damage In Brazil to boost the 
market. 

Another theory was that 
Brazil had decided to switch 
support for the coffee market 
into cocoa where it has 
recently been forced to 
abandon its minimum export 
price. In any event cocoa 
prices rose yesterday with 
the September portion gain- 
ing £21.5 to £1,123.5 a tonne. 

World sugar prices came 
under selling pressure from 
speculators in the absence of 
any farther encouraging 
news. Although the London 
daily price for raw sugar was* 
raised by £5 to £330 a tonne 
in the morning, the October 
position closed £15.125 lower 
at £376275 a tonne. 


UK TOMATOES 


Home industry faces 
another oil crisis 


t Convertible commodity bond 


BY- OUR COMMODITIES STAFF 

CONVERTIBLE commodity 
bonds as a means of recycling 
more funds, into primary pro- 
ducing countries was suggested 
yesterday at Royal Institute of 
International Affairs meeting at 
Chatham House. 

■ Mr Robert Perlman, manag- 
ing director of Commodities 
-Research Unit, said the recent 
rise in oil prices threatens once 
again to put the itfternational 
financial system under serious 
- strain. 

One way of coping with the 
additional financing costs re- 
quired, for example; in develop- 
ing a-, new .mine would be to 
introduce commodity bonds as 
a. financial instrument. These 
wouW be .redeemable at par 
when they , matured, but could 
also be convertible into the 


mineral to be produced with 
the end of the loan. 

The convertibility of the 
bonds would provide a form of 
hedge against inflation and 
foreign exchange fluctuations, 
and buyers should therefore be 
willing to lend at lower rates 
of interest.. 

Such commodity bonds could 
help to recycle balances in the 
oil-producing countries to Jess 
developed nations by providing 
a convenient way of converting 
them into a “basket" of other 
commodities, Mr. Perlman 
claimed. 

Since there was no reason 
why a secondary market should 
not .develop, there could also 
be opportunities to liquidate 
holdings' prior to maturity 
. which would help overcome the 


reluctance of some surplus 
holders to contribute to long- 
term lending. 

The bonds could also improve 
the relationship between a host 
government and a foreign 
mining company by providing 
in effect a self-liquidating 
arrangement which would be 
less exposed than traditional 
direct investment to political 
and commercial shocks. 

Commodity bonds would shift 
some of’ the risk and some of 
the reward of mining invest- 
ment, in a way which would 
attract more finance and help 
to stabilise government, com- 
pany and bank relationships, as 
well as encouraging greater 
world supply of basic, raw 
materials at prices lower and 
more stable than they have been 


Loan scheme for 
joint purchase of 
farm machinery 

B y John Cherrington 

A LOAN scheme to enable 
syndicates of two or more 
farmers or growers jointly to 
purchase agricultural machinery 
and equipment, was announced 
yesterday by National West- 
minster Bank. 

Loans of up to 80 per cent of 
the purchase price, net of grant 
are available for up to seven 
years for new machinery and up 
to five years for used 
machinery. 

Loans will be offered either 
at fixed interest rates and 
regular monthly reductions, or 
by an ordinary loan at 2 per cent 
above base rate for loans up to 
five years or 2.5 per cent over 
base rate for longer term loans. 

The scheme is open to all 
members of the National 
Farmers Union, 


AFTER SEVEN years of rela- 
tive calm, the British tomato 
industry is sailing into some of 
the stormiest weather in its 
I history. In both mainland 
' Britain and the Channel 
Islands, glasshouse production 
is shrinking again, for the first 
time since the 1973 oil crisis. - 

Oil is again the culprit, this 
time abetted by the advantage 
Holland enjoys over the UK in 
the cost of energy for beating 
glasshouses — an advantage 
variously estimated at £150 a 
tonne. £10.000 an acre and 3p a 
lb. Britain's import of Dutch 
tomatoes last year rose 34 per 
cent to almost 40.000 tonnes. 

A warning by the " National 
Fanners' Union goes so far as 
to say that unless Dutch energy- 
costs are brought into line with 
those of the rest of the EEC by 
the start of the 1981 crowing 
season next- November; UK 
glasshouse tomato production 
will cease. 

Producers feel that only such 
dire predictions can be ex- 
pected to attract help from a 
British Government that has 
shown its dedication to non- 
intervention and “letting them 
get on with it" They point 
enviously to the heating grants 
of £12.5m and £5m made res- 
pectively in West Germany and 
France. 

Nor has the free market 
shown much sign of coming to 
the growers’ rescue. The aver- 
age price of tomatoes on the 
UK market in 1979 was actually 


6 per cent lower than in 1978, 
and although there will be some 
nominal improvement this year 
inflation in productfon costs 
will more than take care of It 

Figures are not yet available, 
but a substantial number of the 
2,000 hectares tinder glass in 
Britain have this year been 
diverted to other crops, notably 
lettuce, that require less 
warmth and thus less fuel. But 
the Dutch can be relied on to 
fill the gap. 

A refinement 

-Holland's advantage is not 
just a matter of energy costs 
artificially held down for the 
benefit of tomato growers. Its 
glasshouse industry is so com- 
pact - and close to the natural 
gas that supplies 90 per cent of 
its heating energy— at three- 
quarters the price of the oil 
used by UK growers— that its 
distribution is mneb cheaper. 

The use of unheated poly- 
thene structures has recently 
extended in the UK as growers 
try to catch a market share that 
is profitable if the cost of pro- 
duction excludes heating. But 
this development is marginal, 
and represents a refinement of 
open-air culture rather than an 
alternative to glass. 

In Guernsey the picture is 
even grimmer. At this point in 
the season, production is 500,000 
six-kilo trays down on an overall 
target of 8m— the reaction to a 
glut of supplies last August and 


September and dismal prices. 
So discouraged have Guernsey 
producers been that in the past 
two years the tomato acreage 
has shrunk by 20 per cent. 

To some degree this has been 
offset by a drive for more 
efficiency. Yield per hectare 
has been stepped up but the 
interest charges on capital 
expanded on increased efficiency 
have in most cases cancelled out 
the g a m s. The Guernsey 
Tomato Marketing Board 
pointed out that although 
market prices had improved this 
season, the cost of financing 
capital made it doubtful whether 
growers who had modernised 
would end the year in profit 
To Guersney producers, interest 
rates are even more of a villain 
than oil. 

For both Britain and 
Guernsey — as well as for Spain, 
whose fruit, grown in the open 
takes over a £ 60 m share of the 
market from October until the 
import duty jumps to 18 per 
cent in mid-May— the decline in 
Britain's per capita consumption 
of tomatoes is a further worry. 
The figure fell from. a peak of 
16 lb a head In the 1950s to 15 lb 
in the early 2960s and the 
present level of 13 lb. 

Like the northern producers, 
Spain is fighting for more 
efficiency by such means as the 
use of improved hybrid 
varieties. 

But the rewards are poor. For 
all producers supplying the UK 
market 1980 will be a critical 
year. 


New technology for farmers 


BY JOHN CHERRINGTON, AGRICULTURE CORRESPONDENT 


SYSTEMS and technology are 
the new word substitirtes for 
farming practice and- hus- 
bandry. Cereal crops are now 
grown on a Blueprint system in 
which a certain number of 
inputs are applied to a crop and 
the result is, or should be, a 
foregone conclusion. These 
systems originated from com- 
mercial companies with pro- 
ducts, fertilisers and chemicals 
to sell. 

The Ministry of Agriculture's 
Agricultural Development and 
Advisory Service joined the new 
fachidh and have done some 
very worthwhile work in 
moderating the more 
enthusiastic claims of some 
system advocates. Dr. Keith 
Dexter, Director General of the 


Service, said in his 1979 report 
out yesterday, this was only one 
way in which it was helping 
farmers. 

’ ADAS highlights the fact that 
there are two ways of making 
a profit— either with high input, 
high output or conversely low 
input and a low output. In 
many cases the latter system is 
actually better for the farmer. 
Attendances at Ministry demon- 
strations— up by a third on the 
previous year— show that this 
side of the service's work is 
appreciated. 

The service is basically 
responsible for animal health 
and has hand responsibility for 
the eradication of brucellosis. 
This is now in its final stages. 
But the Veterinary Laboratories 


and the service generally have 
been deeply involved in moni- 
toring the health nf intensive 
livestock and in particular the 
danger of some animal diseases 
transferring to humans. 

Dr. Dexter underlined the 
difficulty or recruiting sufficient 
veterinary staff of the high 
standard needed, mainly be- 
cause the circumstances of 
private practice were- more 
attractive to new graduates. 

The morale in the service 
appears to be better than it was 
a few years ago, when staffing 
cuts caused a great deal ut 
uncertainty. However, he re- 
fused to . be drawn on the 
possible effects- of the latest 
Government cuts in terms of 
manpower, where he said dis- 
cussions were still going on. 
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BRITISH COMMODITY MARKETS 

BASE METALS 


AMERICAN MARKETS 


COPPER — Lfttfe changed in quint end 
ration® trading on tho London Metal 
Exchange. ' Forward matat. opened at 
E860, and tradad in a. narrow range 
during xha morning ringa vntfi the- 
announcement of stock laveja. Those 
ware fait to he worse than axpactort, 
and the price went to DWl by the 
close of -the morning Kerb. This proved 
to be the high of ^he da y, a nd the 
. price' quick** came bach to £852 during 
the afternoon. A lata rally took for- 
ward moral to £857 at the cioae of the 
late Kerb. Turnover: 23,450. tonnes. 

o.m. .+ ®r p-k J+or 

COPPER Official ; — Unofficial; — 




CaSb—. ... 834 .5-6 A -HA 854JMKA -M 
8 months B58.&-6 -11 A 8888 -7J8 

Satuom't 838.3 -1B.B - 

Cathode* |. 

Cub. ■ -807-8 -8A 

8 months 808-10 -1BA 83W ;-9 
SatOarrr’t : B35-6 -BA • . -■ - , ... .. 

U4L Pro d " 8 ia -1 0 *B8 8Q I 

Amalgamated Metal Trading' raportad 
that, m the morning cash wire bars 
tradad at C835/ three months £860. 59, 
AS. 66, . £5. .56. 58.6, 56. Cathode*-. 
‘ Cash untroded. -• three months . £835. 
Kerb: Three month® wi rebars £854, 53.5, 


53. 52,5, 53. Cathedra: untraded. After- 
noon: - Cash wirabara untraded, three 
' months £853, 5*, 66. 5 5. 56. Cathodes: 
Cash untraded, three months E833. 
Kerb: -Tli rsa -months wirabara £855. 58, 
57, 57.5. 68, 57.5, 57. :.Caihodos un- 

tradsd. ■ - 

TIN— Lost . ground In fairly active 
trading.- ' Forward metal opened at 
£7,300 but slipped to close the morn- 
ing Kerb at £7.290. After opening 
afternoon dealings, at £7,280. the price 
.touched £7.300 during the second Ring 
before proBt-takirig' brought It back to 
close the Tata Kerb «t C7J7S. The 
-eon tango widened to £50. Turnover: 

1,020 toimfcs. 

. i a.m. «+or p.m. + or 

.. .UK . , Official I .Unofficial — 

OMh ^*^7275-85 ' I*®®-®* 

A months 73*040 -W , 7335-60 -B2A 
fettle m*t 7B86 . i-90 ' - 

Standard ] 

Cash 7260-70 -8J3 735080 ^70 

6 moirths7995JO0-87A 730QJB0 -620 
fatttemt.. 7270 [— 65 .— , — 

Straits. E- -tiaiM I — . — 

HewYo rk . __ ‘ l.— 

Morning: Standard: Cash £7,265. 70, 
three months 0,310. 05, 7,300, 7.290,. 
35- High Grade: Cash £7,280. three 
months untraded. Kerb: Three months 
Standard E7.290. high g^ada untraded. 


Afternoon: Standard cash untraded. 
three months £7,280. IS. BO. SS. 90. 
7,300. High grade untraded. Kerb: Three 
months standard £7.290, 80; 75. High 
grade untraded. ' 

LEAD— Slightly firmer in light trading. 
Forward metal opened lower at £315, 
and there -was little movement before 
It dosed the morning Kerb at C317. 
Afternoon dealings sew the price - da- 
dina to £315, but a law rally took it 
up to 018.5 by the close ol the lata 
Kerb. Turnover: 7,800 tonnes. 


710, 08. 09. 10. 09. Kerbs: Untraded. 
Afternoon: Three months 70S. 8. 7, 5, 
5, 8. Kerbs: Three months 707, 10. 

COCOA 

Futures moved higher on almost total 
lack of sellers and in thin trading con- 
ditions ended the day £20 above the 
levels of Friday evening, reports Gill 
and Duffus. 

Yetterd’ys + or Business 

COCOA Close - Done 


LEAD 

. a-m. 

• Official 

+ or 

p.m. 

u nor n dal 

+ o 

July - 


• " * 

£ 

n 

£. 

Dec 


507-8 

+ 7 

309.5-WJ 

+ 6 

March.. 


; 316-7 

+7 

318-.5 

+ 5J 

May 


308 

+7 

— 


July 

U.0. Spot- 


'56-40 


Sept. 


plain types were neglected. Sylhets 
were also irregular, aometimes dearer. 
Selected East Africans were dearer. 
Central Africans irregular, with Mozam- 
biques dearer. FUvoury Ceytons sold 
well, Indians wars strong and dearer. 
Quotations: Quality 148p per kilo 
(1«7o); Medium 105p (TOlp): Wain 73p 
(Tip). 

RUBBER 

The London physical market opened 
slightly steadier, ruled quiet throughout 
the day, closing on an idle note. Lewis 
and Pest reported a Malaysian god own 
price O » 298 (295) cent* kg (buyer, 
July)- . 

" i '. 

No. 1 'YeM'rday* Previous Business 

R.S-S. i Close Close ; Done 


PRICE CHANGES 

In tonnes unless otherwise stated. 


June 16 + or.' Month- 
1080 — | ago 


Aluminium xilOflli 

Free Mkt |4 1656/65 

C< ph r w V bn' r;; :g35 
3 mtha . "S 85 - 6 
Caafi Cathode .(*595 
3 mths f 1 ® 38 

Gold troy oz,...i»B95 

Lead cash WHO 

3 mtha — 

Nickel 5 


£>Klr818 

— « 9IB00i50 

-6A £878.5 
-7.26 £009.98 
-0.5 £850 
-9 £884.6 

-12 9514.8 

+5 £332.5 

1EL2S +5.8 (£342.5 
.848.35 - 43.335 


I.G. Index Three month Aluminium 696J3-7W.7 

Our clients speculate, free .of tax, In very small to very large 
. amounts, on:— 

L oudon Traded commodities, including GQUX 
. 1= 2. The STERLDJG/DOLLAR exchange rale. . 
id Index limited, 73, The Chase, SW4 ONP. TeL: 01-622 9192 


.CORAL INDEX:' Close 485-479 (+13) 



SHORT THROUGH 
LG.INDEX 

Notonly does LG.lndex enable you to trade 
Sterlingand the normal London Commodity 
Futures free of tax, it also gives you a chance ro 
dpitingold. 

- Fnrthennore, unlike holders of Krugerrands or 
, • ■ Bullion, you are only concerned with the dollar 
m price of gold-movements m the dollar against 
sterling make no difference Co you. 

And you can do it on margin, and go short as 
easily as long. • - .. V* 

For details contact us on 01-622 9192 or send us . 

. thecoupon below. 




■ ■ ■ - >- ■ , 

■ LG. Index Ltd, 73 The Chase, London, SW4-0NP 
J Please send me detoflsof yourswvfces. 

I Name 

| Address^-...^ — 


FT I 


1 

1 Home Tel: 


Business Tel; 




Morning: Cash £305, 7. 8. three 
months E3lOl6. 17. Kerb: Three 

months £317. Afternoon: Cash £310 . 
three monthe t316. 17. 18, 1BA. Kerb: 
Three month* £318.5. 19. 

ZINC— URle ch enge d with forward 
metal, opening at £297.5 end closing at 
pMH 5 eftet-e day of quiet and routine 
trading. Turnover 7.B50 tonnes. 

• a-m- + or p.m- + or 
ZINC Official — Unofficr’l — 

£ £ £ £ 

Cash '287.5-8 4 £.6 283-8 -.5 

3 months, 299-8 +S » 295.5-8.8 -.76 

288 +6.5 - 

■rfmw'tj I - — *»■* 

Morning: Cash £288.5, B8, three 

months E296, 97. 98, 99, 300. 399. 
Kerb: Three months £298, 97, 96. 
Afternoon: Ceeh untraded, thr ee jw onihs 
£298. Kerb.- Three months £297. 

ALUMINIUM— After opening elightly 
higher *t £705. the forward metal fell 
sharply to £700 following general liqui- 
dation. This triggered stop-los* selling 
which took the price ee low -a- £887 
before a reify lifted it to ctoss me late 
Karb at £700. Turnover: 7.900 tonne*. 


Sales: 808 (2.773) Iota of 10 tonnes. 

COFFEE 


yesterdays | 

COFFEE Close + or -Business 

: — * Done 

£ per tonne i 

July [ 1 505-87 —57.0; 1632-883 

test 1640-42,— 58.81690-40 

Nov 1659-60 -62.311711.860 

January I68X^5^-47.M717-683 

March 163850-64.01880-60 

May 1640- 60-30. 61 665-80 

Jul y ■ 1620-501— 47.6 - 

Sales: 7.124 (4,965) lots of 5 tonnes. 

ICS Indicator prices For June 13 
(U.S. cents per pound): Other Mild 
Arebicas 186.17 (188.33). Robusta s 
I CA 1876 t75-Z5 (174.25). ICA 1968 
175.50 (174.50). Unwashed Arabicee 
209 00 (same). Comp, daily ICA 19B8 
182.03 (19T.32J. 


81.50 

82. 80-82- M 
BB.OO-B5.7H 
68,00-61.68 


77.60 


GRAINS 


July 61.4M1.50 81.10-61-20 

Aug ELW-82.B0 62.28-6ZM 

Jly^Sapt B2J862JHL 62.60-62.46 
- Oct- Dec B JMB-00 65.60-8S.70 
Jan-Mar M JO-69, TflBB.M-68.B0 
Apr- Jne7l.B8.7l M 71.20-71 M 
J ly.-8ept74.M-74.7075 JO-74 M 

Oct -Dee7B.S0-77JUL76. 50-76. BO 

Jan-Mar '73.50-78.60 7B.0D-7fl.2Q i 7 S. 88- 78.40 

Sales: 162 (145) at 15 lonnee, 3 (4) 
at S tonnes, 

Physical closing prices (buyer) were:: 
Spot OO.QOp (lami), July 63.75P 

(64-OOp), August M.SOp (64.75p). 

SOYABEAN MEAL 

The London market opened with 

smell gains on commission house buy- 
ing. reports T. G. Roddick. In a dull, 
featureless day prices held steady end 
closed with rises of up ro 50p. 

Yest'rday +cr Bunnesi' 
Close — Don* 


Fre«mkt(off flbj*7O/S00a ...^...aerSBSe 

Platin’mtr'y o*klM.50 , 1.......-«186|1» 

Freo mtt—.&TO.W (-6.75 r84J 75 
Bulakiirv«rt...i8TO|380... ...IwapiMO 
Sliver troy ox--. 683.55g t— 4,8 542.5Gp 
S rnorrtfw.j7IQ.80p J -4.56 668 J>5p 


<-70 1X7,310 
f-58.5iZ7.355 

! J6M4.60 

i .161301145 

!— 0.50 (£303.5 

+ 0.75 £313.75 

; !ww/t» 

-2J5 3632.50 

t 

+8 ; t 

+ 2.5 >8582,00 

+ lO 8402.5 

'rQ.M9264.55 

£08.60 


AJumin’m 

J*.m. 

Official 

+ or' p.m. 
— lUnoffic'l 

!t+«r 


£ 

' £ 

£ 

T 

Soot 

685-6 

-4J 

680-3 

—11 A 

* monthe 609-700 

-1.26 

606-7 

-6 


LONDON GRAIN FUTURES — The 
mareet opened 5p lower. Values held 
about steady at 15p lower and rallied 
slightly in thin volume to clou steady 
5p-15p higher with still greater buying 
interest in wheat, reports. Acii. 

, WHEAT BARLEY 

Yesterday -> or Yesterday + or 


I 

Morning: Cash £288. 87. three months 
£705. 4.5 5, 4, 3. 2, 1. 700. 889. <8rb:~ 
Three months £297. 90. 92, 91, 90. 88, 
87, 88, 89. 90. 89. Aft erno on: Cash 
untraded, three months £02. 91, 90, 
SB. 90, 91. 92. 93. 94. 93. 96. Kerb: 
Three months £895. 97, 9B. 700, 96. 97. 
96. 97. TOO- 

NICKEL— Moved higher in unevent- 
ful trading. Stocks were in line with 
most, expectation!, and eftar closing 
morning dealings et £2,740, the price 
rose on the Kerb to £2.780. There were 
eigne during the afternoon of abort 
covering, but this was not sustained 
and forward metal closed the late Kerb 
at £Z750. Turnover. 162 tonnes. 


Mnth 

aloes 


close 

Sept. 

95.05 

-i-O.OS 

01.75 

Nov— 

98.9 & 

40.10 

*5.60 


Iu2v85 

+ OJJ6 

90.50 

Mac- 

106.55 

+ 0.15 

1C2.S5 

May~j 

100.70 

tOJ® 

106.10 


NICKEL ; a-m- + or p.m. + or 
i Official ". — Unofftai'l — 


! £660-80 +20 2665-75 +5 

S month*j 2740-80 t ; 2750^0 + 15 

* Came par pound, t SM per picul. 
T On previous unofficial dose. 

Morning: All untraded. Kerb: Un- 
Traded. - Afternoon: Cash E2B70, three 
months £2,770. 60. Kerb: Untraded. 

SILVER 

Silver wee fixed 4.8p an ounce lower 
■for spot delivery in the London bullion 
market yesterday ax £68355. U.S. 
equivalents of the fixing fevefs were: 
spot SI 6, down 15c: three-month 

SI 6.335; down 15.5c; eix-monih SI 6.738. 
down 10.2e: and 12-menth 517462. 

down 108c. The metal opened at 

£680-£SlS5 (S1580-.1680) end dosed 
at C8.75-iS.90 (S15.BO-1fi.W). 

- ' +or 

SILVER Bullion +or L.M.E. ' — ' 

per . fixing — P-m- 

troy oz. prifc* 


UnofricTl 


Sn at,.— 683.56p— *-8 678Jlp -21. 

5 months 7mS0o-4.M 706.5p 

6 months 736.30 p-$ -2 — — 

IX months 780.30p-3^ — : 

LME— Turnover 101 (164) low of 

10.000 ounces. Morning: Three months 


+0.10 
+0.1b 

Business done— Wheat: SepL 95.CS- 
94.85, Nov. 9886-98.70. Jan. 10285- 
102.70. March 106.30-106JJ5, May 
109.70-109.50. Sales 81 lots of 100 
tonnes. Bailey: Sept. 91 .75-91.60. Nov. 
95.60- 9580, Jan. 99.50-99.40. March 
no trade. May 1C6L00-1Q580. Sales 127 
Iota of 100 tonnes. 

_ IMPORTED— Whoat: U.S. Dark Nor- 
thern Spring No. 2 14 per cent, July 

94.00. Aug. 9580, Sept. 96.26 tranship- 
ment East Coast sellers. English Feed 
fob Sept. 0880 paid Ebsi Coast. Maize: 
French June 119.60, July 119-75 East 
Coast sellers- South African Yellow 
June-Jufy 77.00 seller. Baxley: English 
Feed fob June 96.50, OcL-Dec. 99.25. 
April-June 109.75 sellers East Coast. 
Rest unquoted. 

HGCA — Locational ax-term spot 
prices. Other milling wheat: E. Mid- 
lands 104.00. Feed barley: E. Midlands 

91.00. N. East 9580. 

The UK Monetary Coefficient for tho 
week beginning Monday. June 23 
(baaed on HGCA calculations using 
four days' exchange rates) i* expected 
to remain unchanged. 

WOOL FUTURES 

BRADFORD WOOL— Buying interest 
remained poor, with any Inquity pitched 
et low levels. Local industry ia still 
constrained by high finance costs and 
sirength of sterling. 

LONDON NEW ZEALAND 01088- 
SRED$— Ctasa (in order: buyer, sellar, 
business, sales). New Zeeland cants 
per kilo. Aug. 364. 388. 385, 2: Oct. 
366. 368. 3S&-385, 3; Dec. 3G5 368, 369- 
368. 11; Jen. 367. 370. 370-388. 22; 
March 370. 373, 372-370, 31; May 372. 
378, 374*371. • 21; Aug. 373, 375. 376. 
12: On. 372. 375, 375, 1; Dee. 372. 
380 nil, mj. Sales: 103. 


£ 

per tonne 

June- B& DO- SB. 00 + 1.0 

August 1 DO. 80-0 1.0 -0.55 1D1.DD 

October. .. 101.08 81.2 4 0.20 Ml.5DJI1.2B 
December. 104.80-04.7 +0.40 104.B0-Q4.00 
February.. 10T.M-M.5 +0.40 - 

April 110.0MO.B +0.30 

June... IIB.OO-II.O - 

Sales: 11 (30) lots ol 100 tonnes. 

SUGAR 

LONDON DAILY PRICE (raw sugar): 
£330.00 ( £325.00 ) a tonne cit lor J une- 
July-Aug. shipment. White sugar dally 
pricy mbs £348-00 (£340.00). 

With no fresh news to ausiam 
buying interest pricea fell away ee 
commission house long liquidation 
developed and soon losses of £10 had 
been recorded. Although some short 
covering was apparent on the decline 
this wii soon eradicated and further 
losSha of. some £7 occurred by the 
close, reports C. Czamlkow. 

Sugar ’ 

Pref. Yeet'rdays Previous Business 
Comm- Close Ctasa Done 
Con. 

& per tonne 


AuQ- - 558J»49.Mfl72.26-7L50:57«.U86.76 
Oct. ..... 57B_25-7B.50 5fl 1.00-9280 [J9fi.00 76.50 


Sales: 6,418 (6.282) lots ol 50 tonnes. 

NUMBER 4 CONTRACTS — Close (in 
order buyer, eelltft: only). Aug. 353.50. 
354.00; Oct. 368.21. 369.00: Jen. 381.50- 
382.00: March 3BBM. 388.25: May 
381.00. 383.00: Aug. 374.00. 37B.OO; 
Oct. 370,00. 371.00. Salea: -4.157 
(73.79). 

Taia and Lyle ex-refinery price for 
granuleied basis while sugar was 
£324.7 (aeriioj a tonne for home trade 
and £449-50 (£447.00) tor export. 

International Sugar A gre em en t (U.S. 
cents per pound fob and stowed 
Caribbean port). Price for Jape 13: 
Daily pnes 32 l 34 (30.19); 15-day 

average 31 JO (31-28). 


COTTON 


TEA AUCTION 


LONDON TEA AUCT1 Of*— 48. 169 pack- 
ages were offered at yesterday's suc- 
tion. Selected North Indians were sub- 
stantially dearer, mediums firm, and' 


LIVERPOOL— Spat end shipment sales 
amounted to 93 tonnes- Operations 
failed to broaden, although occasional 
orders were received. Demand centred 
on American -type guallvee. with Middle 
East and African styles in chief request. 

•k 

GRIMSBY FISH— Supply good, de- 
mand fair. Pricaa at ahip's side (unpro- 
cessed) per Stone: Shelf cod £4.00, 


Tin Ceah 107.266 

J mths. .£7.310 

Tungetentt-040,1 141.73 
Woirrm 22.04 Oalf 146/144 

Zinc cash >£284 

8 month* „...,£296 
Producer* -~:I7M 

Oil! I 

Coconut (PhlD.'SBSOe 
Groundnut J 
Unacted Crude. (£390 
Palm Malayan, |S362, 50» 

Seeds 

Copra Philip. .. 6440 
Soyabean(U,S^;i864.0Bjr 
Grains 

Barley Futures £05.60 

Maize 

French NaSAM i Si 

Wheat 

flo. IRedSpg. ; J 

NelHardVVinL. ; ; 

Eng. Milling i..- I . t 

Other 

eoaunixlitui 

Cocoa amp. t. -. 4.1.179 -is ni.210 

Fururefiept. *1.123.5 -k 1.5 £1,106.5 
CarfaeFt'Sept.a:1641 -88.5 £1.741.5 

■Jotton A.lndexiB3.80i- 88.50 

Rubber ikilQi.-'iBOt' 59 J5 x» 

sugar iRawi.-U330 - 5 ;£346 

Wooltp's 64t kl|Z93|- wn- !396|>kiiii 

u July- Aug. ■ Juna-July. W Aug. 
x July, z Indicator. | Buyer, t Per 
278-lb flask. 


codlings £2.30. £3. 00. Large haddock 
C4. 20X4. 70. medium £3. 60- £4.60. smell 
£2.0o-£2JX). Large plaice E4.00, medium 
£3.83- £4. 50; best smell £3^0-64.50. 
£Sk|nnad dogfish (large) CB.fiO. 
(medium) £7.00. Lemon tolee (large) 
CSAO. Saithe 0.00- £3. 10. 

MEAT/VEGETABLES 

MEAT COMMISSION— A ve mg a fat- 
stock prices et representative markets 
on June .16. GB cattle 8T.69p per kg Iw 
(-0.48); UK sheep 148.69p per kg eat 
dew (—6.41): GB pigs 66.06p per kg 
Iw (—0.40). 

SMITHFIELD — Pence per pound. Beef: 
Scottish killed sides 67.0 to 71.0, Eire 
hindquarters 83X1 to 88.0, forequarters 
42-0 to 46.0. Veal: Dutch hinds end 
ends 100.0 to 104.0. Lamb: English 
small new season 60.0 to 72.0, 
Imported frozen N2. PL 60.0 to 61X1, 
PM 57.0 to 59.0. Pork: English, under 
100 lb 42.0 to 49jp, 100-120 lb 39.0 TO 
47.5. 120-150 lb 37.0 to 45.5. 

COVENT GARDEN — Prices in sterling 
per package except where otherwise 
stated. Imported pradca: Oranges— 
Jaffa: Valencia Lates 2JIO-4.0Q; Egyptian: 
Valencia Lates 75/125s 2-00; Moroccan: 
54/1 13s 3.40-4.30: Cyprus: Valencia 
Lates 3. BO-4,50; Arizona: Valencia Lates 
72/113 a 3. 60-5.00; Outapan: Navels 
3.80-4.55. Leoioiw— Italian: 100/150s 
3.0M5a : Spanish: Tray* 25/45* 1.80- 
2.00. boxes 4.40 -S 50. Grapefruit— 
Jaffa: Boxes 40/56s 5.00-5-50; Outs pan: 

4.00- 4.85. Apples— New Zetland: 
Stunner Pippins 8J0. Red Delicious 
138s 9.00-9.20. Riche red 8.00-8.60. 
Granny Smith 8.50-8.00; Tasmanian: 
Jonathans 8^0. Golden Delicious 7.30- 
7.50, Crulton 8 JO, Stunner Pippins 
8.20^8,40; S- African: Golden Delicious 
9-50-9.80, StarkinQ 7J80-8.G0. Yorks 

8.00- 9.80. Granny Smith 8.50-9-80; 
Dutch: 22 lb Golden Delicious 2.40; 
French: 40-lb boxes Golden Delicious 


NEW YORK. June 16. 

WEAKER OVERSEAS markets and 
commission house liquidation pushed 
gold end silver lower. Livestock 
markets retreated moderately in 
response to e bearish cattle on feed 
report. Sugar prices ware limit down 
on heavy profit-taking. Copper showed 
moderate gains on early trade buying. 

Cocoa rallied on technical buying, 
coffee closed limit down. Cotton was 
recovering from minor losses moat o( 
the day. Gralna and soyabeans rallied 
for good gains as progress of the crap 
was slowed by record low temperatures 
in die U.S.. reported Heinold. 

Copper— June 84.40 (84.15). July 

84.80-85.00 (84-55) . Aug. 85.65, Sept. 

88 JO -86.50, Dae. 87.90-88.50. Jan. 

89.00. March 90.00. May SI-80. July 
93.20, Sept 94.60. Dec. 96.70, Jan. 

97.40, March 98.80. Sales: 4.250. 

Potatoes (round whites)— Nov. 75.0 
(74.2), March 88.9 (B9.4). April 104.5. 

Safes : 768. 

Sugar— No. 11: July 32-60-32.70 
(35.00-35.25). Sept. 34.98 (36.48). Oct. 

35.86, Jen. 36.50-37.00. March 37.42, 

May 36.05-36.15. July 35.15-35.20. Sept. 

34-25-34.30. Oct. 34.00-34.05. Seles: 

10.725. 

Tin— 772.00-777.00 asked (784.00- 
794.00). 

CHICAGO. June 16. 

Urd— Chicago loose 17.50 (17.25). 

New York prime atoam 17,50 (17.25). 

Chicago Imm Gold— June 59.40 
.(610.0). July 597.0 (813 J)). Sept. 604.0. 

605.0. Oct. 810,0. Dec. 619^-621.0. Jen. 

625.5. March 635.5. April 641.0. 

Uva Cattle— June 67.70-fi7.80 (67.50). 

Aug. 66.55-66.40 (67.00). OcL 65.05- 
65.15. Dec. 66.45-60.35. Jan. 67.05, Feb. 

87.55-67.60. April 6820. 

Live Hogs— June 36.50 (36.60). July 

EUROPEAN MARKETS 

ROTTERDAM, June 16. 

Wheat— U.S. No. 2 Red Winter July 
$172. Aug. SI 78, Sspt. 5181. U.S. 

No. 2 Northern Spring, 14 per cent. 

June $198. July £198.25, Aug. 31 97.50. 

Sept. SI 99. 50. OcL S202, Nov. $205. 

Dae. 5211. Rest unquoted. 

Maize— Spot- $145.50. afloat *141. 

June 5141. July £139 JO, Aug. £140, 

Sow. 5141, Oct./Dec. 5145, Jen./ 

March S153.2S. 

Barley— June £143.50. July $145.75. 

Aug. £148. 

Soyabeans — U.S. Two Yellow Gulf- 
porta June 5257.50. July S2S9. Aug. 

5281.50. S*Pt. £265. Oct- *287.75. 

Nov. £87.75. Dec. $273, Jen. 5277. 

Feb. $282. March 5285. Brazil Yellow 
FAQ afloat 525? paid. Argentina June/ 


37.47-37.4fl (37.92), Aug. 37.10-37.20, 
Oct. 37.45-37.40, Dec. 4O.B2-40.65. Feb. 
43. 60, April 24 6.0, June 44.B6, July 
45.45. 7 

mteae—July 2a&r280 1 , (Z7B4), 

SaPt. 288V 2B7V (285S). Dec. 296-295V 
March May 315. July 320. 

For* Bellies— July 29.45-29.20 (29.90), 
Aug. 29.45-29.60 (30.10). Feb. 46.63- 
46.75. March 46.65. MBy 47.40. July 
48.30. Aug. 47.10. 

Silver— June 1551.0 (1645.0), July 
18C0.0 (1660.0). Aug. 1609.0. Oct! 

1637.0. Doc. 1665.0. Feb. 1BS3.0, April 

1721.0. June 1749.0, Aug. 177.0, Oct. 
1 25- D ' Dec ' 1*33-0. Fab- 1861.0, April 

June 1 917.0. Aug. 1935.0, Ocu 

1963.0. 

t Soya banns — J uly 635-634 (625M. 
f. u 0- SJ2V643 (632*). Sepr. 650^650. 
Nov. 6654-686, Jen. 679. March E354, 
Mey 7064-7074, July 7f54. 

(ISoyJbean Meal— July 172.3-172.2 
(17IJ). Aug. 175.3 (174.1), Sept. 
12-3. ?«■ 1B1. 1-181 J. Dec. 

■86.4. Jan. 188.2, March 191 .0-191 .5. 

May 195.0-195.5, July T99.2-199.S. 

Aug". . 

Soyabean Oil — July 22.12-22.10 
(21.83), Aup. 22.32-22.35 (27.87), Sepr. 
22.55. Oct. 22.B0- 22.75. Dec. 23.15- 
23.10. Jan. 23.20. IJTirch 23.55-23.50. 

May 23.85, July 24.10-24.15, Aug. 24.20- 
24.25. 

..tWhwt-July 4064-406 (4024). Sept. 

436> » Jl3 6- March 

4514-452, May 458^ July 4604. 

AH cents per pound ex-we rehouse 
unless otherwi* stated. * S per trey 
ounce. 1 Cents per troy ounce, 

tt Cents per 56-lb bushel, t Cenu 
psr 60-lb bushel. j| 5 per short ton 
12,000 lbs). 5 SCen. per metric ton. 
§S S per 1,000 so. fen. f Cents per 
dozen. 


July S253.50, Aug. S256..5Q, Sept. 
5261-50. 

Soyemeel — 44 per cent protein, U.S. 
afloat $214, June £215, July $218, Aug. 
$220. Sept. S224, Nov./March £238. 
Brazil Pel lets afloat £221, June £221. 
July £222.50. Sepr. 5230, Oct. 5236, 
Nov./March $246.76. 

PARIS. June 16. 

Cocoa— (FFr par 100 kg). Jury 1.10O. 
Sept. 1 .080-1 ,095, Dec. 1,103-1.105, 
March 1.135-1.180. May 1.140. July 
1.150. Sales at cell: 2. 

Sugar— (FFr per 100 kg). Aug. 3.326- 
3.330. Oct. 3.470-3. 4m, Nov. 3.450, Dec. 
3,590-3.610. March 3.711-3.737, May 
3.740, July 3.750, Aufi. 3,760. Sales 
at ceil: 2. 


INDICES 

FINANCIAL TIMES 

Jim 13 Jun'10~)M*nth Sflopfe sr ago 


DOW JONES 


Daw 

Jones 


Juris 

13 


864.98 264.78 871.71 ; 896.83 


JUns (Month Year 
12 • ago ago 


it ...431.70 *89.67,440. 72^23.31 
ir 'S446.7B j442.77;442.5 1420.31 


(Base: July 1. 1852-100) 

MOODY'S 

Jan 13 Junsli M'iith eg oj Year ago 


(Average 1924-S-26-100) 

REUTERS 


1138.7 jl 126.0 I 1115 .5 ] U0S.4 
(December 31. 1031-100) 


June 16.June ISjM'nth ago; Year ego 
1672,0 J 1677 .2j 17 2 0.8 [ 16 37.0 
(Base: September 18. 1331—100) 


138/198* 5.80-6.50. . 20-lb 3.20-3.40: 

Italian: Jonathens/Romee 40 lb 5.80- 

6.00, Winesape 5.60. Pears — S. 
African: Approx. X. lb Packhara's 6-50- 

9.00, Winter Naliq 6.50-7Ji0: Italian. 
Passaetaaeenm 12 lb 2X0: Victorian. 
Josephines 9.50-10,00, Packham’s 9.50- 
10^0. Winter Ndis 8.40-8.80. Peaches 
—Spanish: Yellow flesh 3X0-4.00: 
Italian; 4J»„ Plums— Spanish: Red, 
per lb 0.30*0.50. Yellow 0-300^. 
Apricots— Spanish: 2 JO-3. DO. Grapes 
— Victorian: Dhanes 23 lb IB-00; S, 
African: Bariinke 11.00- Strewberries— 
Per punnet. Italian: 0JHHJ.25; Spanish: 
OJQ: American: 0JB5. Cherries — Par lb, 
French: 0.40XX5; American: 0.80: 
Lebanese: 0.70; Itafian: 0.60. Wtetens— 
Israeli: Galas 4X04.50: Spanish: Celia 
8/6s 3.60. Ogen 3.6CM.00, Mariana G 
kilos 2.40; IsraslI: Yellow 5.00-5.25. 
Weiar-mekmt — Israeli: 5.00: Spenieh: 
3.30-3.50. Avocado*— S. African: 2.80- 
1 20. Bananas— Jamaican: 28 lb, per Jb 
0.18. Tomatoes— Dutch: 2.00-2^0; 
Guernsey: 1X0-2.50; Jersey: 2.00-2.20: 


Albanian: 1.50; Romanian: 1X0. Onions 
— Dutch: 6X0; Spanish: 6.20-6X0: 
Texes: 7.50; Moroccan; 6X0. Potatoes 
—Cyprus: New crop 20 kg 4.80: Jersey: 
3.30-3X6. Carrots — French: 22 lb 2.50, 
26 lb 3.50: Italian; 3.00. Baa t reotu 
Cyprus: New crop, approx. 28 lb 2.80- 
3.00. Cab huge*— Dutch; Whits 2.50- 

2.80. Courgett e s — F rench: Per lb 0.30. 
Capsicum s — Spanish: 3.00; Canary: 

3.00-3.50; Outeh; 4JBD, 

English produce: Potatoes— Per bag 
2.CD-2J0- Mucbrooms — Per lb 0.60- 
0.65. Apples— Per lb Bramley 0.11- 

0.19. Strawberries— English per Vlb 

-0.12O.12r0.18. Cab b ages— Per bag 1.00- 
1-20. CatdKIoware — Per 12s English 

2.50-4 JX3. Pear*— Per lb 0.10J).15. 
Broad beans — Per 0.08. Cucumbers 

—Trays 18/20s 1.SO-2.0O. Tomatoes— 
Per 12 lb 1.60-2.00. Lettuce— Per lb 
round Q.HM.QQ. Cos 1J20, Webbs 1.2C. 
Rhubarb — Per lb outdoor 0-06- Onions 
—Per bag 7.00-7 JO, Celery: ingl-sii 
12/3Qs 3.00-3.60. Asparagus— Per lb 

1.20. Gooseberries— Per ib 0.20. 
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LONDON STOCK EXCHANGE 


T finatifria) !Tuesd^ 
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Strong start to the Account on interest rate hopes 
Tap stock exhausted and Gilts close over 2 higher 




FINANCIAL TIMES STOCKS INDICES ; 


Account Dealing Dates 
Options 

•First Declare- Last Account 
Dealings titans Dealings Day 
June 2 June 12 June 13 June 23 
June 16 June 26 June 27 July 7 
June 30 July 10 July 11 July 21 
- * “ Nm tirm " dealings nay taka 
place from 9 am two business days 
earlier. 

The two main investment 
sectors in stock markets started 
the new Account with a renewed 
show of strength yesterday. 
British Funds were well to the 
fore with gains extending to over 
2 points, while double-figure rises 
were commonplace throughout 
' the equity sectors. Market senti- 
ment was again dominated by 
continuing optimism about an 
early reduction in domestic 
interest rates, while the better- 
th an -expected May trade figures 
gave an added stimulus in the 
late dealings. 

Another big overseas demand 
developed for British Funds 
which were boosted at the start 
by the exhaustion of the medium 
tap. Exchequer 13 i per cent 1994, 
at 40 A. This led to an extremely 
active day's trade throughout the 
list and the expired tap finished 
1 the day 1} up at 42. The Govern- 
ment securities index rose L17 
to a 1980 peak of 69.58. 

Leading equities opened 
sharply higher, partly reflecting 
last Friday's late demand. Fresh 
investment support developed at 
the enhanced levels and. despite 
faltering around mid-day on 
profit-taking, final qnotations 
were around the day’s best. The 
FT 30-share index had its biggest 
single-day rise for five months 
in closing 11.1 up at 467.6 for a 
gain of 54.9, or more than 13 per 
cent, in the past 10 trading days. 

Hambros jump 

Among the equity sectors. 
Banks, Insurances and Hire 
Purchases were prominent in 
yesterday’s advance, while 
Electricals also stood out with 
Baca! good awaiting preliminary 
results on Thursday. Weekend 
Press cammet met with a ready 
response, bnt many of the day’s 
rises were accentuated by stock 
shortage. 

The buoyancy of the under- 
lying prices prompted continued 
good activity In Traded options. 
Contracts done amounted to 
1,784. which compares with last 
' week's daily average of 1,294. 

The major clearing banks 
started the new Account In 
buoyant fashion as renewed sup- 
port in a market none-too-well 
suptied with stock produced gains 
ranging to 18. Sentiment was 
helped by the fact that tomorrow 
sees the end of the corset scheme 
under which the Banking system 
has laboured for two years, and 
the interim dividend season is 


now only a month away. Barclays 
closed 18 better at 395p xd and 
Midland and NatWest ended 16 
. higher at tbe common level of 
37op. Firm merchant banks were 
featured by a jump of 33 hi 456p 
in Hambros following news - of 
tbe sharply increased dividend 
and profits. Mercury Securities, 
183 p, and -Hill Samuel, 106pxd, 
added 13 and 11 respectively. 
Marked up 3 late on Friday on 
the revelation that the Hong 
Leong Group of Malaysia and 
Singapore intend to acquire a 51 
per cent stake in the company ai 
39p per share, Manson Finance 
Trust fell 4 to 32p. 

Insurances contributed to the 
firm trend. Double-figure rises 
were commonplace with Royals 
dosing 19 to the good at 361p 
and Stewart Wrightsoii 13 up at 

218p. 

■ Breweries and kindred issues 
were firm across the board 
following increased institutional 
activity. Bass, 232p, and Whit- 
bread. 161p both jumped T, while 
Arthur Guinness, Friday's fall 
on the disappointing interim 
statement, rallied 3} to 93p xd. 
Regional issues also made useful 
progress. Wines and Spirits were 
featured by Distillers, 5 up at 
207p, and Arthur Bell, 6 better 
at 182p. 

Renewed support and the con- 
tinued absence of sellers left 
leading Building issues firm. 
Blue Circle rose 6 to 346p and 
BFB 5 to 195p, while Costain 
gained S to 15$p and flhe 
Deferred 10 to 120p. Rises of 8 
were seen in Taylor Woodrow. 
3$6p, and Tarmac, 252p; the 
latter’s annual general meeting 
takes place today. Wim/ey, a 
dull market of late on adverse 
Press comment, rallied 4 further 
to 69p. Secondary issues were 
featured by a jump of 40 to 255p 
in NewarthiB following Press 
comment on tbe company's net 
asset value; March wlel added 7 
to 90p in sympathy. Brown and 
Jackson firmed 4 to 136p ex 
rights, while the new nil paid 
shares opened at 17p premium 
and dosed at 22 ip premium. 
Housebuilders Barrett Develop- 
ments put on 4 more to 117p and 
Gough Cooper gained 3 to 70p. 

Trading volume in ICI was 
relatively thin, but the price rose 
10 to 386p. Favourable Press 
comment lifted Leigh Interests 9 
to I46p xd. 

Wharf Mill flat 

Buyers again predominated in 
lending Stores which finished 
with rises to 12. British Home 
gained that much to S4p for a 
rise of 14 since the rights issue 
call and scrip issue were 
announced on Friday. Mother- 
care added 6 to 252p, while GUS 
A picked up 8 to 422p. House of 
Fraser backed the general trend 


however, easing a couple of 
pence to 129p in front - of 
Thursday’s annual meeting where 
Lonrho is to press for a higher 
dividend and Board changes; 
Lonrho firmed 5 to 95p. Among 
secondary issues, speculative 
attention was again directed 
towards Polly Feck on hopes of 
an asset injection and the shares 
advanced 12 to 83p. Ratnexs 
added S to 5Sp, while House of 
Leme were marked 7 higher at 
68p. Mail-orders also turned 
firmer with Empire gaining 8 at 
142p, and Freemans improving 
6 to 118p. Retail furnishers 
Wharf Mill provided an out- 
standing flat spot by plumetting 
104 to 33p on nervous selling in 


hopes, while Staveley Industries, 
a firm counter last week follow- 
ing the strong second-half 
recovery, rose 134 to 211p xd. 
Buying ahead of preliminary 
statements, both due on Thurs- 
day, left Baker Perkins up 5 at 
78p an3 British Steam Specialists 
4 dearer at l27p. Haden Carrier 
advanced 6 to 12Sp. 

The Food sector contributed 
to the generally firm trend with 
Unigate reviving with a gain of 
7 to 127p. United Biscuits 
firmed 4 to 81p, while Northern, 
still reflecting excellent interim 
results, added 7 more to 141p. 
Among Supermarkets, J. Sains- 
bury rose 9 to 385p xd, while; 
buying ahead of preliminary 
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a thin market ahead of pre- 
liminary results due later this 
month. 

Strong support prompted 
spectacular gains among Elec- 
tricals. GEC advanced 14 to 
385p, while Thorn-EMl rose 12 
to 294p. Racal, annual results 
Thursday, picked up 10 to 264p. 
Ferranti -again responded to bid 
prospects and jumped 8 more to 
558p, while similar gains were 
recorded in EJectrocomponents, 
548p, Unltech, 297 p, and 
Telephone Rentals, 223p. MR 
Electric improved 9 to 185p on 
annual profits better than the 
market had feared. Speculative 
support was again shown for 
Automated Security, 13 up at 
280p, and for AB Electronic, 12 
higher at 170p- 

Engineering leaders started 
tbe new Account in the same 
firm manner as they had finished 
the old. Hawker were again well 
to the fore, adding 10 afresh to 
204p, while GKN rose 8 to 253p 
and Tubes 6 to 278p. Secondary 
issues were featured by a leap 
of 25 to 18Qp in Vosper on 
nationalisation compensation 


results due tomorrow, lifted 
Tesco a penny to 62p. Increased 
buying was noted for Fitch 
Lovell which gained 6 to 80p 
and Be jam, 3 to the good at T8p. 
The appearance of a persistent 
solitary buyer lifted Baileys, of 
Yorkshire 10 to 49p. 

Publicity given to a broker’s 
bullish circular helped Grand 
Metropolitan to a gain of 6 at 
153p. Tnuthonse Forte firmed 
11 .to 19Gp and Ladbroke 8 to 
174p. 

Portals good 

Renewed hopes of an early 
reduction in interest rates 
attracted fresh investment funds 
into the miscellaneous industrial 
leaders. Sentiment in the later 
trade was additionally buoyed 
by the better-than-expected 
Trade returns for May. Further 
consideration of the results 
helped PUkington jump 17 to 
223p, while Metal Box, still draw- 
ing strength from last week’s 
good figures, added 12 more to 
3Q0p, after 302p. Boots rose a 
like amount to 210p, Glaxo ad- 


vanced 10 to 22Sp and Bowater 
S to 179p. Elsewhere, Portals 
closed 44 higher at Slip, in 
response to Press comment and 
WGI jumped 18 to . HOP follow- 
ing the preliminary results: 
Ferguson Industrial, S up at 94p, 

. also responded to trading news, 
while National Carbonising im- 
proved 6 to 144p on the increased 
dividend and profits and the 
proposed 100 per cent scrip-issue. 
Powell Dnffryn added 8 to 18Sp 
on an Investment recommenda- 
tion, while Smiths Industries 
came in for support at 208p, up 
12. Bid hopes lifted Sharua 
Ware 7 to I72p, while James 
Wilkes revived with a rise of 6 
to 60p. Dull of late after tbe 
disappointing debut last week 
of its South West Consolidated 
Minerals subsidiary, Dundonlan 
rallied 8 to 72p xd. By way of 
contrast, Lesney fell 3 to - 15p 

On the n m missi on of the final 

dividend and the £3.6m pre-tax 
loss. 

Motor components continued 
to make headway despite the 
gloomy outlook predicted fur the 
sector. -Dunlop finned 3 mare 
to 79p on Press comment, while 
Dowty, 201p, and Lucas, 209p, 
rose 10 and 5 respectively. 
Further consideration of the 
annual results was good for a 
rise of 4 to 92p in Jonas Wood- 
head. Increased full-year profits 
from Godfrey Davis were out- 
weighed by Europcar’s partial 
offer being referred to tbe Mono- 
polies Commission and the dose 
was down 11 more at 142p. 
Other Distributors turned 
firmer, Henlys added 5 to 70p. 
while option business helped 
BSG to a gain -of 2 at 16p. ERF 
firmed 7 to 68p in front of pre- 
liminary results on Thursday. 

Candeeea up 

Optimism that interest rates 
will soon fall encouraged fresh 
demand for Properties, but gains 
were exaggerated by stock short- 
age. Among the leaders. Land 
Securities rose 6 to 330p, while 
the new nil paid shares pot on 
5 to 68p premium. Stock Con- 
version gained 14 to 420p and 
British Land 5 to S7p. Buying 
ahead of today's annual results 
lifted Bradford 8 to 184p. 

Business in Oils was reduced, 
but the trend was still firm. 
British Petroleum were sup- 
ported again and rose 10 to 380p. 
after 382p, while Shell firmed 6 , 
to 410p. Ultramar added 8 to 
380p helped by a favourable 
Press mention. Candeeea put on 
16 to ISOp following the £5 .78m ; 
cash call proposal, while buying j 
in a market nonerto-well supplied 
with stock lifted Stikolene 18 
more to 200p. 

- Dawson International, 6 up at 
107p, provided a rare occurrence 
in Textiles by announcing better- 


than-expected annual results and 
a confident outlooks In sharp 
contrast, ‘ Sldlaw . remained 
depressed by the suprise .half- 
time' loss and shed 10 more td 
96pc. 

Tins marked up 

Mining issues made a quiet 
start: to the hew : trading 
Account The companies in tbe 
reorganised Malaysia Mining Cor- 
poration group returned to the 
market after their recent suspen- 
sion; share prices were raised 
in line with Far Eastern- deal- 
ings, but trading was light 

New highs were recorded in 
Tins by S outh e r n Khita, at 330p, 
Southern Malayan, at 525p, and 
Malayan Tin Dredging, at 800p; 
all in the MMC group. Gopeng 
added 35 to 420p on hopes of a 
similar reo rgan isati on among, 
other Malaysian tux. companies. 

South African Golds lost 
ground with the bullion price, 
which slipped to $595, and the 
Gold Mines index fell 7.7 to 
333JL Fears of rivii_miresf on 
the annivexsazy of the riots- in 
Soweto - sparked some selling 
from the Continent in the mom- < 
ing, but the shares soon steadied 
and remained at early levels 
throughout the -day. 

Among the heavyweights,” 
Buff els lost i to £16), and East 
Driefontein and Hartebeest were 
both j lighter at fill* and- £29* 
respectively. Stiltonteia and 
Yentersfpest were outstanding, 
among the lower-priced issues, 
with the former falling 30 to 
716p and the latter 31 down at 


Govern m ent - Sees. — HW 0 . 
Fbuid interest <*9.70 

Industrial " 4S7.B 

. Gold -Itfrries 1— u- 3J« ■ 

OrcL Wv. YWdi:-: V-GH ; 
Eamlno*,YkL JKfuU) 18.^1 
P/E Ratio (mrtj i, - -. 

Total bargains^. SS/EK 1 
equity -ttuimvfrCni ' ; ;1 


eaiaa ;*-e&03 

oasi 60.04 ^ - ea.: 


Equity bargains 1 
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HIGHS AND LOWS 


sx* Aenvnhr 


Govt. Sacs. 60.58 63.80 

• owi erm 

nxad lnt.'. - W70 64.70 
- OW) (««■■. 

ilHLOML. 478JS 406.® 

; .CHW) wn 

Ootd M l dm 377 .0 265.3 

. . : . ' ,(*W5" w 


S lnco Ck>6qril«l*h 
HWi Low- 

tiM.' 40.18 
(piuisi (?<im ■ 
160.4 
tSSfllW 
05B.6 I ' .49.4 


Anv '[ Juno *•! 

* J* i u ,1 , 


GUt Edged— 
IruTust rials.- 

BS5K5 


feS- Indiamah 
SoaeOUth 

- . Totatar^A-< 


, 126.6 130 -,. 

k 122^ i 


South African Financials were 


largely untested- and dosed only day. 


LONDON TRADED OPTIONS 


subtly easier where (hanged. kiictB UfMie auh 
London Finan rials - were also •MlwU' _ ' 

qbiet, with little bb^ng interest ■ aui^ cab <■ Qfln’ 
Charter Cousdidated ended ua- 45WI1, 

changed at 1 ^, .as did Timks,: -JfJ* 

288p, and Rio 13iita2liic, '402p. . m hsm ud u^ jee^vjuo. 

ConsoIidated Gald fields (jipped - 

5 to 478p. The only bright spot ’ WEW HKaa ? ^ 26 ®> 
was Selection Trust, 14 better at •* ' . 

-684p on weekend Press comment » 

Australians met.' some demand t *? m - ™ 

for all leading stories, including /„ . 

gold shares, but signs of profit- ’• - n Bjg nBr 

taking developed ' later in the - . ■. Mu§ti«*rM> 


■twined Htflbs Md bqvq t foe:, ittu.. 

• NEW HIGHS 4269) 1 . 

BUTISRFUNOSaa) 
IKTESNKraiAL UNK (1) ■ 

coaromCnoM loams - os) 

. COMMONHUN.* AfWCAM LOANS Oft 
- UlAMSCZl 


BANKS Tim 
' BEKS m 


■seta? v °>- 


BP 
BP 
BP 
i BP 

. Com. Union 
Com. Unkin 
Cons. Gold 
Court&utda 
Courtaukls 
GEC 
GEC 

Grand Met 

CnuKTMot 

Grand Met 

Grand Met 

IC1 

1C1 

IGI 

ICI 

Land Secs. 
Land Secs. 
Land Secs. 
Mark* * Sp- 
Marfcs* Sp. 
Marks ASP. 
Shed I 
Shell 
Shed 


. “DRAPERY & STOMS (7) 
ELECTltKALS (M) 
INONEEiaNG («l 
'Spoons m 
HOTELS (S| 
1NOOSTR1ALS OS> • 

- INSURANCE a» 
LEKURCnl 
MOTORS (A> 

■■! m sssr& tn x 

• PRQPEBTT (2t| ' 

- ■ - - TEXTHJ» (3) 

TRUSTS (401 .' 

OfL « GAS «> . . 


- "i: '47&p 
3- .690 

is - „ 


I . . NEW XOWS (25) * - 
1 uuomcsOi 

Wetlxni Brotbeis - Whsttess - 

. B & Q rttatalD * T ° IU SaraSr 
• Home Charm • Wharf Mm 

L _ . ; - \ etecmiCALS <3E - 

ChtorMe - , - • 

ENGINEER ING (2) 

Clifford cco • wmtam* A James 

. vT-wnimiuais (io> 

Bntr me*. -A. ■- - - Mnwram (D.) - 
p Grtmshawe -- JMrtaf Ctosare* 

GnwWI':" W.> 

‘--JedeCMWBWdRelElta.S^oSwce . .. . 

- Macftrtem ^3ro OT ^ -Trl e6i*.'. - 

.. Beefcmair (A.) - . ~ 
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FT-ACTU ARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


ACTIVE STOCKS 

No. 

Denomina- of Closing Change 
tion marks price (p) on day 


Burmah Oil £1 


EQUITY GROUPS 
& SUB-SECTIONS 



FrL Thor, WW, Tubs, 

June June Jim June 

13 12 11 10 



£sL Cross Est 

Family ply, p/£ 

Figures in parentheses show number arind» Daft YtaW % YieW % fcftta Mtx hrin' Ink* b*x Mk 
stocks per section Nil Qonge 04axJ (ACT (Net) No. No. No. No., No. 

% at 30%) 1 


1 CAPITAL 600DS072) 

2 Budding Materials (28) 

3 Contracting, Construction(27) 

4 Electricals (16) 

5 Eng in eering Contractors (11) 

6 Mechanical En ginee ring (74) 

8 Mefais and MetaJ Rjnnlng(16) 


sia 


a 

22 Br Ewerres C14) — — 

23 Wines and Spirits (5) 

24 Entertainment, Catering (17) 

2 5 Food Manufacture rsCZLJ 

26 Food RrtaiCng(13) 

32 Newspapers, Pubfotiing(13) — 

33 Packaging and Paper (15) 

34 Stores (42) ; 

35 TextBes(24) : 

36 TobaccosO) 

37 Toys and Gan?es(5) 

OTHER GROUPS (99) 

Chemicals (16) - 

Pharmaceutical Products (7) 

Office Equipment (6) 

Shipping (10) 

Miscellaneous (60) 



Shell Transport... 25p 
Barclays Bank ... £1 

Boots ; 25p 

Brit Home Stores 25p 

Dalgety £1 

Glaxo 50p 

GKN £1 

Marks & Spencer 25p 
NatWest Bank ... £1 
Unilever 25p 


First lost Last For 

Deal- Deal- Declare- Settie- 

ing ing tion ment 

Jim. 9 Jun. 20 Sept. 11 Sept 22 
Jon. 23 Jnl. 4 Sept 25 Oct 6 
Jnl. 7 JuL 18 Oct 9 Oct 20 
For rote indications see end of 
Share Information Service 

Tbe Option market attracted 
a good level of business with 
calls arranged in Dunlop, 

Premier Oil. Johnson and Firth 
Brown. Grand Metropolitan, 
Si [vermin es, Heywood Williams, 
Chart erhall, TrtcentroL Brocks, 
Endeavour, Duudonian, Euro- 



pean Ferries, House of Fraser, 
Sutcliffe Speakman, F. EL Lloyd, 
Shaw Carpets, Illingworth Morris 
A, BSG, Howard Machinery, 
Hongkong Banking; KCA. Lad- 
broke Warrants, Duple, Rugby 
Portland 1 Cement Comfort 
Hotels, Jenkins and Purser, 
British Laud, Candeeea and 
Town and City. Puts were done 
in Poliy Peck, House of Fraser, 
Hawker Siddeley and New Throg- 
morton Warrants, while doubles 
were completed in - Hawker 
Siddeley, Glaxo, Wedgwood, 
House of Fraser, Courtaulds and 
Burmah. 


RECENT ISSUES 


EQUITIES 


IIT7i 'T h f. 1 f. T i' i 1 1 it ’>^7 


CM.' '47 TW-TT .!* J 


FI 

62 Banta(6) 

63 Kscaunt Houses (10) 

64 Hire Purchase (5) 

65 Insuranca (Life) (10)- 

66 Insurance(Ccmposile) (9) . 

Insurance Broken (9) 

Merchant Banks (13) 

Property W5)~ 

■ Miscellaneous 01) — 


I t : >t 1 ■ V ’-1 W-t<. % W -hyiM Wit* ■ 

i s.rv. is; ^ia : i n 




24031 + 4 2 

2SUJ 

21564 +27 I 14.49 
2055$ +2.4 1 

13932 +4J) 

314.40 +2.7 

U6J 3 +5.0 . 

+1.4 335 

13L60 I +L6 I 16.70 


6.76 3JH 

6.94 — 

4.65 8.96 

636 
732 
738 930 

5.48 — 

2.76 4239 

633 7.61 


23036 I 226.91 22441 
254.45 ] 25171 | 25L71 
20721 
19035 I 19035 19555 

133.92 | 13220 13042 
300.95 30148 
11062 [ 10965 
46114 I 39436 | 38530 
12957 12961 






5J01 8.98 I 19735 19521 19356 193.94 32137 

6.92 938 38524 38339 37954 37558 35613 


FIXED INTEREST PRICE INDICES 




FIXED INTEREST . ug. 

YiEins • w 

British Gort. Ar. Gras Red. 16 


1184 1211 UJ4 

1184 W-11 nan 

11M 1231 1X65 


1359 | 1148 
1349 

1358 { 1275 


1330 1X77 1274 
1X70 3*02 | 1354 
1348 1348 


1114 J 1131 f 1148 


Motb, June 16 FrL Thur. Wed. TUes. Mon. FrL Thur. Year 

June June June June June June June ago 

index ( Yield - 13 12 11 XO 9 . 6 5 (approx) 

NO. I % ' \ . 


18 20-yr. Red. Deb & Loans (15) aoj* riajto srxse ex87 hlbo sxb4 51.47 ax4c 91.44 sb.34 

16 Investment Trust Prefs. (15) 453 a 14.02 43.09 43.09 47.88 47.88 47^b 47.79 47.79 48.07 

17 ComL and Indl. Prefs. (20) gs.io 14.24 es.ie bs.io 6 u»i ei.oi exaa 61 .B 4 6 X 84 es-ss 


t Redemption yield. Highs and lows record base dates and values and constituent changes are published in 
. Saturday issues. A list of the constituents is available fram the Publishers, the Financial Times, Bracken House, . 
Cannon Street, London, 6C4P «BY. price ISp, by pact 25p.‘ _ 










FIXED INTEREST STOCKS 
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F.PJ — 65 £3 London ft Mldlandlnds 81 b pa 

F.P. 80/5 108 991« Mfd Southern 10$ Red prf. II 

N.P. 19/6 10pm 7tpmiN$S Newsas'ts ir/^Cnv.lins. I 
F-P-27/6 104 101 North Brit. Props. 9*S Cm. Ui 
FJ*. 4/9 I08BS 1017sjNerth Surrey Water lOpo Prel 
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Sir Keith softens line Lesney to make 
on aid for industry 7 ^° 

BY JOHN ELLIOTT, INDUSTRIAL EDITOR JUlCF XJbODI 10SS 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 

A SLIGHT softening in tbe the citizens' pocket and hard- Keith accepts the Jogie or his 

approach of Sir Keith Joseph, has." paper, there will have to be | BY ROBERT COTTRELL 

Industry Secretary, towards the In addition, he said that left more ambulances.” 
provision of State financial aid to himself, the private investor CBI leaders approved of the 


provision of State financial aid to himself, the private investor CBI leaders approved of the lesney PRODUCTS, maker of gree and Berwick Timpo have 

to industry emerged yestefday was “likely to underinvest in Government's basic opposition jjatchbox toys, yesterday both cut their workforces, 

at a meeting of the National state-of-the-art research from 3 id hut said that it should .^nounced another 750 redund- In January Lesney announced 
Economic Development Council, the point of view of society in n °t he run down too fast in the , and a boardroom re- plans to make aboat 1,500 of its 

He acknowledged that in- general. 1 ’ Present the economy. shuffle after disclosing a £3.6m 7,500 workers redundant, when 

dustrial aid could usefully help These statements mark a con- Tllj £ reflects _ growi ng c on- j oss f or ^97g. it had become clear that the. 

to encourage worthwhile siderable shift in Sir Keith's wrn 11131 companies investment ^ l0SSi wMdl - ^ company market would not support the 
ventures. But he was told by attitude during the past year. 3n . d blames on the strength of higher output planned early in 

Mr. Lcn Murray, TUC general because he began his period as wfn °mike ^hem storluig and high interest rates, 1979. A further laO redund- 

secretary, that “more industry Secretary determined f*™’ til? compares with a £5. lm profit in an cies are now on the way. 

ambulances would be needed that industrial aid could be of p^niJ Soroves The (Si 197 8 ' and 15 WD !? e . tha ?- ^ fnrfc 

to help ailing companies unless no lasting value. I market expected. Extraordinary . . , , 


council. Sir Keith first microchip venture. He 
acknowledged that the Govern- emphasised that “ subsidies can 
ment might need to continue to aisn frustrate changes." He 


^ ” TrzT r-ar 1978. and is worse man inc . 

economy improves. The CBI exp ected. Extraordinary Costs 

is not calling on the Govern- - t ^j-gased t be loss attri- The company has provided 
ment to introduce new selec- hu table to tbe group to £4.7m. £1.4m against redundaucj' costs 

tive aid schemes, but there is ,- 0 dj^dend is being paid. and further rationalisation in 

a growing feeling in major com- . borrowings approach the current year. The product 

pames that more encourage- £Wm compared to £2 1.3m in range will be maintained, 

ment should be given to re- ig?g wjlh mnch of m0 ney In common with other British 


uairnu disillusioned witn measures or . _ " ■ j;' CT fnr -m . or cne group, is aicp uuwu ■ " j 1 ™ 

profit- suppon which inhibit long-term f I as chairman, though he win fifths of its UK-made products 

adjustment and are increasingly 5rn T 1,. , there remain chief executive. Mr. are exported. Overseas, it sus- 

some favouring across the board sh ™ d ^ ^ Government I Gordon Hay, chairman of the tamed severe losses m the U.S. 


competitiveness and profit- support which inhibit long-term 
ability has improved. adjustment and are increasingly 

He also admitted that some favouring across the board 
industrial aid schemes "pro- policies." 
ably bring higher productivity The TUC welcomed the view 
and newer technology than that some aid was “ inescapable 
would have been achieved had and even desirable." and Mr. 
the subsidy money been left in Murray said that “unless Sir 

Iran retrieves gold 
stocks worth $300m 

3Y ANDREW WHITLEY IN TEHRAN 
AND DAVID MARSH IN LONDON 

IRAN HAS unobtrusively trans- However, In an apparently 
ferred ail its stocks of gold un- contradictory move, it was 
affected by the U.S. freeze on its learnt in Tehran yesterday that 
assets back to Tehran over the during the past two weeks the 
past five months. About 14 Iranian Central Bank issued 
rtinnes of gold worth nearly instructions for a “ significant " 
S.'J’iOm at current prices is amount of its foreign exchange 
involved. reserves to be transferred back 

T hn gold was taken back from to Britain. i 

Britain, France. West Germany . . „„ i 

and possibly other Western „ jK*™* 1 * n ° d ™* 


snouia oe mors | Dup i e vehicle group, joins the Lesney plans to cease operating 

support ap chairman, and Mr. in Japan, and to sell into the 

Of labour and high technolOSJ. : T. n ..; u morVot frnm 


DlilJJil, ricJI lire. V1C1UIUIIJ 

and possibly other Western ™ 

countries, though this could not available of the amounts in- 
ho i on firmed volved, it was said to have been 

n oswnnea. a “mark of confidence" in 

It is thought in London that Britain’s strictly limited inter- 
Iras has taken these steps to notation of economic sanctions, 
proiert itself against the pos- which exclude any freeze on 
sibility of a further freeze on Another explanation 

",-™ s ■»«» « could be the current high 

W [.stern action over the U.^. j nterest rates available on 


proiert itself against the pos- which exclude any freeze on 
sibility of a further freeze on .jggg^ Another explanation 

",-™ s ■»«» « could be the current high 

W l stern action over the U.^. j nterest rates available on 

Tta"lW. share ot these ste T r * 1 °f t al^Z^imer- 

iccn d ™m'L,nd P o P n. a [?K Customs ou? 

E iiihdrcw raund” nine TrJT, ' s '> l,icia, ? o111 holdinf? ‘’, !" 
t^es 'ofaofd - worth ahou't 

s»s, mst ’ us - 

drav.als from the UK during n,,t ar 5156n - 
■he fir«' four months of thi- Iran’s labour problems. Page 3; 
•■«2‘ -o 13.4m tonnes worth Pipeline talks with Russia, 
'l!2.7m. PageS 


Germany spends more on 
research. Page 8 


Chairman 
of MK 
resigns 

MR. GORDON BAZZARD, j NATO cMef attacks 

group manag ing director of 

AIK Electric, Britain’s largest ■ ■- 9 -« 

asLiibSssjas , Belgian weakness 

what he described as “ differ- d 

1,1 b0,il *** i BY GILES MERRITT IN BRUSSELS 

Style. i 

company" SR “yeSerdv I™ BELGUN Government that Ml Martens has come under 
announced a drop in pre-tax i has been rebuked by Dr. Joseph considerable pressure from both 
profits from £8.3m to £7.1m Lons. NATO’s Secretary. D r Luns and from other 
for the vear to March 29. said General, over the dwindling alliance members. 

Mr. Hazzard’s departure was ,eve l of its military contribu- Revelations of shortcomings 
for “ personal reasons." tion to the alliance. Officials in by both the army and air force 

One factor at the centre of Brussels expect Belgium's com- coincide with a public threat by 
the row is MK’s plans for raitment to the alliance to be BtL Charles Poswick, who has 
expanding its overseas busi- keenly questioned at the North been Defence Minister for less 
ness. j Atlantic Councils ministerial than a month, to resign if senior 

“There were a number of i meeting in Ankara on June military commanders carry out 
differences I had with my ! 25-26. their threat to quit. They say 

colleagues on the hoard- j The concern communicated th f y ,'SJ! do ^ forces *** 
Among them was the question . by Dr _ t0 M Wiifried - cut fur ^ er - 

of our policy of overseas Martens, the Belgian Prime M. Poswicft's stance stems 
development, which I thought ^nister. at a private meeting from a 22 per cent defence 
could move faster," Mr. j here is „ n derstood to reflect spending cut proposed in the 
Hazzard said. resentment on the part of a Government’s, latest austerity 

' number of NATO partners at and a , decision to rule 

-Hi* • Belgian policy on both conven- jut any supplementary credits 
• tionaI and nuclear defence. for the armed forces. ^ 
cnlues in communicating with ... , Among a worrying list of 

our operations people," he 1 , ^ shortcomings currently being 

said ilr ° Publicised in Brussels, two 

MK. with 5a per cent of the | NATO has been further broad items appear to be causing 


ceutical group, is appointed 
finance director. 


Mr. Smith said the boardroom 
changes were the result of inter- 


i liquidation, while Triang Pedi- 


Besults, Page 22 


differences I had with my 
colleagues on the hoard. 
Among them was the question 
of our policy of overseas 


Pipeline talks with Russia, 
PageS 


only executive director, he 
might have had some “ diffi- 
culties in communicating with 
our operations people," he 
said. 

?.TK. with 55 par cent of the 


Talks with. France on 
s rehel island 9 dispute 


UK market for electrical i underlined by its reluctance to ^ greatest concern. 

.MiMcria, n.l-ac T jive final ponfirmstiftn nn thp « , , . 


wiring accessories, makes [ final confirmation on tbe First and thanks partly to a 
equipment to UK speci- , siting here of some of the shortage of trained pilots, 
fications only. But it has been : Cruise and Pershing 2 theatre CO mbat aircraft are flying only 


-2T.P.Y DOD5V/ORTH IN PARIS 
”0 DAVID TCNGH IN LONDON 

BRITAIN -\ND France are to set for -July 30, might now have 
— ^his week to disciiss the t° he delayed, French officials 
jispct- over the New Hebrides, said. This echoed British views 
Lord Carrington, Foreign following the trouoles on the 
Secretary, told the Lords islands. 

-e^terdav he was puzzled by the Nonetheless. Britain would 
rc*.y over Britain's decision to 1 i1sb independence to come as 
.p::d marines to the islands « Possible, while the 

^Slowing the secession bid on French appear happy to mark 
Zspiritu Santo and the time The elected government 
attempted rebellion on Tanna. Father Walter Lini favours 

Britain wanted the meeting hunting the rights of the mainly 


Timing doubt 


‘•fn order that we may clarify ir . renc ^. ownp rs of coconut 
o«:r joint approach to the pro- plantations, and has come out 
Weans," Lord Carrington said. in SU PP 01 } of the independence 

fin the remote islands them- prenrh^nlckcl ^ -teh^iriaS'^of 
*.?lves. the local government 15131111 o£ 

s-jd it would today launch peace 

aissionj to negotiate with , ^ Frencil ha ' e P«P«wl ^ 
«ec?SfJonists. It warned that if }***. °" 

:he talks failed it would resort *** islands and tuve deployed 
*n 'orce 2111 ^roiy of teachers to mam lam 

In Venice last week Mrs. *hei r cultural influences. Last 


Mr. David Robertson, chair- 
man. said yesterday there was 
general agreement that over- 
seas expansion should go 
ahead, but the timing was un- 
certain. 

Mr. Hazzard said he 
regretted not having been 
able to pursue the expansion. 
“I wanted to take a bit of a 
flier and this view was not 
shared by all of my col- 
leagues. Some of my pro- 
posals in this area were 
rejected by the board." 

AIK also announced yester- 
day the appointment of three 
new executive directors. They 


Cruise missiles in the UK is a 40 per cent reduction in tbe 
expected from Mr. Francis Pym, army’s fUel use is alleged to : 
the Defence Secretary today. have contributed to rendering 
The details of Belgium’s lack one-third of Belgium’s 330 
of preparedness on the con- Leopard tanks and artillery, 
vectional military side that and all its personnel carriers, 
hive leaked out here suggest non-operational. 


Continued from Page 1 


New tap stock 


leagues. Some of my pro- , returns on UK gilt-edged stocks the timing of any cut in MLR 
posals in this area were . at present and the prospect of and after the setbacks of the 
rejected by the board." ! capita! gains if interest rates last year. 

AIK also announced tester- . £ houId drop. The sell-out of the 1994 issue 

day the appointment of three ! This overseas demand has means that the Government may 
new executive directors. Thev 1 draws ^ domestic investors who have received about £800m from , 
are Mr. Michael Dowsett, who [ ?. re re! “ Sa "? p to . be left ou ' ° f oE fillwdged stock in the 

becomes managing director of J J^ ^arkct u pnees are about banking month which ends to- , 
TIK Flertrir Mr Ro-*»r t0 rSe s l* ar PiJ\ Until now tne morrow. However, because of I 
Hutchins, who takes oveTas i C:t3, ‘ . h “ b ? 9a predominantly tbe extent that these sales may 
maDa"in ff di rector of E-ra ! 0?tinus - c medium-term have been to overseas investors 

Hold&and Kr Eric Rac? ■***?«*’. fo , r , but they will not have helped to 

who fecimes UnMciai ! ? au . Urv * in short-term. This reduce the rate of. domestic 

ronjroUor ^ p i,nanc,al < ss because of uncertainty about monetary growth. 


managing director of Ega 
Holdings, and Air. Eric Race. 

if* "-ire? “Thatchm and” PresL week they sent in SO policemen | who becomes group financial 

^ for 24 hours duly, but then I controller. 
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Maurice Alberge. formerly with Japanese market from Singa- 
the Aspro-Nicholas pharma- pore. 


Lesney’s problems reflect the nal initiatives. The group 
depressed state of the British retained a “good relationship” 
toy industry. In the last year with Its bankers and hoped to 
Airfix Industries has closed its reduce borrowings this year. 
Meccano factory In Liverpool, Lesney hopes to be trading 
Dunbee^ombex-Marx went into profitably in 1981. 


The day opened for the gilt- 
edged market until the news 
that the medium tap Exchequer - 
13} per cent 1994 had been sold 
out, winch at £40 paid implies 
another £S00m or a little more 
of funding has been achieved 
in time for the June make-up 
day. It dosed with some sur- 
prisingly good M&y . trade 
figures, and while the progress - 
of the current ' balance is Ibese 
days regarded- by the market 
almost as an Irrelevance, the 
news of the first monthly sur- 
plus of the year did serve ' to 
revive temporarily flagging 
prices and send closing gains in 
gilt-edged— especially In the 
shorts — to around 2 points. The 
FT Government . Securities. 
Index broke through to a new 
1980 peak, and now. stands at 
its highest since last October. 

Equities fully shared in the 
enthusiasm, and all the main 
FT-Actuaries indices reached 
new highs for the year. The All- 
Share index now stands within! 
6 per cent of the all-time peak' 
recorded in May last year 
( although the Industrial Group, 
missing oils and financials, is 
more like 13 per cent off its all- 
time high). 

The danger in this stock 
market upsurge continues to be 
its dependence upon. footloose 
foreign money, again reported 
by brokers to be prominent in 
yesterday's gilt-edged dealings. 
The funding totals look en- 
couraging — sad the exhaustion , 
of tbe t?p means that calls of 
approaching £600m are in the 
pipeline for July— but it will do 
nothing to reduce sterling M3 if 
Foreigners’ money is . simply 
being shifted out of overseas 
sterling balances into' . gilts. 
StiJf, there is novy. strong pres- 
sure on the authorities, to 
introduce the short tap stock 
which was expected- last Friday 
but never came. 

Hambros 

The ' financial profile of. 
Hambros is increasingly being 
dominated by the remarkable. 1 
performance of its 45 per cent 
owned offshoot Hambro Life. 
Yesterday, the group announced 
a 51 per cent increase in-its.- 
anmial dividendr-n payment 
which Is entirely, covered out 
of dividend receipts from the . 
life company and, to a muCh 
smaller extent from the 44 per 
cent owned associate Berkeley 
Hambro. The market value of 
its holdings in these two asso- . 
dates is roughly equal- to that 
of Hambros as a whole, which 
must be a sobering thought for 
the bankers in the business Who . 
boast a balance sheet total, of . 
about £l£bn v • 

Yet their morale will have 
been boosted by a sharp rise to 
£3.1m in disclosed profits from 
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the banking side.-. Gilt-edged 
dealing produced much lower 
returns than a year ago— but 
then -there' wag- also a Jarge. 
transfer to iimer reserves t» 
compensate for "earlier -shipping 
Ipsses;-/ This year's transfer Is 
■of more normal 1 .proportion^, 
and the pattetn should be 
steadier- from- now., oil Dis- 
closed banking -profits are still 
not much more 'than half 'the 
level; of 1974-75 in money terms. 
But the bonanza of the life 
business gives- tile banking ride 
amajoradvantage, whidiis that 
it can retain aH its profits, 
Group polljgr in normal- dr- 
cmnstances is to pass dividend 
income from' associates- straight 
through to its own shareholders. 
The outlook for.. Hiahribro -Life 
13 buoyant — ^ brokers Latng and 
Cruiksfaank recently forecari 
dividend growth averaging 26 
per. cent a year in the three 
years to 1982,. — which In turn 
provides a healthy background 
for Hambros shares. They yield 
5.3 per cent at'. 456p, np 33p 
yesterday. 


In the last four-, weeks the. 
yen. has pontiiiaed . to streng- 
then, from.^aboirt US5230 to 
$215^ y^terday, but . it still 
seems well below; {he ~ levels 
which would cause benoiis diffi- 
culties for Japanese 'exporters. 
Sony’s, figures , foar, the second 
quarter show, tiiat while sales', 
of videotape recorders, the pro- 
duct that has brought the com- 
pany back .into , favour with 
international Investors,': were* 
strong;' sales : of Tjread-anfl- 
butter TV'sets,- where price add . 
quality count ior more than the 
newness -. of--; the^ '' -v technology, - 
Were str0r^®r:stah- la^the first" 
half , toted, salcs f Qr.- tiae consoli- 
dated - group have- risen -by 


nearly half, representing a 
volume gain of more than 30 
: per cent 

- Sony, which' sells two-thirds 
of production abroad, is -doing 
far better than the average of 

■ major : Japanese businesses, 
whose operating profits have 
risen by about 34 per cent in 

' Oetober-Marcb- - Over a similar 
period Sony’s operating profits 
" have nearly doubled, and this 
is. reflected, in an 84 per cent 
rise in. .net - income, once the 
distorting effect of applying the' 
UB. accounting standard FAS 8 
-is stripped out.- ' 

In spite of capital expenditure 
of Y50bn planned for this- year, 
net income of . about Y60bn 
means that debt will fall. The 
interim dividend, with the worst 
/of the " U.S. . recession lying 
. ahead, has been raised only 20 
per-cent to Y15. But the reces- 
sion -wUl. have to -be extremely 
; deep to ; damage -growth pros- 
pects for: a new product like 
7 the VTR. The share price rose 
-Y50' yesterday ^-.to Y2120,., a 
-multiple of .only- 7* times 
prospective' earnings. 

Dawson International 

.. Profits from. Dawson Inter- 
national climbed 12 per cent 
last year" to- £l&24m, after a 
first full contribution of around 
£3L4m from - . Haggas, net of 
fidancing.. costs. -Taking oat 
profits of eroimd n.lm provided 
by' the acquisition in the pre- 
vious year, it. is dear that 
Dawspn has. . slipped slightly 
after currency . •' ’ conversion 

■ losses' of around -£2m for the 1 
group as - a whole..' ‘ 

. But the volume picture is 
brighter. The luxury end of 
;tbe tmrtfle market is demon- 
stratiHg "its demand inelasticity 
-and, thimks to aggressive inter- 
. national marketing, Dawson has 
' been able to push up unit Sales 
by; 8 -per cent (14 per cent, on 
the knitwear side) and the 
improvement, -if anything, is 
accebmating in. the current year. 

The jn^e nqvr iff that Haggas 
will respond %d Dawson’s export 
. success and- it is possible that 
' the group will make £20m pre- 
tax this year. ’. The shares have 
risen ' steadily over the past 
week or so and added a T far- 
ther ^ yesterday to reach ra 
1980 high of 107p t for a yield 
.of 104 per cent ' /— • • 

■ -The -rating is still cautiouk 
The prospective fuBy taxed and 
(tiluted p/e is. 6a and relates 
more to the. prplfiems of the 
-Industry as .a whole than to 
Dawson’s ispecialist ' virtues. 
Idem cries "of fhe group’s past 
cyclical vuhierabXUty remain, 
but the difference this time is 
thaf liqtifdity is very strong at 
£2Tm; ; or 37p per share. ' . 
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For me, die 


' There are many savir^s plaxis. MostlYunit-hrifeeci.C^erH^ih^ - andtisk - of 
switching your funds to gold, pro pe rty, ^-e^ed arids&tiil^ dazzling markets. 

. Fine, if ybu‘re. a financial genius, but if you’re rkiteVuVrelfc yOu.cpdd lose money. A pit^ 
.when the Crusader 1 0-Year Saving Pferi^oids you' total protect .rrarai every advantage. 
Including tax-relief, and vafuE±«Ie'ojrifcins at the encL" . .. 

* R^aU^siiT^.YpuctecideOTywff.pre^^ 

sunias a temporary annuity for oavinff 


1 volume so far this year is down- and hit's, dying nut later. Max. coast tog. Max. 11C (53Fj. 


i wards as a result os the rcces- • I7C <63Fi. 


Rodgers, shadow 


‘ rion-indneed drop in demand. 

Some Left-wingers were even j Export volume remains 


Lakes, Isle of Man, N. Ireland. Rather cool. 
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Outlook.- Continuing unsettled. 
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mine the influence or the l?f£- major 
wing dominated i&tiunal Caliag 
excrutive and Sth- give Labour llttlq i 
MPs the biggest say in electing of-the- 
a leader. niEht 
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r:raftin!? a minority report to 
put to the exccuiiin v.hich 
would strengthen ihe haorf of 


Left completely. 
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aiprermtnrjsfbryDii: ; . 
a^Oyeare, you can use your healthy hoard 
as money several ways. For instance, claim 
tire guaraited sum jilus any bonuses, free 
loomeaiKi Capital Gains Taxes. 

Or use some of your savings for an 
annuity, to pay. premiums on a further 
l^Yaar Plan. Or again, you could let ihe 

Alternatively, you could draw some or 
all the money as a tax-free income, a pen- 
sion for life orfor a specific number of years. 
Sowfth CrasaderytJuVe a choice, pro- 
tection andvaluafcffe foolproof options. As we 
said, if you'reafinandal genius, stick to a 
unit-linked scheme. But if you're riot, send for 
the Crusader lO^fearSasrhigs Plan brochure. 


rusax3erIiisurar«3eCalJd. 

d^te,-Surrey, RH28BLTd i0?372.^424 


final say cm the manifesto. 


end of last year. 
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